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HB6033, As Passed House, November 12, 1998

SUBSTITUTE FOR
HOUSE BILL NO. 6033

A bill to authorize the state adm nistrative board to convey
certain parcels of state owned property in Qakland county; to
provide for certain powers and duties of the departnent of man-
agenent and budget and certain municipalities in regard to that
property; to prescribe conditions for the conveyances; and to
provide for disposition of the revenue derived fromthe
conveyances.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 1. (1) The state adm nistrative board, on behal f of
the state, nay convey to the county of Qakland, for consideration
of not less than fair nmarket val ue as determ ned pursuant to sub-
section (3), or for less than fair market value subject to sub-
sections (6) and (7), and in exchange for an easenent at the
sout hernnost section of county owned property that is appropriate

to service devel oped parcels described in section 2, property
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under the jurisdiction of the departnent of community health and
| ocated in the city of Pontiac, Oakland county, M chigan, and
further described as follows:

A parcel of land in the south 1/2 of section 19, town 3 north,
range 10 east, City of Pontiac, Oakland county, M chigan and nore
particul arly described as conmenci ng at the sout hwest corner of
said section 19; thence south 89 degrees 15 m nutes 33 seconds
east 555.42 feet, to the point of beginning of this description;
thence north zero degrees 19 m nutes 40 seconds west 515.69 feet;
thence north 53 degrees 48 m nutes 53 seconds west 235.87 feet;
thence north 19 degrees 40 m nutes 35 seconds east 148.12 feet;
thence north zero degrees 08 m nutes 40 seconds west 595.43 feet;
thence south 86 degrees 45 m nutes 45 seconds east 564.40 feet;
thence north zero degrees 00 m nutes 54 seconds west 754.13 feet;
south 79 degrees 46 m nutes 59 seconds east 1531.00 feet; thence
211.98 feet, on the arc of a curve to the left with a central
angl e of 21 degrees 11 m nutes 27 seconds, a radius of 573.14
feet and a | ong chord bearing and di stance of north 21 degrees 46
m nutes 23 seconds west 210.77 feet to the southwesterly
right-of-way of the G and Trunk Western Railroad right-of -way;
thence south 43 degrees 47 degrees 15 m nutes east 1022. 11 feet,
on said right-of-way; thence south 47 degrees 53 m nutes 39 sec-
onds west 1488.46 feet; thence south zero degrees 00 m nutes 00
seconds west 319.13 feet; thence north 89 degrees 15 m nutes 33
seconds west 1450.00 feet, to the point of beginning, containing

87.95 acres, nore or |ess.
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(2) The conveyance of the parcel described in subsection (1)
shall not be effective until parcels in section 2 are conveyed
under section 2, or 18 nonths after the effective date of this
act, whichever is first. Any conveyance under this section shal
be first approved by the director of the departnment of nanagenent
and budget.

(3) The fair market value of the property described in sub-
section (1) shall be determ ned by an apprai sal based on the
property's highest and best use, as prepared by the state tax
comm ssion or an independent fee appraiser.

(4) The description of the parcel in subsection (1), which
is estimated to be 88 acres, is approxi mate and for purposes of
t he conveyance is subject to adjustnents as the state adm nistra-
tive board or the attorney general considers necessary by survey
or other | egal description. The conveyance of the parcel of |and
IS subject to any easenents, rights-of-way, or restrictions if
any, and restrictions and easenents determ ned by the director of
t he departnent of managenent and budget and approved by the state
adm ni strative board as necessary for the devel opnent and use of
the remai ning parcel or parcels of |land owned by the state in the
city of Pontiac.

(5) If the property described in subsection (1) is not sold
pursuant to subsection (1) within 21 nonths after the effective
date of this act, the director shall offer the property for sale
for fair market value first to | ocal governnent and then through

open bid or by broker contract.
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(6) If the property described in subsection (1) is not sold
pursuant to subsection (5), the director of the departnent of
managenent and budget with the concurrence of the state adm nis-
trative board may do any of the follow ng:

(a) Order a reappraisal of the property.

