SB0240, As Passed House, December 3, 1998

HOUSE SUBSTITUTE FOR
SENATE BILL NO. 240

A bill to anmend 1979 PA 94, entitled
"The state school aid act of 1979,"
by anendi ng sections 11, 11g, 20, 20b, 3l1la, 5l1la, 63, and 81 (MCL
388. 1611, 388.1611g, 388.1620, 388.1620b, 388.1631a, 388.1651a,
388. 1663, and 388.1681), sections 11, 11g, 20, 31a, 5l1a, and 81
as anended and sections 20b and 63 as added by 1998 PA 339.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 11. (1) For the fiscal year ending Septenber 30, 1998,
there is appropriated for the public schools of this state and
certain other state purposes relating to education the sum of
$8, 717,471, 600.00 fromthe state school aid fund established by
section 11 of article I X of the state constitution of 1963 and
t he sum of $377,935,400.00 fromthe general fund. For the fisca
year ending Septenber 30, 1999, there is appropriated for the

public schools of this state and certain other state purposes
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relating to education the sum of —$8995+77/6,-360-060—

$9, 000, 761, 900. 00 fromthe state school aid fund established by
section 11 of article I X of the state constitution of 1963 and
t he sum of $420,613,500.00 fromthe general fund. For the fisca
year endi ng Septenber 30, 2000, there is appropriated for the
public schools of this state and certain other state purposes
relating to education the sum of —$9:376,899,260-060—

$9, 366, 408, 600. 00 fromthe state school aid fund established by
section 11 of article I X of the state constitution of 1963 and
t he sum of $420,613,500.00 fromthe general fund. |n addition,
avai l abl e federal funds are appropriated for 1997-98, for
1998-99, and for 1999-2000.

(2) The appropriations under this section shall be allocated
as provided in this act. WMney appropriated under this section
fromthe general fund and from avail abl e federal funds shall be
expended to fund the purposes of this act before the expenditure
of noney appropriated under this section fromthe state school
aid fund. If the maxi rum anount appropriated under this section
fromthe state school aid fund for a fiscal year exceeds the
anount necessary to fully fund allocations under this act from
the state school aid fund, that excess anount shall not be
expended in that state fiscal year and shall not |apse to the
general fund, but instead shall remain in the state school aid
f und.

(3) I'f the maxi mum anount appropriated under this section
and sections 11f and 11g fromthe state school aid fund for a

fiscal year exceeds the anmount available for expenditure fromthe
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state school aid fund for that fiscal year, paynents under
sections 11f, 11g, and 5l1a(2) shall be made in full and paynents
under each of the other sections of this act shall be prorated on
an equal percentage basis as necessary to reflect the anpunt
avai l abl e for expenditure fromthe state school aid fund for that
fiscal year. However, if the departnment of treasury determ nes
that proration will be required under this subsection, the
departnment of treasury shall notify the director of the depart-
ment of managenent and budget, and the director of the departnent
of managenent and budget shall notify the legislature at |east 30
cal endar days or 6 |egislative session days, whichever is nore,
before the departnment reduces any paynents under this act because
of the proration. During the 30 calendar day or 6 |legislative
session day period after that notification by the director of the
department of managenment and budget, the departnent shall not
reduce any paynments under this act because of proration under
this subsection. The legislature may prevent proration from
occurring by, within the 30 cal endar day or 6 |egislative session
day period after that notification by the departnent of nanage-
ment and budget, enacting | egislation appropriating additional
funds fromthe general fund, countercyclical budget and econom c
stabilization fund, state school aid fund bal ance, or another
source to fund the amount of the projected shortfall.

Sec. 11g. (1) In addition to the appropriations under sec-
tion 11f and any other noney appropriated under this act, there
is appropriated fromthe state school aid fund an anount not to
exceed $40, 000, 000.00 for the fiscal year ending Septenber 30,
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1999. —inaddirtt+on—to—any other—ronrey—approprtated—under—thts
act— FROM THE GENERAL FUND MONEY APPROPRI ATED I N SECTI ON 11,

there is appropriated f+roemthe—generat—fune— an anobunt not to
exceed $40, 000, 000.00 for the fiscal year ending Septenber 30,
2000 and for each succeeding fiscal year through the fiscal year
endi ng Septenber 30, 2013. Paynents under this section wll
cease after Septenber 30, 2013. These appropriations are for
payi ng the amounts described in subsection (3) to districts and
internmediate districts, other than those receiving a lunp sum
paynment under section 11f(2), that were not plaintiffs in the

consol i dated cases known as Durant v State of M chigan, M chigan

suprene court docket no. 104458-104492 and that, on or before
March 2, 1998, have submtted to the state treasurer a waiver
resol ution described in section 11f. The anmounts paid under this
section represent offers of settlenent and conprom se of any
claimor clains that were or could have been asserted by these
districts and internediate districts, as described in this
section.

(2) This section does not create any obligation or liability
of this state to any district or internediate district that does
not submt a waiver resolution described in section 11f. This
section, any other provision of this act, and section 353e of the
managenent and budget act, 1984 PA 431, MCL 18.1353e, are not
intended to admt liability or waive any defense that is or would
be available to this state or its agencies, enployees, or agents

inany litigation or future litigation wwth a district or

02045' 97 (H- 2)



© 00 N o 0o b~ W DN P

NN N NDNNNDNRRRRR R R R B R
N o o b~ WON P O O 0N oA WDN PP O

SB0240, As Passed House, December 3, 1998
Senate Bill No. 240 5

internedi ate district regarding these clains or potential
cl ai ns.

(3) The ampunt paid each fiscal year to each district or
internmedi ate district under this section shall be the sumof the
fol | ow ng:

(a) 1/30 of the total amount listed in section 11h for the
district or internediate district.

(b) If the district or internediate district borrows noney
and i ssues bonds under section 11li, an additional anobunt in each
fiscal year cal cul ated by the departnment of treasury that, when
added to the anount described in subdivision (a), wll cause the
net present value as of Novenber 15, 1998 of the total of the 15
annual paynents nade to the district or internmediate district
under this section, discounted at a rate as determ ned by the
state treasurer, to equal the amobunt of the bonds issued by that
district or internediate district under section 11i and that wll
result in the total paynments made to all districts and internedi-
ate districts in each fiscal year under this section being no
nore than the anmount appropriated under this section in each
fiscal year

(4) The entire anount of each paynent under this section
each fiscal year shall be paid on May 15 of the applicable fisca
year or on the next business day follow ng that date. [If a dis-
trict or internediate district borrows noney and i ssues bonds
under section 11i, the district or internediate district shal
use funds received under this section to pay debt service on

bonds i ssued under section 11i. If a district or internedi ate
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district does not borrow noney and issue bonds under section 11i
the district or internediate district shall use funds received
under this section only for the foll ow ng purposes, in the fol-
| owm ng order of priority:

(a) First, to pay debt service on voter-approved bonds
i ssued by the district or internediate district before the effec-
tive date of this section

(b) Second, to pay debt service on other limted tax
obl i gati ons.

(c) Third, for deposit into a sinking fund established by
the district or internediate district under the revised school
code.

(5) To the extent paynents under this section are used by a
district or internediate district to pay debt service on debt
payable fromm || age revenues, and to the extent permtted by
law, the district or internediate district nay make a correspond-
ing reduction in the nunber of mlls levied for debt service.

(6) Adistrict or internediate district may pledge or assign
paynments under this section as security for bonds issued under
section 11i, but shall not otherw se pledge or assign paynents
under this section.

