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HB6208, As Passed House, December 3, 1998

SUBSTITUTE FOR
HOUSE BILL NO. 6208

A bill to anmend 1957 PA 261, entitled
"M chigan legislative retirenent system act,"
by anendi ng sections 11, 17b, 21, 2la, 22, 22c, 23d, 26, 50a, 75,
and 79 (MCL 38.1011, 38.1017b, 38.1021, 38.1021a, 38.1022,
38.1022c¢, 38.1023d, 38.1026, 38.1050a, 38.1075, and 38.1079),
sections 21, 22, 23d, and 26 as anended by 1994 PA 359,
section 11 as anended by 1988 PA 512, section 17b as anended and
section 2la as added by 1987 PA 58, section 22c as anended and
sections 75 and 79 as added by 1996 PA 486, and section 50a as
anended by 1998 PA 80, and by addi ng sections 36a and 58a.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 11. (1) "Service" nmeans the period begi nning on
January 1 of the year in which the nenber took office or on the
date of the oath of office in the case of a special election, and

endi ng on Decenber 31 of the termto which the nenber was
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el ected; on the date of termnation of service; or the date of
death in office, whichever occurs first. Legislative service
used to qualify for and receive a retirenent allowance under the
state enpl oyees' retirenent act, —Act—No—240—-ofthePublic—Acts

/] =
v, ~ y CA CA y 1J v v, UJ v, .

Corfptted—taws— 1943 PA 240, MCL 38.1 TO 38.69, shall not be cred-
ited as service for the purpose of this act. A nenber who quali -
fies under section 6(b) or (c) may choose to have service cred-
ited under this act if the service would otherwi se have qualified
as servi ce under —-Act—No—240—of—thePubHeActs—o—31943—=as
arrended— THE STATE EMPLOYEES' RETI REMENT ACT, 1943 PA 240, MCL
38.1 TO 38.69, or if the service was to the state before 1943.

(2) A nmenber who has satisfied the requirenents of
section 23(1)(a) and who was drafted, enlisted, inducted, or com
m ssioned into active duty with the arned forces of the United
St at es governnent —prior—to—Janvary—1+—194+— nay elect to
receive service credit for not nore than 2 years of active duty
upon proof of the service having been rendered and upon request
and paynent to the retirenent system of an anount equal to 5% of
the nenber's salary for the cal endar year in which paynent is
made nultiplied by the years including any fraction of a year of
service that the nenber elects to purchase up to the maxi mum A
deferred vested nenber or retirant who has satisfied the require-
ments of section 23(1)(a) and who was drafted, enlisted,
i nducted, or comm ssioned into active duty with the armed forces

of the United States —prior—to—Jdantvary—31+—3194+ may elect to

receive service credit for not nore than 2 years of active duty
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upon proof of the service having been rendered. A deferred
vested nmenber or retirant who is electing mlitary service credit
under this subsection shall pay an anmount equal to 5% of the
salary of a nenber who is serving at the tine paynent is nmade
mul tiplied by the nunber of years including any fraction of a
year of service for which the deferred vested nenber elects to
receive credit. Service shall not be credited under this subsec-
tionif it is or would be credited under any other federal,
state, or local publicly supported retirenent system but this
restriction shall not apply to those persons who have or w ||
have acquired retirenent eligibility under the federal governnent
for service in the reserve

(3) Menbership in the retirenent systemcreated under this
act shall not disqualify an enployee of a political subdivision
of this state fromnenbership in a pension or retirenment system
established in the political subdivision of this state by reason
of the conpensation the enpl oyee receives fromthe politica
subdi vision. Menbership in the retirenment system created under
this act shall not affect the benefits to which a nenber,
deferred vested nenber, retirant, or beneficiary may be entitled
under the retirenent systemestablished in the political
subdi vi si on

Sec. 17b. "Leadership position" neans —the—speaker—of—the
I : . i . . I I . et :
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. . L I I . I , ey b . oy
senate—antd—the—house—of——representattvres—ecom-ttee—on
approepr+at+oens— A POSI TI ON HELD BY A MEMBER OF THE LEGQ SLATURE
VWHO, I N ADDI TI ON TO SALARY COMON TO ALL LEAQ SLATORS, RECEI VES
SUPPLEMENTAL SALARY ATTRI BUTABLE TO HOLDI NG THAT POSI TI ON AS
DETERM NED BY THE STATE OFFI CERS COVPENSATI ON COVM SSI ON UNDER
SECTION 12 OF ARTICLE IV OF THE STATE CONSTI TUTI ON OF 1963 AND
1968 PA 357, MCL 15.211 TO 15. 218.

