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HB5516, As Passed House, June 11, 1998

SUBSTITUTE FOR
HOUSE BILL NO. 5516

A bill to anmend 1979 PA 94, entitled
"The state school aid act of 1979,"
by anendi ng sections 11, 11i, 20, 25, 5l1la, 62, 81, 101, and 166b
(MCL 388.1611, 388.1611i, 388.1620, 388.1625, 388.1651a,

388. 1662, 388.1681, 388.1701, and 388. 1766b), sections 11, 20,
51a, 62, 81, and 101 as anended and section 11i as added by 1997
PA 142, section 25 as anended by 1997 PA 93, and section 166b as
anmended by 1996 PA 300, and by adding sections 11j, 11k, 111,
25a, [31lb,] 31d, and 63.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 11. (1) For the fiscal year ending Septenber 30, 1998,
there is appropriated for the public schools of this state and
certain other state purposes relating to education the sum of
$8, 717,471, 600.00 fromthe state school aid fund established by

section 11 of article I X of the state constitution of 1963 and
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t he sum of $377,935,400.00 fromthe general fund. For the fisca
year ending Septenber 30, 1999, there is appropriated for the
public schools of this state and certain other state purposes
relating to education the sum of —$9036:198,460-060—

[ $9, 128, 798, 400. 00] fromthe state school aid fund established by
section 11 of article I X of the state constitution of 1963 and

t he sum of $420,613,500.00 fromthe general fund. |n addition,
avai l abl e federal funds are appropriated for 1997-98 and for

1998- 99.

(2) The appropriations under this section shall be allocated
as provided in this act. Mney appropriated under this section
fromthe general fund and from avail abl e federal funds shall be
expended to fund the purposes of this act before the expenditure
of noney appropriated under this section fromthe state school
aid fund. |If the maxi rum anount appropriated under this section
fromthe state school aid fund for a fiscal year exceeds the
anount necessary to fully fund allocations under this act from
the state school aid fund, that excess anount shall not be
expended in that state fiscal year and shall not |apse to the
general fund, but instead shall remain in the state school aid
f und.

(3) If the maxi mum anount appropriated under this section
and sections 11f and 11g fromthe state school aid fund for a
fiscal year exceeds the anmount available for expenditure fromthe
state school aid fund for that fiscal year, paynents under sec-
tions 11f, 11g, and 5l1a(2) shall be made in full and paynents

under each of the other sections of this act shall be prorated on
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an equal percentage basis as necessary to reflect the anpunt
avai l able for expenditure fromthe state school aid fund for that
fiscal year. However, if the departnment of treasury determ nes
that proration will be required under this subsection, the
departnment of treasury shall notify the director of the depart-
ment of managenent and budget, and the director of the departnent
of managenent and budget shall notify the legislature at |east 30
cal endar days or 6 |egislative session days, whichever is nore,
before the departnment reduces any paynents under this act because
of the proration. During the 30 calendar day or 6 |legislative
session day period after that notification by the director of the
depart nent of managenent and budget, the departnment shall not
reduce any paynments under this act because of proration under
this subsection. The legislature may prevent proration from
occurring by, within the 30 cal endar day or 6 |egislative session
day period after that notification by the departnment of nanage-
ment and budget, enacting | egislation appropriating additional
funds fromthe general fund, countercyclical budget and econom c
stabilization fund, state school aid fund bal ance, or another
source to fund the amount of the projected shortfall.

Sec. 11i. (1) In addition to any other authority granted
under law, an eligible district or internediate district may
borrow fromthe M chigan nmuni ci pal bond authority created under
the shared credit rating act, 1985 PA 227, MCL 141.1051 to
141. 1077, an anmount equal to 1/2 of the amount listed for the
district or internediate district in section 11h, in anticipation

of the receipt of the paynents appropriated under section 1l1g,

05188' 97 (H 1)
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and may aut horize by resolution of its governing body and issue
its bonds to evidence its obligations to the M chi gan muni ci pal
bond authority on the terns and with those provisions as are pro-
vi ded by resolution of the board of the district or internediate
district and as are acceptable to the M chi gan nunici pal bond
authority if the bonds are acconpani ed by an opinion of bond
counsel acceptable to the M chigan nunicipal bond authority to
the effect that the interest on the bonds is excluded from gross
i ncone for federal income tax purposes. For the purposes of this
section, an eligible district or internediate district is a dis-
trict or intermediate district, other than a district or intermne-
diate district that receives a | unp sum paynent under
section 11f(2), that qualifies to receive funds under
sections 11f and 11g and that notifies the departnent of treasury
not later than 5 p.m eastern daylight tinme on June 30, 1998, in
the form and manner prescribed by the departnent of treasury,
that the district or internediate district will borrow noney and
i ssue bonds under this section. A district or internediate dis-
trict may pledge and assign to the M chi gan nunici pal bond
authority, as security for the bonds, all of the paynents appro-
priated to it under section 11g but may not otherw se pl edge or
assi gn those paynents. Bonds issued under this section are not
subject to the nunicipal finance act, 1943 PA 202, MCL 131.1 to
139. 3.

(2) Proceeds of bonds issued under this section shall be
made available to districts and internmediate districts on or
after Novenber 15, 1998. Each district and internmedi ate district

05188' 97 (H 1)
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shal | use proceeds of bonds issued by it under this section only
for a purpose for which bonds may be issued under section 135la
of the revised school code, MCL 380.1351a. HOWNEVER, A DI STRICT
OR | NTERVEDI ATE DI STRI CT ALSO MAY APPLY THOSE PROCEEDS TO I TS
GENERAL FUND OPERATI NG DEFI CI' T | F THE DEPARTMENT DETERM NES THAT
THE DI STRI CT OR | NTERMEDI ATE DI STRI CT MEETS ALL OF THE
FOLLOW NG

(A) THE DI STRI CT OR | NTERVEDI ATE DI STRI CT HAS BEEN OPERATI NG
W TH A GENERAL FUND OPERATI NG DEFI CI' T FOR THE 2- YEAR PERI GD
ENDI NG JUNE 30, 1998.

(B) THE AMOUNT OF THE DI STRICT'S OR | NTERMVEDI ATE DI STRICT' S
GENERAL FUND OPERATI NG DEFICIT AS OF JUNE 30, 1998 IS LESS THAN
THE AMOUNT OF THAT DEFICIT AS OF JUNE 30, 1997.

(© THE AMOUNT OF THE DI STRICT'S OR | NTERMVEDI ATE DI STRICT' S
GENERAL FUND OPERATI NG DEFICI T AS OF JUNE 30, 1997 WAS LESS THAN
THE AMOUNT OF THAT DEFICIT AS OF JUNE 30, 1996.

(3) Bonds issued under this section do not constitute a gen-
eral obligation or debt of a district or internediate district
wi thin the neaning of any constitutional or statutory debt
[imtation.

(4) This section shall be construed as cumnul ative authority
for the exercise of the powers granted in this section and shal
not be construed to repeal any existing |law. The purpose of this
section is to create full and conplete additional and alternate
met hods for the exercise of existing powers, and the powers con-
ferred by this section are not affected or Iimted by any ot her

statute or by any charter or incorporating docunent.

05188' 97 (H 1)
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House Bill No. 5516 6

(5) A pledge nade by a district or internediate district
under this section is valid and binding fromthe tinme the pl edge
is made. The revenue or other noney pl edged under this section
and thereafter received by a district or internediate district is
i mredi ately subject to the Iien of the pledge w thout physical
delivery of the revenue or noney or any further act. The |lien of
such a pledge is valid and bindi ng against a party having a claim
of any kind in tort, contract, or otherw se against the district
or internediate district, irrespective of whether that party has
notice of the pledge. The resolution or any other instrunment by
which a pledge is created is not required to be filed or recorded
in order to establish and perfect a lien or security interest in
the property pl edged.

(6) Bonds issued under this section are not in any way a
debt or liability of this state; do not create or constitute any
i ndebt edness, liability, or obligation of this state; are not and
do not constitute a pledge of the faith and credit of this state;
and shall contain on their face a statenent to that effect.

SEC. 11J. (1) FOR THE PURPOCSES OF SECTI ON 11K, AND SUBJECT
TO SECTI ON 11K(8), THE FOLLOW NG AMOUNTS ARE ALLOCATED ACCORDI NG
TO SECTI ON 11K TO DI STRI CTS AND | NTERVEDI ATE DI STRI CTS THAT OPER-
ATED A PROGRAM UNDER FORMER SECTI ON 53 IN 1991-92, 1992-93, OR
1993-94:

CODE NAME AMOUNT
02080 SUPERI OR CENTRAL SCHOOL DI STRICT.......... $ 706
03000 ALLEGAN | NTERVEDI ATE SCHOCL. . . ............ $ 41, 838

05188' 97 (H 1)
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03020
03040
04000
04010
06050
08000
08050
09000
09010
11000
12000
13000
13010
13020
13070
13135
14000
14020
15000
15050
15060
16000
16050
17000
17010
17090

No. 5516

OT'SEGO PUBLI C SCHOOLS
WAYLAND UNI ON SCHOCLS
ALPENA | NTERMEDI ATE SCHOOL
ALPENA PUBLI C SCHOCLS
STANDI SH STERLI NG COMVUNI TY SCHOQLS. . . .. ..
BARRY | NTERVEDI ATE SCHOCL
THORNAPPLE KELLOGG SCHOOL DI STRI CT
BAY ARENAC | NTERMEDI ATE SCHOOL
BAY CI TY SCHOOL DI STRI CT
BERRI EN | NTERVEDI ATE SCHOCL
BRANCH | NTERMEDI ATE SCHOOL
CALHOUN | NTERMEDI ATE SCHOOL
ALBI ON PUBLI C SCHOCLS
BATTLE CREEK PUBLI C SCHOOLS
HARPER CREEK COMMUNI TY SCHOCLS
UNITON CI TY COWUNI TY SCHOOL DI STRICT. .. ...
LEW S CASS | NTERMEDI ATE SCHOOL
DOMG AC UNI ON SCHOOLS
CHARLEVO X EMVET | NTERMEDI ATE SCHOCOL. . . . ..
CHARLEVO X PUBLI C SCHOCLS
EAST JORDAN PUBLI C SCHOOL DI STRI CT
CHEBOYGAN OTSEGO PRESQUE | SLE | SD.
| NLAND LAKES SCHOOL DI STRI CT
EASTERN UPPER PENI NSULA | SD
SAULT STE MARI E AREA SCHOOLS
Pl CKFORD PUBLI C SCHOCLS

05188' 97 (H 1)

8, 743
12,070
154, 261
58, 260
3, 089
57, 486
2,688
50, 043
24,378
209, 261
158, 603
497, 688
29, 566
6, 946
1,741
523
4,743
6, 596
96, 697
4, 306
20, 715
886, 768
2,064
92,912
37, 057
958
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HB5516, As Passed House, June 11, 1998

House Bill No. 5516 8
18000 CLARE GLADW N | NTERMEDI ATE SCHOOL. . . ... ...
18020 FARVELL AREA SCHOOLS. . ....................
19000 CLI NTON | NTERMEDI ATE SCHOOL. .. ............
21000 DELTA SCHOOLCRAFT | NTERMVEDI ATE SCHOQL. . . ..
22000 DI CKI NSON- | RON | NTERVEDI ATE SCHOCL. . ... ...
23000 EATON | NTERVEDI ATE SCHOCL. .. ..............
23050 EATON RAPIDS PUBLI C SCHOOLS. . .............
23060 GRAND LEDGE PUBLIC SCHOOLS. . ..............
23065 MAPLE VALLEY SCHOOL DI STRICT..............
23080 CLI VET COMVUNI TY SCHOOLS. .. ....... . ...
25000 GENESEE | NTERMEDI ATE SCHOOL. . .. ...........
25010 FLINT CITY SCHOOL DISTRICT. . ..............
25050 GOODRI CH AREA SCHOOLS. . ... ... . e
25080 CARMEN- Al NSWORTH COMMUNI TY SCHOCLS. .. ... ..
25100 FENTON AREA PUBLIC SCHOCLS. . ..............
25110 KEARSLEY COVMMUNI TY SCHOCLS. . ..............
25120 FLUSHI NG COVWUNI TY SCHOCLS. . ..............
25150 CLIO AREA SCHOOL DISTRICT. ................
25180 SWARTZ CREEK COMMUNI TY SCHOOQLS............
25200 LAKE FENTON SCHOOLS. .. ....... ... ...
25240 BEECHER COMMUNI TY SCHOOL DI STRICT. . .......
25250 LI NDEN COVWUNI TY SCHOCL DI STRICT. .. .......
25260 MONTROSE COMMUNI TY SCHOOLS. .. .............
26040 GLADW N COVWUNI TY SCHOCLS. . .. ... ... ...
27000 GOGEBI C ONTONAGON | NTERMVEDI ATE SCHOQL. . . . .
28000 TRAVERSE BAY | NTERMEDI ATE SCHOOL. . .. ... ...