(7) The state school aid fund appropriation under this sec-
tion for 1998-99 is fromthe noney appropriated and transferred
to the state school aid fund fromthe countercyclical budget and
econom c stabilization fund under section 353e(2) of the manage-
ment and budget act, 1984 PA 431, MCL 18. 1353e.
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Sec. 20. (1) For 1997-98 and 1998-99, the basic foundation
al l owance is $5,462. 00 per nenbership pupil. For 1999-2000, the

basi ¢ foundation all owance is $5,652. 00 per nenbership pupil.

(2) Fromthe appropriation in section 11, there is allocated
for 1997-98 an anount not to exceed $8, 022,595, 100. 00, for
1998-99 an anpbunt not to exceed —$7/-9706,-38%-366-00—
$7,970, 372,900. 00, and for 1999-2000 an anpbunt not to exceed
—$8,-315,060,060-06— $8, 314, 985, 400. 00, to guarantee each district
a foundation all owance per nenbership pupil other than special
education pupils and to nmake paynents under this section to
public school academ es and university schools for nmenbership
pupil s other than special education pupils. The anount of each
district's foundation all owance shall be cal cul ated as provi ded
in this section, using a basic foundation allowance in the anount
specified in subsection (1). |If the maxi mnum anount all ocated
under this section is not sufficient to fully fund paynents under
this section, and before any proration required under section 11
t he anobunt of the paynment to each district, university school
and public school acadeny shall be prorated by reducing by an
equal percentage the total paynent under this section to each
district, university school, and public school acadeny. However,
if the departnent determ nes that proration will be required
under this section, the superintendent of public instruction
shall notify the departnent of managenent and budget, and the
department of managenent and budget shall notify the | egislature
at |l east 30 cal endar days or 6 |egislative session days,

whi chever is nore, before the departnent reduces any paynents
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under this section because of the proration. During the 30

cal endar day or 6 legislative session day period after that noti -
fication by the departnent of managenent and budget, the depart-
ment shall not reduce any paynents under this section because of
proration. The |legislature may prevent proration under this sec-
tion fromoccurring by, within the 30 cal endar day or 6 |egisla-
tive session day period after that notification by the director,
enacting |l egislation appropriating additional funds fromthe gen-
eral fund, countercyclical budget and econom c stabilization
fund, state school aid fund bal ance, or another source to ensure
full foundation allowance funding for each district, university
school, and public school acadeny.

(3) Except as otherwi se provided in this section, the anpunt
of a district's foundation all owance shall be cal culated as fol -
lows, using in all calculations the total anpbunt of the
district's foundation all owance as cal cul ated before any
proration:

(a) For a district that in the immedi ately preceding state
fiscal year had a foundation allowance at |east equal to the sum
of $4,200.00 plus the total dollar ampunt of all adjustnents nade
from 1994-95 to the inmmedi ately preceding state fiscal year in
the | owest foundation allowance anong all districts, but |ess
than the basic foundation allowance in the i medi ately precedi ng
state fiscal year, the district shall receive a foundation all ow
ance in an anount equal to the sumof the district's foundation
al l owance for the immedi ately preceding state fiscal year plus

the difference between twi ce the dollar anount of the adjustnment
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fromthe inmmediately preceding state fiscal year to the current
state fiscal year made in the basic foundation all owance and
[ (the dollar amount of the adjustnent fromthe inmediately pre-
ceding state fiscal year to the current state fiscal year nmade in
t he basic foundation all owance m nus $50.00) times (the differ-
ence between the district's foundation allowance for the inmedi-
ately preceding state fiscal year and the sum of $4,200.00 plus
the total dollar amount of all adjustnments made from 1994-95 to
the imedi ately preceding state fiscal year in the | owest founda-
tion all owance anong all districts) divided by the difference
bet ween the basic foundation all owance for the current state
fiscal year and the sum of $4,200.00 plus the total dollar amount
of all adjustnments made from 1994-95 to the i medi ately preceding
state fiscal year in the | owest foundation all owance anong al
districts]. However, the foundation allowance for a district
that had |l ess than the basic foundation allowance in the i medi-
ately preceding state fiscal year shall not exceed the basic
foundation all owance for the current state fiscal year.

(b) For a district that in the immedi ately preceding state
fiscal year had a foundation allowance in an anmount at | east
equal to the anobunt of the basic foundation all owance for the
i mredi ately preceding state fiscal year, the district shal
receive a foundation allowance in an anount equal to the sum of
the district's foundation allowance for the i medi ately precedi ng
state fiscal year plus the dollar anmount of the adjustnent from
the imedi ately preceding state fiscal year to the current state

fiscal year in the basic foundation all owance.
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(c) For 1998-99, each district's foundation all owance shal
be at |east $5,170. 00.

(4) To ensure that a district receives the district's foun-
dation all owance, there is allocated to each district a state
portion of the district's foundation allowance in an anount cal -
cul ated under this subsection. The state portion of a district's
foundation all owance is an anmount equal to the district's founda-
tion allowance or $6,500.00, whichever is less, mnus the differ-
ence between the product of the taxable value per nenbership
pupil of all property in the district that is not a honestead or
qualified agricultural property tinmes the lesser of 18 mlls or
the nunmber of mlIls of school operating taxes |levied by the dis-
trict in 1993-94 and the quotient of the ad val orem property tax
revenue of the district captured under 1975 PA 197, MCL 125. 1651
to 125.1681, the tax increnent finance authority act, 1980 PA
450, MCL 125.1801 to 125.1830, the |ocal devel opnent financing
act, 1986 PA 281, MCL 125.2151 to 125.2174, or the Brownfield
redevel opnent financing act, 1996 PA 381, MCL 125.2651 to
125. 2672, divided by the district's nenbership excludi ng speci al
education pupils. For a district that has a m |l age reduction
requi red under section 31 of article I X of the state constitution
of 1963, except for a district that was notified of such a mll-
age reduction in 1996 after the |last perm ssible date to schedul e
an election to override that mllage reduction, the state portion
of the district's foundation allowance shall be calculated as if
that reduction did not occur. For each fiscal year after
1994-95, the $6,500. 00 anopunt prescribed in this subsection shal

02045' 97 (H2)
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be adjusted each year by an anmount equal to the dollar anmount of
the difference between the basic foundation allowance for the
current state fiscal year and $5, 000. 00.

(5) The allocation under this section for a pupil shall be
based on the foundation all owance of the pupil's district of
resi dence. However, for a pupil enrolled pursuant to section 105
in adistrict other than the pupil's district of residence but
within the sane internmedi ate district, the allocation under this
section shall be based on the | esser of the foundation all owance
of the pupil's district of residence or the foundation all owance
of the educating district. For a pupil in nenbership in a K-5,
K-6, or K-8 district who is enrolled in another district in a
grade not offered by the pupil's district of residence, the allo-
cation under this section shall be based on the foundation allow
ance of the educating district if the educating district's foun-
dation allowance is greater than the foundation all owance of the
pupil's district of residence.