Sec. 21. (1) The nenbers' savings fund is created in the
retirement system The retirenent system shall accunulate in the
menbers' savings fund the contributions nade by nmenbers toward
the financing of their retirenment allowances, shall nmake trans-
fers of those contributions fromthe nenbers' savings fund to the
menbers' retirenment fund, and shall make refunds of contributions
fromthe nmenbers' savings fund as provided in this act. —A—
EXCEPT AS OTHERW SE PROVIDED IN THI' S SUBSECTI ON, A nenber who
first becones a nmenber on or before Decenber 1, 1994, shall nake
contributions to the nenbers' savings fund of 7% of each paynent
of salary received by the nenber for service as a nenber, but not
for a period exceeding 20 years. —#A EXCEPT AS OTHERW SE PRO
VIDED IN THI S SUBSECTI ON, A nenber who first beconmes a nenber
after Decenber 1, 1994, shall make contributions to the nenbers
savi ngs fund of 5% of each paynent of salary received by the
menber for services as a nenber. BEGQ NNING ON THE EFFECTI VE DATE
OF SECTI ON 36A, MEMBER CONTRI BUTI ONS REQUI RED UNDER THI S SUBSEC-
TI ON ARE SUSPENDED UNLESS REI NSTATED BY THE BOARD UNDER SECTI ON
36A.
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(2) The nmenber contributions required by this section shal
be made by payroll deductions. Each nenber is considered to con-
sent and agree to the payroll deductions as a condition of nmem
bership in the retirenent system

(3) Upon the retirenent of a nmenber, his or her accunul ated
contributions shall be transferred to the menbers' retirenent
fund. Upon the death of a nmenber, if a survivor's retirenment
al | onance becones payabl e on account of the nenber's death, his
or her accumul ated contributions shall be transferred to the
survivors' retirenment fund.

Sec. 2la. The state shall pick up the nenber contributions
requi red by sections 21, 22, 22C, and 50a for all conpensation
earned after Decenber 31, 1986. Contributions picked up shall be
treated as enployer contributions in determning tax treatnent
under the —United—States— internal revenue code. The state shal
pay these nenber contributions fromthe same source of funds
—whi-eh— THAT is used in paying conpensation to the nenber. The
state may pick up these contributions by a reduction in the cash
salary of the nenber. Menber contributions picked up shall be
treated for all other purposes in the sanme manner and to the sane
extent as nenber contributions made —pr+or—to6— BEFORE the date
pi cked up.

Sec. 22. (1) The survivors' retirenent fund is created in
the retirement system The retirement systemshall accumulate in
the survivors' retirement fund reserves for the paynment of
retirenment allowances to survivors. The retirenment system shal

pay the survivor retirenment allowances fromthe survivors
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retirement fund. —faeh— EXCEPT AS OTHERW SE PROVIDED IN TH S
SUBSECTI ON, EACH nenber shall make contributions to the
survivors' retirenent fund of 0.5% of each paynent of salary
received that is attributable to service perfornmed on and after
January 1, 1995. A nenber shall not make contributions to the
survivors' retirenent fund for nore than 20 years. The contri bu-
tions shall be made by payroll deductions and each nenber is con-
sidered to consent and agree to the deductions as a condition of
menbership in the retirement system BEG NNI NG ON THE EFFECTI VE
DATE OF SECTI ON 36A, MEMBER CONTRI BUTI ONS REQUI RED UNDER THI S
SUBSECTI ON ARE SUSPENDED UNLESS REI NSTATED BY THE BOARD UNDER
SECTI ON 36A.

(2) The board shall adopt nortality and other experience
tabl es and the prescribed rate of interest. Upon the basis of
those tables and the interest rate, the actuary shall conpute
annually the retirenment reserves for retirenent allowances being
paid survivors, and to be paid survivors upon the deaths of nmem
bers, deferred vested nenbers, and retirants, as provided in this
act. It is the intention of this act that the retirenent
reserves shall be financed by appropriations nade by this state,
determ ned pursuant to subsections (3), (4), and (5).

(3) The state's appropriation for survivors' retirenent
al l onances to be paid upon the death of nenbers, deferred vested
menbers, and retirants shall be an anobunt that will provide the
net reserves, after allow ng for nenbers' contributions to the
survivors' retirenment fund and transfers to be nade to the fund

fromthe nenbers' savings fund, or other avail able funds for
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retirement allowances to be paid to survivors of nenbers,
deferred vested nenbers, and retirants who wll probably die
during the next ensuing fiscal year.