(b) Wthdraw the property from sal e.

(c) Determne that the property should be sold for |ess than
fair market value because it is not in the best interest of the
state to continue to hold and maintain the property.

(7) Any conveyance of the property described in this section

for less than fair market value shall provide for both of the

fol | ow ng:
(a) That the property shall be used exclusively for public
purposes and if any fee, term or condition is inposed on nenbers

of the public for recreational use of the conveyed property, al
resi dent and nonresi dent nenbers of the public shall be subject
to the sane fees, terns, and conditions, except that the grantee
may wai ve daily fees or waive fees for the use of specific areas
or facilities; and that upon term nation of that use or use for
any ot her purpose, the state may reenter and repossess the prop-
erty, termnating the grantee's estate in the property.

(b) That if the grantee disputes the state's exercise of its
rights of reentry and fails to pronptly deliver possession of the
property to the state, the attorney general, on behalf of the
state, may bring an action to quiet title to, and regain posses-

sion of, the property.
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(8) The conveyance authorized by this section shall be by
qui tcl ai m deed approved by the attorney general. The conveyance
shall not reserve the mneral rights to the state; however, the
conveyance shall provide that if the grantee derives any revenue
fromthe devel opnent of any mnerals found on, within, or under
t he conveyed property, the grantee shall pay 1/2 of that revenue
to the state, for deposit in the state general fund.

Sec. 2. (1) The state adm nistrative board, on behal f of
the state, nmay convey for consideration of not |less than fair
mar ket val ue as determ ned pursuant to subsection (2), or for
| ess than fair market val ue subject to subsections (7) and (8),
all or a portion of 2 parcels of property now under the jurisdic-
tion of the departnment of community health and | ocated in the
city of Pontiac, Oakland county, M chigan, and further descri bed
as foll ows:

Starting at a point on the property |ine along Tel egraph Road
approxi mately 1300 feet north of the intersection of Elizabeth
Lake Road and Tel egraph Road; thence in an easterly direction
approximately 1800 feet; thence in a southerly direction approxi-
mately 500 feet; thence in an easterly direction approximtely
1600 feet; thence in a northeasterly direction approxi mately 924
feet; thence in a northwesterly direction parallel wth the G and
Trunk Western Rail road approximately 2100 feet; thence in a
northeasterly direction approximately 1000 feet to the G and
Trunk Western Railroad right-of-way; thence in a southeasterly
direction along the Grand Trunk Western Railroad right-of -way

approximately 3500 feet to the property |line along Johnson
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Avenue; thence in a southwesterly direction along the property
line on Johnson Avenue to the property line along Elizabeth Lake
Road thence in a westerly direction along the property |line on

El i zabet h Lake Road to Tel egraph Road; thence north to the point
of begi nning; and excluding the foll ow ng parcels, the parcel on
Johnson Avenue which is under the jurisdiction of the departnent
of mlitary affairs, and the parcels facing Elizabeth Lake Road
and recorded in the QGakl and County Regi ster of Deeds |iber 9346,
pages 99 through 103; |iber 12850, page 305; I|iber 10942, pages
245 through 247; and |iber 10529, pages 626 through 629.

and

A parcel of land in sections 19 and 30, town 3 north, range 10
east, Gty of Pontiac, Gakland County, M chigan and nore particu-
| arly descri bed as commencing at the sout hwest corner of said
section 19; thence south 89 degrees 15 m nutes 33 seconds east
1453. 02 feet, to the point of beginning of this description;
thence south 89 degrees 15 m nutes 33 seconds east 552.40 feet;
thence north zero degrees 00 m nutes 00 seconds east 319.13 feet;
thence north 47 degrees 3 m nutes 39 seconds east 488.46 feet;

t hence south 43 degrees 47 m nutes 15 seconds 2100. 00 feet;
thence south 23 degrees 13 m nutes 36 seconds west 924.20 feet;
thence north 89 degrees 15 m nutes 33 seconds west 1600. 00 feet;
thence north zero degrees 13 m nutes 24 seconds west 500.00 feet;
thence north 89 degrees 15 m nutes 33 seconds west 396. 98 feet;

t hence north zero degrees 13 m nutes 24 seconds west 1200. 00
feet, to the point of beginning, containing 84.94 acres, nore or

| ess.
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(2) The fair market value of the property described in
subsection (1) shall be determ ned by an apprai sal based on the
property's highest and best use, as prepared by the state tax
conmi ssi on or an independent fee appraiser.