05188' 97 (H 1)

25, 823
8, 139
45, 066

219,521

1, 088

371, 476

34, 958
41, 220
35,974
3,019

1, 007, 900
429, 387

6,672
21, 602
59, 517
10, 284
14, 429
41, 321

1, 844

725

1,492

6, 588
24,597

2,034
28, 223
81, 460
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28010 TRAVERSE CI TY SCHOCL DISTRICT. ............
29000 GRATI OT- | SABELLA | NTERMEDI ATE SCHOQL. . . . ..
30000 H LLSDALE | NTERMEDI ATE SCHOOL. .. ..........
30020 H LLSDALE COVMUNI TY PUBLI C SCHOQLS. .. ... ..
31000 COPPER COUNTRY | NTERVEDI ATE SCHOCL. . ... ...
31110 HOUGHTON- PORTAGE TOMNSHI P SCHOOL DI STRI CT.
32090 OVNENDALE GAGETOWN AREA SCHOAOLS. .. .........
33000 | NGHAM | NTERMEDI ATE SCHOOL. . .. .. .. ... ... ..
33010 EAST LANSI NG SCHOOL DISTRICT. .............
33020 LANSI NG PUBLI C SCHOOL DISTRICT. ...........
33060 HASLETT PUBLIC SCHOOLS. . ..................
33100 LESLIE PUBLIC SCHOOLS. .. ....... ... .......
33215 WAVERLY SCHOCOLS. . .. .. ... e
34000 | ONl A | NTERMVEDI ATE SCHOOL. . . ..............
34010 ONIA PUBLIC SCHOOLS. .. ... .. i
34080 BELDI NG AREA SCHOOL DI STRICT. . ............
34090 LAKEWOOD PUBLIC SCHOOLS. .. ....... .. ... ...
34110 PORTLAND PUBLIC SCHOOL DISTRICT. . .........
34120 SARANAC COVWMUNI TY SCHOCLS. . ...............
35040 VWH TTEMORE PRESCOTT AREA SCHOOLS. .........
38000 JACKSON | NTERVEDI ATE SCHOOL. . . ............
38040 COLUMBI A SCHOOL DISTRICT. . ................
38080 CONCORD COMMUNI TY SCHOCLS. .. ..............
38140 NORTHWEST SCHOOL DISTRICT. ................
39000 KALAMAZQOO | NTERMEDI ATE SCHOOL. . .. ...... ...
39010 KALAMAZOO CI TY SCHOOL DISTRICT. ...........

05188' 97 (H 1)

25,234
951, 643
50, 615
10, 855
67,219
17,312
677
800, 463
10, 424
211, 767
5,789
6, 519
240, 326
116, 468
19, 533
18, 593
29,413
9, 336
1,593
5,939
57,936
196

5, 146
6, 823
369, 425
299, 823
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39030 COMBTOCK PUBLIC SCHOOLS. .. ................ $ 2,037
39140 PORTAGE PUBLIC SCHOOLS. . .................. $ 6, 995
40040 KALKASKA PUBLIC SCHOCLS. .. ................ $ 357
41010 GRAND RAPIDS CITY SCHOOL DISTRICT......... $ 442, 115
41025 NORTHVI EW PUBLI C SCHOOL DI STRICT. ......... $ 4,918
41026 WYOM NG PUBLIC SCHOQLS. . .................. $ 68, 868
41110 FOREST HI LLS PUBLIC SCHOOLS. . ............. $ 17, 583
41130 GRANDVI LLE PUBLIC SCHOQLS. .. .............. $ 2,586
41160 KENTWOCD PUBLIC SCHOCOLS. .. ................ $ 152, 165
41170 LONELL AREA SCHOOL DISTRICT............... $ 157, 768
44000 LAPEER | NTERMEDI ATE SCHOOL. . .............. $ 373,032
44010 LAPEER COWUNI TY SCHOOLS. . ................ $ 11, 591
44090 NORTH BRANCH AREA SCHOOLS. . ............... $ 18, 798
46000 LENAVEE | NTERVEDI ATE SCHOOL. .. ............ $ 116, 602
46050 BRI TTON MACON AREA SCHOOL DI STRICT........ $ 3, 369
46140 TECUMSEH PUBLIC SCHOOLS. . ................. $ 5,914
47000 LI VI NGSTON | NTERVEDI ATE SCHOOL. .. ....... .. $ 163, 395
47010 BRI GHTON AREA SCHOOLS. .. ....... ... .. ..... $ 10, 859
47030 FOALERVI LLE COWUNI TY SCHOOLS. . ........... $ 18, 319
48040 TAHQUAMENON AREA SCHOCLS. .. ............... $ 1,729
49010 ST. IGNACE CITY SCHOOL DISTRICT. . ......... $ 6, 440
50000 MACOMB | NTERMEDI ATE SCHOOL. . .............. $ 3,194,672
50140 L' ANSE CREUSE PUBLI C SCHOCLS. .. ........... $ 106, 758
50160 MI. CLEMENS COVMUNI TY SCHOOL DI STRICT. .. .. $ 1,131
50230 WARREN CONSCLI DATED SCHOQLS. . ............. $ 54, 785
51000 MANI STEE | NTERMEDI ATE SCHOOL. . . ........... $ 16, 555
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52000
54000
54025
56000
58000
58020
58050
59000
59045
59080
59125
61000
61010
61080
61190
61220
61240
62040
63000

63030
63040
63060
63080
63110
63130

No. 5516
MARQUETTE ALCGER | NTERMEDI ATE SCHOOL
MECOSTA- OSCECLA | NTERMEDI ATE SCHOOL
CH PPEVWA HI LLS SCHOCOL DI STRI CT
M DLAND | NTERVEDI ATE SCHOCL
MONRCE | NTERMEDI ATE SCHOOL
Al RPORT COVMUNI TY SCHOOL DI STRI CT
DUNDEE COVMMUNI TY SCHOOLS
MONTCALM | NTERMEDI ATE SCHOOL

11

MONTABELLA COVMUNI TY SCHOOL DI STRICT. .. ...

TRl COUNTY AREA SCHOOLS
CENTRAL MONTCALM PUBLI C SCHOOLS
MUSKEGON | NTERMEDI ATE SCHOOL
MUSKEGON CI TY SCHOCL DI STRI CT
FRU TPORT COVMUNI TY SCHOOLS
ORCHARD VI EW SCHOCLS
REETHS PUFFER SCHOCLS
VWH TEHALL SCHOOL DI STRI CT
FREMONT PUBLI C SCHOOL DI STRI CT
QAKLAND COUNTY | NTERMEDI ATE SCHOOL

Dl STRI CT

PONTI AC CI TY SCHOOL DI STRI CT
ROYAL QAK SCHOOL DI STRI CT
SOQUTHFI ELD PUBLI C SCHOOL DI STRI CT
BLOOWFI ELD HI LLS SCHOOL DI STRI CT

OXFORD AREA COVMUNI TY SCHOCOL DI STRICT. .. ..

HAZEL PARK CI TY SCHOOL DI STRI CT
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179, 291
694, 699
2,070
10, 631
158, 826
4,029
435

70, 449
1, 669
4,074
19, 659
881, 322
265, 249
4, 493
794
5,373
9, 155
287

132, 457
602, 428
125, 865
244,500
273, 830
137, 181

6, 153
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63150
63180
63190
63200
63210
63240
63250
63260
63280
63300
67055
67060
70000
70010
70070
70120
70175
70350
71050
72000
73000
73010
73170
73200
73210
73230

No. 5516 12
TROY PUBLIC SCHOOL DISTRICT. . ............. $ 5, 703
BRANDON SCHOCL DISTRICT. .................. $ 9, 853
CLARKSTON COMMUNI TY SCHOCOL DI STRICT. ... ... $ 14, 839
FARM NGTON PUBLI C SCHOOL DI STRICT......... $ 2,497, 639
HOLLY AREA SCHOOL DISTRICT................ $ 52,093
SQUTH LYON COMUNI TY SCHOOLS. . ............ $ 3,222
QAK PARK CITY SCHOOL DISTRICT. . ........... $ 62, 403
ROCHESTER COVMUNI TY SCHOOL DI STRICT. .. .. .. $ 8, 013
LAMPHERE PUBLIC SCHOOLS. .. ................ $ 29, 168
WATERFORD SCHOCL DI STRICT. . ............... $ 867, 606
PINE RIVER AREA SCHOOLS. .. ................ $ 1,183
REED CI TY PUBLIC SCHOCLS. . ................ $ 20, 642
OTTAVWA | NTERVEDI ATE SCHOCL. .. ............. $ 398, 091
GRAND HAVEN CI TY SCHOOL DISTRICT. ......... $ 6, 246
VWEST OTTAWA PUBLI C SCHOOL DI STRICT........ $ 3, 002
COOPERSVI LLE PUBLI C SCHOCOL DI STRICT. ... ... $ 4,810
JENISON PUBLIC SCHOOLS. .. ... ... ... ..., $ 29, 426
ZEELAND PUBLIC SCHOOLS. .. ....... ... ...... $ 6, 939
ONAVAY AREA COMMUNI TY SCHOOL DI STRICT. . . .. $ 3,321
C O O R INTERMEDI ATE SCHOOL. . ... ... ..o . ... $ 11, 578
SAG NAW | NTERMEDI ATE SCHOOL. . .. ........... $ 215, 750
SAGNAWCITY SCHOOL DISTRICT. ............. $ 9, 015
Bl RCH RUN AREA SCHOOL DI STRICT............ $ 8, 217
FREELAND COVMUNI TY SCHOCL DI STRICT. . ... ... $ 11, 932
HEMLOCK PUBLIC SCHOOL DISTRICT. ........... $ 3, 216
MERRI LL COMMUNI TY SCHOOL DI STRICT. . ....... $ 1,351

05188' 97 (H 1)
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74000 ST. CLAIR I NTERMEDI ATE SCHOOL. . ...........
74010 PORT HURON AREA SCHOOL DI STRICT...........
74050 EAST CH NA TOMNSHI P SCHOOL DI STRICT. .. .. ..
75000 ST. JOSEPH | NTERMEDI ATE SCHOOL. .. .........
76000 SANI LAC | NTERMEDI ATE SCHOOL. . .. ...........
76070 CARSONVI LLE- PORT SANI LAC SCHOOL DI STRI CT.

76080 CROSVELL LEXI NGTON COVWUNI TY SCHOQLS. . .. ..
76140 MARLETTE COVWUNI TY SCHOCLS. . ..............
76180 PECK COWUNI TY SCHOOL DI STRICT. . ..........
78000 SHI AWASSEE | NTERMEDI ATE SCHOOL. .. .........
78080 PERRY PUBLIC SCHOOL DI STRICT..............
79000 TUSCOLA | NTERVEDI ATE SCHOOL. . . ............
79080 KI NGSTON COMMUNI TY SCHOOL DI STRICT. . ......
79090 MAYVI LLE COVWUNI TY SCHOCL DI STRICT. . ... ...
79100 M LLI NGTON COWUNI TY SCHOOLS. . ............
79145 UNI ONVI LLE SEBEWAI NG AREA SCHOCOLS. . .......
80000 VAN BUREN | NTERVEDI ATE SCHOCL. .. ..........
80010 SOQUTH HAVEN PUBLI C SCHOQLS. .. .............
81000 WASHTENAW | NTERVEDI ATE SCHOCL. .. ..........
81010 ANN ARBOR PUBLIC SCHOOLS. .. ...............
81020 YPSI LANTI SCHOOL DISTRICT. . ...............
81040 CHELSEA SCHOOL DISTRICT. ..................
81100 M LAN AREA SCHOOLS. .. ... ... . i
81120 SALI NE AREA SCHOOL DISTRICT. . .............
81150 WLLOWRUN COWMUNI TY SCHOCLS. . .. ..........
82000 WAYNE | NTERMVEDI ATE SCHOOL. . . ..............

05188' 97 (H 1)

528, 290
7,180

12, 609

5, 355

39, 109

3, 165

1, 626

19, 535
13, 718
75, 284

5, 590

1, 251, 955
78, 355
7,905

42, 209

6, 594

29, 837

2, 368

1, 363, 365
97,931
21,472
363, 554
768

5, 955

662

1, 839, 700
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1 82010 DETROT CTY SCHOOL DISTRICT. ............. 129, 758
2 82050 GARDEN CITY SCHOOL DISTRICT. . ............. 469, 478
3 82055 GROSSE PO NTE PUBLIC SCHOOLS. . ............ 124, 591
4 82095 LIVONIA PUBLIC SCHOOLS. . .................. 30, 551
5 82100 PLYMOUTH CANTON COMWUNI TY SCHOOLS. .. ...... 47, 667
6 82110 REDFORD UNION SCHOCOL DISTRICT. ............ 42, 250
7 82130 ROMULUS COWUNI TY SCHOCLS. . ............... 15, 538
8 82140 SOUTH REDFORD SCHOOL DISTRICT. . ........... 873
9 82150 TAYLOR SCHOOL DISTRICT. .. ... .. oo 26, 258
10 82160 WAYNE- WESTLAND COMMUNI TY. . ... ... oL 344, 069
11 82170 WYANDOTTE CI TY SCHOOL DI STRICT. . .......... 60, 247
12 82180 FLAT ROCK COVWUNITY SCHOOLS. . ............. 2, 307
13 82290 A BRALTAR SCHOOL DISTRICT. ................ 3, 495
14 82300 GROSSE | LE TOMWNSHI P SCHOOLS. .. ............ 12, 943
15 82340 HURON SCHOOL DISTRICT. . ................... 55, 904
16 82365 WOODHAVEN SCHOOL DI STRICT. . ............... 8, 045
17 82390 NORTHVI LLE PUBLI C SCHOCOLS. . ............... 701, 236
18 82400 Rl VERVI EW COVWMUNI TY SCHOOL DI STRICT. ... ... 6, 076
19 82405 SOUTHGATE COWUNI TY SCHOOL DI STRICT. ... ... 303, 344
20 82430 VAN BUREN PUBLIC SCHOCLS. . ................ 23,970
21 83000 VWEXFORD | NTERMEDI ATE SCHOOL. . ............. 91, 347
22 (2) THI' S SECTI ON AND ANY OTHER PROVI SION OF THI S ACT SHALL

23 NOT BE CONSTRUED TO CONSTI TUTE AN ADM SSI ON OF LI ABILITY TO THE
24 DI STRI CTS OR | NTERMEDI ATE DI STRI CTS DESI GNATED IN THI'S SECTION I N
25 ANY LI TI GATI ON OR FUTURE LI TI GATION WTH A DI STRI CT OR | NTERMEDI -

26 ATE DI STRI CT.

I N ADDI TION, THI S SECTI ON OR ANY OTHER PROVI SI ON

27 OF TH'S ACT SHALL NOT BE CONSTRUED TO CONSTI TUTE A WAl VER OF ANY

05188' 97 (H 1)



HB5516, As Passed House, June 11, 1998

Sub. H. B. 5516 (H 1) as anended June 11, 1998 15

1

© 00 N o 0o b~ WDN

NN N NDNNNDNRRRRR R R R B R
N o o b~ WON P O O 0N oA WDN PP O

DEFENSE THAT IS OR WOULD HAVE BEEN AVAI LABLE TO THI S STATE OR I TS
AGENCI ES, EMPLOYEES, OR AGENTS I N ANY LI TI GATI ON OR FUTURE LI TI -
GATION WTH A DI STRICT OR | NTERMEDI ATE DI STRI CT.

