SB0384, As Passed House, February 25, 1998

HOUSE SUBSTITUTE FOR
SENATE BILL NO. 384

A bill to anmend 1980 PA 300, entitled
"The public school enployees retirenent act of 1979,"
by anmendi ng section 91 (MCL 38.1391), as anended by 1997 PA 143.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 91. (1) The retirenment systemshall pay the entire
nmont hly prem um or nenbership or subscription fee for hospital
medi cal -surgical, and sick care benefits for the benefit of a
retirant or retirenent allowance beneficiary who el ects coverage
in the plan authorized by the retirenent board and the
depart nent.

(2) The retirenent systemmay pay up to the maxi num of the
anount payabl e under subsection (1) toward the nonthly prem um
for hospital, nedical-surgical, and sick care benefits for the
benefit of a retirant or retirenent allowance beneficiary

enrolled in a group health insurance or prepaid service plan not
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authorized by the retirenment board and the departnment, if
enrol |l ed before June 1, 1975, for whomthe retirenment system on
July 18, 1983 was making a paynent towards his or her nonthly
prem um

(3) Aretirant or retirement allowance beneficiary receiving
hospi tal, nedical -surgical, and sick care benefits coverage under
subsection (1) or (2), until eligible for nmedicare, shall have an
anount equal to the cost chargeable to a nedicare recipient for
part B of nedicare deducted fromhis or her retirenment
al | owance.

(4) The retirenment system shall pay 90% of the nonthly pre-
m um or mnenbership or subscription fee for dental, vision, and

hearing benefits for the benefit of a retirant or retirenent

al | omance beneficiary who el ects coverage in the plan authorized
by the retirement board and the departnent. Paynments shall begin
under this subsection upon approval by the retirenent board and

t he departnent of plan coverage and a plan provider.

(5) The retirenent systemshall pay up to 90% of the nmaxi mum
of the anount payabl e under subsection (1) toward the nonthly
prem um or mnenbership or subscription fee for hospital
medi cal -surgical, and sick care benefits coverage described in
subsections (1) and (2) for each health insurance dependent of a
retirant receiving benefits under subsection (1) or (2). Paynent
shal |l not exceed 90% of the actual nonthly prem um or nenbership
or subscription fee. The retirenent system shall pay 90% of the
mont hly prem um or nenbership or subscription fee for dental

vision, and hearing benefits described in subsection (4) for the
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benefit of each health insurance dependent of a retirant

recei ving benefits under subsection (4). Paynent for health ben-
efits coverage for a health insurance dependent of a retirant
shall not be nmade after the retirant's death, unless the retirant
designated a retirenent allowance beneficiary as provided in
section 85 and the dependent was covered or eligible for coverage
as a health insurance dependent of the retirant on the retirant's
date of death. Paynent for health benefits coverage shall not be
made for a health insurance dependent after the later of the
retirant's death or the retirenent all owance beneficiary's

death. Paynent under this subsection and subsection (6) —shat
begrfi— BEGAN Cctober 1, 1985 for health insurance dependents who
on July 10, 1985 —are— WERE covered by the hospital,

medi cal -surgical, and sick care benefits plan authorized by the
retirenment board and the departnment. Paynment under this subsec-
tion and subsection (6) for other health insurance dependents
shall not begin before January 1, 1986.

(6) The paynment described in subsection (5) shall also be
made for each health insurance dependent of a deceased nenber or
deceased duty disability retirant if a retirenent allowance is
being paid to a retirenment all owance beneficiary because of the
death of the nmenber or duty disability retirant as provided in
section 43c(c), 89, or 90. Paynent for health benefits coverage
for a health insurance dependent shall not be made after the
retirenment all owance beneficiary's death.

