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HB5723, As Passed House, May 21, 1998

House Bill 5723
(As anmended May 21, 1998)

A bill to anmend 1956 PA 218, entitled
"The i nsurance code of 1956,"
(MCL 500. 100 to 500.8302) by adding section 2111f.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
SEC. 2111F. (1) BY [AUGUST] 1, 1998, AN AUTOMOBI LE | NSURER

SHALL REBATE [ BY CASH OR CHECK] TO I TS M CH GAN | NSUREDS THE MONEY
RECEI VED | N 1998

FROM THE CATASTROPHI C CLAI M5 ASSCCI ATI ON PLAN TO REDUCE | TS
SURPLUS. THE AUTOMOBI LE | NSURER SHALL DI STRI BUTE THE MONEY
RECEI VED TO EACH OF I TS | NSUREDS ON A UNI FORM BASI S PER [ CAR

| NSURED BY THAT | NSURER ON THE DATE SPECI FI ED BY RESOLUTI ON BY THE
CATASTROPHI C CLAI M5 _ASSOCI ATI ON BOARD.] BY JUNE [15], 1998, EACH
AUTOMOBI LE | NSURER SHALL FILE I N
VWRI TI NG WTH THE COWM SSI ONER THE | NSURER' S PLAN TO DI STRI BUTE
THE MONEY. [ AN AUTOMOBI LE | NSURER SHALL NOT REBATE TO I TS M CHI GAN
| NSUREDS THE MONEY RECEI VED | N 1998 FRC]VI THE CATASTROPHI C CLAI M5
ASSCCI ATI C]\I BY WAY OF A PREM UM CREDI T

(2 N AUTOVOBI LE | NSURER THAT FAI LS TO REBATE THE MONEY
RECEI VE UNDER SUBSECTI ON &]i) TO I TS | NSUREDS BY AUGUST 1, 1998
SHALL PAY SI MPLE | NTEREST 12% PER ANNUM ON THE PAYMENT TO I TS
| NSUREDS.  THE | NTEREST SHALL ACCRUE FROM JULY 1, 1998 TO THE DATE
THE REBATE |S MAILED. ALL REBATES | SSUED AS CHECKS SHALL BE MNAI LED
BY OCTOBER 1, 1998. ]

[(3)] AS USED IN THI S SECTI ON:
(A) "CAR' MEANS THAT TERM AS USED | N SECTI ON 3104(7) (D).
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1 (B) "CATASTROPHI C CLAI M5 ASSOCI ATI ON' MEANS THE CATASTROPHI C
2 CLAI M5 ASSOCI ATI ON CREATED | N SECTI ON 3104.
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