HB4960, As Passed House, July 1, 1998

SUBSTITUTE FOR
HOUSE BILL NO. 4960

A bill to amend 1949 PA 300, entitled
"M chi gan vehicl e code,"
by anmendi ng sections 219 and 233 (MCL 257.219 and 257.233), sec-
tion 219 as anended by 1985 PA 67 and section 233 as anmended by
1980 PA 398, and by addi ng section 904c.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 219. (1) The secretary of state shall refuse issuance
of a registration or a transfer of registration upon any of the
fol |l ow ng grounds:

(a) The application contains a false or fraudul ent state-
ment, the applicant has failed to furnish required information or
reasonabl e additional information requested by the secretary of
state, or the applicant is not entitled to the registration of

t he vehicle under this act.

02138' 97 (H2) TVD



© 00 N o 0o b~ W DN P

N N NN NNDNRRRRRR R R R R
o o0~ WO NP O © 0N O O W N L O

HB4960, As Passed House, July 1, 1998
House Bill No. 4960 2

(b) The secretary of state has reasonable ground to believe
that the vehicle is a stolen or enbezzled vehicle, or that the
granting of registration would constitute a fraud agai nst the
rightful owner or other person having a valid Iien upon the
vehi cl e.

(c) The registration of the vehicle is suspended or revoked
for any reason provided in the notor vehicle laws of this state.

(D) EXCEPT AS PROVIDED I N SECTI ON 904D(7), THE OPERATOR S OR
CHAUFFEUR' S LI CENSE OF THE OMNER OR LESSEE |'S SUSPENDED, REVOKED,
OR DENI ED AT THE TI ME OF THE APPLI CATION FOR A VI OLATION OF THI S
ACT OR THE OMNER OR LESSEE HAS NEVER BEEN LI CENSED BY THI S STATE
AFTER H' S OR HER LI CENSE WAS SUSPENDED, REVOKED, OR DENI ED FOR A
SECOND OR SUBSEQUENT VI OLATI ON OF SECTI ON 625 OR 904. THI S SUB-
DI VI SI ON TAKES EFFECT JANUARY 1, 2000.

(E) eh— The required fee has not been paid.

(F) —e)y— The applicant, at the tinme of applying for regis-
tration or a transfer of registration other than a tenporary reg-
istration issued pursuant to section 226b, fails to present a
certificate of conpliance or waiver for a notor vehicle as
requi red under —the—vehtele—emsstons—t+nspectton—antdraintenance
act— El THER PART 63 OR PART 65 OF THE NATURAL RESOURCES AND ENVI -
RONMVENTAL PROTECTI ON ACT, 1994 PA 451, MCL 324. 6301 TO 324.6321
AND 324. 6501 TO 324. 6539.

(G —H)— The application for registration of a vehicle with
an el ected gross wei ght of 55,000 pounds or nore i s not accom

panied with proof of paynment of the federal highway use tax
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| evied pursuant to the surface transportation assistance act of
1982, Public Law 97-424, 96 Stat. 2097.

(2) The secretary of state shall refuse issuance of a cer-
tificate of title or a salvage certificate of title upon any of
the foll ow ng grounds:

(a) The application contains a false or fraudul ent state-
ment, the applicant has failed to furnish required information or
reasonabl e additional information requested by the secretary of
state, or the applicant is not entitled to the issuance of a cer-
tificate of title or salvage certificate of title under this
act .

(b) The secretary of state has reasonable ground to believe
that the vehicle is a stolen or enbezzl ed vehicle or that the
i ssuance of a certificate of title or a salvage certificate of
title would constitute a fraud against the rightful owner or
ot her person having a valid security interest upon the vehicle.

(c) The required fee has not been paid.

(D) EXCEPT AS PROVIDED I N SECTI ON 904D(7), THE OPERATOR S OR
CHAUFFEUR S LI CENSE OF THE OMNER OR LESSEE |'S SUSPENDED, REVOKED,
OR DENI ED AT THE TI ME OF THE APPLI CATION FOR A VI OLATION OF THI S
ACT OR THE OMNER OR LESSEE HAS NEVER BEEN LI CENSED BY THI S STATE
AFTER H' S OR HER LI CENSE WAS SUSPENDED, REVOKED, OR DENI ED FOR A
SECOND OR SUBSEQUENT VI OLATI ON OF SECTION 625 OR 904. THI' S SUB-
DI VI SI ON TAKES EFFECT JANUARY 1, 2000.

Sec. 233. (1) If the owner of a registered vehicle trans-
fers or assigns the title or interest in the vehicle, the

registration plates issued for the vehicle shall be renoved and
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transferred to the owner's spouse, nother, father, sister,
brother, or child to whomtitle or interest in the vehicle is
transferred, or retained and preserved by the owner for transfer
t o anot her vehicle upon application and paynent of the required
fees. A person shall not transfer the plates to a vehicle wth-
out applying for a proper certificate of registration descri bing
the vehicle to which the plates are being transferred except as
provided in section 217(2). |If the owner of a registered vehicle
acqui res another vehicle without transferring or assigning the
title or interest in the vehicle for which the plates were

i ssued, the owner may have the plates transferred to the subse-
quently acquired vehicle upon application and paynent of the
required fees.