SEC. 11K. (1) IN ADDI TI ON TO ANY OTHER MONEY APPROPRI ATED
UNDER THI S ACT, THERE | S APPROPRI ATED FROM THE STATE SCHOOL Al D
FUND AN AMOUNT NOT TO EXCEED [ $2, 900, 000. 00] FOR THE FI SCAL YEAR
ENDI NG SEPTEMBER 30, 1999 AND THERE SHALL BE APPROPRI ATED FROM
THE STATE SCHOOL Al D FUND AN AMOUNT NOT TO EXCEED [ $2, 900, 000. 00]
EACH FI SCAL YEAR FOR EACH SUCCEEDI NG FI SCAL YEAR THROUGH THE
FI SCAL YEAR ENDI NG SEPTEMBER 30, 2008. PAYMENTS UNDER THI S SEC-
TION WLL CEASE AFTER SEPTEMBER 30, 2008. [

] THESE APPROPRI ATI ONS ARE FOR PAYI NG THE AMOUNTS DESCRI BED | N
SUBSECTI ON (3) TO DI STRI CTS AND | NTERVEDI ATE DI STRI CTS, OTHER
THAN THOSE RECEI VI NG A LUMP SUM PAYMENT UNDER SUBSECTI ON (2),
THAT OPERATED A PROGRAM UNDER FORMER SECTION 53 | N 1991-92,
1992-93, OR 1993-94, AND THAT ARE RECEI VI NG AN AMOUNT AS LI STED
I N SECTI ON 11J.

(2) I'N ADDI TI ON TO ANY OTHER MONEY APPROPRI ATED UNDER THI S
ACT, THERE | S APPROPRI ATED FROM THE STATE SCHOOL Al D FUND AN
AMOUNT NOT TO EXCEED [ $900, 000. 00] FOR THE FI SCAL YEAR ENDI NG
SEPTEMBER 30, 1999. [ ] TH' S APPRCPRI A-
TION I'S FOR PAYI NG THE AMOUNTS DESCRI BED IN TH' S SUBSECTI ON TO
DI STRI CTS AND | NTERMEDI ATE DI STRI CTS THAT OPERATED A PROGRAM
UNDER FORMER SECTI ON 53 IN 1991-92, 1992-93, OR 1993-94; THAT ARE
RECEI VI NG AN AMOUNT AS LI STED I N SECTI ON 11J; AND FOR VWH CH THE
TOTAL AMOUNT LI STED I N SECTI ON 11J AND PAID UNDER THI' S SECTION I S
LESS THAN $25, 000. 00. FOR A DI STRICT OR | NTERMEDI ATE DI STRI CT
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QUALI FYI NG FOR A PAYMENT UNDER THI S SUBSECTI ON, THE ENTI RE AMOUNT
LI STED FOR THE DI STRI CT OR | NTERVEDI ATE DI STRICT | N SECTI ON 11J
SHALL BE PAID IN A LUMP SUM ON NOVEMBER 15, 1998 OR ON THE NEXT
BUSI NESS DAY FOLLOW NG THAT DATE.

(3) [ ] THE AMOUNT PAI D EACH FI SCAL
YEAR TO EACH DI STRI CT OR | NTERVEDI ATE DI STRI CT UNDER
SUBSECTI ON (1) SHALL BE 1/10 OF THE TOTAL AMOUNT LI STED I N
SECTI ON 11J FOR EACH LI STED DI STRI CT OR | NTERVEDI ATE DI STRI CT
THAT QUALI FI ES FOR A PAYMENT UNDER SUBSECTI ON (1).

(4) TH' S SECTI ON AND ANY OTHER PROVI SION OF THI S ACT SHALL
NOT BE CONSTRUED TO CONSTI TUTE AN ADM SSI ON OF LI ABI LI TY TO THE
DI STRI CTS OR | NTERVEDI ATE DI STRICTS LI STED I N SECTION 11J OR A
WAl VER OF ANY DEFENSE THAT |'S OR WOULD HAVE BEEN AVAI LABLE TO THE
STATE OR | TS AGENCI ES, EMPLOYEES, OR AGENTS I N ANY LI TI GATI ON OR
FUTURE LI TI GATION W TH A DI STRI CT OR | NTERVEDI ATE DI STRI CT.

(5) THE ENTI RE AMOUNT OF EACH PAYMENT UNDER SUBSECTI ON (1)
EACH FI SCAL YEAR SHALL BE PAI D ON NOVEMBER 15 OF THE APPLI CABLE
FI SCAL YEAR OR ON THE NEXT BUSI NESS DAY FOLLOW NG THAT DATE.

(6) FUNDS PAID TO A DI STRICT OR | NTERMVEDI ATE DI STRI CT UNDER
THI S SECTI ON SHALL BE USED ONLY FOR TEXTBOOKS, ELECTRONI C
| NSTRUCTI ONAL MATERI AL, SOFTWARE, TECHNOLOGY, | NFRASTRUCTURE OR
| NFRASTRUCTURE | MPROVEMENTS, SCHOOL BUSES, SCHOOL SECURI TY,
TRAI Nl NG FOR TECHNOLOGY, OR TO PAY DEBT SERVI CE ON VOTER- APPROVED
BONDS | SSUED BY THE DI STRICT OR | NTERMVEDI ATE DI STRI CT BEFORE THE
EFFECTI VE DATE OF THI' S SECTION. FOR | NTERVEDI ATE DI STRI CTS ONLY,
FUNDS PAI D UNDER THI S SECTI ON MAY ALSO BE USED FOR OTHER
NONRECURRI NG | NSTRUCTI ONAL EXPENDI TURES | NCLUDI NG, BUT NOT
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LIMTED TO, NONRECURRI NG | NSTRUCTI ONAL EXPENDI TURES FOR

VOCATI ONAL EDUCATI ON, OR FOR DEBT SERVI CE FOR ACQUI SI TI ON OF
TECHNOLOGY FOR ACADEM C SUPPORT SERVI CES. FUNDS RECEI VED BY AN
| NTERMEDI ATE DI STRI CT UNDER THI S SECTI ON MAY BE USED FOR PRQIECTS
CONDUCTED FOR THE BENEFI T OF I'TS CONSTI TUENT DI STRI CTS AT THE

DI SCRETI ON OF THE | NTERMEDI ATE BOARD. TO THE EXTENT PAYMENTS
UNDER THI' S SECTI ON ARE USED BY A DI STRI CT OR | NTERMEDI ATE DI S-
TRI CT TO PAY DEBT SERVI CE ON DEBT PAYABLE FROM M LLAGE REVENUES,
AND TO THE EXTENT PERM TTED BY LAW THE DI STRI CT OR | NTERVEDI ATE
DI STRI CT MAY MAKE A CORRESPONDI NG REDUCTI ON I N THE NUMBER COF

M LLS LEVI ED FOR THAT DEBT SERVI CE.

(7) THE BOARD OF A DI STRICT OR | NTERMEDI ATE DI STRI CT THAT
QUALI FI ES TO RECEI VE FUNDS UNDER THI' S SECTI ON SHALL HOLD A PUBLIC
HEARI NG OF THE BOARD TO DI SCUSS HOW THE BOARD W LL USE THOSE
FUNDS. THE BOARD MAY HOLD THI' S HEARI NG AS PART OF A REGULARLY
SCHEDULED BQOARD MEETI NG | F THE PUBLI C NOTI CE OF THAT REGULAR
MEETI NG CLEARLY | NDI CATES THAT THE | SSUE OF USE OF FUNDS RECEI VED
UNDER THI S SECTI ON W LL BE ON THE AGENDA AT THE REGULAR MEETI NG

[

]
SEC. 111. (1) IN ADDI TI ON TO ANY OTHER MONEY APPROPRI ATED

UNDER THI S ACT, THERE | S APPROPRI ATED FROM THE STATE SCHOOL Al D
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FUND AN AMOUNT NOT TO EXCEED [ $2, 000, 000. 00] FOR THE FI SCAL YEAR
ENDI NG SEPTEMBER 30, 1999 AND THERE SHALL BE APPROPRI ATED FROM
THE STATE SCHOOL Al D FUND AN AMOUNT NOT TO EXCEED [ $2, 000, 000. 00]
EACH FI SCAL YEAR FOR EACH SUCCEEDI NG FI SCAL YEAR THROUGH THE
FI SCAL YEAR ENDI NG SEPTEMBER 30, 2008. PAYMENTS UNDER THI S SEC-
TION W LL CEASE AFTER SEPTEMBER 30, 2008. |

] THESE APPROPRI ATI ONS ARE FOR PAYI NG THE AMOUNTS DESCRI BED | N
SUBSECTI ON (2) TO DI STRICTS, OTHER THAN THOSE RECEI VI NG A LUWP
SUM PAYMENT UNDER SUBSECTI ON (3), THAT HAVE | SSUED FOR A SCHOOL
CONSTRUCTI ON PROJECT BONDS THAT MEET ALL OF THE FOLLOW NG

(A) THE | SSUANCE OF THE BONDS WAS APPROVED BY THE SCHOOL
ELECTORS AT AN ELECTI ON THAT OCCURRED AFTER NOVEMBER 21, 1994 AND
BEFORE JUNE 27, 1997.

(B) THE BONDS ARE QUALI FI ED BONDS UNDER 1961 PA 108, MCL
388.951 TO 388. 963.

(2) [ ] THE AMOUNT PAI D EACH FI SCAL
YEAR TO EACH DI STRI CT UNDER SUBSECTI ON (1) SHALL BE 1/10 OF THE
TOTAL AMOUNT, AS DETERM NED BY THE DEPARTMENT, THAT THE DI STRI CT
| S OR HAS BEEN REQUI RED TO PAY TO COWMPLY W TH 1965 PA 116, MCL
408. 551 TO 408. 558, ON THOSE PORTI ONS OF THE CONSTRUCTI ON PRQJECT
DESCRI BED | N SUBSECTI ON (1) THAT WERE NOT CONTRACTED FOR OR BI D
BEFORE JUNE 27, 1997.

(3) IN ADDI TI ON TO ANY OTHER MONEY APPROPRI ATED UNDER THI S
ACT, THERE |'S APPROPRI ATED FROM THE STATE SCHOOL Al D FUND AN
AMOUNT NOT TO EXCEED $50, 000. 00 FOR THE FI SCAL YEAR ENDI NG
SEPTEMBER 30, 1999. | ] TH'S
APPROPRI ATI ON | S FOR PAYI NG THE AMOUNTS DESCRI BED IN THI S
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SUBSECTI ON TO DI STRI CTS THAT HAVE | SSUED FOR A SCHOOL

CONSTRUCTI ON PRQJECT BONDS THAT MEET THE REQUI REMENTS UNDER SUB-
SECTION (1), AND FOR WHI CH THE TOTAL AMOUNT AS OTHERW SE CALCU-
LATED UNDER SUBSECTION (2) IS LESS THAN $25, 000.00. FOR A DI S
TRI CT QUALI FYI NG FOR A PAYMENT UNDER THI S SUBSECTI ON, THE ENTI RE
AMOUNT CALCULATED UNDER SUBSECTI ON (2) SHALL BE PAID I N A LUW
SUM ON NOVEMBER 15, 1998 OR ON THE NEXT BUSI NESS DAY FCOLLOW NG
THAT DATE.

(4) THE ENTI RE AMOUNT OF EACH PAYMENT UNDER SUBSECTI ON (1)
EACH FI SCAL YEAR SHALL BE PAI D ON NOVEMBER 15 OF THE APPLI CABLE
FI SCAL YEAR OR ON THE NEXT BUSI NESS DAY FOLLOW NG THAT DATE.

(5) TO BE ELI A BLE FOR A PAYMENT UNDER THI' S SECTION, A DI S
TRICT SHALL SUBM T TO THE DEPARTMENT EVI DENCE SATI SFACTORY TO THE
DEPARTMENT THAT | T MEETS THE REQUI REMENTS FOR A PAYMENT UNDER
TH'S SECTI ON AND SHALL SUBM T TO THE DEPARTMENT ALL | NFORVATI ON
THE DEPARTMENT CONSI DERS NECESSARY TO CALCULATE THE AMOUNT OF THE
PAYMENT.