(7) The paynents provided by this section shall not be nade

on behalf of a retiring section 82 deferred nenber or health
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i nsurance dependent of a deferred nenber having |l ess than 21 ful
years of attained credited service or the retiring deferred
menber's retirenent all owance beneficiary, and shall not be nade
on behalf of a retirenent all owance beneficiary of a deferred
menber who dies before retiring. The retirenment system shal

pay, on behalf of a retiring section 82 deferred nenber or health
i nsurance dependent of a deferred nenber or a retirenment allow
ance beneficiary of a deceased deferred nenber, either of whose
al l omance i s based upon not |less than 21 years of attained cred-
ited service, 10% of the paynents provided by this section

i ncreased by 10% for each attained full year of credited service
beyond 21 years, not to exceed 100% This subsection applies to
any nenber who attains deferred status under section 82 after
Oct ober 31, 1980.

(8) Any retirant or retirenment allowance beneficiary
excl uded from paynments under this section may participate in the
hospi tal, nedical -surgical, and sick care benefits plan, the
dental plan, vision plan, or hearing plan, or any conbination of
the plans described in this section in the manner prescribed by
the retirenent systemat his or her own cost.

(9) The hospital, nedical-surgical, and sick care benefits
pl an, dental plan, vision plan, and hearing plan that covers
retirants, retirenment all owance beneficiaries, and health insur-
ance dependents pursuant to this section shall contain a coordi-
nation of benefits provision that provides all of the follow ng:

(a) If the person covered under the hospital,

medi cal -surgical, and sick care benefits plan is also eligible
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for nedicare or nmedicaid, or both, then the benefits under

medi care or nedicaid, or both, shall be determ ned before the
benefits of the hospital, nedical-surgical, and sick care bene-
fits plan provided pursuant to this section.

(b) I'f the person covered under any of the plans provided by
this section is al so covered under another plan that contains a
coordi nati on of benefits provision, the benefits shall be coordi-
nated as provided by the coordination of benefits act, 1984 PA
64, MCL 550. 251 to 550. 255.

(c) If the person covered under any of the plans provided by
this section is al so covered under another plan that does not
contain a coordination of benefits provision, the benefits under
the other plan shall be determ ned before the benefits of the

pl an provided pursuant to this section.

(10) For purposes of this section:

(a) "Health insurance dependent"” neans any of the
fol |l ow ng:

(1) The spouse of the retirant or the surviving spouse to
whom the retirant or deceased nenber was married at the tinme of

the retirant's or deceased nenber's death

(11) An unmarried child, by birth or adoption, of the retir-
ant or deceased nenber, until Decenber 31 of the cal endar year in
whi ch the child becones 19 years of age.

(1) An unmarried child, by birth or adoption, of the
retirant or deceased nenber, until Decenber 31 of the cal endar
year in which the child beconmes 25 years of age, who is enrolled

as a full-time student, and who is or was at the tine of the
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retirant's or deceased nenber's death a dependent of the retirant
or deceased nenber as defined in section 152 of the internal rev-
enue code.

(1v) An unmarried child, by birth or adoption, of the retir-
ant or deceased nenber who is incapable of self-sustaining
enpl oynent because of nental or physical —handteap— DI SABI LI TY,
and who is or was at the tine of the retirant's or deceased
menber's death a dependent of the retirant or deceased nenber as
defined in section 152 of the internal revenue code.

(v) The parents of the retirant or deceased nmenber, or the
parents of his or her spouse, who are residing in the household
of the retirant or retirenent allowance beneficiary.

(b) "Medicaid" nmeans benefits under the federal nedicaid
program established under title XI X of the social security act,
chapter 531, 49 Stat. 620, 42 U.S.C. 1396 to 1396f, 1396g-1 to
1396r-6, and 1396r-8 to 1396v.

(c) "Medicare" nmeans benefits under the federal nedicare
program established under title XVIII of the social security act,
chapter 531, 49 Stat. 620, 42 U.S.C. 1395 to 1395b, 1395b- 2,

1395b-6 to 1395b-7, 1395c to 1395i, 1395i-2 to 1395i-5, 1395] to
1395t, 1395u to 1395w, 1395w 2 to 1395w 4, 1395w 21 to 1395w 28,
1395x to 1395yy, and 1395bbb to 1395ggg.
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