HB 4942, As Passed Senate, June 10, 1998

SENATE SUBSTITUTE FOR
HOUSE BILL NO. 4942

A bill to anmend 1933 PA 167, entitled
"CGeneral sales tax act,"
by anmendi ng section 6 (MCL 205.56), as anended by 1993 PA 325.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

1 Sec. 6. (1) Each taxpayer, unless otherw se provided by |aw
2 or as required pursuant to subsection (2), —eo+—<4)+— (3), OR (H),
3 on or before the fifteenth day of each nonth shall nmake out a
4 return for the preceding nonth on a form prescribed by the
5 departnment showing the entire amount of all sales and gross pro-
6 ceeds of his or her business, the all owabl e deductions therefrom
7 and the anmount of tax for which he or she is |liable. —ant— THE
8 TAXPAYER shall ALSO transmt the return, together with a remt-
9 tance for the amount of the tax, to the departnent on or before
10 the fifteenth day of —t+he— THAT nonth. The nonthly return shal

11 be signed by the taxpayer or his or her duly authorized agent
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and, if prepared for the taxpayer by any other person, the return
shall so state, give the nane and address of that person, be
signed by that person, and give the nane of his or her enployer,
if any.

(2) —fEach— BEFORE JANUARY 1, 1999, EACH taxpayer that had a
total tax liability, after subtracting the tax paynents nade to
the secretary of state under this act or the use tax act, —Aet
No—94—ofthePubteActs—of 193+ betnrg——Ssecttons—205-91++to
205111t —the—M-ehirgan—Conptted—taws— 1937 PA 94, MCL 205.91 TO
205. 111, or after subtracting the tax credits avail abl e under
section 6a, in the imedi ately precedi ng cal endar year of
$720, 000. 00 —fot
each—year—after—1994,— or nore on or before the eighteenth of
each nonth shall remt to the departnent, by an electronic funds
transfer nmethod approved by the conm ssioner of revenue, an
anount equal to 95% of the taxpayer's liability under this act
for the same nonth in the i medi ately precedi ng cal endar year, or
95% of the actual liability for the current nonth being reported,
plus a reconciliation paynent equal to the difference between the
tax liability determ ned for the inmediately precedi ng nonth

m nus the anount of tax previously paid for that nonth
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(3) BEG NNI NG JANUARY 1, 1999, EACH TAXPAYER THAT HAD A
TOTAL TAX LI ABI LI TY AFTER SUBTRACTI NG THE TAX PAYMENTS MADE TO
THE SECRETARY OF STATE UNDER THI S ACT OR THE USE TAX ACT, 1937
PA 94, MCL 205.91 TO 205.111, OR AFTER SUBTRACTI NG THE TAX CRED-
| TS AVAI LABLE UNDER SECTI ON 6A, IN THE | MMEDI ATELY PRECEDI NG CAL-
ENDAR YEAR OF $720, 000. 00 OR MORE SHALL REM T TO THE DEPARTMENT,
BY AN ELECTRONI C FUNDS TRANSFER METHOD APPROVED BY THE COW S-
SI ONER OF REVENUE ON OR BEFORE THE FI FTEENTH DAY OF THE MONTH, AN
AMOUNT EQUAL TO 50% OF THE TAXPAYER S LI ABILITY UNDER THI S ACT
FOR THE SAME MONTH I N THE | MVEDI ATELY PRECEDI NG CALENDAR YEAR, OR
50% OF THE ACTUAL LI ABILITY FOR THE MONTH BElI NG REPORTED, WH CH
EVER IS LESS, PLUS A RECONCI LI ATI ON PAYMENT EQUAL TO THE DI FFER-
ENCE BETWEEN THE TAX LI ABI LI TY DETERM NED FOR THE | MMVEDI ATELY
PRECEDI NG MONTH M NUS THE AMOUNT OF TAX PREVI OQUSLY PAI D FOR THAT
MONTH.  ADDI TI ONALLY, THE SELLER SHALL REM T TO THE DEPARTMENT,
BY AN ELECTRONI C FUNDS TRANSFER METHOD APPROVED BY THE COW S-
SI ONER OF REVENUE ON OR BEFORE THE LAST DAY OF THE MONTH, AN
AMOUNT EQUAL TO 50% OF THE TAXPAYER S LI ABILITY UNDER THI S ACT
FOR THE SAME MONTH I N THE | MMEDI ATELY PRECEDI NG CALENDAR YEAR, OR
50% OF THE ACTUAL LI ABILITY FOR THE MONTH BElI NG REPORTED, WH CH
EVER | S LESS.

(4) —|3)— The tax inposed under this act shall accrue to the
state on the last day of the nonth in which the sale is
i ncurred.

(5) —4)— The conm ssioner of revenue, when necessary to

i nsure paynent of the tax or to provide a nore efficient
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1 admnistration, may require the filing of returns and paynent of

2 the tax for other than nonthlv peri ods.

Enacting section 1. This anendatory act does not take effect
unless all of the following bills of the 89th Legislature are
enacted into | aw

(a) Senate Bill No. 1158.

(b) House Bill No. 5313.

02691' 97 (S-1) Fi nal page. CSC



