SB0400, As Passed House, February 25, 1998

A bill
"State food
by amendi ng
18, 19, and

Senate Bill 400

to anmend 1984 PA 387, entitled

stanp distribution act,”

sections 3, 4, 5, 7, 8, 9, 10, 11, 12, 13, 15, 16,
20 (MCL 400. 753, 400. 754, 400. 755, 400.757, 400. 758,

400. 759, 400. 760, 400. 761, 400.762, 400.763, 400.765, 400. 766,
400. 768, 400. 769, and 400.770).

Sec. 3.

cor poration,

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
(1) "Applicant” neans an individual, partnership,

associ ation, or political subdivision of this state

that submts a bid for a contract.

(2) "Contract" nmeans a witten agreenent between a distribu-

tor and the

di stri butor

departnent of managenent and budget, under which the

I ssues coupons under certain conditions in exchange

for conpensati on.
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(3) "Coupon" neans a coupon, stanp, or other type of
certificate created under the food stanp program and redeenabl e
for certain food.

(4) "Distribution area" means an area designated by the
—departrent—of——soctat—serviees— FAM LY | NDEPENDENCE AGENCY wi t hi n
which a distributor is responsible for issuing coupons to
reci pi ents.

Sec. 4. (1) "Distribution site" nmeans the establishnment or
portion of an establishnment at which a distributor issues coupons
to recipients.

(2) "Distributor” neans an individual, partnership, corpora-
tion, or association that is awarded a contract; or a nonprofit
organi zation, |ocal office of the —departrent—oeft—soctal——servtees—
FAM LY | NDEPENDENCE AGENCY, or political subdivision of this
state which after the effective date of this act is designated as
an agency that will distribute food coupons, and which is not
di stributing coupons on the effective date of this act.

Di stributor does not include a nonprofit organi zation, |ocal

of fice of the —departrent—of—soectat—servieces— FAM LY | NDEPENDENCE
AGENCY, or political subdivision of this state which is desig-
nated to distribute coupons pursuant to section 8(2) and which on
the effective date of this act is distributing food coupons.

(3) "Food stanp progrant neans the program created under the
food stanp act of 1977, PUBLIC LAW 88-525, 20 U.S.C. 2011 to
—2629— 2012 AND 2013 TO 2036, and the regul ati ons promul gat ed

under that act.
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(4) "Recipient" neans an individual determ ned to be
eligible to receive coupons.

Sec. 5. (1) Except as provided in subsection (3) or section
8(2), an individual, partnership, corporation, association, or
political subdivision of this state shall not issue coupons to
reci pients without being awarded a contract under this act.

(2) As determ ned by the departnent of managenent and
budget, a contract wth a distributor shall be for a period of at
| east 1 year except as provided in this subsection. No contract
shal | exceed a period of 5 years. A contract with a distributor
may be for a period of less than 1 year if it is awarded during a
state fiscal year for a period which ends on the |ast day of the
state fiscal year.

(3) The —state—departrent—of—soctal—serviees— FAMLY | NDE-
PENDENCE AGENCY may al | ow an i ndividual, partnership, corpora-
tion, or association that issued coupons in a distribution area
before the effective date of this act to continue to issue cou-
pons until a distributor is selected for the distribution area
and begi ns issui ng coupons.

Sec. 7. (1) For each distribution area in this state, the
departnent of managenent and budget shall issue requests for quo-
tations, bid fornms, and other printed information necessary for
gat hering bids and supporting information. The fornms and printed
information shall explain clearly the standards and criteria and
procedures used for selecting distributors, the duties of a dis-
tributor, and the penalties and liabilities inposed on a

distributor by this act.

01862' 97



© 00 N o 0o A~ W DN P

NN N NDNNNDNRRRRR R R R B R
N o o M WON P O O 0N oA WDN PP O

SB0400, As Passed House, February 25, 1998
4

(2) A bid formand supporting information required of an
applicant shall be submtted by the applicant to the departnent
of managenent and budget by seal ed bi d.