[

]
Sec. 20. (1) For 1997-98, —and—1998-99— the basic founda-

tion all owance is $5,462. 00 per nenbership pupil. FOR 1998-99,
THE BASI C FOUNDATI ON ALLOMANCE | S $5,572. 00 PER MEMBERSHI P PUPI L.
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1 (2) Fromthe appropriation in section 11, there is allocated
for 1997-98 an anount not to exceed $8, 022,595, 100. 00, and for
1998-99 an anpbunt not to exceed —$8,6942506,00606-00—

[ $8, 180, 183, 300. 00], to guarantee each district a foundation all ow
ance per nenbership pupil other than special education pupils and
to make paynents under this section to public school academ es

and university schools for nmenbership pupils other than specia

education pupils. The anount of each district's foundation

© 00 N o o b~ W DN

al l omance shall be calculated as provided in this section, using

=
o

a basic foundation allowance in the anmount specified in

=
=

subsection (1). |If the maxi num anount allocated under this sec-

=
N

tionis not sufficient to fully fund paynents under this section

=
w

and before any proration required under section 11, the anmount of

[EN
N

the paynent to each district, university school, and public

=
al

school acadeny shall be prorated by reducing by an equal percen-

=
(0]

tage the total paynment under this section to each district, uni-

=
\‘

versity school, and public school acadeny. However, if the

=
00

departnent determ nes that proration will be required under this

=
O

section, the superintendent of public instruction shall notify

N
o

t he departnent of managenent and budget, and the departnent of

N
=

managenent and budget shall notify the legislature at |east 30

N
N

cal endar days or 6 |egislative session days, whichever is nore,

N
w

before the departnent reduces any paynents under this section

N
N

because of the proration. During the 30 cal endar day or 6 |egis-

N
al

| ative session day period after that notification by the depart-

N
(o2}

ment of managenent and budget, the departnment shall not reduce

N
~

any paynents under this section because of proration. The
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| egi slature may prevent proration under this section from
occurring by, within the 30 cal endar day or 6 |egislative session
day period after that notification by the director, enacting |eg-
i slation appropriating additional funds fromthe general fund,
countercyclical budget and econom c stabilization fund, state
school aid fund bal ance, or another source to ensure full founda-
tion all owance funding for each district, university school, and
publ i ¢ school acadeny.

(3) Except as otherwi se provided in this section, the anpunt
of a district's foundation all owance shall be cal culated as fol -
lows, using in all calculations the total anmount of the
district's foundation all owance as cal cul ated before any
proration:

(a) For a district that in the immedi ately preceding state
fiscal year had a foundation allowance at |east equal to the sum
of $4,200.00 plus the total dollar anmpunt of all adjustnents nade
from 1994-95 to the inmmedi ately preceding state fiscal year in
the | owest foundation allowance anong all districts, but |ess
than the basic foundation allowance in the i nmedi ately preceding
state fiscal year, the district shall receive a foundation all ow
ance in an anount equal to the sumof the district's foundation
al l owance for the immedi ately preceding state fiscal year plus
the difference between twi ce the dollar anpbunt of the adjustnment
fromthe inmediately preceding state fiscal year to the current
state fiscal year made in the basic foundation all owance and
[ (the dollar amount of the adjustnent fromthe i nmediately

preceding state fiscal year to the current state fiscal year nade
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in the basic foundation all owance m nus $50.00) tinmes (the
di fference between the district's foundation all owance for the
i medi ately preceding state fiscal year and the sum of $4, 200. 00
plus the total dollar amount of all adjustnents nmade from 1994-95
to the imedi ately preceding state fiscal year in the | owest
foundati on all owance anong all districts) divided by the differ-
ence between the basic foundation allowance for the current state
fiscal year and the sum of $4,200.00 plus the total dollar anpunt
of all adjustnments made from 1994-95 to the i medi ately preceding
state fiscal year in the | owest foundation all owance anong al
districts]. However, the foundation allowance for a district
that had |l ess than the basic foundation allowance in the i medi -
ately preceding state fiscal year shall not exceed the basic
foundation all owance for the current state fiscal year.

(b) For a district that in the immedi ately preceding state
fiscal year had a foundation allowance in an anmount at | east
equal to the anpbunt of the basic foundation all owance for the
i mredi ately preceding state fiscal year, the district shal
receive a foundation allowance in an anount equal to the sum of
the district's foundation allowance for the i medi ately precedi ng
state fiscal year plus the dollar anmount of the adjustnent from
the imedi ately preceding state fiscal year to the current state
fiscal year in the basic foundation all owance.

—e)—For—1998-99—each—distr+et—sfoundatton—at-owance—shatt+
be—at—teast—$5176-66—

(4) To ensure that a district receives the district's

f oundati on all owance, there is allocated to each district a state
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portion of the district's foundation all owance in an anount
cal cul ated under this subsection. The state portion of a
district's foundation all owance is an anount equal to the
district's foundation allowance or $6,500. 00, whichever is |ess,
m nus the difference between the product of the taxable val ue per
menber ship pupil of all property in the district that is not a
homestead or qualified agricultural property tines the |esser of
18 mlls or the nunber of mlls of school operating taxes |evied
by the district in 1993-94 and the quotient of the ad val orem
property tax revenue of the district captured under 1975 PA 197,
MCL 125. 1651 to 125.1681, the tax increnent finance authority
act, 1980 PA 450, MCL 125.1801 to 125.1830, the |ocal devel opnent
financing act, 1986 PA 281, MCL 125.2151 to 125.2174, or the
Brownfi el d redevel opnent financing act, 1996 PA 381, MCL 125. 2651
to 125.2672, divided by the district's nmenbershi p excl udi ng spe-
cial education pupils. For a district that has a m |l age reduc-
tion required under section 31 of article | X of the state consti -
tution of 1963, except for a district that was notified of such a
mllage reduction in 1996 after the |l ast perm ssible date to
schedul e an election to override that m |l age reduction, the
state portion of the district's foundation all owance shall be
calculated as if that reduction did not occur. For each fiscal
year after 1994-95, the $6,500. 00 amobunt prescribed in this sub-
section shall be adjusted each year by an anpbunt equal to the
dol | ar anmobunt of the difference between the basic foundation

al l omance for the current state fiscal year and $5, 000. 00.
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(5) The allocation under this section for a pupil shall be
based on the foundation all owance of the pupil's district of
resi dence. However, for a pupil enrolled pursuant to section 105
in adistrict other than the pupil's district of residence but
within the sane internmedi ate district, the allocation under this
section shall be based on the | esser of the foundation allowance
of the pupil's district of residence or the foundation all owance
of the educating district. For a pupil in nenbership in a K-5,
K-6, or K-8 district who is enrolled in another district in a

grade not offered by the pupil's district of residence, the allo-
cation under this section shall be based on the foundation allow
ance of the educating district if the educating district's foun-
dation allowance is greater than the foundation all owance of the
pupil's district of residence.

(6) Subject to subsection (7) and except as ot herw se pro-
vided in this subsection, for pupils in nmenbership, other than
speci al education pupils, in a public school acadeny or a univer-
sity school, there is allocated under this section for 1997-98
and for 1998-99 to the authorizing body that is the fiscal agent
for the public school acadeny for forwarding to the public school
acadeny, or to the board of the public university operating the
uni versity school, an anmount per nenbership pupil other than spe-
cial education pupils in the public school acadeny or university
school equal to the sumof the | ocal school operating revenue per
menbership pupil other than special education pupils for the dis-
trict in which the public school acadeny or university school is

| ocated and the state portion of that district's foundation
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al | omance, or the sumof the basic foundation all owance under
subsection (1) plus $500.00, whichever is less. Notwthstanding
section 101(2), for a public school acadeny that begins opera-
tions in 1997-98 or 1998-99, as applicable, after the pupil mem
bershi p count day, the amount per nenbership pupil calcul ated
under this subsection shall be adjusted by nmultiplying that
anount per nenbership pupil by the nunber of hours of pupil
instruction provided by the public school acadeny after it begins
operations, as determ ned by the departnent, divided by the mni-
mum nunber of hours of pupil instruction required under section
1284 of the revised school code, MCL 380.1284. The result of
this calculation shall not exceed the anmobunt per nenbership pupi
ot herwi se cal cul ated under this subsection. Also, a public
school acadeny that begins operations in 1997-98 or 1998-99, as
applicable, after the pupil nenbership count day shall not
recei ve any funds under this section unless the public school
acadeny provides for the school year a nunber of hours of pupi
instruction that is at least in the sane proportion to the mni-
mum nunber of hours of pupil instruction required under section
1284 of the revised school code, MCL 380.1284, as the nunber of
days of pupil instruction provided by the public school acadeny
for the school year is in proportion to the nunber of days of
pupil instruction required under section 1284 of the revised
school code, MCL 380.1284.

(7) I'f nore than 25% of the pupils residing wwthin a dis-
trict are in nmenbership in 1 or nore public school academ es

| ocated in the district, then the amobunt per nenbership pupi
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al l ocated under this section to the authorizing body that is the
fiscal agent for a public school acadeny |located in the district
for forwarding to the public school acadeny shall be reduced by
an amount equal to the difference between the product of the tax-
abl e val ue per nenbership pupil of all property in the district
that is not a honmestead or qualified agricultural property tines
the lesser of 18 mlls or the nunber of mlls of school operating
taxes levied by the district in 1993-94 and the quotient of the
ad val orem property tax revenue of the district captured under
1975 PA 197, MCL 125.1651 to 125.1681, the tax increnent finance
authority act, 1980 PA 450, MCL 125.1801 to 125.1830, the | ocal
devel opnent financing act, 1986 PA 281, MCL 125.2151 to 125.2174,
or the Brownfield redevel opnent financing act, 1996 PA 381, MCL
125. 2651 to 125.2672, divided by the district's nmenbership

excl udi ng speci al education pupils, in the school fiscal year
ending in the current state fiscal year, calculated as if the
resident pupils in nmenbership in 1 or nore public school acade-
mes located in the district were in nmenbership in the district.
In order to receive state school aid under this act, a district
described in this subsection shall pay to the authorizing body
that is the fiscal agent for a public school acadeny |ocated in
the district for forwarding to the public school acadeny an
anount equal to that |ocal school operating revenue per nenber-
ship pupil for each resident pupil in nmenbership other than spe-
cial education pupils in the public school acadeny, as determ ned

by the departnent.
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(8) If a district does not receive a paynent under
subsection (9); if the nunber of mlls the district my |levy on a
homest ead and qualified agricultural property under
section 1211(1) of the revised school code, MCL 380.1211, is 0.5
mlls or less; and if the district elects not to | evy those
mlls, the district instead shall receive a separate suppl enental
paynment under this subsection in an anount equal to the anount
the district would have received had it levied those mlls, as
determ ned by the departnent of treasury. A district shall not

recei ve a separate suppl enental paynent under this subsection for
a fiscal year unless in the cal endar year ending in the fiscal
year the district levies 18 mlls or the nunmber of mlls of
school operating taxes levied by the district in 1993, whichever
is less, on property that is not a honestead or qualified agri-
cul tural property.

(9) For a district that had conmbined state and | ocal revenue
per nmenbership pupil in the 1993-94 state fiscal year of nore
t han $6, 500. 00 and that had fewer than 350 pupils in nenbership,
if the district elects not to reduce the nunber of mlls from
whi ch a honmestead and qualified agricultural property are exenpt
and not to | evy school operating taxes on a honestead and quali -
fied agricultural property as provided in section 1211(1) of the
revi sed school code, MCL 380.1211, and not to | evy school operat-
ing taxes on all property as provided in section 1211(2) of the
revi sed school code, MCL 380.1211, there is allocated under this
subsection for 1994-95 and each succeeding fiscal year a separate

suppl enental paynent in an anount equal to the anmount the
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district would have recei ved per nenbership pupil had it |evied
school operating taxes on a honestead and qualified agricultural
property at the rate authorized for the district under section
1211(1) of the revised school code, MCL 380.1211, and |levied
school operating taxes on all property at the rate authorized for
the district under section 1211(2) of the revised school code,
MCL 380. 1211, as determ ned by the departnment of treasury. A
district shall not receive a separate suppl enental paynent under
this subsection for a fiscal year unless in the cal endar year
ending in the fiscal year the district levies 18 mlls or the
nunber of mlls of school operating taxes levied by the district
in 1993, whichever is |less, on property that is not a honestead
or qualified agricultural property.

(10) A district or public school acadeny may use any funds
al l ocated under this section in conjunction wth any federal
funds for which the district or public school acadeny otherw se
woul d be eligible.

(11) For a district that is formed or reconfigured after
June 1, 1994 by consolidation of 2 or nore districts or by annex-
ation, the resulting district's foundation all owance under this
section beginning after the effective date of the consolidation
or annexation shall be the average of the foundation all owances
of each of the original or affected districts, calculated as pro-
vided in this section, weighted as to the percentage of pupils in
total nenbership in the resulting district who reside in the geo-
graphic area of each of the original districts. |If an affected

district's foundation allowance is |l ess than the basic foundation
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al | omance, the anobunt of that district's foundation all owance
shal | be considered for the purpose of cal culations under this
subsection to be equal to the anmobunt of the basic foundation
al | owance.

(12) Each fraction used in making cal cul ati ons under this
section shall be rounded to the fourth decimal place and the
dol | ar anmpbunt of an increase in the basic foundation all owance
shall be rounded to the nearest whole dollar.

(13) State paynents related to paynent of the foundation
al | ownance for a special education pupil are not funded under this
section but are instead funded under section 51la.