(4) The state's appropriation for survivors' retirenent
al | onances to be paid upon the death of retirants shall be an
anount determ ned pursuant to the financing methods provided for
in section 20(2) and (3).

(5) The state's appropriation for survivors' retirenent
al | ownances being paid fromthe survivors' retirenent fund shal

be an anount that if paid annually over a period of years to be
determ ned by the board, but not to exceed 50 years, w || anor-
tize at the prescribed rate of interest the unfunded reserves for
the retirenent all owances.

Sec. 22c. (1) The health insurance fund is created in the
retirement system The retirenent systemshall deposit into the
heal th i nsurance fund the nenber contributions for health bene-
fits required by this section, subscriber co-paynents, paynents
under section 79, and state appropriations. The retirenent
system shal | di sburse fromthe health insurance fund the prem uns
or portion of the premuns for dental, hospital, and nmedical cov-
erage i nsurance as required by sections 50b and 79.

(2) —A— EXCEPT AS OTHERW SE PROVIDED IN THI S SUBSECTI ON, A
menber shall make contributions to the health insurance fund of
1% of each paynent of salary received that is attributable to
service perfornmed on and after January 1, 1995. BEG NNI NG ON THE
EFFECTI VE DATE OF SECTI ON 36A, A MEMBER WHO FI RST BECAME A NMEMBER
OF TTER 1 ON OR BEFORE DECEMBER 1, 1994 SHALL MAKE CONTRI BUTI ONS
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TO THE HEALTH | NSURANCE FUND OF 9% OF EACH PAYMENT OF SALARY
RECEI VED BY THE MEMBER FOR SERVI CE AS A MEMBER. BEQ NNI NG ON THE
EFFECTI VE DATE OF SECTI ON 36A, A MEMBER WHO FI RST BECAME A NMEMBER
OF TIER 1 AFTER DECEMBER 1, 1994 SHALL MAKE CONTRI BUTI ONS TO THE
HEALTH | NSURANCE FUND OF 7% OF EACH PAYMENT OF SALARY RECEI VED BY
THE MEMBER FOR SERVI CE AS A MEMBER. THE | NCREASED CONTRI BUTI ONS
REQUI RED UNDER THI S SUBSECTI ON BY THE AMENDATORY ACT THAT ADDED
SECTI ON 36A W LL CONTI NUE UNLESS SUSPENDED BY THE BOARD UNDER
SECTI ON 36A. The contributions shall be nade by payroll deduc-
tions and each nenber is considered to consent to the deductions
as a condition of menbership in the retirenent system

Sec. 23d. (1) A nenber who is not entitled to a retirenent
al | omance under section 23 or a deferred vested nenber —shatH—be
ent+tt+ed—+to— MAY RECEIVE a retirenent allowance if the board has
received a certification by not less than 2 |icensed physicians
appoi nted by the board stating that the nenber or deferred vested
menber is disabled fromengaging in any substantial gainful
activity by reason of a nedically determ nabl e physical or nental
i npai rment —whieh— THAT can be expected to result in death, or
can be expected to last for a continuous period of 12 nonths or
nor e.

(2) A nmenber or deferred vested nenber —ent+tt+ed— WHO IS
DETERM NED ELI G BLE to RECEI VE a retirenment all owance under sub-
section (1) shall receive the retirenent allowance applicable to
t hat menber or deferred vested nenber provided for in section
24(4), (5), or (6).
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(3) A nmenber who is currently receiving conpensation as a
| egi sl ator or |ieutenant governor shall not —be—ent+ttetd—+to—
RECEI VE a retirenent allowance under this section.

(4) The board may provide for the exam nation by 1 or nore
| i censed physicians designated by the board at | east once a year
of a person who is receiving a retirenent allowance under this
section during the continuance of the disability. The board
shall not provide for an exam nation after the nenber attains 55
years of age.

Sec. 26. (1) —Fhe— BEG NNI NG JANUARY 1, 1999, THE retire-
ment system shall be adm nistered by a board of trustees, con-
sisting of 11 persons as foll ows:

(a) —Fhree— TWO nenbers of the house of representatives
appoi nted by the speaker.

(b) —Fhree— TWO nenbers of the senate, appointed in the sane
manner as nenbers of standing commttees of the senate are
appoi nt ed.