(3) An official or enployee of the departnment of nanagenent
and budget shall not solicit or accept a bid for any distribution
area after the sealed bids for that distribution area have been
opened. An officer or enployee of the departnent of managenent
and budget or the —state—departrent—of——soctal—serviees— FAMLY
| NDEPENDENCE AGENCY shall not advise any applicant in a way that
gi ves the applicant an advantage over another applicant.

Sec. 8. (1) After evaluating the qualifications of al
applicants for a distributorship, the departnent of managenent
and budget shall determ ne, for each distribution area, which
applicant neets the standards and criteria established by the
departnent, denonstrates the ability to satisfy the requirenents
of section 9(a) to (g), and has submtted the | owest bid for a
distribution area. The departnent of managenent and budget may
seek the technical input of the —state—departrwent—of——soctal
servtees— FAM LY | NDEPENDENCE AGENCY in evaluating the qualifica-
tions of applicants.

(2) A nonprofit organization, a local office of the
—departrent—of——soctatl—serviees— FAM LY | NDEPENDENCE AGENCY, or a
political subdivision of this state may be designated as the
agency that will distribute coupons in an area w thout submtting
a bidif the nonprofit organization, |ocal office of the

—departrent—of——soctat—serviees— FAM LY | NDEPENDENCE AGENCY, or

political subdivision neets the requirenents of section 9(a) and
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(b) and is distributing coupons on the effective date of this
act .

(3) The departnment of nmanagenent and budget shall supply the
identities of the distributors selected to the —state—departrent
of—soetal—serviees— FAM LY | NDEPENDENCE AGENCY. The depart nent
of managenment and budget shall be the contracting agency for the
state.

Sec. 9. A contract shall require a distributor to do or
conply with not less than all of the follow ng:

(a) Require fidelity bonds of those enpl oyees of the dis-
tributor who, according to standards established by the depart-
ment of managenent and budget, are involved with the distribution
of coupons.

(b) Muaintain and supply proof of insurance agai nst destruc-
tion, theft, and robbery in anmounts adequate to cover |oss of the
maxi mum val ue of coupons that would be at the distribution site
or under the control of the distributor at any tine.

(c) Provide security measures at the distribution site that
adequately protect recipients while on the distribution site.

(d) Denonstrate financial solvency sufficient to ensure con-
tinued operation during the contract period.

(e) Wth respect to all bids submtted after the effective
date of this act, not nmaintain a financial or business relation-
ship with, or share retail space or maintain adjoining retai
space with, a retail food establishnent.

(f) Be registered to do business in this state, if otherw se

required by | aw
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(g) Make the distribution site accessible to —hantiecappet—
persons WTH DI SABI LI Tl ES.

(h) Operate the distribution site in conpliance wth state
and | ocal health, building, or zoning ordi nances.

(1) Make available to inspection by the —state—departrent—of
soctal—serviees— FAM LY | NDEPENDENCE AGENCY the distributor's
coupon inventories and coupon inventory records.

Sec. 10. (1) The contract shall provide that the departnent
of managenent and budget, on giving not |ess than 30 days'
notice, may cancel a contract if the distributor fails to neet
any requirenment prescribed in section 9, except that any failure
to conply with section 9(a) and (b) shall not require 30 days'
noti ce before cancellation. The —statedepartrrent—of——soetal
servtees— FAM LY | NDEPENDENCE AGENCY shal |l informthe departnent
of managenent and budget of any distributor that fails to neet
any requirenent prescribed in section 9.

(2) Adistributor that receives notice of intent to cancel
the distributor's contract may appeal the cancellation pursuant
to the adm nistrative procedures act of 1969, —Aect—No—306—-0f—the
PubtHe—Acts—of 1969 —beirng—sectons 24201t 24328 of the
M-ehi-gan—Conpited—taws— 1969 PA 306, MCL 24.201 TO 24. 328.