(6) Subject to subsection (7) and except as ot herw se pro-
vided in this subsection, for pupils in nmenbership, other than
speci al education pupils, in a public school acadeny or a univer-
sity school, there is allocated under this section EACH FI SCAL
YEAR for 1997-98, —ane— for 1998-99, AND FOR 1999-2000 to the
aut hori zing body that is the fiscal agent for the public school
acadeny for forwarding to the public school acadeny, or to the
board of the public university operating the university school,
an anount per nenbership pupil other than special education

pupils in the public school acadeny or university school equal to

02045' 97 (H2)
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the sum of the local school operating revenue per nenbership
pupi | other than special education pupils for the district in

whi ch the public school acadeny or university school is |ocated
and the state portion of that district's foundation all owance, or
the sum of the basic foundation all owance under subsection (1)
pl us $500. 00, whichever is less. Notw thstanding section 101(2),
for a public school acadeny that begins operations in 1997-98,
—ot— 1998-99, OR 1999-2000, as applicable, after the pupil nem
bershi p count day, the anmount per nenbership pupil calcul ated
under this subsection shall be adjusted by multiplying that
anount per nenbership pupil by the nunber of hours of pupil
instruction provided by the public school acadeny after it begins
operations, as determ ned by the departnent, divided by the mni-
mum nunber of hours of pupil instruction required under section
1284 of the revised school code, MCL 380.1284. The result of
this calculation shall not exceed the anmount per nenbership pupi
ot herwi se cal cul ated under this subsection. Also, a public
school acadeny that begins operations in 1997-98, —er— 1998-99,
OR 1999- 2000, as applicable, after the pupil nenbership count day
shall not receive any funds under this section unless the public
school acadeny provides for the school year a nunmber of hours of
pupil instruction that is at |least in the sane proportion to the
m ni mum nunber of hours of pupil instruction required under sec-
tion 1284 of the revised school code, MCL 380.1284, as the nunber
of days of pupil instruction provided by the public school acad-

eny for the school year is in proportion to the nunber of days of

02045' 97 (H- 2)
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pupil instruction required under section 1284 of the revised
school code, MCL 380.1284.

(7) 1'f nore than 25% of the pupils residing wwthin a dis-
trict are in nmenbership in 1 or nore public school academ es
| ocated in the district, then the amobunt per nenbership pupi
al l ocated under this section to the authorizing body that is the
fiscal agent for a public school acadeny |located in the district
for forwarding to the public school acadeny shall be reduced by
an amount equal to the difference between the product of the tax-
abl e val ue per nenbership pupil of all property in the district
that is not a honmestead or qualified agricultural property tines
the lesser of 18 mlls or the nunber of mlls of school operating
taxes levied by the district in 1993-94 and the quotient of the
ad val orem property tax revenue of the district captured under
1975 PA 197, MCL 125.1651 to 125.1681, the tax increnent finance
authority act, 1980 PA 450, MCL 125.1801 to 125.1830, the | ocal
devel opnent financing act, 1986 PA 281, MCL 125.2151 to 125.2174,
or the Brownfield redevel opnent financing act, 1996 PA 381, MCL
125. 2651 to 125.2672, divided by the district's nmenbership
excl udi ng speci al education pupils, in the school fiscal year
ending in the current state fiscal year, calculated as if the
resident pupils in nmenbership in 1 or nore public school acade-
mes located in the district were in nmenbership in the district.
In order to receive state school aid under this act, a district
described in this subsection shall pay to the authorizing body
that is the fiscal agent for a public school acadeny |ocated in

the district for forwarding to the public school acadeny an
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anount equal to that |ocal school operating revenue per

menber ship pupil for each resident pupil in nmenbership other than
speci al education pupils in the public school acadeny, as deter-
m ned by the departnent.

(8) If a district does not receive a paynent under subsec-
tion (9); if the nunber of mlls the district may | evy on a hone-
stead and qualified agricultural property under section 1211(1)
of the revised school code, MCL 380.1211, is 0.5 mlls or |ess;
and if the district elects not to levy those mlls, the district

i nstead shall receive a separate suppl enental paynent under this
subsection in an anount equal to the anobunt the district would
have received had it levied those mlls, as determ ned by the
departnent of treasury. A district shall not receive a separate
suppl enental paynent under this subsection for a fiscal year
unl ess in the cal endar year ending in the fiscal year the dis-
trict levies 18 mlls or the nunber of mlls of school operating
taxes levied by the district in 1993, whichever is |ess, on prop-
erty that is not a honestead or qualified agricultural property.
(9) For a district that had conmbined state and | ocal revenue
per nmenbership pupil in the 1993-94 state fiscal year of nore
t han $6, 500. 00 and that had fewer than 350 pupils in menbership,
if the district elects not to reduce the nunber of mlls from
whi ch a honmestead and qualified agricultural property are exenpt
and not to | evy school operating taxes on a honestead and quali -
fied agricultural property as provided in section 1211(1) of the
revi sed school code, MCL 380.1211, and not to |evy school

operating taxes on all property as provided in section 1211(2) of
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the revised school code, MCL 380.1211, there is allocated under
this subsection for 1994-95 and each succeedi ng fiscal year a
separate suppl enental paynent in an anount equal to the anmount
the district would have received per nenbership pupil had it

| evied school operating taxes on a honestead and qualified agri-
cultural property at the rate authorized for the district under
section 1211(1) of the revised school code, MCL 380.1211, and

| evied school operating taxes on all property at the rate autho-
rized for the district under section 1211(2) of the revised

school code, MCL 380.1211, as determ ned by the departnent of
treasury. A district shall not receive a separate suppl enental
paynment under this subsection for a fiscal year other than
1997-98 unless in the cal endar year ending in the fiscal year the
district levies 18 mlls or the nunber of mlls of school operat-
ing taxes levied by the district in 1993, whichever is less, on
property that is not a honestead or qualified agricultural
property.
Beginning wth the 1998-99 fiscal year, if in the cal endar year
ending in the fiscal year a district does not levy 18 mlls or
the nunmber of mlls of school operating taxes levied by the dis-
trict in 1993, whichever is less, on property that is not a hone-
stead or qualified agricultural property, the paynent under this
subsection will be reduced by the sanme percentage as the mll age
actually levied conpares to the 18 mlls or the nunber of mills
levied in 1993, whichever is |ess.

(10) A district or public school acadeny may use any funds

al l ocated under this section in conjunction wth any federal

02045' 97 (H2)



© 00 N o 0o b~ W DN P

NN N NDNNNDNRRRRR R R R B R
N o o b~ WON P O O 0N oA WDN PP O

SB0240, As Passed House, December 3, 1998
Senate Bill No. 240 16

funds for which the district or public school acadeny otherw se
woul d be eligible.

(11) For a district that is formed or reconfigured after
June 1, 1994 by consolidation of 2 or nore districts or by annex-
ation, the resulting district's foundation all owance under this
section beginning after the effective date of the consolidation
or annexation shall be the average of the foundation all owances
of each of the original or affected districts, calculated as pro-
vided in this section, weighted as to the percentage of pupils in
total nenbership in the resulting district who reside in the geo-
graphic area of each of the original districts. |If an affected
district's foundation allowance is |l ess than the basic foundation
al | omance, the anobunt of that district's foundation all owance
shal | be considered for the purpose of cal culations under this
subsection to be equal to the anmobunt of the basic foundation
al | owance.

(12) Each fraction used in making cal cul ati ons under this
section shall be rounded to the fourth decinmal place and the
dol | ar anmpbunt of an increase in the basic foundation all owance
shal |l be rounded to the nearest whole dollar.

(13) State paynents related to paynent of the foundation
al | owance for a special education pupil are not funded under this
section but are instead funded under section 51la.