(c) Two retirants appoi nted by the —beard— SPEAKER OF THE
HOUSE OF REPRESENTATI VES AND 2 RETI RANTS APPO NTED BY THE SENATE
MAJORI TY LEADER

(d) One deferred vested nenber appointed by the —beard—
SPEAKER OF THE HOUSE OF REPRESENTATI VES AND 1 DEFERRED VESTED
MEMBER APPO NTED BY THE SENATE MAJORI TY LEADER

(e) —Fhe—senaterajorttyteader—or—anenber—of—the——senate
destghated—by—the—senaterajortty—teader— ONE PARTI Cl PANT OF
TIER 2 WHO WAS A FORVER MEMBER OF TI ER 1 APPO NTED AS PRESCRI BED
I N SUBSECTION (2). HOWEVER, |IF THERE IS NO PARTI Cl PANT OF TIER 2

06564' 98 * (H 3)



© 00 N o 0o A~ W DN P

NN N NDNNNDNRRRRR R R R R R
N o o b NP O O 0N 0o WDN PP O

HB6208, As Passed House, December 3, 1998

House Bill No. 6208 10
VHO MEETS THE FORMER MEMBER REQUI REMENT OF THI'S SUBDI VI SI ON, THEN
1 ADDI TI ONAL DEFERRED VESTED MEMBER APPO NTED AS PRESCRI BED | N
SUBSECTI ON ( 2) .
—(f)—TFhe—speaker—of —thehouseor—anenber—of the house—of
: e w I I e .

(2) Only nenbers of the retirenment systemare eligible to

serve as nenbers on the board of trustees except for the retir-
ants AND Tl ER 2 PARTI Cl PANT AUTHORI ZED UNDER SUBSECTI ON (1).

BOARD MEMBERS APPOI NTED UNDER SUBSECTI ON (1) (A) AND (B) ARE
APPOI NTED FOR 2- YEAR TERVE. BOARD MEMBERS APPO NTED UNDER SUB-
SECTI ON (1) (C) ARE APPOI NTED FOR 4- YEAR TERMVS. BOARD MEMBERS
APPOI NTED FOR A TERM BEG NNI NG | N 1999 UNDER SUBSECTI ON (1) (D)
ARE APPO NTED FOR 2- YEAR TERVS. BOARD MEMBERS APPO NTED FOR A
TERM BEG NNI NG | N 2001 UNDER SUBSECTI ON (1) (D) ARE APPO NTED FOR
4- YEAR TERVS. A BOARD MEMBER APPOI NTED FOR A TERM BEG NNI NG | N
1999 UNDER SUBSECTI ON (1) (E) SHALL BE APPO NTED BY THE SENATE
MAJORI TY LEADER FOR A 2- YEAR TERM BEG NNI NG | N 2001, A BOARD
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MEMBER APPO NTED UNDER SUBSECTI ON (1) (E) SHALL BE APPO NTED
ALTERNATELY BY THE SPEAKER OF THE HOUSE OF REPRESENTATI VES AND
THE SENATE MAJORI TY LEADER FOR A 4- YEAR TERM BOARD NMEMBERS
APPO NTED UNDER SUBSECTION (1) (C), (D), OR (E) SHALL NOT SERVE AS
A BOARD MEMBER UNDER THOSE SUBDI VI SI ONS FOR A COMBI NED TOTAL OF
MORE THAN 8 YEARS.

(3) Each person, whether appointed as a trustee or becom ng
a trustee ex officio, shall take an oath of office before the
secretary of state, CLERK OF THE HOUSE, OR SECRETARY OF THE
SENATE, and, upon taking the oath, qualifies as a trustee. The
oath of office shall be as prescribed under section 1 of article
Xl of the state constitution of 1963.

SEC. 36A. | F THE ACTUARY DETERM NES IN H S OR HER ANNUAL
VALUATI ON OF THE SYSTEM THAT THE SYSTEM | S LESS THAN 100% FUNDED,
THE RETI REMENT BOARD MAY REI NSTATE THE MEMBER CONTRI BUTI ONS THAT
WERE SUSPENDED | N SECTI ONS 21, 22, AND 50A AND REDUCE THE MEMBER
CONTRI BUTI ONS THAT WERE | NCREASED I N SECTI ON 22C.

