HB4943, As Passed House, February 4, 1998

SUBSTITUTE FOR
HOUSE BILL NO. 4943

A bill to anmend 1980 PA 300, entitled

"The public school enployees retirenent act of 1979,"

by anmendi ng section 5 (MCL 38.1305), as anended by 1994 PA 272,

and by addi ng section 43d.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

1 Sec. 5. (1) "Menber" neans a public school enployee, except
2 that nenber does not include any of the foll ow ng:
3 (a) A person enrolled in a nei ghborhood youth corps program
4 operated with funds fromthe federal office of econom c opportu-
5 nity or a person enrolled in a conparable youth training program
6 designed to prevent high school dropouts and rehabilitate high
7 school dropouts operated by an internedi ate school district.
8 (b) A person enrolled in a transitional public enploynent

9 program and enpl oyed by a reporting unit.
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(c) A person enployed by a reporting unit while enrolled as
a full-time student in that sane reporting unit.

(d) A person who elects to participate in the optional
retirement program under the optional retirenent act of 1967,
—Act—No—156—ef—thePublie—Aets—of 1967+ —as—anmended,—betrng—see—
tHons—38381to638-388oof theMehigan—Conpttet—taws— 1967 PA
156, MCL 38.381 TO 38. 388.

(e) Aretirant of this retirenment system

(f) A person, not regularly enployed by a reporting unit,
who is enployed by a reporting unit through a sunmer youth
enpl oynent program established pursuant to the M chigan youth
corps act, —Aet—No—69—of—thePubleActs—of 1983, —betngseet+ons

409221t 04092290of the Mechigan—Conptted—taws— 1983 PA 69, ML
409. 221 TO 409. 229.

(g) A person, not regularly enployed by a reporting unit,
who is enployed by a reporting unit to adm nister a program
described in subdivision (f), (h), (i), (j), or (k).

(h) After Septenber 30, 1983, a person, not regularly
enpl oyed by a reporting unit, who is enployed by a reporting unit
t hrough participation in a program established pursuant to the
job training partnership act, Public Law 97-300, 96 Stat. 1322.

(1) A person, not regularly enployed by a reporting unit,
who is enployed by a reporting unit through participation in a
program establ i shed pursuant to the M chigan opportunity and
skills training program first established under sections 12 to
23 of —Aet—No—259—oefthePublec—Acts—of—1983— 1983 PA 259.
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(j) A person, not regularly enployed by a reporting unit,
who is enployed by a reporting unit through participation in a
program est abl i shed pursuant to the M chigan community service
corps program first established under sections 25 to 35 of —Aet
No—259—ef—the—Publec—Aets—ef—1983— 1983 PA 259.

(k) A person, not regularly enployed by a reporting unit,
who is enployed by a reporting unit through participation in a
program est abl i shed pursuant to the ol der Anerican comrunity
servi ce enpl oynent program under the ol der Anerican comrunity
service enploynent act, title V of the ol der Anericans act of
1965, Public Law 89-73, 42 U S.C. 3056 to 3056i .

(1) A PERSON, NOT REGULARLY EMPLOYED BY A REPORTI NG UNIT,

VWHO | S EMPLOYED BY A REPORTING UNIT I N A [ TEMPCRARY, | NTERM TTENT,
OR | RREGULAR] SEASONAL OR ATHLETIC

POSI TION AND VWHO | S UNDER THE AGE OF 19 YEARS.

(2) "Menbership service" neans service perfornmed after June
30, 1945.

(3) "Noncontributory plan" nmeans the plan which began
between July 1, 1974 and July 1, 1977, in which the reporting
unit elected to discontinue wthholding contributions from
enpl oyees' conpensati on.

(4) "Noncontributory service" nmeans credited service
rendered under the noncontributory plan.

(5) "Nonteacher"™ nmeans a person enployed by a reporting unit
who is not a teacher as defined in section 8(4).