(14) To assist the legislature in determ ning the basic
foundati on all owance for the subsequent state fiscal year, except
for the January 1998 revenue estimating conference, each revenue

estimati ng conference conducted under section 367b of the

02045' 97 (H2)



© 00 N o 0o b~ W DN P

NN N NDNNNDNRRRRR R R R B R
N o o b~ WON P O O 0N oA WDN PP O

SB0240, As Passed House, December 3, 1998

Senate Bill No. 240 17

managenent and budget act, 1984 PA 431, MCL 18.1367b, shal

cal cul ate a pupil nenbership factor, a revenue adjustnent factor,
and an index as follows:

(a) The pupil menbership factor shall be conputed by divid-
ing the estimted nenbership in the school year ending in the
current state fiscal year, excluding internediate district mem
bership, by the estimted nmenbership for the school year ending
in the subsequent state fiscal year, excluding internediate dis-
trict nmenbership. |[If a consensus nenbership factor is not deter-
m ned at the revenue estimating conference, the principals of the
revenue estimting conference shall report their estinmates to the
house and senate subcomm ttees responsi ble for school aid appro-
priations not |later than 7 days after the conclusion of the reve-
nue conference.

(b) The revenue adjustnent factor shall be conputed by
dividing the sumof the estimated total state school aid fund
revenue for the subsequent state fiscal year plus the estinmated
total state school aid fund revenue for the current state fiscal
year, adjusted for any change in the rate or base of a tax the
proceeds of which are deposited in that fund and excl udi ng noney
transferred into that fund fromthe countercyclical budget and
econom ¢ stabilization fund under section 353e of the managenent
and budget act, 1984 PA 431, MCL 18.1353e, by the sum of the
estimated total school aid fund revenue for the current state
fiscal year plus the estimated total state school aid fund reve-
nue for the imediately preceding state fiscal year, adjusted for

any change in the rate or base of a tax the proceeds of which are
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deposited in that fund. |If a consensus revenue factor is not
determ ned at the revenue estimating conference, the principals
of the revenue estimting conference shall report their estimates
to the house and senate subconm ttees responsi ble for school aid
appropriations not later than 7 days after the conclusion of the
revenue conference.

(c) The index shall be calculated by multiplying the pupi
menbership factor by the revenue adjustnent factor. However, for
1998-99 only, the index shall be 1.00. |If a consensus index is
not determned at the revenue estimating conference, the princi-
pal s of the revenue estimating conference shall report their
estimates to the house and senate subcomm ttees responsible for
school aid appropriations not |later than 7 days after the concl u-
sion of the revenue conference.

(15) IF THE PRI NCl PALS AT THE REVENUE ESTI MATI NG CONFERENCE
REACH A CONSENSUS ON THE | NDEX DESCRI BED | N SUBSECTI ON (14) (O,
THE BASI C FOUNDATI ON ALLOWANCE FOR THE SUBSEQUENT STATE FI SCAL
YEAR SHALL BE AT LEAST THE AMOUNT OF THAT CONSENSUS | NDEX MULTI -
PLI ED BY THE BASI C FOUNDATI ON ALLOMNCE SPECI FI ED | N SUBSECTI ON
(1).

(16) 35— If the pupil nenbership, excluding internediate
di strict menbership, for the school year ending in the next state
fiscal year is estimated at the January revenue estimating con-
ference to be greater than 101% of the pupil nmenbership, exclud-
ing intermediate district nmenbership, for the school year ending
in the current state fiscal year, then it is the intent of the

| egislature that the executive budget proposal for the school aid
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budget in the subsequent state fiscal year incorporate a general
fund/ general purpose allocation that is greater than the general
fund/ general purpose allocation in the current fiscal year, to
support the estinmated nenbership in excess of 101% of the nenber-
ship in the current year.

(17) —36)— As used in this section:

(a) "Conbined state and | ocal revenue per nenbership pupil”
means the aggregate of the district's state school aid received
by or paid on behalf of the district under this section and the
district's local school operating revenue, divided by the
district's nmenbership excludi ng special education pupils.

(b) "Current state fiscal year" neans the state fiscal year
for which a particular calculation is made.

(c) "Honestead" neans that termas defined in section 1211
of the revised school code, MCL 380.1211

(d) "Imediately preceding state fiscal year" neans the
state fiscal year immedi ately preceding the current state fisca
year.

(e) "Local school operating revenue" neans school operating
taxes | evied under section 1211 of the revised school code, MCL
380. 1211.

(f) "Local school operating revenue per nenbership pupil”
means a district's |ocal school operating revenue divided by the
district's nmenbershi p excludi ng speci al education pupils.

(g) "Menbership” nmeans the definition of that term under
section 6 as in effect for the particular fiscal year for which a

particul ar cal cul ation is made.
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(h) "Qualified agricultural property" neans that term as
defined in section 1211 of the revised school code, ML
380. 1211.

(i) "School operating purposes” neans the purposes included
in the operation costs of the district as prescribed in
sections 7 and 18.

(j) "School operating taxes" neans |ocal ad val orem property
taxes | evi ed under section 1211 of the revised school code, MCL
380. 1211, and retained for school operating purposes.

(k) "Taxabl e val ue per nenbership pupil"™ nmeans taxable
value, as certified by the departnent of treasury, for the cal en-
dar year ending in the current state fiscal year divided by the
district's nmenbership excludi ng special education pupils for the
school year ending in the current state fiscal year.

Sec. 20b. (1) Fromthe state school aid fund noney appro-
priated in section 11 for 1998-99, there is allocated for 1998-99
only an anount not to exceed —$94-356,-0666-—66— $96, 350, 000. 00 for
paynments to districts and internediate districts under this

section.
(2) The total amount allocated to districts under this sec-
tion is —$96,666,060606-06— $95, 600, 000. 00. The ampunt of the pay-

ment to each district under this section shall be as follows:

(a) For a district with a 1998-99 foundati on al |l owance under
section 20 at |east equal to the anobunt of the 1998-99 basic
foundati on all owance under section 20, an anount equal to $51.00

per 1998-99 nenbership pupil of the district.

02045' 97 (H- 2)



© 00 N o 0o b~ W N P

NN N NDNNNDNRRRRR R R R R R
N o o b NP O O 0N 0o WDN PP O

SB0240, As Passed House, December 3, 1998
Senate Bill No. 240 21

(b) For a district with a 1998-99 foundati on al |l owance under
section 20 of |ess than the amobunt of the 1998-99 basic
foundati on all owance under section 20, an anount per 1998-99 nmem
bership pupil of the district equal to the anount cal cul ated by
multiplying 2 tines $51.00 and subtracting fromthat product the
product of $51.00 tines the quotient of (the district's —199798—
1998- 99 foundation all owance under section 20 m nus —$5-124-06—
$5, 170. 00) divi ded by —$338-66— $292. 00.

(3) The total ampunt allocated to internediate districts
under this section is $750,000.00. The amount of the paynment to
each internediate district under this section shall be an anount
equal to 0.9% of the —sumeof—the— anount of funding actually
received by the internediate district under section 81(1) for
1997-98. —and—the—arount—of funtding—actuattyrecetrvedbythe
raterrediate—distret—under—forrer——seecton—tib—as+n-efHect—For
1996-974—

(4) Notwi t hstandi ng section 17b, the paynents due to a dis-
trict or intermediate district under this section shall be nmade
in 7 equal installnments and shall be included in the nonthly pay-
ments under section 17b for each nonth from February 1999 through
August 1999.