(2) A PERSON SHALL NOT TRANSFER OR ATTEMPT TO TRANSFER
OMERSHI P OR POSSESSI ON OF A VEHI CLE | SSUED A TEMPORARY REQ STRA-
TI ON PLATE OR A VEHI CLE SUBJECT TO | MMOBI LI ZATI ON OR ORDERED
| MMOBI LI ZED UNDER THI S ACT W TH THE | NTENT TO AvVO D | MMOBI LI ZA-
TION OF THAT VEH CLE OR PURCHASE OR LEASE ANOTHER VEHI CLE OR AN
| NTEREST I N ANOTHER VEHI CLE W TH THE | NTENT TO Cl RCUMVENT THE
RESTRI CTI ONS CREATED BY | MMOBI LI ZATI ON OF A VEHI CLE UNDER THI S
ACT. THI' S SUBSECTI ON DOES NOT PROHI BI T THE PERSON FROM RETURNI NG
A LEASED VEH CLE TO THE LESSOR

(3) DURING THE TIME A VEH CLE IS SUBJECT TO A TEMPORARY REG
| STRATI ON PLATE OR | MMOBI LI ZATI ON UNDER THI S ACT, A PERSON SHALL
NOT W THOUT A COURT ORDER TRANSFER OR ASSI GN THE Tl TLE OR AN
| NTEREST IN THE VEH CLE TO A PERSON WHO | S EXEMPT FROM PAYI NG A

02138' 97 (H2)



© 00 N o 0o A~ W DN P

NN N NDNNNDNRRRRR R R R R R
N o o b NP O O 0N oA WDN PP O

HB4960, As Passed House, July 1, 1998

House Bill No. 4960 5
USE TAX UNDER SECTI ON 3(3) (A) OF THE USE TAX ACT, 1937 PA 94,
MCL 205. 93.

(4) A PERSON WHO VI OLATES SUBSECTION (2) OR (3) IS GULTY OF
A M SDEMEANOR PUNI SHABLE BY | MPRI SONMENT FOR NOT MORE THAN 1 YEAR
OR A FINE OF NOT MORE THAN $1, 000. 00, OR BOTH.

(5 —|2— If the assigned holder of registration plates
—frekes—an—apptecat+on— APPLIES for a new registration certifi-
cate, the application shall be acconpanied either by the old reg-
istration certificate or by a certificate of title show ng the
person to be the assigned hol der of the registration plates for
which the old registration certificate had been issued.

(6) —3)— A person who fails or neglects to fulfill the pro-
vi sions of subsection (2— (5) is guilty of a m sdeneanor
PUNI SHABLE BY | MPRI SONMENT FOR NOT MORE THAN 93 DAYS OR A FINE OF
NOT MORE THAN $100. 00, OR BOTH

(7) —|4)— The owner shall indorse on the back of the certif-
icate of title an assignment of the title with warranty of title
in the formprinted on the certificate wth a statenent of al
security interests in the vehicle or in accessories on the vehi-
cle and deliver or cause the certificate to be mailed or deliv-
ered to the purchaser or transferee at the tine of the delivery
to the purchaser or transferee of the vehicle. The certificate
shall show the paynment or satisfaction of any security interest
as shown on the original title.

(8) —5)— Upon the delivery of a notor vehicle and the
transfer, sale, or assignnment of the title or interest in a notor

vehicle by a person, including a dealer, the effective date of
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the transfer of title or interest in the vehicle shall be the
date of execution of either the application for title or the cer-
tificate of title.

SEC. 904C. (1) WHEN A PEACE OFFI CER DETAINS THE DRI VER OF A
MOTOR VEHI CLE FOR A VI OLATION OF A LAWOF TH S STATE OR LOCAL
ORDI NANCE FOR WHI CH VEHI CLE | MMOBI LI ZATI ON OR FORFEI TURE | S
REQUI RED OR MAY BE ORDERED BY THE COURT, THE PEACE OFFI CER SHALL
DO ALL OF THE FOLLOW NG

(A) | MVEDI ATELY CONFI SCATE THE VEH CLE' S REG STRATI ON
PLATE.

(B) I SSUE A TEMPORARY VEHI CLE REQ STRATI ON PLATE FOR THE
VEH CLE IN A FORM PRESCRI BED BY THE SECRETARY OF STATE.

(© PLACE THE TEMPORARY VEHI CLE REG STRATI ON PLATE ON THE
VEH CLE I N THE MANNER REQUI RED BY THE SECRETARY OF STATE.

(D) NOTIFY THE SECRETARY OF STATE THROUGH THE LAW ENFORCE-
MENT | NFORMATI ON NETWORK | N A FORM PRESCRI BED BY THE SECRETARY OF
STATE THAT THE REGQ STRATI ON PLATE WAS CONFI SCATED AND DESTROYED,
AND A TEMPORARY PLATE WAS | SSUED.

(2) A TEMPORARY VEHI CLE REQ STRATI ON PLATE | SSUED UNDER THI S
SECTION IS VALI D FOR 100 DAYS UNLESS EXTENDED BY THE COURT.

Enacting section 1. This anendatory act takes effect
Oct ober 1, 1999.

Enacting section 2. This anendatory act does not take
effect unless all of the following bills of the 89th Legislature
are enacted into | aw

(a) House Bill No. 4210.
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