Sec. 50a. (1) The grants and insurance revolving fund is
created in the state treasury as a separate fund, into which
shall be paid |egislative grants, earnings fromthe fund, pay-
ments by or on behalf of nenbers, and revenue from other sources
accepted by the board. Money appropriated to the grants and
i nsurance revol ving fund shall not revert to the general fund at
the close of the fiscal year but shall remain in the grants and
i nsurance revolving fund. The legislative grants in the grants
and i nsurance revolving fund shall not be expended except upon

express direction of the |egislature; but all other noney in the
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grants and i nsurance revolving fund nmay be expended for the
purposes and in the manner provided in this section.

(2) —Beginning— EXCEPT AS OTHERW SE PROVI DED | N THI S SUBSEC-
TION, BEGNNING with salary received that is attributable to
service perforned on and after January 1, 1995, each | egislator
or nmenber shall pay a sumequal to 0.5% of sal ary —eoemen—to—att+
refrbers— to the grants and i nsurance revolving fund to be eligi-
ble for the benefits provided in this section. The sumshall be
coll ected by payroll deductions in the manner prescribed in this
act. BEG NNING ON THE EFFECTI VE DATE OF SECTI ON 36A, MEMBER CON-
TRI BUTI ONS REQUI RED UNDER THI S SUBSECTI ON ARE SUSPENDED UNLESS
REI NSTATED BY THE BOARD UNDER SECTI ON 36A.

(3) The board shall self-insure or shall purchase and pay
the premuns on a life insurance policy or policies to provide
life insurance death or other benefits for retirants, deferred
vested nenbers, and the spouses, eligible children, or eligible
beneficiaries of retirants and deferred vested nenbers fromthe
anounts paid pursuant to subsection (2) for this purpose to the
grants and i nsurance revolving fund. Life insurance benefits
provi ded on June 23, 1987 shall not be di m nished due to the
amendnents to this section by 1987 PA 58.

SEC. 58A. | F A CHANGE OR ERROR I N THE RECORDS OF THE
RETI REMENT SYSTEM RESULTS | N A RETI RANT, RETI REMENT ALLOMNCE
BENEFI Cl ARY, OR REFUND BENEFI Cl ARY RECEI VI NG FROM THE RETI REMENT
SYSTEM MORE OR LESS THAN THE RETI RANT, RETI REMENT ALLOWANCE BENE-
FI Cl ARY, OR REFUND BENEFI CIl ARY WOULD HAVE BEEN ENTI TLED TO
RECEI VE HAD THE RECORDS BEEN CORRECT, THE RETI REMENT SYSTEM SHALL
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CORRECT THE ERROR, AND AS FAR AS PRACTI CABLE, SHALL ADJUST THE
PAYMENT TO PROVI DE AN ACTUARI AL EQUI VALENT OF THE BENEFI T TO

VWH CH THE RETI RANT, RETI REMENT ALLOWANCE BENEFI CI ARY, OR REFUND
BENEFI Cl ARY WAS ENTI TLED. AN ADJUSTMENT | N BENEFI TS SHALL NOT BE
MADE FOR AN ERROR TOTALI NG $10. 00 OR LESS ANNUALLY AND THE AMOUNT
SHALL BE DEBI TED OR CREDI TED TO THE MEMBERS' RETI REMENT FUND.

Sec. 75. (1) A qualified participant is imediately 100%
vested in his or her contributions nade to Tier 2. A qualified
partici pant shall vest in the enployer contributions nade on his
or her behalf to Tier 2 according to the follow ng schedul e:

(a) Upon conpletion of 2 years of service, 50%

(b) Upon conpletion of 3 years of service, 75%

(c) Upon conpletion of 4 years of service, 100%

(2) Aqualified participant is vested in the health insur-
ance coverage provided in section 79 if the qualified participant
meets 1 of the follow ng requirenents:

(a) The qualified participant has conpleted 6 years of serv-
ice as a qualified participant and was not a nenber, deferred
vested nmenber, or former nonvested nenber of Tier 1.

(b) The qualified participant was a nenber, deferred vested
menber, or fornmer nonvested nenber of Tier 1 who nade an el ection
to participate in Tier 2 pursuant to section 61, and who has net
the service requirenents he or she would have been required to
meet in order to vest in health benefits under section 50b.

(C© THE QUALI FI ED PARTI Cl PANT MEETS ALL OF THE FOLLOW NG
REQUI REMENTS:
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(1) WAS NOT A MEMBER, DEFERRED VESTED MEMBER, OR FORVMER
NONVESTED MEMBER OF Tl ER 1.