Sec. 3la. (1) Fromthe state school aid fund noney appro-
priated in section 11, there is allocated for 1997-98 an anount
not to exceed $250, 000, 000. 00, for 1998-99 an anbunt not to
exceed $260, 000, 000. 00, and for 1999-2000 an anbunt not to exceed
$269, 100, 000. 00, for paynents to eligible districts and eligible

public school academ es under this section. Subject to

02045' 97 (H2)



© 00 N o 0o b~ W DN P

NN N NDNNNDNRRRRR R R R B R
N o o b~ WON P O O 0N oA WDN PP O

SB0240, As Passed House, December 3, 1998
Senate Bill No. 240 22

subsection (11), the anmount of the additional allowance under
this section shall be based on the nunber of actual pupils in
menbership in the district or public school acadeny who net the
inconme eligibility criteria for free breakfast, lunch, or mlk in
the imedi ately preceding state fiscal year, as determ ned under
t he national school lunch act, chapter 281, 60 Stat. 230, 42
US C 1751 to 1753, 1755 to 1761, 1762a, 1765 to 1766b, 1769,
1769b to 1769c, and 1769f to 1769h, and reported to the depart-
ment by October 31 of the imedi ately preceding fiscal year and
adj usted not later than Decenber 31 of the imedi ately precedi ng
fiscal year. However, for a public school acadeny that began
operations as a public school acadeny after the pupil nenbership
count day of the immedi ately precedi ng school year, the basis for
the additional allowance under this section shall be the nunber
of actual pupils in nenbership in the public school acadeny who
met the incone eligibility criteria for free breakfast, |unch, or
mlk in the current state fiscal year, as determ ned under the
nati onal school |unch act.

(2) To be eligible to receive funding under this section, a
district or public school acadeny that has not been previously
determined to be eligible shall apply to the departnent, in a
form and manner prescribed by the departnent, and a district or

public school acadeny nust neet all of the foll ow ng:

(a) The district's or public school acadeny's conbined state
and | ocal revenue per nenbership pupil in the current state
fiscal year, as cal culated under section 20, is |less than or

equal to $6,500.00 adjusted by the dollar anount of the
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di fference between the basic foundation all owance under section
20 for the current state fiscal year and $5, 000. 00.

(b) The district or public school acadeny agrees to use the
funding only for purposes allowed under this section and to
conply with the program and accountability requirenents under
this section.

(3) Except as otherwi se provided in this subsection, an eli-
gible district or eligible public school acadeny shall receive
under this section for each nmenbership pupil in the district or
public school acadeny who nmet the incone eligibility criteria for
free breakfast, lunch, or mlk, as determ ned under the national
school lunch act and as reported to the departnent by Cctober 31
of the imedi ately preceding fiscal year and adjusted not |ater
t han Decenber 31 of the immedi ately preceding fiscal year, an
anount per pupil equal to 11.5% of the district's foundation
al | ownance or public school acadeny's per pupil allocation under
section 20, not to exceed $6,500. 00 adjusted by the dollar anount
of the difference between the basic foundation all owance under
section 20 for the current state fiscal year and $5, 000. 00, or of
the public school acadeny's per nenbership pupil allocation under
section 20 for the current state fiscal year. A public schoo
acadeny that began operations as a public school acadeny after
the pupil nmenbership count day of the i mrediately preceding
school year shall receive under this section for each nenbership
pupil in the public school acadeny who net the incone eligibility
criteria for free breakfast, lunch, or mlk, as determ ned under

the national school lunch act and as reported to the departnent
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by October 31 of the current fiscal year and adjusted not |ater
t han Decenber 31 of the current fiscal year, an amount per pupi
equal to 11.5% of the public school acadeny's per nenbership
pupi |l allocation under section 20 for the current state fiscal
year.

(4) Except as otherwise provided in this section, a district
or public school acadeny receiving funding under this section
shal |l use that noney only to provide instructional progranms and
di rect noninstructional services, including, but not limted to,
medi cal or counseling services, for at-risk pupils and for the
pur poses of subsection (5) or section 31c and shall not use any
of that noney for adm nistrative costs or to supplant another
program or other funds, except for funds allocated to the dis-
trict or public school acadeny under this section in the i medi-
ately preceding year and al ready being used by the district or
public school acadeny for at-risk pupils. The instruction or
direct noninstructional services provided under this section may
be conducted before or after regular school hours or by adding
extra school days to the school year and may be conducted using a
tutorial nmethod, w th paraprofessionals working under the super-
vision of a certificated teacher. The ratio of pupils to para-
prof essionals shall be between 10:1 and 15:1. Only 1 certifi-
cated teacher is required to supervise instruction using a tuto-
rial nmethod. As used in this subsection, "to supplant another
program’ neans to take the place of a previously existing
i nstructional programor direct noninstructional services funded

froma funding source other than funding under this section
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(5) A district or public school acadeny that receives funds
under this section and that operates a school breakfast program
under section 1272a of the revised school code, MCL 380.1272a,
shall use fromthe funds received under this section an anount,
not to exceed $10.00 per pupil for whomthe district or public
school acadeny receives funds under this section, necessary to
operate the school breakfast program A district or public
school acadeny that receives funds under this section and that
operates a school |unch program under section 1272a of the
revi sed school code, MCL 380.1272a, shall use fromthe funds
recei ved under this section an anount, not to exceed $10.00 per
pupil for whomthe district or public school acadeny receives
funds under this section, necessary to operate the school |unch
pr ogr am

(6) Each district or public school acadeny receiving funds

Eg?erfthis section shall submt to the departnent by [May—26 JULY
o]

each fiscal year a report, not to exceed 10 pages, on the usage
by the district or public school acadeny of funds under this sec-
tion, which report shall include at |east a brief description of
each program conducted by the district or public school acadeny
using funds under this section, the anount of funds under this
section allocated to each of those prograns, and the nunber of
at-risk pupils served by each of those prograns. |If a district
or public school acadeny does not conply with this subsection,

the departnent shall w thhold an anmount equal to the [June AUGUST]
paymen

due under this section until the district or public school

acadeny conplies with this subsection. |If the district or public
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school acadeny does not conply with this subsection by the end of
the state fiscal year, the withheld funds shall be forfeited to
t he school aid fund.

(7) In order to receive funds under this section, a district
or public school acadeny shall allow access for the departnent or
the departnent's designee to audit all records related to the
program for which it receives those funds. The district or
public school acadeny shall reinburse the state for all disallow
ances found in the audit.

(8) Subject to subsection (5), any district may use up to
100% of the funds it receives under this section to reduce the
ratio of pupils to teachers in grades K-6, or any conbi nation of
t hose grades, in school buildings in which the percentage of
pupi |l s described in subsection (1) exceeds the district's aggre-
gate percentage of those pupils. Subject to subsection (5), if a
district obtains a waiver fromthe departnent, the district may
use up to 100% of the funds it receives under this section to
reduce the ratio of pupils to teachers in grades K-6, or any com
bi nati on of those grades, in school buildings in which the per-
centage of pupils described in subsection (1) is at |east 60% of
the district's aggregate percentage of those pupils and at | east
30% of the total nunber of pupils enrolled in the school
building. To obtain a waiver, a district nust apply to the
departnment and denonstrate to the satisfaction of the departnent
that the class size reductions would be in the best interests of

the district's at-risk pupils.
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(9) For 1997-98, a district that is located in a county with
a popul ation of nore than 350,000 and | ess than 480,000 and t hat
has nore than 10,000 pupils in nmenbership shall expend funds
recei ved under this section, other than the anmount described in
subsection (5), attributable to pupils enrolled in grades K-3 for
t he purpose of reducing class size in grades K-3 in the district
to an average of not nore than 17 pupils per class, with not nore
than 19 pupils in any particular class, in each school building
in the district in which pupils described in subsection (1) con-

stitute at | east 25% of the total nunber of pupils in the

bui | di ng.
(10) A district or public school acadeny may use funds
recei ved under this section for adult high school conpletion,

general education devel opnent (G E.D.) test preparation, or
adult basic education prograns described in section 107.

