HB6251, As Passed House, December 3, 1998

SUBSTITUTE FOR
HOUSE BILL NO. 6251

A bill to anmend 1933 PA 167, entitled
"Ceneral sales tax act,”
by anmendi ng section 6 (MCL 205.56), as anended by 1998 PA 265.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

1 Sec. 6. (1) Each taxpayer, unless otherw se provided by |aw
2 or as required pursuant to subsection (2), (3), —e+— (5), OR (6),
3 on or before the fifteenth day of each nonth shall neke out a
4 return for the preceding nonth on a form prescribed by the
5 departnment showing the entire amount of all sales and gross pro-
6 ceeds of his or her business, the all owabl e deductions,
7 —therefrom— and the amobunt of tax for which he or she is
8 liable. The taxpayer shall also transmt the return, together
9 wth aremttance for the anmount of the tax, to the departnent on
10 or before the fifteenth day of that nonth. The nonthly return
11 shall be signed by the taxpayer or his or her duly authorized
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agent and, if prepared for the taxpayer by any other person, the
return shall so state, give the nane and address of that person
be signed by that person, and give the nanme of —hts—oer—her— THAT
PERSON S enpl oyer, if any.

(2) Before January 1, 1999, each taxpayer that had a total
tax liability, after subtracting the tax paynents nade to the
secretary of state under this act or the use tax act, 1937 PA 94,
MCL 205.91 to 205.111, or after subtracting the tax credits
avai |l abl e under section 6a, in the innmediately precedi ng cal endar
year of $720,000.00 or nore on or before the eighteenth of each
month shall remt to the departnent, by an el ectronic funds
transfer nmethod approved by the conm ssioner of revenue, an
anount equal to 95% of the taxpayer's liability under this act
for the same nonth in the i medi ately precedi ng cal endar year, or
95% of the actual liability for the current nonth being reported,
plus a reconciliation paynent equal to the difference between the
tax liability determ ned for the inmediately precedi ng nonth
m nus the anount of tax previously paid for that nonth

(3) Beginning January 1, 1999, each taxpayer that had a
total tax liability after subtracting the tax paynents nmade to
the secretary of state under this act or the use tax act, 1937
PA 94, MCL 205.91 to 205.111, or after subtracting the tax cred-
its avail abl e under section 6a, in the imedi ately precedi ng cal -
endar year of $720,000.00 or nore shall remt to the departnent,
by an el ectronic funds transfer nethod approved by the comm s-
si oner of revenue on or before the fifteenth day of the nonth, an

anount equal to 50% of the taxpayer's liability under this act
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1 for the sane nonth in the imedi ately precedi ng cal endar year, or
50% of the actual liability for the nonth being reported, which-
ever is less, plus a reconciliation paynment equal to the differ-
ence between the tax liability determned for the inmediately
precedi ng nonth m nus the anount of tax previously paid for that
month. Additionally, the seller shall remt to the departnent,
by an el ectronic funds transfer nmethod approved by the comm s-

si oner of revenue on or before the |last day of the nonth, an
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anount equal to 50% of the taxpayer's liability under this act

=
o

for the same nonth in the i medi ately precedi ng cal endar year, or

=
=

50% of the actual liability for the nonth being reported, which-

=
N

ever is |ess.

=
w

(4) The tax inposed under this act shall accrue to the state

[EN
N

on the last day of the nonth in which the sale is incurred.

=
al

(5) The conm ssioner of revenue, when necessary to insure

=
(0]

paynment of the tax or to provide a nore efficient adm nistration,

=
\‘

may require the filing of returns and paynent of the tax for

=
(0]

ot her than nonthly peri ods.

(6) A TAXPAYER WHO I S A MATERI ALPERSON SHALL | NCLUDE THE
AMOUNT OF ALL SALES AND GROSS PROCEEDS FROM MATERI ALS FURNI SHED
TO AN OMNER, CONTRACTOR, SUBCONTRACTOR, REPAI RPERSQON, OR CONSUVMER
ON A CREDI T SALE FOR THE PURPOSE OF MAKI NG AN | MPROVEMENT TO REAL
PROPERTY IN H'S OR HER RETURN FOR THE MONTH I N VWH CH THE MATERI -
ALPERSON RECEI VED PAYMENT FOR THE CREDI T SALE FROM THE OANER
CONTRACTOR, SUBCONTRACTOR, REPAI RPERSON, OR CONSUMER [ OR ON THE
OF THE GREDI T SALE, Vil GREVER OGCURS FI RST]. AS OSED TN« 1= DATE
26 THI S SUBSECTI ON, "CREDI T SALE" MEANS AN EXTENSI ON OF CREDI T FOR

27 THE SALE OF GOCDS OR SERVI CES BY A SELLER; AND " MATERI ALPERSON'
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MEANS A PERSON WHO PROVI DES MATERI ALS FOR THE | MPROVEMENT OF REAL
PROPERTY, WHO HAS DEMONSTRATED TO THE DEPARTMENT THAT HE OR SHE
IS PRIMARI LY ENGAGED IN THE SALE OF LUVBER AND BUI LDI NG MATERI AL
RELATED PRODUCTS TO OMNERS, CONTRACTORS, SUBCONTRACTORS, REPAIR-
PERSONS, OR CONSUMERS, AND WHO | S AUTHORI ZED TO FI LE A CONSTRUC-
TION LI EN UPON REAL PROPERTY AND | MPROVEMENTS UNDER THE CONSTRUC-
TION LI EN ACT, 1980 PA 497, MCL 570. 1101 TO 570. 1305.

06771'98 (H 1) Fi nal page. CSC