(11) WAS FI RST ELECTED TO FILL A VACANCY I N THE HOUSE OF
REPRESENTATI VES FOR A PERI OD LESS THAN THE FULL TERM BUT MORE
THAN 1/ 2 OF THE TERM OF OFFI CE

(1m1) HAS COWPLETED 5 YEARS OF SERVI CE AS A QUALI FI ED
PARTI Cl PANT.

Sec. 79. (1) Aforner qualified participant may el ect
heal th i nsurance benefits in the manner prescribed in this sec-

tion if he or she neets both of the follow ng requirenents:

(a) The former qualified participant is vested in health
benefits under section 75(2).

(b) The former qualified participant MEETS 1 OF THE FOLLOW
| NG REQUI REMENTS:

(1) HE OR SHE neets or exceeds the benefit comencenent age
enpl oyed in the actuarial present value cal cul ati on under section
62 and the service requirenents that would have applied to that
former participant under Tier 1 for receiving health insurance
coverage under section 50b, if that former participant was a
menber of Tier 1.

(ii) HE OR SHE IS 55 YEARS OF AGE OR OLDER

(2) Aformer qualified participant who is eligible to el ect
heal th i nsurance coverage under subsection (1) may el ect health
i nsurance coverage in a health benefit plan or plans as autho-
ri zed by section 50b, or in another plan as provided in subsec-
tion (6). A former qualified participant who is eligible to

el ect health insurance coverage under subsection (1) may al so
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el ect health insurance coverage for his or her health benefit
dependents, if any. A surviving health benefit dependent of a
deceased forner qualified participant who is eligible to el ect
heal t h i nsurance coverage under subsection (1) may elect health
I nsurance coverage in the manner prescribed in this section.

(3) Except as otherwi se provided in subsection (6), an indi-
vidual who el ects health insurance coverage under this section
shal | becone a nenber of a health insurance coverage group autho-
rized pursuant to section 50b.

(4) For a former qualified participant who is eligible to
el ect health insurance coverage under subsection (1) and who is
vested in those benefits under section 75(2)(a) OR (C), and for
his or her health benefit dependents, this state shall pay a por-
tion of the health insurance prem um as cal cul ated under this
subsection on a cash di sbursenent nethod. An individual
described in this subsection who el ects health insurance coverage
under this section shall pay to the retirenent systemthe remain-
ing portion of the health insurance coverage prem um not paid by
this state under this subsection. The portion of the health
i nsurance coverage premumpaid by this state under this subsec-

tion shall be 90% of the paynents for health insurance coverage

under section 50b. —+f—theforrer—quattftedpartietpant—has—6
years—ot—serviee—or—ere— If the individual elects the health

i nsurance coverage provided under section 50b, this state shal
transfer its portion of the anmount cal cul ated under this subsec-

tion to the health insurance fund created by section 22c.
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(5) For a former qualified participant who is eligible to
el ect health insurance coverage under subsection (1) and who is
vested in those benefits under section 75(2)(b), and for his or
her health benefit dependents, this state shall pay a portion of
the heal th insurance prem um as cal cul ated under this subsection
on a cash di sbursenent nethod. An individual described in this
subsection who el ects health insurance coverage under this sec-
tion shall pay to the retirenent systemthe remaining portion of
the health insurance coverage premumnot paid by this state
under this subsection. The portion of the health insurance cov-
erage premum paid by this state under this subsection shall be
equal to the prem um anobunts paid on behalf of retirants of Tier
1 for health insurance coverage under section —28¢— 50B. |If the
i ndi vidual elects the health insurance coverage provi ded under
section —26d— 50B, the state shall transfer its portion of the
anount cal cul ated under this subsection to the health insurance
fund created by section 22c.

(6) Aformer qualified participant or health benefit depen-
dent who is eligible to elect health insurance coverage under
this section and who el ects health insurance coverage under a
different plan than the plan authorized under section 50b may
el ect to have an anount up to the anobunt of the retirenent
system s share of the nonthly health i nsurance prem um subsi dy
provided in this section paid by the retirenment systemdirectly
to the other health insurance plan or to a nedical savings

account established pursuant to section 220 of the Internal
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Revenue Code, to the extent allowed by | aw or under the
provi sions and procedures of Tier 2.

(7) I'f the departnent of nmanagenent and budget receives
notification fromthe United States internal revenue service that
this section or any portion of this section will cause the
retirement systemto be disqualified for tax purposes under the
internal revenue code, then the portion that will cause the dis-

qual i fication does not apply.
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