SEC. 43D. (1) ON OR BEFORE DECEMBER 31, 1998, A MEMBER WHO
MEETS ALL OF THE FCOLLOW NG CONDI TI ONS MAY | RREVOCABLY ELECT TO
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MAKE THE CONTRI BUTI ONS DESCRI BED | N SECTI ON 43A(2) TO THE MEMBER
| NVESTMENT PLAN:

(A) HE OR SHE WAS EMPLOYED BY A REPORTING UNIT ON OR AFTER
JANUARY 1, 1987 AND BEFORE JANUARY 1, 1990.

(B) HE OR SHE HAD 1 YEAR OR LESS OF CREDI TED SERVI CE I N
EFFECT ON JANUARY 1, 1990.

(© HE OR SHE DI D NOT ELECT TO MAKE CONTRI BUTI ONS TO THE
MEMBER | NVESTMENT PLAN.

(D) HE OR SHE WAS NOT A MEMBER DURI NG THE PERI OD THAT MEM
BERS WERE ELI G BLE TO MAKE THE ELECTI ON UNDER SECTI ON 43A(3).

(2) BEG NNI NG JANUARY 1, 1999, AN I NDI VI DUAL WHO WAS NOT A
MEMBER DURI NG THE PERI OD THAT MEMBERS WERE ELI 3 BLE TO MAKE THE
ELECTI ON UNDER SUBSECTI ON (1), WHO I S REEMPLOYED BY A REPORTI NG
UNI T AND AGAI N BECOVES A MEMBER, AND WHO OTHERW SE MEETS THE
REQUI REMENTS OF SUBSECTI ON (1) HAS 180 DAYS FROM H S OR HER REEM
PLOYMENT TO | RREVOCABLY ELECT TO MAKE THE CONTRI BUTI ONS DESCRI BED
I N SECTI ON 43A(2) TO THE MEMBER | NVESTMENT PLAN.

(3) I'N ADDI TI ON TO MAKI NG THE CONTRI BUTI ONS REQUI RED UNDER
SECTI ON 43A(2), A MEMBER WHO ELECTS TO MAKE CONTRI BUTI ONS TO THE
MEMBER | NVESTMENT PLAN UNDER SUBSECTI ON (1) OR (2) SHALL MAKE A
CONTRI BUTI ON EQUAL TO THE SUM OF THE FOLLOW NG

(A 4% OF THE COVPENSATI ON RECEI VED ON OR AFTER JANUARY 1,
1987 TO DECEMBER 31, 19809.

(B) 3.9% OF THE COMPENSATI ON RECEI VED ON OR AFTER JANUARY 1,
1990 TO THE DATE OF THE ELECTI ON.

(C AN AMOUNT EQUAL TO THE COVPOUND | NTEREST THAT WOULD HAVE
ACCUMULATED ON THOSE CONTRI BUTI ONS AS DESCRI BED I N SECTI ON 33.
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(D) AN AMOUNT EQUAL TO THE NET ACTUARI AL COST OF THE
ADDI TI ONAL BENEFI TS ATTRI BUTABLE TO SERVI CE CREDI TED BEFORE
JANUARY 1, 1987, AS DETERM NED BY THE RETI REMENT BOARD.

(4) THE METHOD AND TI M NG OF PAYMENT BY A MEMBER UNDER THI S
SECTI ON SHALL BE DETERM NED BY THE RETI REMENT BOARD. THE CONTRI -
BUTI ONS MADE UNDER THI S SECTI ON SHALL BE DEPOSI TED | NTO THE
RESERVE FOR EMPLOYEE CONTRI BUTI ONS.

(5) THI'S SECTI ON DOES NOT APPLY UNTI L THE DEPARTMENT
RECEI VES NOTI FI CATI ON FROM THE UNI TED STATES | NTERNAL REVENUE
SERVI CE THAT THI'S SECTI ON W LL NOT CAUSE THE RETI REMENT SYSTEM
NOT TO BE QUALI FI ED FOR TAX PURPCSES UNDER THE | NTERNAL REVENUE
CCDE.

03268' 97 (H 1) Fi nal page. KKR