(14) To assist the legislature in determ ning the basic
foundati on all owance for the subsequent state fiscal year, except
for the January 1998 revenue estimating conference, each revenue
estimating conference conducted under section 367b of the manage-
ment and budget act, 1984 PA 431, MCL 18.1367b, shall calculate a
pupi | menbership factor, a revenue adjustnent factor, and an
i ndex as follows:

(a) The pupil menbership factor shall be conputed by divid-
ing the estimted nenbership in the school year ending in the
current state fiscal year, excluding internediate district mem
bership, by the estimted nmenbership for the school year ending
in the subsequent state fiscal year, excluding internediate dis-
trict nmenbership. |[If a consensus nenbership factor is not deter-
m ned at the revenue estimating conference, the principals of the
revenue estimting conference shall report their estinmates to the

house and senate subconm ttees responsi ble for school aid
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appropriations not |ater than 7 days after the conclusion of the
revenue conference.

(b) The revenue adjustnent factor shall be conputed by
dividing the sumof the estimated total state school aid fund
revenue for the subsequent state fiscal year plus the estinmated
total state school aid fund revenue for the current state fiscal
year, adjusted for any change in the rate or base of a tax the
proceeds of which are deposited in that fund and excl udi ng noney
transferred into that fund fromthe countercyclical budget and
econom ¢ stabilization fund under section 353e of the managenent
and budget act, 1984 PA 431, MCL 18.1353e, by the sum of the
estimated total school aid fund revenue for the current state
fiscal year plus the estimated total state school aid fund reve-
nue for the immediately preceding state fiscal year, adjusted for
any change in the rate or base of a tax the proceeds of which are
deposited in that fund. |If a consensus revenue factor is not
determ ned at the revenue estimating conference, the principals
of the revenue estimting conference shall report their estimates
to the house and senate subconm ttees responsi ble for school aid
appropriations not |ater than 7 days after the conclusion of the
revenue conference.

(c) The index shall be calculated by multiplying the pupi
menbership factor by the revenue adjustnent factor. —However—
for—1998-99—-onty—the—i+ndex—shatHt—be—31-066— If a consensus i ndex
is not determ ned at the revenue estimating conference, the prin-
ci pals of the revenue estimating conference shall report their

estimates to the house and senate subcommttees responsible for
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school aid appropriations not |later than 7 days after the
concl usi on of the revenue conference.

: b —be—i I e
(15) xAH— |If the pupil nenbership, excluding internediate
district nmenbership, for the school year ending in the next state

fiscal year is estimated at the January revenue estimating con-
ference to be greater than 101% of the pupil nmenbership, exclud-
ing internediate district nmenbership, for the school year ending
in the current state fiscal year, then it is the intent of the

| egislature that the executive budget proposal for the school aid
budget in the subsequent state fiscal year incorporate a general
fund/ general purpose allocation that is greater than the general
fund/ general purpose allocation in the current fiscal year, to
support the estinmated nenbership in excess of 101% of the

menbership in the current year.
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(16) —38)— As used in this section:

(a) "Conbined state and | ocal revenue per nenbership pupil”
means the aggregate of the district's state school aid received
by or paid on behalf of the district under this section and the
district's local school operating revenue, divided by the
district's nenbership excludi ng special education pupils.

(b) "Current state fiscal year" nmeans the state fiscal year
for which a particular calculation is made.

(c) "Honestead" neans that termas defined in section 1211
of the revised school code, MCL 380.1211

(d) "Imediately preceding state fiscal year" neans the
state fiscal year immedi ately preceding the current state fisca
year.

(e) "Local school operating revenue" neans school operating
taxes | evied under section 1211 of the revised school code, MCL
380. 1211.

(f) "Local school operating revenue per nenbership pupil”
means a district's |ocal school operating revenue divided by the
district's nmenbership excludi ng special education pupils.

(g) "Menbership” neans the definition of that term under
section 6 as in effect for the particular fiscal year for which a
particul ar cal cul ation is made.

(h) "Qualified agricultural property" neans that term as
defined in section 1211 of the revised school code, ML
380. 1211.
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(1) "School operating purposes" neans the purposes included
in the operation costs of the district as prescribed in
sections 7 and 18.

(j) "School operating taxes" nmeans |ocal ad val orem property
taxes | evied under section 1211 of the revised school code, MCL
380. 1211, and retained for school operating purposes.

(k) "Taxabl e val ue per nenbership pupil"” nmeans taxable
value, as certified by the departnent of treasury, for the cal en-
dar year ending in the current state fiscal year divided by the
district's nmenbership excludi ng special education pupils for the
school year ending in the current state fiscal year.

Sec. 25. If a pupil is enrolled PURSUANT TO SECTI ON 25A in
—an—atternati+ve— A DI SCl PLI NARY educati on program operated by an

internmediate district, —er— district, —for—mddle—school—or—high

sehoeot—puptts—or—both,— OR CONSORTI UM OR OTHER COOPERATI VE
ARRANGEMENT FOR PUPI LS who have been expell ed FROM SCHOOL under

—sectton—3131t+—of— the revised school code, —ME=386—3131+1+— AND I F
THE PROGRAM | S NOT OPERATED BY THE DI STRICT IN WHICH THE PUPIL | S
COUNTED I N MEMBERSHI P, the internediate district, —er— district,
OR CONSORTI UM OR OTHER COOPERATI VE ARRANGEMENT operating the pro-
gram shall report the enrollnent information to the departnent
and to the district in which the pupil is counted in nmenbership.
——afe— UPON RECEI VING THI S REPORT, the district in which the
pupil is counted in nenbership shall pay to the internedi ate
district, —er— district, OR CONSORTI UM OR OTHER COOPERATI VE
ARRANCGEMENT operating the program an anmount equal to the anount

of —the—foundat+on—attowance— TOTAL STATE SCHOOL Al D ATTRI BUTABLE
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TO THE PUPIL received by the district in which the pupil is
counted in nenbership, prorated according to the nunber of days
of the school year ending in the fiscal year the pupil is edu-
cated in the —alternative— Dl SCl PLI NARY educati on program com
pared to the nunber of days of the school year ending in the
fiscal year the pupil was actually enrolled in the district in
which the pupil is counted in nmenbership. |If a district does not
make the paynent required under this section within 30 days after
recei pt of the report, the departnment shall cal cul ate the anount
owed, shall deduct that anount fromthe remaining state schoo
aid paynents to the district for that fiscal year under this act,
and shall pay that anount to the internediate district, —er—
district, OR CONSORTI UM OR OTHER COOPERATI VE ARRANGEMENT oper at -
i ng the —atternat+ve— DI SCl PLI NARY education program The di s-
trict in which the pupil is counted in nenbership and the inter-
medi ate district, —ef— district, OR CONSORTI UM OR OTHER COOPERA-
Tl VE ARRANGEMENT operating the —atternative— DI SCl PLI NARY educa-
tion programshall provide to the departnent all information the
departnent requires to enforce this section.

SEC. 25A. (1) I N ADDI TION TO ANY OTHER MONEY APPROPRI ATED
UNDER THI S ACT, THERE | S APPROPRI ATED FROM THE SEPARATE STATE
SCHOOL Al D FUND ACCOUNT DESCRI BED I'N SECTI ON 10 AN AMOUNT NOT TO
EXCEED $6, 000, 000. 00 FOR 1998-99 FOR SUPPORTI NG DI SCI PLI NARY EDU-
CATI ON PROGRAMS DESCRI BED I N THI S SECTI ON.

(2) FOR EACH PUPIL PLACED I N A DI SCI PLI NARY EDUCATI ON PRO-
GRAM PURSUANT TO THI'S SECTI ON, THE DI STRI CT, | NTERVMEDI ATE
DI STRI CT, OR CONSORTI UM OR OTHER COOPERATI VE ARRANGEMENT
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23
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OPERATI NG THE PROGRAM SHALL RECEI VE AN AMOUNT EQUAL TO THE
FOLLOW NG

(A IF THE PUPIL IS EDUCATED | N THE DI SCI PLI NARY EDUCATI ON
PROGRAM FOR THE ENTI RE SCHOOL YEAR ENDI NG I N THE FI SCAL YEAR,
$1, 500. 00.

(B) IF THE PUPIL IS EDUCATED | N THE DI SCI PLI NARY EDUCATI ON
PROCGRAM FOR LESS THAN THE ENTI RE SCHOOL YEAR ENDI NG | N THE FI SCAL
YEAR, A PRORATED PORTI ON OF $1, 500. 00 PRORATED ACCORDI NG TO THE
NUMBER OF DAYS OF THAT SCHOOL YEAR THE PUPIL |'S EDUCATED I N THE
DI SCI PLI NARY EDUCATI ON PROGRAM

(3) THE BOARD OF A DI STRICT OR | NTERMEDI ATE DI STRI CT THAT
RECEI VES FUNDS UNDER THI S ACT SHALL ENSURE THAT ALL PUPI LS WHO

ARE EXPELLED FROM THE [ DI STRI CT OR | NTERVEDI ATE DI STRI CT] UNDER
SECTI ON 1311 OR 1311A

OF THE REVI SED SCHOOL CODE, MCL 380. 1311 AND 380. 1311A, ARE PRO
VI DED W TH AN APPRCPRI ATE DI SCI PLI NARY EDUCATI ON PROGRAM AS
DESCRIBED IN THI S SECTION. THE BOARD OF A DI STRI CT OR | NTERVEDI -
ATE DI STRI CT MAY ALSO PLACE DI SRUPTI VE PUPI LS I N THE DI SCI PLI NARY
EDUCATI ON PROGRAM  THE BOARD OF A DI STRI CT OR | NTERMEDI ATE DI S-
TRI CT MAY PROVI DE THE DI SCI PLI NARY EDUCATI ON PROGRAM DI RECTLY,
MAY PROVI DE THE PROGRAM I N A CONSORTI UM OR OTHER COOPERATI VE
ARRANCGEMENT WTH 1 OR MORE OTHER DI STRI CTS, OR MAY PARTI Cl PATE I N
A DI SCI PLI NARY EDUCATI ON PROGRAM CONDUCTED BY 1 OR MORE | NTERVE-
DI ATE DI STRI CTS.

(4) ALL OF THE FOLLOW NG APPLY TO A DI SCI PLI NARY EDUCATI ON
PROGRAM OPERATED PURSUANT TO THI S SECTI ON:
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(A) THE PROGRAM SHALL BE PROVI DED IN A SETTI NG OTHER THAN
THE CLASSROOM THAT WOULD BE THE PUPI L'S REGULAR CLASSROOM | F THE
PUPI L HAD NOT BEEN PLACED I N THE DI SCI PLI NARY EDUCATI ON PROGRAM

(B) THE PROGRAM NMAY BE LOCATED ON OR OFF A REGULAR SCHOCL
CANVPUS.

(© THE PROGRAM SHALL BE I N A SETTI NG THAT ENSURES THAT THE
PUPI LS ARE PHYSI CALLY SEPARATED AT ALL TI MES DURI NG THE SCHOCL
DAY FROM THE GENERAL PUPI L POPULATI ON. THE PROGRAM MAY | NCLUDE
PUPI LS EXPELLED UNDER SECTI ON 1311(2) OF THE REVI SED SCHOOL CODE,
MCL 380. 1311, PUPILS EXPELLED UNDER SECTI ON 1311A OF THE REVI SED
SCHOCOL CODE, MCL 380.1311A, AND OTHER PUPI LS PLACED I N THE PRO
GRAM OR ANY COMVBI NATI ON OF THESE, TOCGETHER | N THE SAME EDUCA-

TI ONAL AND PHYSI CAL SETTI NG

(D THE PROGRAM SHALL PROVI DE FOR BOTH THE ACADEM C AND
BEHAVI OR MANAGEMENT NEEDS OF THE PUPIL I N A STRUCTURED, CON-
TROLLED ENVI RONVENT.

(E) TO THE GREATEST EXTENT PRACTI CABLE, THE PROGRAM SHALL
| N\VOLVE LOCAL MENTAL HEALTH, SOCI AL SERVI CES, COVMUNI TY HEALTH,
AND OTHER SUPPCRTI VE AGENCI ES I N A COLLABORATI VE APPROACH FOR
REFERRAL, TREATMENT, AND ASSI STANCE | N MEETI NG THE NEEDS OF THE
PUPI L.

(F) THE PROGRAM SHALL | NVOLVE A PUPIL'S PARENT OR LEGAL
GUARDI AN | N AN ONGOI NG FASHI ON.

(G A PUPIL PLACED IN THE PROGRAM | S REQUI RED TO ATTEND
SCHOOL I N THE PROGRAM AND | S SUBJECT TO THE COVPULSORY SCHOCL
ATTENDANCE PROVI SIONS OF PART 24 OF THE REVI SED SCHOOL CODE, MCL
380. 1561 TO 380. 1599, IF HE OR SHE FAI LS TO ATTEND THE PROGRAM
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1 (5) A DI STRICT OR I NTERVEDI ATE DI STRI CT SHALL COOPERATE W TH

OTHER GOVERNMENTAL ACGENCI ES AND COVMUNI TY ORGANI ZATI ONS THAT ARE
PROVI DI NG SERVI CES TO A PUPIL WHO I S PLACED I N A DI SCI PLI NARY
EDUCATI ON PROGRAM

(6) UPON REQUEST FROM A CONSTI TUENT DI STRI CT, AN | NTERMEDI -
ATE DI STRI CT RECEI VI NG FUNDS UNDER THI S ACT SHALL DO 1 OR MORE OF
THE FOLLOW NG

(A) COORDI NATE AND ASSI ST THE DI STRICT' S PARTI CI PATION I N OR
PROVI DI NG OF A DI SCI PLI NARY EDUCATI ON PROGRAM UNDER THI S
SECTI ON.