(11) If necessary, and before any proration required under
section 11, the departnent shall prorate paynents under this sec-
tion by reducing the amount of the per pupil paynment under this
section by a dollar anount cal cul ated by determ ning the anount
by which the anpbunt necessary to fully fund the requirements of
this section exceeds the maxi num anount all ocated under this sec-
tion and then dividing that anmount by the total statew de nunber
of pupils who net the incone eligibility criteria for free break-
fast, lunch, or mlk in the inmmedi ately preceding fiscal year, as
described in subsection (1).

(12) If a district is forned by consolidation after June 1

1995, and if 1 or nore of the original districts was not eligible
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before the consolidation for an additional allowance under this
section, the anount of the additional allowance under this sec-
tion for the consolidated district shall be based on the nunber
of pupils described in subsection (1) enrolled in the consoli -
dated district who reside in the territory of an original dis-
trict that was eligible before the consolidation for an addi -
tional allowance under this section.

(13) Beginning in 1999-2000, a district or public school
acadeny that does not neet the eligibility requirenment under sub-
section (2)(a) is eligible for funding under this section if at
| east 43— 1/4 of the pupils in nmenbership in the district or
public school acadeny net the incone eligibility criteria for
free breakfast, lunch, or mlk in the imedi ately preceding state
fiscal year, as determ ned and reported as described in
subsection (1), and at |east —5666— 4,500 of the pupils in nem
bership in the district or public school acadeny net the incone
eligibility criteria for free breakfast, lunch, or mlk in the
i mredi ately preceding state fiscal year, as determ ned and
reported as described in subsection (1). A district or public
school acadeny that is eligible for funding under this section
for 1999- 2000 because the district neets the requirenents of this
subsection shall receive under this section for each nmenbership
pupil in the district or public school acadeny who net the incone
eligibility criteria for free breakfast, lunch, or mlk in the
i mredi ately preceding fiscal year, as determ ned and reported as
described in subsection (1), an anount per pupil equal to 5.75%

of the district's foundation all owance or public school acadeny's
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per pupil allocation under section 20, not to exceed $6, 500. 00
adj usted by the dollar anount of the difference between the basic
foundati on all owance under section 20 for the current state
fiscal year and $5, 000. 00.

(14) Beginning in 1999-2000, the total anount all ocated
under this section for a fiscal year shall be increased fromthe
total anmount allocated under this section for the i mediately
preceding fiscal year by the sane percentage as the percentage
increase in the anmount of the basic foundation all owance under
section 20 for that fiscal year fromthe amount of the basic
foundati on all owance under section 20 for the i nmedi ately preced-
ing fiscal year

(15) As used in this section, "at-risk pupil" neans a pupi
for whomthe district has docunentation that the pupil neets at
least 2 of the following criteria: 1is a victimof child abuse or
neglect; is below grade Ievel in English | anguage and comruni ca-
tion skills or mathenmatics; is a pregnant teenager or teenage
parent; is eligible for a federal free or reduced-price |unch
subsi dy; has atypical behavior or attendance patterns; or has a
famly history of school failure, incarceration, or substance
abuse. For pupils for whomthe results of at |east the applica-
bl e MEAP test have been received, at-risk pupil also includes a
pupi|l who does not neet the other criteria under this subsection
but who did not achieve at |east a score of noderate on the nost
recent MEAP reading test for which results for the pupil have
been received, did not achieve at |east a score of noderate on

the nbpst recent MEAP mat hematics test for which results for the
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pupi | have been received, or achieved |ess than 50% of the
obj ectives on the nost recent MEAP science test for which results
for the pupil have been received. For pupils in grades K-3,
at-risk pupil also includes a pupil who is at risk of not neeting
the district's core academ c curricular objectives in English

| anguage, communi cation skills, or mathematics.

Sec. 5la. (1) Fromthe appropriation in section 11, there
is allocated $818, 786, 700. 00 for 1997-98 to consi st of an ampunt
not to exceed $722, 853, 300.00 from state sources and
$95, 933, 400. 00 in federal funding under sections 611 to 620 of
part B of the individuals with disabilities education act, title
VI of Public Law 91-230, 20 U. S.C. 1411 to 1420, plus any carry-
over federal funds from previous year appropriations; there is
all ocated for 1998-99 an anmount not to exceed $760, 148, 600. 00
fromstate sources and all available federal funding, estinmated
at $120, 000, 000. 00, plus any carryover federal funds from previ-
ous year appropriations; and there is allocated for 1999-2000 an
amount not to exceed $818, 600, 000. 00 from state sources and al
avai |l abl e federal funding, estimated at $120, 000, 000. 00, plus any
carryover federal funds from previous year appropriations. The
al l ocations under this subsection are for the purpose of reim
bursing districts and internediate districts for special educa-
tion prograns, services, and special education personnel as pre-
scribed in article 3 of the revised school code, MCL 380.1701 to
380.1766; net tuition paynents nade by internediate districts to
the M chigan schools for the deaf and blind; and prograns for

pupils with handi caps as defined by the departnment. For neeting
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the costs of special education progranms and services not

rei nbursed under this article, a district or internediate dis-
trict may use noney in general funds or special education funds,
not otherw se restricted, or contributions fromdistricts to
internmediate districts, tuition paynents, gifts and contributions
fromindividuals, or federal funds that may be available for this
pur pose, as determned by the internmedi ate district plan prepared
pursuant to article 3 of the revised school code, MCL 380.1701 to
380. 1766.

(2) Fromthe funds allocated under subsection (1), there is
all ocated for 1997-98, —and— for 1998-99, AND FOR 1999- 2000 t he
anount necessary, estimted at $620, 906, 100. 00 for 1997-98,
$657, 239, 100. 00 for 1998-99, and $714, 848, 100. 00 for 1999-2000,
for paynments toward reinbursing districts and internedi ate dis-
tricts for 28.6138% of total approved costs of special education,
excl udi ng costs rei nbursed under section 53a, and 70.4165% of
total approved costs of special education transportation.

Al l ocations under this subsection shall be made as foll ows:

(a) The initial amount allocated to a district under this
subsection toward fulfilling the specified percentages shall be
calculated by multiplying the district's special education pupi
menber shi p, excludi ng pupils described in subsection (13), tines
t he foundation all owance under section 20 of the pupil's district
of residence, not to exceed $6,500.00 adjusted by the dollar
anmount of the difference between the basic foundation all owance
under section 20 for the current fiscal year and for the

i medi ately preceding fiscal year and $5, 000.00, or, for a
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speci al education pupil in nmenbership in a district that is a
public school acadeny or university school, tines an anount equal
to the anount per nenbership pupil cal cul ated under section
20(6). For an intermediate district, the anmount all ocated under
this subdivision toward fulfilling the specified percentages
shal | be an anount per special education nenbership pupil,

excl udi ng pupils described in subsection (13), and shall be cal-
culated in the sane manner as for a district, using the founda-
tion all owance under section 20 of the pupil's district of resi-
dence, not to exceed $6,500.00 adjusted by the dollar anmount of
the difference between the basic foundation all owance under
section 20 for the current fiscal year and the imredi ately pre-
ceding fiscal year and $5, 000. 00.

(b) After the allocations under subdivision (a), districts
and internediate districts for which the paynents under
subdi vision (a) do not fulfill the specified percentages shall be
paid the anobunt necessary to achi eve the specified percentages
for the district or internediate district.