Sec. 11. (1) Beginning April 1, 1985, in each county in
which at least 1 private sector distributor distributes coupons,
the first 2 Saturdays of each nonth shall be considered eligibil-
ity days for recipients, except that a Saturday that is a state
or national holiday shall not be an eligibility day.
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(2) As used in this section, "eligibility day" neans a day
on which recipients are entitled to receive coupons through
on-line access to the central conputer as determ ned by the

—state—departrent—of—soetat—servieces— FAM LY | NDEPENDENCE
AGENCY.

Sec. 12. The —state—departnent—of——soctat—serviees— FAMLY
| NDEPENDENCE AGENCY may require a distributor to relocate its
distribution site to another location within a distribution area,

but the —state—departrent—of—soctal—serviees— FAM LY | NDEPENDENCE
ACGENCY shal|l pay the cost of the rel ocation.

Sec. 13. The —state—departrent—of—soetal—servieces— FAMLY
| NDEPENDENCE AGENCY, within 15 days after the end of each nonth
or receipt of the billing statement fromthe distributor, which-
ever is later, shall pay conpensation to a distributor for cou-
pons distributed during the nonth. The —state—departrent—of
soctal——serviees— FAM LY | NDEPENDENCE ACGENCY may suspend paynent
of conpensation to a distributor that cannot account for all cou-
pons received for distribution during the precedi ng nonth.

Sec. 15. The —state—departrent—of—soetal—serviees— FAMLY
| NDEPENDENCE AGENCY shall conduct a quarterly accounting of al
coupons received fromthe United States departnent of agricul -
ture, and shall report not later than Decenber 31 of each year to
t he chairpersons of the senate and house appropriations conmt-
tees on the nunber of coupons, if any, that cannot be accounted

for and for which the state bears liability.
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Sec. 16. A distributor is liable to the —statedepartrent
of—soetal—serviees— FAM LY | NDEPENDENCE AGENCY for the val ue of

all coupons | ost while under the distributor's control.

Sec. 18. The —state—departrent—of—soetal—serviees— FAMLY
| NDEPENDENCE AGENCY and the departnent of managenent and budget
shall conply with the food stanp programin inplenenting this
act .

Sec. 19. (1) The —state—departrent—of—soctal——serviees—
FAM LY | NDEPENDENCE AGENCY shall explore the establishment of a

nPhl i ssuance program for recipients who are [handieapped D SABLED] ,
el der -

Iy, would have to travel nore than 1 hour each way to a food
stanp distribution site, or are otherwise unable to travel to a
distribution site.

(2) The —state—departrent—of——soctal——servtees— FAMLY | NDE-
PENDENCE AGENCY shal | assist county —departrrents— FAM LY | NDEPEN-
DENCE AGENCI ES in establishing an authorized representative
systemto assist recipients who are unable to travel to food
stanp distribution sites. The —departrrent— FAM LY | NDEPENDENCE
AGENCY shall cooperate with | ocal organizations in order to
establish such a system

(3) The —state—departrent—of—soctal—serviees— FAMLY | NDE-
PENDENCE AGENCY shall nmonitor the on-line issuance programto
determne if recipients are not receiving food stanps because
they are unable to travel to distribution sites. The
—departrent— FAM LY | NDEPENDENCE AGENCY shall nmake recomrenda-

tions to the legislature to inprove the distribution program and
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make it nore accessible to eligible recipients who are unable to
travel to distribution sites.

Sec. 20. The —state—departnent—of——soctat—serviees— FAMLY
| NDEPENDENCE AGENCY shall establish in each county participating
in the on-line food stanp distribution programa nonitoring com
mttee consisting of representatives of the distributor, the
county social service office, and food stanp recipients. Each
commttee shall

(a) Continually review the adm nistration of the program and
its inpact on recipients;

(b) Develop alternatives to reduce hardshi ps and problens to
reci pients which may be created by the on-line i ssuance program

(c) Make recommendations and hel p devel op and utilize commu-
nity resources to provide round trip transportation for food
stanp recipients when the distribution site is inaccessible to
t hem

(d) Make recommendati ons regardi ng establishment of addi-
tional distribution sites;

(e) Evaluate the authorized representative system and make

recommendations for its inprovenent.
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