(B) PROVI DE TECHNI CAL ASSI STANCE TO THE DI STRI CT | N DEVELOP-
I NG THE DI STRICT'S OAN DI SCI PLI NARY EDUCATI ON PROGRAM UNDER THI S
13 SECTI ON.
14 (7) AS USED IN THI S SECTI ON, "DI SRUPTI VE PUPI L" MEANS A
19 Bl 0,208 BN Y GRE R BEPL SR VE B R A wise

17 A) POSES A THREAT TO THE SAFETY AND WELFARE OF OTHER
18 PUPI LS, TEACHERS, AND OTHER SCHOOL PERSONNEL.

© 00 N o 0o b~ WDN
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19 B) CREATES AN UNSAFE SCHOCL ENVI RONVENT.
20 C) MATERIALLY | NTERFERES W TH THE LEARNI NG OF OTHER PUPI LS
21 OR DI SRUPTS THE OVERALL EDUCATI ONAL PROCESS, | N A CONTI NUI NG AND

22 ONGO NG_FASH ON.
SEC. 31B. FROM THE STATE SCHOOL Al D FUND APPRCPRI ATI ON I'N

SECTI 11, AN AMOUNT NOT TO EXCEED $1, 250, 000. 00 | S ALLOCATED FOR
1998- 99 TO DI STRICTS LOCATED IN CI TIES W TH A POPULATI ON_GREATER
THAN 100, 000 OR I N WHI CH AT LEAST 75% OF THE PUPILS | N MEMBERSHI P
MET THE | NCOVE ELI GBI LI TY CRI TERI A FOR FREE BREAKFAST, LUNCH OR
M LK IN THE | MMEDI ATELY PRECEDI NG STATE FI SCAL YEAR, AS DETERM NED
AND REPORTED AS DESCRI BED | N SECTI ON 31A§\|1E, TO BE_USED TO EXTEND
THE TI ME SCHOOLS OF THE DI STRI CT ARE OPEN BY AN EXTRA 3 HOURS PER
SCHOCL DAY. FUNDS SHALL BE DI STRI BUTED TO ELI G BLE DI STRICTS ON A
PRORATED BASI S, USI NG TOTAL NUMBER OF PUPI LS PER DI STRI CT AS THE
BASI S FOR THE PRORATI ON. DURI NG THE EXTRA 3 HOURS PER SCHOOL DAY, A
DI STRI CT _RECEI VI NG FUNDS UNDER THI S SECTI ON SHALL USE THE FUNDS FOR
1 OR MORE OF THE FOLLOW NG NONATHLETI C PROGRAM AREAS:

ACADEM C GAMES.

COVPUTER L| TERACY PROGRAMS.

PEER MEDI ATI ON PROGRAMS.

CONFLI CT RESOLUTI ON PROGRAMS.

TUTORI AL  PROGRANS.

LI TERACY PRCIEF\’ANBl_']E

23 EC. 31D. (1) FROMT STATE SCHOOL Al D FUND APPROPRI ATI ON

24 |N SECTION 11, THERE IS ALLOCATED FOR 1998-99 AN AMOUNT NOT TO

25 EXCEED $2, 000, 000. 00 FOR THE | MPLEMENTATI ON OF THE AMER- | - CAN

26 PROGRAM  THE PROGRAM SHALL PROVI DE LI FE MANAGEMENT AND PARENTI NG

27 SKILLS TRAI NI NG SESSI ONS AND EVALUATI ON SERVI CES FOR 2, 000 PUBLI C

05188' 97 (H 1)
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H GH SCHOOL AND M DDLE SCHOOL STUDENTS I'N 20 URBAN DI STRI CTS

DURI NG THE 1998-99 SCHOOL YEAR  THE DEPARTMENT SHALL DETERM NE
THE DI STRI CTS TO RECEI VE FUNDI NG UNDER THI S SECTI ON, THE | DENTI TY
OF THE SCHOOLS W THI N THOSE DI STRI CTS TO BE TARGETED BY THE PRO
GRAM AND THE NUMBER OF PUPILS TO BE FUNDED AT EACH DI STRI CT AND
SCHOOL UNDER THI'S SECTI ON. DI STRI CTS | DENTI FI ED BY THE DEPART-
MENT SHALL RECEI VE $1, 000. 00 PER PUPI L WHO PARTI Cl PATES I N THE
AVER- | - CAN COURSES AND CURRI CULUM OFFERED AT 1 OR MORE SCHOOLS OF
THE DI STRI CT. THE PARTI Cl PATI NG PUPI LS SHALL BE SELECTED BY THE
SCHOOL.

(2) THE PROGRAM DESCRI BED I N SUBSECTI ON (1) SHALL FURN SH
TRAI NED FACI LI TATORS AT THE DESI GNATED SCHOOLS TO ASSI ST I N
SCREENI NG STUDENTS AND EVALUATI NG CURRI CULUM  THE PROGRAM SHALL
ALSO FURNI SH THE EVALUATI ON | NSTRUVENTS AND | NTERPRETATI ON SERV-
| CES TO THE PARTI CI PATI NG SCHOOLS AND DI STRI CTS.

(3) THE DEPARTMENT SHALL MAKE AVAI LABLE TO ALL URBAN DI S-

TRI CTS AN APPLI CATI ON AND APPLI CATI ON GUI DELI NES FOR THE PURPOSES
OF TH S SECTI ON.

(4) A DI STRICT I NTERESTED I N RECEI VI NG FUNDI NG UNDER THI S
SECTI ON SHALL PROVI DE THE DEPARTMENT W TH | NFORVATI ON THE DEPART-
MENT CONSI DERS NECESSARY TO SELECT THE DI STRI CTS AND SCHOCLS THAT
W LL RECEI VE FUNDI NG UNDER THI S SECTI ON.

Sec. 5la. (1) Fromthe appropriation in section 11, there
is allocated $818, 786, 700. 00 for 1997-98 to consi st of an ampunt
not to exceed $722, 853,300.00 from state sources and
$95, 933, 400. 00 in federal funding under sections 611 to 620 of

part B of the individuals with disabilities education act, title
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VI of Public Law 91-230, 20 U.S.C. 1411 to 1420, plus any
carryover federal funds from previous year appropriations, and
there is allocated for 1998-99 an anpbunt not to exceed
—$771053-3066-06— $764, 734, 100. 00 from state sources and al
avai l abl e federal funding, estimated at $120, 000, 000. 00, plus any
carryover federal funds from previous year appropriations, for

t he purpose of reinbursing districts and internediate districts
for special education prograns, services, and speci al education
personnel as prescribed in article 3 of the revised school code,
MCL 380. 1701 to 380.1766; net tuition paynents made by internedi-
ate districts to the Mchigan schools for the deaf and blind; and
prograns for pupils with handi caps as defined by the departnent.
For neeting the costs of special education prograns and services
not reinbursed under this article, a district or internediate
district may use noney in general funds or special education
funds, not otherw se restricted, or contributions fromdistricts
to internediate districts, tuition paynents, gifts and contri bu-
tions fromindividuals, or federal funds that may be avail abl e
for this purpose, as determned by the internediate district plan
prepared pursuant to article 3 of the revised school code, MCL
380. 1701 to 380.1766.

(2) Fromthe funds allocated under subsection (1), there is
allocated for 1997-98 and for 1998-99 the anpbunt necessary, esti-
mat ed at $620, 906, 100. 00 for 1997-98 and —$672274,00606-00—
$663, 256, 600. 00 for 1998-99, for paynents toward rei nbursing dis-
tricts and internediate districts for 28.6138% of total approved

costs of special education, excluding costs reinbursed under
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section 53a, and 70.4165% of total approved costs of special
education transportation. Allocations under this subsection
shall be made as foll ows:

(a) The initial amount allocated to a district under this
subsection toward fulfilling the specified percentages shall be
calculated by multiplying the district's special education pupi
menber shi p, excluding pupils described in subsection (13), tines
t he foundation all owance under section 20 of the pupil's district
of residence, not to exceed $6,500.00 adjusted by the dollar
anmount of the difference between the 1997-98 and 1998-99 basic
foundati on al |l owance under section 20 and $5, 000.00, or, for a
speci al education pupil in nmenbership in a district that is a
public school acadeny or university school, tines an anount equal
to the anount per nenbership pupil cal cul ated under section
20(6). For an intermediate district, the anmount all ocated under
this subdivision toward fulfilling the specified percentages
shal |l be an anount per special education nenbership pupil,
excl udi ng pupils described in subsection (13), and shall be cal-
culated in the sane manner as for a district, using the founda-
tion all owance under section 20 of the pupil's district of resi-
dence, not to exceed $6,500.00 adjusted by the dollar anmount of
the difference between the 1997-98 and 1998-99 basic foundation
al | ownance under section 20 and $5, 000. 00.

(b) After the allocations under subdivision (a), districts
and internmediate districts for which the paynents under

subdi vision (a) do not fulfill the specified percentages shall be
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paid the anbunt necessary to achieve the specified percentages
for the district or internediate district.

(3) Fromthe funds allocated under subsection (1), there is
all ocated for 1997-98 and for 1998-99 the anobunt necessary, esti-
mat ed at $29, 224, 700. 00 for 1997-98 and —$26,0656,-860-060—
$28, 608, 900. 00 for 1998-99, to nmake paynents to districts and
internedi ate districts under this subsection. |[|f the anount
allocated to a district or internediate district for 1997-98 or
1998- 99 under subsection (2)(b) is less than the sumof the
anounts allocated to the district or internmediate district for
1996- 97 under sections 52 and 58, there is allocated to the dis-
trict or intermediate district for 1997-98 or for 1998-99, or
both as applicable, an amount equal to that difference, adjusted
by applying the sanme proration factor that was used in the dis-
tribution of funds under section 52 in 1996-97 as adjusted to the
district's or internediate district's necessary costs of speci al
education used in calculations for 1997-98 or 1998-99. This
adjustnment is to reflect reductions in special education program
oper ati ons between 1996-97 and 1997-98 or 1998-99, as
appl i cabl e.

(4) If the departnment determ nes that the sum of the anmounts
allocated for a fiscal year to a district or internediate dis-
trict under subsection (2)(a) and (b) is not sufficient to ful-
fill the specified percentages in subsection (2), then the short-
fall shall be paid to the district or internediate district
during the fiscal year beginning on the October 1 follow ng the

determ nation and paynents under subsection (3) shall be adjusted
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as necessary. |If the departnent determ nes that the sum of the
anounts allocated for a fiscal year to a district or internediate
district under subsection (2)(a) and (b) exceeds the sum of the
anount necessary to fulfill the specified percentages in subsec-
tion (2), then the department shall deduct the anmount of the
excess fromthe district's or internediate district's paynents
under this act for the fiscal year beginning on the Cctober 1
followi ng the determ nation and paynents under subsection (3)
shal | be adjusted as necessary. However, if the anount all ocated
under subsection (2)(a) in itself exceeds the anmpbunt necessary to
fulfill the specified percentages in subsection (2), there shal
be no deduction under this subsection.

(5) State funds shall be allocated on a total approved cost
basis. Federal funds shall be allocated under applicable federal
requi renents, except that an anount not to exceed $3, 100, 000. 00
may be all ocated by the departnment for 1997-98, and an anount not
to exceed $3,500, 000.00 may be allocated by the departnent for
1998-99, to districts or internediate districts on a conpetitive
grant basis for prograns, equipnent, and services that the
departnment determnes to be designed to benefit or inprove spe-
cial education on a statew de scal e.

(6) Fromthe anobunt allocated in subsection (1), there is
all ocated an anmount not to exceed $1, 700, 000.00 for 1997-98 and
an anmount not to exceed $2, 200, 000.00 for 1998-99 to rei nburse
100% of the net increase in necessary costs incurred by a dis-
trict or intermediate district in inplenenting the revisions in

the adm nistrative rules for special education that becane
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effective on July 1, 1987. As used in this subsection, "net

i ncrease in necessary costs" nmeans the necessary additional costs
incurred solely because of new or revised requirenents in the
adm nistrative rules mnus cost savings permtted in inplenenting
the revised rules. Net increase in necessary costs shall be
determ ned in a manner specified by the departnent.

(7) For purposes of this article, all of the follow ng
appl y:

(a) "Total approved costs of special education"” shall be
determ ned in a manner specified by the departnment and may
include indirect costs, but shall not exceed 115% of approved
direct costs for section 52 and section 53a prograns. The total
approved costs include salary and other conpensation for al
approved speci al education personnel for the program including
paynments for social security and nmedi care and public school
enpl oyee retirenment systemcontributions. The total approved
costs do not include salaries or other conpensation paid to
adm ni strative personnel who are not special education personnel
as defined in section 6 of the revised school code, MCL 380. 6.
Costs reinbursed by federal funds, other than those federal funds
included in the allocation nade under this article, are not
i ncluded. Special education approved personnel not utilized ful
time in the evaluation of students or in the delivery of special
educati on prograns, ancillary, and other related services shal
be rei nbursed under this section only for that portion of tine
actually spent providing these prograns and services, with the

exception of special education prograns and services provided to
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youth placed in child caring institutions or juvenile detention
prograns approved by the departnent to provide an on-grounds edu-
cation program

(b) Reinbursenent for ancillary and other rel ated services,
as defined by R 340.1701 of the M chigan adm nistrative code,
shal |l not be provided when those services are covered by and
avai |l abl e through private group health insurance carriers or fed-
eral reinbursed program sources unless the departnent and dis-
trict or intermediate district agree otherw se and that agreenent
is approved by the departnent of nmanagenent and budget.

