HB 4509, As Passed Senate, November 13, 1997

HOUSE BILL No. 4509
(as anmended April 9, 1997)

A bill to anmend 1937 PA 94, entitled
"Use tax act,"
(MCL 205.91 to 205.111) by adding section 8.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

1 SEC. 8. (1) A SELLER REQUI RED TO COLLECT THE TAX UNDER THI S
2 ACT WWHO PROVI DES A SERVI CE DESCRI BED UNDER SECTI ON 3A(A) OR (0O
3 MAY DEDUCT THE AMOUNT OF AN UNCOLLECTI BLE ACCOUNT FROM THE AMOUNT
4 OF THE PRI CE OF SERVI CES USED TO DETERM NE THE TOTAL TAX LI ABI L-
51TY UNDER TH S ACT. THE AMOUNT OF [ THE UNCOLLECTI BLE ACCOUNT
6 LI ABILITY | S CALGULATED MIST BE CHARGED GFF AS UNCOLLECTI BLE ON
7 THE BOOKS OF THE SELLER. | F THE SELLER PROVI DES TAXABLE AND NON-
8 TAXABLE SERVI CES, THE DEDUCTI ON SHALL EQUAL THE FULL AMOUNT OF
9 THE UNCOLLECTI BLE ACCOUNT ONLY | F THE UNCCLLECTI BLE ACCOUNT | S
10 DOCUMENTED AS A TAXABLE TRANSACTION IN THE SELLER S RECORDS. | F

11 DOCUMENTATI ON |I'S NOT AVAI LABLE, THE MAXI MUM DEDUCTI ON FOR ANY
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2
UNCCLLECTI BLE ACCOUNT IS EQUAL TO THE AMOUNT DETERM NED BY
MULTI PLYI NG THE UNCOLLECTI BLE ACCOUNT BY THE QUOTI ENT OF THE
PRI CE OF SERVI CES TAXED UNDER THI S ACT PROVI DED DURI NG THE | MMVE-
DI ATELY PRECEDI NG CALENDAR YEAR DI VI DED BY THE PRI CE OF ALL SERV-
| CES PROVI DED DURI NG THE | MMEDI ATELY PRECEDI NG CALENDAR YEAR
WHETHER TAXED OR NOT TAXED UNDER THI S ACT.

(2) IF A PERSON PAYS ALL OR A PART OF AN UNCOLLECTI BLE
ACCOUNT AFTER THE SELLER HAS CLAI MED A DEDUCTI ON, THE SELLER I S
LI ABLE FOR THE AMOUNT OF TAXES DEDUCTED FOR THAT PORTI ON OF THE
UNCCLLECTI BLE ACCOUNT AND SHALL REM T THE TAXES IN H S OR HER
NEXT PAYMENT TO THE DEPARTMENT.

(3) THE DEPARTMENT MAY REQUI RE SUPPORTI NG EVI DENCE FOR ANY
CLAI' M OF AN UNCOLLECTI BLE ACCOUNT UNDER THI S SECTI ON.

(4) AS USED IN THI' S SECTI ON, "UNCOLLECTI BLE ACCOUNT" MEANS
ANY PCORTI ON OF A DEBT RELATED TO THE PROVI SION OF A SERVI CE FOR
VWH CH THE PRI CE | S NOT DEDUCTI BLE OR EXCLUDABLE THAT HAS BECQOVE
WORTHLESS OR UNCCLLECTI BLE I N THE TI ME PERI OD BETWEEN THE DATE
WHEN TAXES ACCRUE TO THE STATE FOR THE SELLER S | MVEDI ATELY PRE-
CEDI NG USE TAX RETURN AND THE DATE WHEN TAXES ACCRUE TO THE STATE
FOR THE CURRENT RETURN AND THAT | S ELI G BLE TO BE CLAI MED OR
COULD BE ELI G BLE TO BE CLAI MED | F THE SELLER KEPT ACCOUNTS ON AN
ACCRUAL BASIS AS A DEDUCTI ON UNDER SECTI ON 166 OF THE | NTERNAL
REVENUE CODE. AN UNCOLLECTI BLE ACCOUNT DCES NOT | NCLUDE ANY
| NTEREST ON THE PRI CE, EXPENSES | NCURRED | N ATTEMPTI NG TO COLLECT
ANY ACCOUNT RECEI VABLE OR ANY PORTI ON OF THE DEBT RECOVERED, OR
ANY ACCOUNT RECEI VABLE THAT HAS BEEN SCLD TO A THI RD PARTY.
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