(3) The description of the parcels in subsection (1), which
is estimated to be 220 acres, is approximate and for purposes of
t he conveyance is subject to adjustnents as the state adm nistra-
tive board or the attorney general considers necessary by survey
or other | egal description. These parcels of |land are subject to
any easenents, rights-of-way, or restrictions, if any, and
restrictions and easenents determ ned by the director of the
department of managenment and budget and approved by the state
adm ni strative board as necessary for the devel opnent and use of
the remai ning parcel or parcels of |land owned by the state in the
city of Pontiac.

(4) For 18 nonths after the effective date of this act, any
plan for reusing the property and the conveyance and devel opnent
of the property shall be done in partnership by the city of
Pontiac and the state of Mchigan. The city of Pontiac, through
a statutory authorized devel opnent agency or agencies, including
t he econom ¢ devel opnent corporation, shall act as an agent of
the state or the state may option the land to the city of Pontiac
for disposition of the property, in whole or in part. Any con-
veyance under this section shall be first approved by the direc-
tor of the departnent of managenent and budget in accordance with

subsection (5).
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(5) The city of Pontiac and the state of Mchigan, in
partnership, and wwthin 60 days after the effective date of this
act, shall develop a request for proposals to develop parcels
described in subsection (1), addressing: possible public pur-
poses, financial structure/ownership, highest and best use, and
maxi m zi ng the tax base, consistent with securing or approaching
fair market value, which shall not conflict with the city of
Pontiac's plan 2010 as anended. The request for proposals shal
be sent to the director of the departnent of managenent and
budget, and the director nust approve or offer reasons for denial
within 30 days of receipt. Response to the request for proposal
shall be received within 6 nonths after the effective date of
this act and be reviewed by the city of Pontiac and the director
within 9 nonths after the effective date of this act. The direc-
tor nust approve or offer reasons for denial of the recommended
proposal within 30 days of receipt. A denial by the director of
subm tted request for proposal or recomended proposal shal
extend all subsequent dates by 30 days. Any other extension of
dates may be approved by the director.

(6) If the property described in subsection (1) is not sold
pursuant to subsection (4) within 18 nonths after the effective
date of this act, the director of the departnment of managenent
and budget may offer the property for sale for fair narket val ue

first to local governnment and then through open bid or by broker

contract.
(7) I'f the property described in subsection (1) is not sold
pursuant to subsection (5), the director of the departnent of
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managenent and budget with the concurrence of the state
adm ni strative board may do any of the follow ng:

(a) Order a reappraisal of the property.

(b) Wthdraw the property from sal e.

(c) Determne that the property should be sold for | ess than
fair market value because it is not in the best interest of the
state to continue to hold and maintain the property.

(8) Any conveyance of the property described in this section

for less than fair market value shall provide for both of the

fol | ow ng:
(a) That the property shall be used exclusively for public
purposes and if any fee, term or condition is inposed on nenbers

of the public for recreational use of the conveyed property, al
resi dent and nonresi dent nenbers of the public shall be subject
to the sane fees, terns, and conditions, except that the grantee
may wai ve daily fees or waive fees for the use of specific areas
or facilities; and that upon term nation of that use or use for
any ot her purpose, the state may reenter and repossess the prop-
erty, termnating the grantee's estate in the property.

(b) That if the grantee disputes the state's exercise of its
rights of reentry and fails to pronptly deliver possession of the
property to the state, the attorney general, on behalf of the
state, may bring an action to quiet title to, and regain posses-

sion of, the property.