Expenses, other than the incidental expense of filing, shall not
be borne by the parent. |In addition, the filing of clainms shal
not delay the education of a pupil. A district or internediate
district shall be responsible for paynent of a deducti bl e anount
and for an advance paynent required until the time a claimis
pai d.

(8) Fromthe allocation in subsection (1), there is allo-
cated for 1997-98 and for 1998-99 an anount not to exceed
$15, 313, 900. 00 each fiscal year to internediate districts. The
paynment under this subsection to each internediate district shal
be equal to the amount of the 1996-97 allocation to the interne-
diate district under this subsection.

(9) A pupil who is enrolled in a full-tinme special education
program conducted or adm nistered by an internediate district or
a pupil who is enrolled in the Mchigan schools for the deaf and

blind shall not be included in the nmenbership count of a
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district, but shall be counted in nenbership in the internedi ate
district of residence.

(10) Notw thstandi ng section 6(4), for 1997-98 only, for
pupils enrolled in a center program pursuant to an internedi ate
district plan the departnent shall use for the February 1997 sup-
pl emental count the definition of nenbership used for the 1997-98
pupi | menbershi p count day.

(11) Special education personnel transferred from1 district
to another to inplenent the revised school code shall be entitled
to the rights, benefits, and tenure to which the person would
ot herwi se be entitled had that person been enpl oyed by the
receiving district originally.

(12) If a district or internediate district uses noney
recei ved under this section for a purpose other than the purpose
or purposes for which the noney is allocated, the departnent may
require the district or internediate district to refund the
anount of noney received. Mney that is refunded shall be depos-
ited in the state treasury to the credit of the state school aid
f und.

(13) Fromthe funds allocated in subsection (1), there is
all ocated each fiscal year for 1997-98 and for 1998-99 the anount
necessary, estimted at $8, 370, 600.00 for 1997-98 and
—$8,503;460-06— $8, 516, 700. 00 for 1998-99, to pay the foundation
al l omances for pupils described in this subsection. The alloca-
tion to a district under this subsection shall be cal cul ated by
mul ti plying the nunber of pupils described in this subsection who

are counted in nmenbership in the district tinmes the foundation
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al | ownance under section 20 of the pupil's district of residence,
not to exceed $6,500. 00 adjusted by the dollar amount of the dif-
ference between the 1997-98 and 1998-99 basic foundation all ow
ance under section 20 and $5, 000.00, or, for a pupil described in
this subsection who is counted in nenbership in a district that
is a public school acadeny or university school, tinmes an anount
equal to the anount per nenbership pupil under section 20(6).
The allocation to an internediate district under this subsection
shall be calculated in the same manner as for a district, using
t he foundation all owance under section 20 of the pupil's district
of residence, not to exceed $6,500.00 adjusted by the dollar
anmount of the difference between the 1997-98 and 1998-99 basic
foundati on al |l owance under section 20 and $5, 000.00. This sub-
section applies to all of the foll ow ng pupils:

(a) Pupils described in section 53a.

(b) Pupils counted in nenbership in an internmediate district
who are not special education pupils and are served by the inter-

medi ate district in a juvenile detention or child caring

facility.

(c) Enotionally inpaired pupils counted in nenbership by an
internmediate district and provided educational services by the
departnment of community health

(14) After paynents under subsections (2) and (13), the
remai ni ng expenditures fromthe allocation in subsection (1)
shall be made in the foll ow ng order

(a) 100% of the reinbursenent required under section 53a.
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(b) 100% of the reinbursenent required under subsection
(6).

(c) 100% of the paynent required under section 54.

(d) 100% of the paynent required under subsection (3).

(e) 100% of the paynent required under subsection (8).

(f) 100% of the paynents under section 56.

Sec. 62. (1) For the purposes of this section:

(a) "Menbership" nmeans for 1997-98 the total nenbership in
1996-97 of the internediate district and the districts constitu-
ent to the internediate district or the total nmenbership in
1996-97 of the area vocational -technical education program and
means for 1998-99 the total nmenbership in 1997-98 of the interne-
diate district and the districts constituent to the internediate
district or the total nenbership in 1997-98 of the area
vocati onal -techni cal program

(b) "MIllage levied'" neans the mllage levied for area
vocational -techni cal education pursuant to sections 681 to 690 of
the revised school code, MCL 380.681 to 380.690, including a |evy
for debt service obligations incurred as the result of borrow ng
for capital outlay projects and in neeting capital projects fund
requi renents of area vocational -technical education.

(c) "Taxabl e value" neans the total taxable value of the
districts constituent to an internediate district or area
vocational -techni cal education program except that if a district
has el ected not to conme under sections 681 to 690 of the revised
school code, MCL 380.681 to 380.690, the nenbership and taxable

val ue of that district shall not be included in the nmenbership
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and taxabl e value of the internediate district. HOANEVER

BEG NNI NG I N 1998-99, THE MEMBERSH P AND TAXABLE VALUE OF A DI S-
TRI CT THAT HAS ELECTED NOT TO COVE UNDER SECTI ONS 681 TO 690 OF

THE REVI SED SCHOOL CODE SHALL BE | NCLUDED I N THE MEMBERSHI P AND

TAXABLE VALUE OF THE | NTERMEDI ATE DI STRICT I F THE DI STRI CT MEETS
BOTH OF THE FOLLOW NG

(A) THE DI STRI CT OPERATES THE AREA VOCATI ONAL- TECHNI CAL EDU
CATI ON PROGRAM PURSUANT TO A CONTRACT W TH THE | NTERMEDI ATE
DI STRI CT.

(B) THE DI STRI CT CONTRI BUTES AN ANNUAL AMOUNT TO THE OPERA-
TI ON OF THE PROGRAM THAT | S COMMENSURATE W TH THE REVENUE THAT
WOULD HAVE BEEN RAI SED FOR OPERATI ON OF THE PROGRAM | F M LLAGE
WERE LEVIED IN THE DI STRI CT FOR THE PROGRAM UNDER SECTI ONS 681 TO
690 OF THE REVI SED SCHOCOL CODE, MCL 380.681 TO 380. 690.

(2) Fromthe appropriation in section 11, there is allocated
an anount not to exceed $7, 200, 000. 00 —each—+fi+seat—year— for
1997-98 and AN AMOUNT NOT TO EXCEED $8, 550, 000. 00 for 1998-99 to
rei nburse internediate districts and area vocational -techni ca
education prograns established under section 690(3) of the
revi sed school code, MCL 380.690, levying mllages for area
vocational -techni cal education pursuant to sections 681 to 690 of
the revised school code, MCL 380.681 to 380.690. The purpose,
use, and expenditure of the reinbursenent shall be limted as if
the funds were generated by those m | ages.

(3) Reinbursenent for the mllages levied in 1996-97 shal
be made in 1997-98 at an anmount per 1996- 97 nenbership pupi
conput ed by subtracting from $98, 700. 00 t he 1996-97 taxabl e val ue

05188' 97 (H 1)



© 00 N o 0o b~ W DN P

NN N NDNNNDNRRRRR R R R B R
N o o b~ WON P O O 0N oA WDN PP O

HB5516, As Passed House, June 11, 1998

House Bill No. 5516 49

behi nd each nenbership pupil, and nmultiplying the resulting
difference by the 1996-97 mllage | evied. Reinbursenent for the
mllages levied in 1997-98 shall be nade in 1998-99 at an anount
per 1997-98 nenbership pupil conputed by subtracting from

$102, 400. 00 the 1997-98 taxabl e val ue behi nd each nenbership
pupil, and multiplying the resulting difference by the 1997-98
m || age |evied.

SEC. 63. (1) FROM THE MONEY APPRCOPRI ATED I N SECTI ON 11,
THERE | S ALLOCATED AN AMOUNT NOT TO EXCEED $2, 150, 000. 00 FOR
1998-99 FOR | MPLEMENTATI ON OF THE M CH GAN MANUFACTURI NG TECHNQOL-
OGY PROGRAM FOR THE 1998-99 SCHOOL YEAR AS PROVI DED UNDER THI S
SECTI ON.

(2) FROM THE ALLOCATI ON | N SUBSECTI ON (1), THE DEPARTMENT
SHALL AWARD A GRANT OF $36, 000. 00 TO EACH SECONDARY AREA
VOCATI ONAL- TECHNI CAL EDUCATI ON CENTER THAT MEETS ALL OF THE
FOLLOW NG

(A) OPERATES A MANUFACTURI NG TECHNOLOGY PROGRAM

(B) PARTI CI PATES WTH THE M CHI GAN SCHOOL TO WORK CLEARI NG
HOUSE AT M CHI GAN STATE UNI VERSI TY | N TECHNI CAL ASSI STANCE WORK-
SHOPS AND OTHER SI M LAR RELATED ACTI VI Tl ES.

(C© OFFERS EMPLOYER- PROVI DED | NSTRUCTION FOR I TS PUPI LS PRO
VI DED BY LOCAL MANUFACTURERS, AND NMAI NTAI NS AND MAKES AVAI LABLE
TO THE DEPARTMENT RECORDS OF THE AMOUNT OF THAT | NSTRUCTI ON.

(D) APPLIES TO THE DEPARTMENT I N THE FORM AND MANNER PRE-
SCRI BED BY THE DEPARTMENT.

(3) A SECONDARY AREA VOCATI ONAL- TECHNI CAL EDUCATI ON CENTER
RECEI VI NG A GRANT UNDER THI S SECTI ON SHALL USE THE GRANT MONEY
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FOR ACTI VI TI ES | NTENDED TO | NCREASE THE AMOUNT OF

EMPLOYER- PROVI DED | NSTRUCTI ON PROVI DED BY LOCAL MANUFACTURERS FOR
CENTER PUPI LS.

(4) FROM THE ALLOCATION I N SUBSECTION (1), THERE IS ALLO
CATED AN AMOUNT NOT TO EXCEED $350, 000. 00 TO M CHI GAN STATE UNI -
VERSI TY FOR THE SCHOOL TO WORK CLEARI NGHOUSE I N THE COLLEGE OF
EDUCATI ON. FROM THI S AMOUNT, THE SCHOOL TO WORK CLEARI NGHOUSE
SHALL PROVI DE $20, 000. 00 TO THE M CH GAN EMPLOYMENT SECURI TY
AGENCY, TO BE USED FOR PROVI DI NG TECHNI CAL ASSI STANCE AND MANU-
FACTURER | NFORMATI ON TO THE CENTERS RECEI VI NG GRANTS UNDER SUB-
SECTION (2), AND SHALL PROVI DE $20, 000. 00 TO THE M CHI GAN VI RTUAL
AUTOMOTI VE COLLEGE, TO BE USED FOR PROVI DI NG ASSI STANCE | N LI NK-
| NG THE CENTERS RECEI VI NG GRANTS UNDER SUBSECTI ON (2) W TH THE
SCHOOL TO WORK CLEARI NGHOUSE AND | N PROVI DI NG | NNOVATI VE COVMUNI -
CATI ON AND LEARNI NG EXPERI ENCES. THE SCHOOL TO WORK CLEARI NG
HOUSE SHALL USE THE BALANCE OF | TS ALLOCATI ON UNDER THI S SUBSEC-
TION TO PROVI DE ALL OF THE FOLLOW NG TYPES OF TECHNI CAL ASSI ST-
ANCE TO THE CENTERS RECEI VI NG GRANTS UNDER SUBSECTI ON ( 2):

(A) PROFESSI ONAL DEVELOPNMENT.

(B) I MPACT STUDY, USI NG DOCUMENTATI ON AND EVALUATI ON OF THE
PROGRAM

(C) CONSULTANTS W TH EXPERTI SE | N COMPUTER- ASSI STED | NSTRUC-
TI ON AND WORK- BASED CURRI CULUM DESI GN.

(D) | NFORMATI ON NETWORKI NG

Sec. 81. (1) Except as otherwi se provided in this section,
fromthe appropriation in section 11, there is allocated each
fiscal year for 1997-98 and for 1998-99 to the internedi ate
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districts the sum necessary, but not to exceed $81, 266, 700. 00
—each—fiseat—year— FOR 1997-98 AND NOT TO EXCEED $82, 902, 600. 00
FOR 1998-99, to provide state aid to internediate districts under
this subsection and subsections (2) and (3). Except as otherw se
provided in this section, there shall be allocated to each inter-
medi ate district FOR 1997-98 an anount equal to 102.9% of the sum
of the ampbunt of funding actually received by the internediate
district under this subsection in 1996-97 and the anmount of fund-
ing actually received by the internediate district under FORVER
section 11b as in effect for 1995-96. EXCEPT AS OTHERW SE PRO
VIDED IN THI S SECTI ON, THERE SHALL BE ALLOCATED TO EACH | NTERME-
DI ATE DI STRI CT FOR 1998-99 AN AMOUNT EQUAL TO 102% OF THE SUM OF
THE AMOUNT OF FUNDI NG ACTUALLY RECEI VED BY THE | NTERVEDI ATE DI S-
TRI CT UNDER THI S SUBSECTI ON FOR 1997-98 AND THE AMOUNT OF FUNDI NG
ACTUALLY RECEI VED BY THE | NTERVEDI ATE DI STRI CT UNDER FORMER SEC-
TION 11B AS I N EFFECT FOR 1996-97. Fundi ng provi ded under this
section shall be used to conply with requirenents of this act and
the revised school code that are applicable to internedi ate dis-
tricts, and for which funding is not provided el sewhere in this
act, and to provide technical assistance to districts as autho-
rized by the internedi ate school board.