(3) Fromthe funds all ocated under subsection (1), there is
all ocated for 1997-98, for 1998-99, and for 1999-2000 the anount
necessary, estimated at $29, 224, 700. 00 for 1997-98,
$28, 995, 600. 00 for 1998-99, and $29, 400, 000. 00 for 1999-2000, to
make paynments to districts and internmediate districts under this
subsection. |If the anount allocated to a district or internedi-
ate district for 1997-98, 1998-99, or 1999-2000 under subsection
(2)(b) is less than the sum of the anmounts allocated to the

district or internediate district for 1996-97 under sections 52
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and 58, there is allocated to the district or internedi ate
district for 1997-98, for 1998-99, or for 1999-2000, or all of

t hem as applicable, an anmount equal to that difference, adjusted
by applying the sanme proration factor that was used in the dis-
tribution of funds under section 52 in 1996-97 as adjusted to the
district's or internediate district's necessary costs of speci al
education used in calculations for 1997-98, 1998-99, or

1999-2000. This adjustnent is to reflect reductions in special
educati on program operations between 1996-97 and 1997- 98,

1998-99, or 1999-2000 as applicable.

(4) If the departnment determ nes that the sum of the anmounts
allocated for a fiscal year to a district or internediate dis-
trict under subsection (2)(a) and (b) is not sufficient to ful-
fill the specified percentages in subsection (2), then the short-
fall shall be paid to the district or internmediate district
during the fiscal year beginning on the October 1 follow ng the
determ nation and paynents under subsection (3) shall be adjusted
as necessary. |If the departnent determ nes that the sum of the
anounts allocated for a fiscal year to a district or internediate
district under subsection (2)(a) and (b) exceeds the sum of the
anount necessary to fulfill the specified percentages in subsec-
tion (2), then the departnment shall deduct the anmobunt of the
excess fromthe district's or internediate district's paynents
under this act for the fiscal year beginning on the Cctober 1
followi ng the determ nation and paynents under subsection (3)
shal | be adjusted as necessary. However, if the anount all ocated

under subsection (2)(a) in itself exceeds the anmpbunt necessary to
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fulfill the specified percentages in subsection (2), there shal
be no deduction under this subsection.

(5) State funds shall be allocated on a total approved cost
basis. Federal funds shall be allocated under applicable federal
requi renents, except that an anount not to exceed $3, 100, 000. 00
may be all ocated by the departnment for 1997-98, and an anount not
to exceed $3, 500, 000. 00 each fiscal year nay be allocated by the
departnent for 1998-99 and for 1999-2000, to districts or inter-
medi ate districts on a conpetitive grant basis for prograns,
equi pnent, and services that the departnent determ nes to be
designed to benefit or inprove special education on a statew de
scal e.

(6) Fromthe anpbunt allocated in subsection (1), there is
al |l ocated an anmount not to exceed $1, 700, 000.00 for 1997-98, and
an anmount not to exceed $2, 200, 000. 00 each fiscal year for
1998-99 and for 1999-2000, to reinburse 100% of the net increase
in necessary costs incurred by a district or internedi ate dis-
trict in inplementing the revisions in the admnistrative rules
for special education that becane effective on July 1, 1987. As
used in this subsection, "net increase in necessary costs" neans
t he necessary additional costs incurred solely because of new or
revised requirenents in the admnistrative rules m nus cost sav-
ings permtted in inplenenting the revised rules. Net increase
in necessary costs shall be determned in a manner specified by
t he departnent.

(7) For purposes of this article, all of the follow ng

appl y:
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(a) "Total approved costs of special education"” shall be
determ ned in a manner specified by the departnment and may
include indirect costs, but shall not exceed 115% of approved
direct costs for section 52 and section 53a prograns. The total
approved costs include salary and other conpensation for al
approved speci al education personnel for the program including
paynments for social security and nmedi care and public school
enpl oyee retirenment systemcontributions. The total approved
costs do not include salaries or other conpensation paid to
adm ni strative personnel who are not special education personnel
as defined in section 6 of the revised school code, MCL 380. 6.
Costs reinbursed by federal funds, other than those federal funds
included in the allocation nade under this article, are not
i ncluded. Special education approved personnel not utilized ful
time in the evaluation of students or in the delivery of special
educati on prograns, ancillary, and other related services shal
be rei nbursed under this section only for that portion of tine
actually spent providing these prograns and services, wth the
exception of special education prograns and services provided to
youth placed in child caring institutions or juvenile detention
prograns approved by the departnent to provide an on-grounds edu-
cation program

(b) Reinbursenent for ancillary and other rel ated services,
as defined by R 340.1701 of the M chigan adm ni strative code,
shal |l not be provided when those services are covered by and
avai |l abl e through private group health insurance carriers or

federal reinbursed program sources unless the departnent and
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district or internediate district agree otherw se and that
agreenent is approved by the departnent of managenent and
budget. Expenses, other than the incidental expense of filing,
shall not be borne by the parent. |In addition, the filing of
clainms shall not delay the education of a pupil. A district or
internmediate district shall be responsible for paynent of a
deducti bl e anbunt and for an advance paynent required until the
tinme aclaimis paid.

(8) Fromthe allocation in subsection (1), there is allo-
cated for 1997-98, for 1998-99, and for 1999-2000 an anount not
to exceed $15, 313, 900. 00 each fiscal year to internediate
districts. The paynent under this subsection to each internedi-
ate district shall be equal to the anount of the 1996-97 all oca-
tion to the internediate district under this subsection

(9) A pupil who is enrolled in a full-tinme special education
program conducted or adm nistered by an internediate district or
a pupil who is enrolled in the Mchigan schools for the deaf and
blind shall not be included in the nmenbership count of a dis-
trict, but shall be counted in nmenbership in the internedi ate
district of residence.

(10) Notw thstandi ng section 6(4), for 1997-98 only, for
pupils enrolled in a center program pursuant to an internedi ate
district plan the departnent shall use for the February 1997 sup-
pl emental count the definition of nenbership used for the 1997-98
pupi | menbershi p count day.

(11) Special education personnel transferred from1 district

to another to inplenent the revised school code shall be entitled
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to the rights, benefits, and tenure to which the person would
ot herwi se be entitled had that person been enpl oyed by the
receiving district originally.

(12) If a district or internediate district uses noney
recei ved under this section for a purpose other than the purpose
or purposes for which the noney is allocated, the departnent may
require the district or internediate district to refund the
anount of noney received. Mney that is refunded shall be depos-
ited in the state treasury to the credit of the state school aid
f und.

(13) Fromthe funds allocated in subsection (1), there is
all ocated each fiscal year for 1997-98, for 1998-99, and for
1999- 2000 the anpbunt necessary, estimted at $8, 370, 600. 00 for
1997-98, $9, 562, 000.00 for 1998-99, and $10, 000, 000. 00 for
1999- 2000, to pay the foundation all owances for pupils described
in this subsection. The allocation to a district under this sub-
section shall be calculated by multiplying the nunber of pupils
described in this subsection who are counted in nenbership in the
district times the foundation all owance under section 20 of the
pupil's district of residence, not to exceed $6,500. 00 adj usted
by the dollar anmount of the difference between the basic founda-
tion all owance under section 20 for the current fiscal year and
for the i Mmedi ately preceding fiscal year and $5, 000.00, or, for
a pupil described in this subsection who is counted in nenbership
inadistrict that is a public school acadeny or university
school, tinmes an amobunt equal to the amount per nenbership pupi

under section 20(6). The allocation to an internmediate district
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under this subsection shall be calculated in the sane manner as
for a district, using the foundation all owance under section 20
of the pupil's district of residence, not to exceed $6, 500. 00
adj usted by the dollar anount of the difference between the basic
foundati on all owance under section 20 for the current fiscal year
and for the i mediately preceding fiscal year and $5, 000. 00.
This subsection applies to all of the foll ow ng pupils:

(a) Pupils described in section 53a.