(9) The conveyance authorized by this section shall be by
qui tcl ai m deed approved by the attorney general. The conveyance
shall not reserve the mneral rights to the state; however, the
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conveyance shall provide that if the grantee derives any revenue
fromthe devel opnent of any mnerals found on, within, or under
t he conveyed property, the grantee shall pay 1/2 of that revenue
to the state, for deposit in the state general fund.

Sec. 3. (1) The state adm nistrative board, on behal f of
the state, nmay convey for consideration of not |less than fair
mar ket val ue as determ ned pursuant to subsection (2), or for
| ess than fair market val ue subject to subsections (5) and (6),
all or a portion of property now under the jurisdiction of the
departnment of community health and |located in the city of
Ponti ac, Qakland county, M chigan, commonly known as the Cinton
Val l ey Center, Fairlawn center canpus, and further described as
fol |l ows:
A parcel of land in the NW1/4 of section 30, T3N, RIOE, Gty of
Pontiac, Gakland County, M chigan and nore particularly described
as commenci ng at the northwest corner of said section 30; thence
S00°00' 00" W 2482.90 feet; thence S90°00' 00"E 1396.89 feet, to the
poi nt of beginning of this description on the northerly right of
way |line of Elizabeth Lake Road; thence NO0°13' 24"W 1264. 98 f eet;
t hence N89°15' 33"W 887. 40 feet; thence NO0°13' 24"W 1200. 00 feet;
t hence S89°15' 33"E 953.02 feet; thence S00°13' 24"E 2451. 81 feet,
to the northerly right of way |ine of Elizabeth Lake Road; thence
S79°21' 30"W66. 71 feet, on said right of way to the point of
begi nni ng, containing 28.15 acres.

(2) The fair market value of the property described in sub-
section (1) shall be determ ned by an apprai sal prepared by the

state tax conm ssion or an independent fee appraiser.
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(3) The description of the property in subsection (1) is
approxi mate and for purposes of the conveyance is subject to
adjustnments as the state adm nistrative board or the attorney
general considers necessary by survey or other |egal
descri ption.

(4) The director of managenent and budget shall offer the
property described in this section for sale on the open market
for fair market value or by broker contract.

(5) If the property described in subsection (1) is not sold
pursuant to subsection (4) and fails to sell at a public sale for
fair market value, the director of nanagenent and budget with the

concurrence of the state adm nistrative board may do any of the

fol |l ow ng:

(a) Order a reappraisal of the property.

(b) Wthdraw the property from sale.

(c) Ofer the property for sale for less than fair market
val ue.

(6) Any conveyance of the property described in this section
for less than fair market value shall provide for both of the

fol |l ow ng:
(a) That the property shall be used exclusively for public
purposes and if any fee, term or condition is inposed on nenbers

of the public for recreational use of the conveyed property, al
resi dent and nonresi dent nenbers of the public shall be subject
to the sane fees, terns, and conditions, except that the grantee
may waive daily fees or waive fees for the use of specific areas

or facilities; and that upon term nation of that use or use for
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any ot her purpose, the state may reenter and repossess the
property, termnating the grantee's estate in the property.

(b) That if the grantee disputes the state's exercise of its
rights of reentry and fails to pronptly deliver possession of the
property to the state, the attorney general, on behalf of the
state, may bring an action to quiet title to, and regain posses-
sion of, the property.

(7) The conveyance authorized by this section shall be by
qui tcl ai m deed approved by the attorney general. The conveyance
shall not reserve the mneral rights to the state; however, the
conveyance shall provide that if the grantee derives any revenue
fromthe devel opnent of any mnerals found on, within, or under
t he conveyed property, the grantee shall pay 1/2 of that revenue
to the state, for deposit in the state general fund.

Sec. 4. (1) The net revenue received under sections 1, 2,
and 3 shall be deposited in the state treasury and credited to
t he general fund.

(2) For the purposes of this act, "net revenue" neans the
proceeds fromthe sale of the property described in sections 1
and 2 less reinbursenent for any costs to the state associ ated

with the sale of that property.
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