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HB5757, As Passed House, December 3, 1998

SUBSTITUTE FOR
HOUSE BILL NO. 5757

A bill to amend 1943 PA 240, entitled

"State enpl oyees' retirenent act,"”
(MCL 38.1 to 38.69) by adding section 19g.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

SEC. 19G (1) NOTW THSTANDI NG SECTI ON 19, A MEMBER MNAY
RETI RE AND RECEI VE A RETI REMENT ALLOWANCE COVPUTED UNDER SECTI ON
20(1) IF THE MEMBER MEETS ALL OF THE FOLLOW NG REQUI REMENTS:

(A) ON THE EFFECTI VE DATE OF H' S OR HER RETI REMENT, THE
MEMBER HAS MET THE SERVI CE REQUI REMENTS TO RECEI VE A RETI REMENT
ALLOMNCE UNDER THI S ACT AND THE MEMBER S COVBI NED AGE AND AMOUNT
OF CREDI TED SERVI CE | S EQUAL TO OR GREATER THAN 70 YEARS.

(B) THE MEMBER WAS EMPLOYED BY THE LEG SLATURE FOR THE
6- MONTH PERI OD ENDI NG ON THE EFFECTI VE DATE OF H' S OR HER
RETI REMENT. A MEMBER WHO WAS RESTORED TO ACTI VE SERVI CE W TH THE
LEGQ SLATURE DURI NG THAT 6- MONTH PERI OD UNDER SECTI ON 33 OR A
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MEMBER WHO | S ON LAYOFF STATUS FROM THE LEGQ SLATURE DURI NG THAT
6- MONTH PERI OD | S CONSI DERED TO HAVE MET THE EMPLOYMENT REQUI RE-
MENT OF THI S SUBDI VI SI ON.

(© THE MEMBER FI LES A WRI TTEN APPLI CATI ON W TH THE RETI RE-
MENT BOARD STATI NG A DATE, WH CH DATE SHALL BE NOT LESS THAN 30
OR MORE THAN 90 DAYS AFTER THE EXECUTI ON AND FI LI NG OF THE APPLI -
CATI ON, ON WHI CH HE OR SHE DESI RES TO RETI RE.

(2) ANY AMOUNT THAT A MEMBER RETI RI NG UNDER THI S SECTI ON
WOULD OTHERW SE BE ENTI TLED TO RECEI VE I N A LUMP SUM AT RETI RE-
MENT ON ACCOUNT OF ACCUMULATED SI CK LEAVE SHALL BE PAID IN 60
CONSECUTI VE EQUAL MONTHLY | NSTALLMENTS.

(3) INLIEU OF THE | NCREASE PROVI DED I N SECTI ON 20¥ 7), EACH
RETI REMENT ALLOMNCE UNDER THI S SECTI ON SHALL BE | NCREASED EACH
OCTOBER 1 BEG NNI NG WTH THE FI RST OCTOBER 1 THAT IS AT LEAST 12
MONTHS AFTER THE RETI REMENT ALLOWANCE EFFECTI VE DATE. EXCEPT AS
OTHERW SE PROVI DED I N THI' S SUBSECTI ON, THE AMOUNT OF THE ANNUAL
| NCREASE SHALL BE EQUAL TO 3% OF THE RETI REMENT ALLOMNCE PAYABLE
AS CF THE DATE OF THE I NCREASE. | F A MEMBER MADE THE ELECTI ON
PERM TTED UNDER SECTI ON 20(2), THE | NCREASE SHALL BE BASED UPON
THE RETI REMENT ALLOWANCE THAT WOULD BE PAYABLE AS OF THE DATE OF
THE | NCREASE W THOUT APPLI CATI ON OF SECTI ON 20( 2) .
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