(b) Pupils counted in nenbership in an internmediate district
who are not special education pupils and are served by the inter-

medi ate district in a juvenile detention or child caring

facility.

(c) Enotionally inpaired pupils counted in nenbership by an
internmediate district and provided educational services by the
departnment of community health

(14) After paynents under subsections (2) and (13), the
remai ni ng expenditures fromthe allocation in subsection (1)
shall be made in the foll ow ng order

(a) 100% of the reinbursenent required under section 53a.

(b) 100% of the rei nbursenent required under subsection
(6).

(c) 100% of the paynent required under section 54.

(d) 100% of the paynent required under subsection (3).

(e) 100% of the paynent required under subsection (8).

(f) 100% of the paynents under section 56.

Sec. 63. (1) Fromthe —rneney—approprtated— APPROPRI ATION in

section 11, there is allocated an anbunt not to exceed
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—$2,-156,-660-066— $1, 800, 000. 00 for 1999-2000 for inplenmentation of
the M chi gan manufacturing technol ogy program for the 1999-2000
school year as provided under this section.

(2) Fromthe allocation in subsection (1), there is allo-
cated $1, 800, 000.00 to the department, in conjunction with the
M chi gan jobs comm ssion, to award conpetitive grants for the
pur pose of inproving manufacturing technol ogy prograns offered by
public education agencies. The maxi mum anount of a grant under
this subsection shall not exceed $50, 000.00 for each public edu-
cation agency determned to be eligible for funding.

(3) Applications for grants under subsection (2) shall be
submtted in a formand manner determ ned by the departnent, in

conjunction with the Mchigan jobs comm ssion. Criteria for

funding shall include all of the follow ng:
(a) The public education agency operates a manufacturing
technol ogy program is a participating agency in a regional

career preparation plan described in section 68, and has the sup-
port of the |ocal workforce devel opment board for subm ssion of
the grant application.

(b) The public education agency offers enpl oyer-provi ded
instruction for its pupils as part of its manufacturing technol -
ogy curricul um

(c) The public education agency agrees to evaluate the
i npact of the grant.

(d) Any other criteria determ ned by the departnment, in con-

junction with the M chigan jobs comm ssion.
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(4) Grants awarded under subsection (2) shall be used by
eligible public education agencies for activities intended to
i ncrease the anmount of enpl oyer-provided instruction provided to
pupils and to increase pupil awareness of manufacturing technol -
ogy prograns.

(5) The departnent, in conjunction with the M chigan jobs
comm ssion, shall consider the potential for graduates to be
pl aced i n hi gh-wage, hi gh-demand positions upon conpl etion of the
manuf acturing technology programin its determ nation of grant
awar ds.

(6) Grants under subsection (2) shall be awarded by the
departnent no later than April 30, —3999— 2000 and paid out to
the grant recipients in total no later than May 20, —3999— 2000.
Funds nmay be used by grant recipients to support all owabl e expen-
ditures in the foll ow ng school year.

Sec. 81. (1) Except as otherwi se provided in this section,
fromthe appropriation in section 11, there is allocated each
fiscal year for 1997-98, for 1998-99, and for 1999-2000 to the
internmediate districts the sum necessary, but not to exceed
$81, 266, 700. 00 for 1997-98, not to exceed $79, 912, 000.00 for
1998-99, and not to exceed —$82,626,8606-60— $82, 644, 800.00 for
1999- 2000, to provide state aid to internediate districts under
this section. Except as otherwi se provided in this section,
there shall be allocated to each internmedi ate district EACH
FI SCAL YEAR for 1997-98 AND FOR 1998-99 an anount equal to 102. 9%
of the [sumof the] anmount of funding actually received by the

internmediate district under this subsection in 1996-97 [and the
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anmount of funding actually received by the internediate district
under former section 11b as in effect for 1995-96.] Except as
otherwi se provided in this section, there shall be allocated to
each internediate district for 1999-2000 an anount equal to
103. 5% of the —sumoef—the— anount of funding actually received by
the internmediate district under this subsection for 1998-99. —and
I £ " . o e i ’ ’
tret—under—forrer—section—ttb—as—+n—effect—For—1996-9+— Fundi ng
provi ded under this section shall be used to conply wth require-
ments of this act and the revised school code that are applicable
to internediate districts, and for which funding is not provided
el sewhere in this act, and to provide technical assistance to
districts as authorized by the internedi ate school board.

(2) Fromthe allocation in subsection (1), there is allo-
cated to an internediate district, fornmed by the consolidation or
annexation of 2 or nore internediate districts or the attachnent
of atotal internmediate district to another intermedi ate school
district or the annexation of all of the constituent K-12 dis-
tricts of a previously existing internediate school district
whi ch has di sorgani zed, an additional allotment of $3,500.00 each
fiscal year for each internediate district included in the new
internmediate district for 3 years foll ow ng consolidation, annex-
ation, or attachnment.

(3) If an internediate district participated in 1993-94 in a
consortium operating a regional educational nedia center under
section 671 of the revised school code, MCL 380.671, and rules

promul gated by the state board, and if the internmediate district
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obtains witten consent fromeach of the other internediate
districts that participated in the consortiumin 1993-94, the
internmediate district may notify the departnent not |ater than
—Cctober—1,—31996— DECEMBER 30, 1998 that it is electing to
directly receive its paynent attributable to participation in
that consortium An internediate district making that el ection,
and that has obtained the necessary consent, shall receive each
fiscal year for 1997-98, for 1998-99, and for 1999-2000 for each
pupil in menbership in the internediate district or a constituent
district an anmount equal to the quotient of the 1993-94 all oca-
tion to the fiscal agent for that consortium under fornmer section
83, adjusted as determ ned by the departnent to account for that
el ection, divided by the conbined total nmenbership for the cur-
rent fiscal year in all of the internediate districts that par-
ticipated in that consortiumand their constituent districts.
The ampunt allocated to an internmediate district under this sub-
section for a fiscal year shall be deducted fromthe total allo-
cation for that fiscal year under this section to the internedi-
ate district that was the 1993-94 fiscal agent for the
consortium

(4) During a fiscal year, the departnent shall not increase
an internediate district's allocation under subsection (1)
because of an adjustnent made by the departnment during the fiscal
year in the internediate district's taxable value for a prior
year. Instead, the departnent shall report the adjustnent and
t he estimated anpbunt of the increase to the house and senate

fiscal agencies not later than June 1 of the fiscal year, and the
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| egi slature shall appropriate noney for the adjustnment in the
next succeeding fiscal year. Accordingly, fromthe allocation in
subsection (1), there is allocated for 1998-99 only an anount not
to exceed $62,000.00 for paynents to internmediate districts for
adj ustnents in taxable val ue described in this subsection.

(5) In order to receive funding under this section, an
internmedi ate district shall denonstrate to the satisfaction of
the departnent that the internediate district enploys at least 1
person who is trained in pupil counting procedures, rules, and
regul ati ons.

Enacting section 1. |In accordance with section 30 of arti-
cle I X of the state constitution of 1963, total state spending in
this amendatory act and in 1998 PA 339 and 1997 PA 142 from state
sources for fiscal year 1998-99 is estimated at $9, 495,075, 400. 00
and state appropriations to be paid to local units of governnent
for fiscal year 1998-99 are estinmated at $9, 480, 525, 400. 00, and
total state spending in this anendatory act and 1998 PA 339 from
state sources for fiscal year 1999-2000 is estimted at
$9, 819, 022, 100. 00 and state appropriations to be paid to |ocal
units of governnment for fiscal year 1999-2000 are estimated at
$9, 776, 098, 100. 00.
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