HB5691, As Passed House, May 21, 1998

SUBSTITUTE FOR
HOUSE BILL NO. 5691

A bill torequire the providing of certain information to a
nor t gagor when the nortgagee has required private nortgage insur-
ance as a condition of making a nortgage | oan.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 1. This act shall be known and may be cited as the
"nortgage guaranty insurance limtation and notification act".

Sec. 2. As used in this act:

(a) "Hol der" neans a person that is the owner of a
nor t gage.

(b) "Mortgage" nmeans an extension of credit secured by a
first lien on a single famly residence in this state which is,
at the time of the extension of credit, intended to be owner
occupi ed.

(c) "Mortgage guaranty insurance" neans insurance to protect

a nortgagee agai nst the nonpaynent of or default on a nortgage,

03914' 97 e (H2) SAT



© 00 N o 0o b~ W DN P

N N NN NNDNRRRRRR R R R
o 00~ WON P O © 0N O O WN L O

HB5691, As Passed House, May 21, 1998

House Bill No. 5691 2
the prem uns of which are paid by the nortgagor and on which the
nortgagee i s the naned insured.

(d) "Mortgagee" neans a person that nakes a nortgage.

(e) "Mortgagor"” neans an individual who has given a nortgage
for which the nortgagee has required private nortgage insurance.

(f) "Person" neans an individual, corporation, partnership,
associ ation, governnental entity, or any other |legal entity.

(g) "Private nortgage insurance" or "PM" means nortgage
guaranty i nsurance other than nortgage i nsurance nade avail abl e

under the national housing act, chapter 847, 48 Stat. 1246, title
38 of the United States code, 38 U.S.C. 101 to 8528, or title V
of chapter 338, 63 Stat. 432, 42 U . S.C. 1471 to 1474, 1475 to
1481, 1483 to 1487, 1489 to 1490f, 1490h, 1490 to 14900, and
1490p-1 to 1490r.

Sec. 3. If a nortgagee requires private nortgage insurance
as a condition of making a nortgage | oan, the nortgagee shal
provi de the nortgagor at the time of the nortgage closing all of
the follow ng information:

(a) The reason that private nortgage insurance is required
as a condition of receiving the nortgage | oan.

(b) The target percentage of equity necessary before the
nort gagor may request cancellation of the private nortgage
i nsur ance.

(c) Any other ternms and conditions necessary before the
nort gagor may request cancellation of the private nortgage

i nsur ance.
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Sec. 4. (1) On all nortgage | oans for which private
nortgage insurance is required, the holder shall annually notify
the nortgagor of the ternms and conditions under which the nortga-
gor may request the holder to cancel the insurance and provi de an
address and tel ephone nunber that nay be used to contact the
hol der to determ ne whether the insurance nmay be cancel ed.

(2) The annual notification required by this section may be
i ncluded with any ot her annual statenents required by federal or
state law to be nade to the nortgagor by the hol der

Sec. 5. Conpliance by a holder with a federal |aw or regu-
| ati on governing a nortgagor's right to cancel private nortgage
i nsurance is considered conpliance with this act.

Sec. 6. This act shall apply to all nortgages closed on or
after January 1, 1999.

Enacting section 1. This act takes effect January 1, 1999.
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