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HB4741, As Passed House, December 2, 1997

H B. 4741
(As anended June 24, 1997)

A bill to anmend 1949 PA 300, entitled
"M chi gan vehicl e code,"
(MCL 257.1 to 257.923) by anending the title, as anmended by 1991
PA 98, and by addi ng section 831.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
TI TLE

An act to provide for the registration, titling, sale,
transfer, and regul ation of certain vehicles operated upon the
publ i c highways of this state or any other place open to the gen-
eral public or generally accessible to notor vehicles and dis-
tressed vehicles; to provide for the licensing of dealers; to
provide for the exam nation, licensing, and control of operators
and chauffeurs; to provide for the giving of proof of financial
responsi bility and security by owners and operators of vehicles;

to provide for the inposition, levy, and collection of specific
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taxes on vehicles, and the levy and collection of sales and use
taxes, license fees, —and— permt fees, AND CERTAIN OTHER FEES ON
THE USE OF A MOTOR VEHI CLE; to provide for the regul ation and use
of streets and highways; to create certain funds; to provide pen-
alties and sanctions for a violation of this act; to provide for
civil liability of owners and operators of vehicles and service
of process on residents and nonresidents; to provide for the |evy
of certain assessnents; to provide for the enforcenent of this
act; to provide for the creation of and to prescribe the powers
and duties of certain state and |ocal agencies; to repeal al

other acts or parts of acts inconsistent with this act or con-
trary to this act; and to repeal —eertarn—parts—of—thts—act—on—a

speectf+e—date— ACTS AND PARTS OF ACTS.
SEC. 831. (1) AS USED IN TH S SECTI ON

(A) "GROSS RECEI PTS" MEANS THE TOTAL AMOUNT OF CONSI DERATI ON
PAID TO A MOTOR VEHI CLE RENTAL COVPANY SOLELY FOR THE USE COF A
MOTOR VEH CLE RENTED IN THI S STATE. GROSS RECEI PTS | NCLUDE ANY
CHARGES RELATED TO THE RENTAL | NCLUDI NG THOSE FOR ANCI LLARY
OPTI ONAL SERVI CES SUCH AS FUEL OR DAVMAGE WAl VER AND | NSURANCE
SERVI CES, BUT EXCLUDI NG FEES OR TAXES DUE THE STATE OR A COUNTY
OR MUNI CI PALI'TY I'N CONJUNCTI ON W TH SUCH CHARGES

(B) "MOTOR VEH CLE" MEANS A PRI VATE PASSENGER MOTOR VEH CLE
DESI GNED TO TRANSPORT 15 OR LESS PASSENGERS, TRUCK, OR SEM -
TRAI LER THAT | S RENTED OR OFFERED FOR RENTAL W THOUT A DRI VER AND
THAT IS PART OF A FLEET OF 5 OR MORE MOTCR VEHI CLES USED PRI MAR-

LY FOR RENTAL PURPOSES, BUT EXCLUDI NG TRUCKS [ AND SEM TRAI LERS]
USED TO TRANSPORT

COMVERCI AL FREI GHT.
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(O "RENTAL COVPANY" MEANS A BUSI NESS ENTI TY ENGAGED I N THE
BUSI NESS OF RENTI NG MOTCR VEHI CLES IN TH S STATE.

(D) "TITLE FEES AND REG STRATI ON OR AD VALOREM TAXES" MEANS
THE FEES AND TAXES | MPOSED ON A MOTOR VEH CLE AND THE PRI VI LEGE
OF OPERATI NG A MOTOR VEHI CLE UNDER THI S ACT.