(2) Fromthe allocation in subsection (1), there is allo-
cated to an internediate district, fornmed by the consolidation or
annexation of 2 or nore internediate districts or the attachnent
of atotal internmediate district to another intermedi ate school
district or the annexation of all of the constituent K-12

districts of a previously existing internediate school district
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whi ch has di sorgani zed, an additional allotment of $3,500.00 each
fiscal year for each internediate district included in the new
internediate district for 3 years foll ow ng consolidation, annex-
ation, or attachnment.

(3) If an internmediate district participated in 1993-94 in a
consortium operating a regional educational nedia center under
section 671 of the revised school code, MCL 380.671, and rules
promul gated by the state board, and if the internmediate district
obtains witten consent fromeach of the other internediate dis-
tricts that participated in the consortiumin 1993-94, the inter-
medi ate district may notify the departnent not |ater than
Cctober 1, 1996 that it is electing to directly receive its pay-
ment attributable to participation in that consortium An inter-
medi ate district making that el ection, and that has obtained the
necessary consent, shall receive each fiscal year for 1997-98 and
for 1998-99 for each pupil in menbership in the internedi ate dis-
trict or a constituent district an anmobunt equal to the quotient
of the 1993-94 allocation to the fiscal agent for that consortium
under former section 83, adjusted as determ ned by the departnent
to account for that election, divided by the conmbined total nmem
bership for the current fiscal year in all of the internedi ate
districts that participated in that consortiumand their constit-
uent districts. The anount allocated to an internediate district
under this subsection for a fiscal year shall be deducted from
the total allocation for that fiscal year under this section to
the internmediate district that was the 1993-94 fiscal agent for

the consortium
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(4) During a fiscal year, the departnent shall not increase
an internediate district's allocation under subsection (1)
because of an adjustnent made by the departnment during the fiscal
year in the internediate district's taxable value for a prior
year. Instead, the departnent shall report the adjustnent and
t he estimated anobunt of the increase to the house and senate
fiscal agencies not later than June 1 of the fiscal year, and the
| egi slature shall appropriate noney for the adjustnment in the
next succeeding fiscal year.

(5) In order to receive funding under this section, an
internedi ate district shall denonstrate to the satisfaction of
the departnent that the internediate district enploys at least 1
person who is trained in pupil counting procedures, rules, and
regul ati ons.

Sec. 101. (1) To be eligible to receive state aid under
this act, not later than the fifth Wdnesday after the pupil nmem
bershi p count day and not later than the fifth Wdnesday after
t he suppl enental count day, each district superintendent through
the secretary of the district's board shall file with the inter-
medi ate superintendent a certified and sworn copy of the nunber
of pupils enrolled and in regular daily attendance in the dis-
trict as of the pupil nenbership count day and as of the supple-
mental count day, as applicable, for the current school year. 1In
addition, a district maintaining school during the entire year,
as provided under section 1561 of the revised school code, ML
380. 1561, shall file with the internedi ate superintendent a

certified and sworn copy of the nunber of pupils enrolled and in

05188' 97 (H 1)



© 00 N o 0o b~ W DN P

N N NN NNDNRRERRRR R R R R
o 00~ WON P O © 0N O O WN L O

HB5516, As Passed House, June 11, 1998
House Bill No. 5516 54

regular daily attendance in the district for the current school
year pursuant to rules promulgated by the state board. Not |ater
than the seventh Wednesday after the pupil nenbership count day
and not l|ater than the seventh Wdnesday after the suppl enental
count day, the internediate district shall transmt to the
departnent the data filed by each of its constituent districts.
If a district fails to file the sworn and certified copy with the
internmedi ate superintendent in a tinely manner, as required under
this subsection, the internediate district shall notify the
departnent and state aid due to be distributed under this act
shall be withheld fromthe defaulting district immed ately,

begi nning with the next paynent after the failure and continui ng
wi th each paynent until the district conplies with this
subsection. If an internediate district fails to transmt the
data in its possession in a tinely and accurate manner to the
departnent, as required under this subsection, state aid due to
be distributed under this act shall be withheld fromthe default-
ing internediate district imediately, beginning with the next
paynment after the failure and continuing with each paynment unti
the internmediate district conplies with this subsection. If a
district or internediate district does not conply with this sub-
section by the end of the fiscal year, the district or internedi-
ate district forfeits the anount wthheld. A person who wll -
fully falsifies a figure or statenent in the certified and sworn
copy of enrollnent shall be punished in the manner prescribed by

section 161.
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(2) To be eligible to receive state aid under this act, not
|ater than the twenty-fourth Wednesday after the pupil nmenbership
count day and not later than the twenty-fourth Wednesday after
t he suppl enmental count day, an internediate district shall submt
to the departnent, in a formand manner prescribed by the depart-
ment, the audited enroll ment and attendance data for the pupils
of its constituent districts and of the internediate district.

If an internediate district fails to transmt the audited data as
requi red under this subsection, state aid due to be distributed
under this act shall be withheld fromthe defaulting internediate
district imrediately, beginning with the next paynent after the
failure and continuing with each paynment until the internedi ate
district conplies with this subsection. [If an internediate dis-
trict does not conply with this subsection by the end of the
fiscal year, the internmediate district forfeits the anount

wi t hhel d.

(3) Each district shall provide the required m ni num nunber
of days and hours of pupil instruction under section 1284 of the
revi sed school code, MCL 380.1284. Except as otherw se provided
inthis act, a district failing to hold the required m ni mrum
nunber of days of pupil instruction shall forfeit fromits tota
state aid allocation for each day of failure an anount determ ned
by applying a ratio of the nunber of days the district was in
nonconpliance in relation to the required m ni rum nunber of
days. Except as otherwise provided in this act, a district fail-
ing to conply with the required m ni num hours of pupi

instruction shall forfeit fromits total state aid allocation an
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anount determ ned by applying a ratio of the tinme duration the
district was in nonconpliance in relation to the required m ni num
nunber of hours. A district failing to neet both the m nimum
nunmber of days of pupil instruction requirenent and the m ni mum
nunber of hours of pupil instruction requirenment shall be pena-
lized only the higher of the 2 ampbunts cal cul ated under the for-
feiture provisions of this subsection. Not |ater than August 1,
the board of each district shall certify to the departnent the
nunber of days and hours of pupil instruction in the previous
school year. |If the district did not hold at |east 180 days and
t he required m ni mum nunber of hours of pupil instruction, the
deduction of state aid shall be nmade in the follow ng fiscal year
fromthe first paynment of state school aid. A district is not
subject to forfeiture of funds under this subsection for a fisca
year in which a forfeiture was already i nposed under subsection
(7). Days |ost because of strikes or teachers' conferences shal
not be counted as days of pupil instruction. A district not
having at |east 75% of the district's nenbership in attendance on
any day of pupil instruction shall receive state aid in that pro-
portion of 1 divided by the required m ni nrum nunber of days of
pupil instruction that the actual percent of attendance bears to
the specified percentage. The state board shall pronul gate rules
for the inplenmentation of this subsection

(4) The first 2 days for which pupil instruction is not pro-
vi ded because of conditions not wwthin the control of school
authorities, such as severe storns, fires, epidemcs, or health

conditions as defined by the city, county, or state health
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authorities, shall be counted as days of pupil instruction. IN
ADDI TI ON, FOR 1997-98 ONLY, THE DEPARTMENT MAY COUNT AS DAYS OF
PUPI L | NSTRUCTI ON UP TO 6 ADDI TI ONAL DAYS FOR WHI CH PUPI L

| NSTRUCTION IS NOT PROVIDED IN A DI STRI CT AFTER MAY 28, 1998
BECAUSE DAMAGE OR ELECTRI CAL OUTAGES RESULTI NG FROM SEVERE STORMS
PREVENTED THE DI STRI CT FROM PROVI DI NG | NSTRUCTI ON. Subsequent
such days shall not be counted as days of pupil instruction.

(5 A district shall not forfeit part of its state aid
appropriation because it adopts or has in existence an alterna-
tive scheduling programfor pupils in kindergarten if the program
provi des at |east the nunmber of hours required for a full-tinme
equat ed nenbership for a pupil in kindergarten as provi ded under
section 6(4).

(6) Upon application by the district for a particular fiscal
year, the state board may wai ve the m ni mum nunber of days of
pupi |l instruction requirenent of subsection (3) for a district if
the district has adopted an experinental school year schedule in
1 or nore buildings in the district if the experinental school

year schedul e provides the required m ni mum nunber or nore hours

of pupil instruction and is consistent wwth all state board poli -
ci es on school inprovenent and restructuring. |If a district
applies for and receives a waiver under this subsection and com

plies wwth the terns of the waiver, for the fiscal year covered
by the waiver the district is not subject to forfeiture under
this section of part of its state aid allocation for the specific

bui | di ng or program covered by the waiver.
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(7) Not later than April 15 of each fiscal year, the board
of each district shall certify to the departnent the pl anned
nunber of days and hours of pupil instruction in the district for
t he school year ending in the fiscal year. |In addition to any
other penalty or forfeiture under this section, if at any tine
the departnent determnes that 1 or nore of the foll ow ng has
occurred in a district, the district shall forfeit in the current
fiscal year beginning in the next paynent to be cal cul ated by the
departnent a proportion of the funds due to the district under
this act that is equal to the proportion below the required mni-
mum nunber of days and hours of pupil instruction, as specified
in the foll ow ng:

(a) The district fails to operate its schools for at |east
the required m ni num nunber of days and hours of pupil instruc-
tion in a school year, including days counted under subsection
(4).

(b) The board of the district takes formal action not to
operate its schools for at |east the required m ni mum nunber of
days and hours of pupil instruction in a school year, including
days count ed under subsection (4).

(8) In providing the m ni mum nunber of hours of pupi
instruction required under section 1284 of the revised school
code, MCL 380.1284, a district shall use the foll ow ng guide-
lines, and a district shall nmaintain records to substantiate its
conpliance with the foll ow ng guidelines:

(a) Except as otherwi se provided in this subsection, a pupi

must be schedul ed for at |east the required m ni nrum nunber of
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hours of instruction, excluding study halls, or at |east the sum
of 90 hours plus the required m ni num nunber of hours of instruc-
tion, including up to 2 study halls.

(b) The tine a pupil is assigned to any tutorial activity in
a bl ock schedul e may be considered instructional tinme, unless
that tinme is determned in an audit to be a study hall period.

(c) Apupil in grades 9 to 12 for whom a reduced schedule is
determned to be in the individual pupil's best educati onal
i nterest must be schedul ed for a nunber of hours equal to at
| east 80% of the required m ni nrum nunber of hours of pupi
instruction to be considered a full-tinme equival ent pupil.

(d) If a pupil in grades 9 to 12 who is enrolled in a coop-
erative education programor a special education pupil cannot
receive the required m ni mum nunber of hours of pupil instruction
sol ely because of travel tine between instructional sites during

t he school day, that travel tine, up to a maxi mumof 2-1/2 hours

per school week, shall be considered to be pupil instruction tine
for the purpose of determ ning whether the pupil is receiving the
requi red m ni mum nunber of hours of pupil instruction. However,

if a district denonstrates to the satisfaction of the departnent
that the travel tinme limtation under this subdivision would
create undue costs or hardship to the district, the departnent
may consider nore travel tine to be pupil instruction tine for
t hi s purpose.

(e) For the 1997-98 school year only, if a district operates
an elenmentary school that is |ocated on an island and provides

sonme pupil instruction for pupils enrolled in that elenentary
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school at 1 or nore school buildings operated by the district
that are not |ocated on the island, the travel tinme for travel
for those pupils between the el enentary school |ocated on the

i sland and the other school building or buildings, up to a maxi-
mum of 1-1/2 hours per school week, shall be considered to be
pupil instruction tinme for those pupils for the purpose of deter-
m ni ng whet her those pupils are receiving the required m ni mum
nunber of hours of pupil instruction.

(9) The departnment shall apply the guidelines under subsec-
tion (8) in calculating the full-tinme equival ency of pupils.

(10) Upon application by the district for a particul ar
fiscal year, the state board may waive for a district the m ni num
nunber of days and hours of pupil instruction requirenment of sub-
section (3) for a departnent-approved alternative education
program |If a district applies for and receives a waiver under
this subsection and conplies wwth the terns of the waiver, for
the fiscal year covered by the waiver the district is not subject
to forfeiture under this section for the specific program covered
by the wai ver.

Sec. 166b. This act does not prohibit a parent or |egal
guardian of a mnor who is enrolled in a nonpublic school or who
i s being honme-schooled fromalso enrolling the mnor in a dis-
trict or intermediate district in any curricular offering avail -
able to pupils in the mnor's grade | evel or age group, subject
to conpliance with the same requirenents that apply to a
full-time pupil's participation in the offering. A m nor

enrolled as described in this section is a part-tinme pupil for
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pur poses of state school aid under this act. However, state
school aid shall be provided under this act for a mnor enrolled
as described in this section only for curricular offerings that
are offered to full-time pupils in the mnor's grade | evel or age
group during regularly schedul ed school hours AND ONLY | F THE

M NOR IS A RESIDENT OF THE DI STRI CT OR | NTERVEDI ATE DI STRI CT PRO
VI DI NG THE | NSTRUCTI ON OR THE M NOR' S DI STRI CT OF RESI DENCE d VES
| TS APPROVAL FOR THE M NOR TO BE COUNTED AS A PART-TIME PUPIL I N
THE DI STRI CT OR | NTERMEDI ATE DI STRI CT PROVI DI NG THE | NSTRUCTI ON.

05188' 97 (H 1) Fi nal page. TAV



