SB0514, As Passed House, December 9, 1997

HOUSE SUBSTITUTE FOR
SENATE BILL NO. 514

A bill to anmend 1956 PA 218, entitled
"The i nsurance code of 1956,"
by anmendi ng section 2213b (MCL 500. 2213b), as added by 1996 PA
517.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 2213b. (1) Except as provided in this section, an
insurer that delivers, issues for delivery, or renews in this
state an expense-incurred hospital, nedical, or surgical individ-
ual policy under chapter 34 shall renew or continue in force the
policy at the option of the individual.

(2) Except as provided in this section, an insurer that
delivers, issues for delivery, or renews in this state an
expense-incurred hospital, nedical, or surgical group policy or
certificate under chapter 36 shall renew or continue in force the

policy or certificate at the option of the sponsor of the plan.
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(3) Guaranteed renewal is not required in cases of fraud,
intentional msrepresentation of material fact, |ack of paynent,
if the insurer no longer offers that particular type of coverage
in the market, or if the individual or group noves outside the
servi ce area.

(4) UNTIL JULY 1, 2001 TH S SECTI ON DOES NOT APPLY TO A
SHORT- TERM OR 1-TI ME LI M TED DURATI ON PCLI CY OR CERTI FI CATE OF NO
LONGER THAN 6 MONTHS.

(5) UNTIL JULY 1, 2001 FOR THE PURPOSES OF THI S SECTI ON AND
SECTI ON 3406F, A SHORT-TERM OR 1-TIME LI M TED DURATI ON POLI CY OR
CERTI FI CATE OF NO LONGER THAN 6 MONTHS |I'S AN | NDI VI DUAL HEALTH
POLI CY THAT MEETS ALL OF THE FOLLOW NG

(A) IS ISSUED TO PROVI DE COVERAGE FOR A PERI OD OF 185 DAYS
OR LESS, EXCEPT THAT THE HEALTH POLI CY MAY PERM T A LI M TED
EXTENSI ON OF BENEFI TS AFTER THE DATE THE PCLI CY ENDED SOLELY FOR
EXPENSES ATTRI BUTABLE TO A CONDI TI ON FOR WHI CH A COVERED PERSON
| NCURRED EXPENSES DURI NG THE TERM OF THE PQOLI CY.

(B) I'S NONRENEWABLE, PROVI DED THAT THE HEALTH | NSURER MAY
PROVI DE COVERAGE FOR 1 OR MORE SUBSEQUENT PERI ODS THAT SATI SFY
SUBDI VISION (A), |F THE TOTAL OF THE PERI ODS OF COVERAGE DO NOT
EXCEED A TOTAL OF 185 DAYS OQUT OF ANY 365- DAY PERI OD, PLUS ANY
ADDI TI ONAL DAYS PERM TTED BY THE POLI CY FOR A CONDI TI ON FOR WHI CH
A COVERED PERSON | NCURRED EXPENSES DURI NG THE TERM OF THE
POLI CY.

(C DCES NOI' COVER ANY PREEXI STI NG CONDI Tl ONS.

(D) I'S AVAI LABLE W TH AN | MVEDI ATE EFFECTI VE DATE, W THOUT
UNDERWRI TI NG, UPON RECEI PT BY THE | NSURER OF A COWPLETED
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APPLI CATI ON | NDI CATI NG ELI G BI LI TY UNDER THE HEALTH | NSURER S
ELI G Bl LI TY REQUI REMENTS, EXCEPT THAT COVERAGE THAT | NCLUDES
OPTI ONAL BENEFI TS MAY BE OFFERED ON A BASI S THAT DOES NOT MEET
TH' S REQUI REMENT.

(6) AN I NSURER THAT DELI VERS, | SSUES FOR DELI VERY, OR RENEWS
IN THI'S STATE A SHORT-TERM OR 1-TI ME LI M TED DURATI ON POLI CY OR
CERTI FI CATE OF NO LONGER THAN 6 MONTHS SHALL PROVI DE THE FOLLOW
I NG TO THE COVM SSI ONER [ :

(A) BY NO LATER THAN FEBRUARY 1, 1998, A WRI TTEN REPORT THAT
DI SCLOSES BOTH OF THE FOLLOW NG

(1) THE GROSS WRI TTEN PREM UM FOR SHORT- TERM OR 1- TERM LI M TED
DURATI ON POLI CI ES OR CERTI FI CATES OF NO LONGER THAN 6 MONTHS | SSUED
IN THI S STATE DURI NG THE 1996 CALENDAR YEAR.

(1) THE GROSS WRI TTEN PREM UM FOR ALL | NDI VI DUAL EXPENSE-
| NCURRED HOSPI TAL, MEDI CAL, OR SURG CAL POLICIES | SSUED IN THI S
STATE DURI NG THE 1996 CALENDAR YEAR OTHER THAN PCLI CI ES OR
CERTI FI CATES DESCRI BED | N SUBPARAGRAPH (1).

2\ BY NO LATER THAN MARCH 31, 1998, MARCH 31, 1999, MARCH 31,
2000, MARCH 31, 2001, A WRI TTEN ANNUAL REPORT THAT DI SCLOSES
BOTH OF THE FOLLOW NG

&\P THE GRCBS WRI TTEN PREM UM FOR SHORT- TERM OR 1-TI ME LI M TED
DURATI PCLI Cl ES OR CERTI FI CATES | SSUED I N THI S STATE DURI NG THE
PRECEDI NG CALENDAR YEAR.

11) THE GROSS WRI TTEN PREM UM FOR ALL | NDI VI DUAL EXPENSE-

| NCURRED Pl TAL, MEDI CAL, OR SURG CAL POLICIES | SSUED IN TH S
STATE DURI NG THE PRECEDI NG CALENDAR YEAR OTHER THAN POLI CI ES OR
CERTI FI CATES DESCRI BED | N SUBPARAGRAPH f\ll :

g? THE COWM SSI ONER SHALL MAI NTAI N_COPI ES OF REPORTS PREPARED
PURSU, TO SUBSECTI ON (6) ON FILE WTH THE ANNUAL STATEMENT OF EACH
REPORTI NG | NSURER. THE SSI ONER SHALL ANNUALLY COWVPI LE THE
REPORTS RECEI VED UNDER SUBSECTI ON (6 THE COWM SSI ONER SHALL
PROVI DE TH' 'S ANNUAL COVPI LATI ON_TO THE SENATE AND HOUSE OF
REPRESENTATI VES STANDI NG COW TTEES ON_I NSURANCE | SSUES NO LATER
THAN THE JUNE 1 | MMEDI ATELY FOLLOWN NG THE FEBRUARY 1 OR MARCH 31
DATE FOR WHI CH THE REPORTS UNDER SUBSECTI ON (6) ARE PROVI DED.

(8) I'N EACH CALENDAR YEAR, A HEALTH | NSURER SHALL NOT
TINUE TO | SSUE SHORT- TERM OR 1-TI ME LI M TED DURATI ON POLI CI ES OR
_?ERT:EFI CATES | F TO DO SO THE COLLECTI VE [ GROSS WRI TTEN] PREM UMS ON
PCLI Cl ES OR CERTI FI CATES WOULD TOTAL MORE THAN 10% OF THE COLLEC-
TIVE [ GROSS WRI TTEN] PREM UMS FOR ALL | NDI VI DUAL EXPENSE- | NCURRED
HOSPI TAL, MEDI CAL, OR SURG CAL PCLICIES I SSUED IN TH S STATE
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