(2) AT THE TIME A MOTOR VEHI CLE IS RENTED IN TH S STATE A
MOTOR VEH CLE RENTAL COVPANY, AS A PART OF THE RENTAL CONTRACT,
SHALL COLLECT A TRANSACTI ON FEE EQUAL TO 2% OF THE GROSS RECEI PTS
PER MOTOR VEHI CLE | F THE RENTAL | S FOR 31 DAYS OR LESS. [HONEVER, |F
WTH'N A& 31 DAY PERICD. THE 20 TRANSACTI ON'FEE SHALL BE GOLLECTED
ONLY ONCE DURI NG THAT PERICD.] THE
TRANSACTI ON FEE SHALL BE COMPUTED BEFORE THE ASSESSMENT OF ANY
APPLI CABLE SALES OR USE TAXES AND SHALL NOT BE CONS|I DERED PART OF
THE RENTAL RECEI PTS FOR PURPOSES OF THE GENERAL SALES TAX ACT,
1933 PA 167, MCL 205.51 TO 205.78, OR THE USE TAX ACT, 1937 PA
94, MCL 205.91 TO 205.111. FOR PURPOSES OF TH S SECTI ON, A MOTOR
VEHI CLE IS RENTED IN TH S STATE ONLY | F PHYSI CAL POSSESSI ON OF
THE MOTOR VEHI CLE | S DELI VERED TO THE RENTER IN TH S STATE.

(3) THE TRANSACTI ON FEE SHALL BE | NCLUDED ON THE RENTAL CON-
TRACT AND CCOLLECTED | N ACCORDANCE W TH THE TERMS OF THE RENTAL
CONTRACT. THE TRANSACTI ON FEE SHALL BE RETAI NED BY THE RENTAL
COMPANY | N ACCORDANCE WTH THI' S SECTI ON. EACH RENTAL COVPANY
COLLECTI NG AND RETAI NI NG TRANSACTI ON FEES MAY FI RST RElI MBURSE
| TSELF FROM THE FUNDS RETAI NED FOR THE TOTAL AMOUNT OF TI TLE FEES
AND REG STRATI ON OR AD VALOREM TAXES PAI D TO THE STATE. A RENTAL
COMPANY SHALL NOT REI MBURSE | TSELF FOR TI TLE FEES AND REQ STRA-

TI ON OR AD VALOREM TAXES UNLESS THE RESPECTI VE AMOUNTS HAVE BEEN
PAID I N FULL TO THE STATE BEFORE ANY REI MBURSEMENT.
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1 (4) ON OR BEFORE FEBRUARY FI FTEENTH EACH YEAR, A RENTAL
2 COMPANY SHALL FILE A REPORT W TH THE SECRETARY OF STATE ON A FORM
3 PRESCRI BED BY H M OR HER STATI NG THE TOTAL AMOUNT OF TI TLE FEES
4 AND REQ STRATI ON OR AD VALOREM TAXES PAI D BY THE RENTAL COMPANY
5 IN THE PREVI QUS YEAR. THE AMOUNT, |F ANY, BY VWH CH THE TRANSAC-
6 TI ON FEE COLLECTI ONS PROVI DED FOR UNDER THI S SECTI ON EXCEED THE
7 AMOUNT OF Tl TLE FEES AND REG STRATI ON OR AD VALOREM TAXES PAID TO
8 THE STATE SHALL BE REM TTED BY THE RENTAL COWVPANY TO THE STATE
9 FOR DEPCSIT IN THE [ M CH GAN TRANSPORTATI ON] FUND.
10 (5) A PERSON WHO VI OLATES THI S SECTI ON BY KNOW NGLY AND
11 WLLFULLY MAKI NG A FALSE STATEMENT OR MATERI AL M SREPRESENTATI ON
12 TO THE SECRETARY OF STATE IS GU LTY OF A M SDEMEANOR PUNI SHABLE
13 BY | MPRI SONMENT FOR NOT MORE THAN 90 DAYS OR A FI NE OF NOT' MORE
14 THAN $500. 00 PER OCCURRENCE, OR BOTH.
L( 6) |F A PERSON RESERVES THE RENTAL OF A MOTOR VEH CLE WTH A
@EﬁRN&%VPOQI\%UBCBJERAFagEE o ,CA:L;I_HVEDACNBUDABQ-I{I!FEQBDRCE]EI:I[QL N%EéERVATI ON,

THE RENTAL COVPANY SHALL RENT THAT VEHI CLE OR A VEH CLE OF UPGRADED
VALUE TO THE PERSON AT THAT TI ME AND DATE. ]
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