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SB0578, As Passed House, November 13, 1997

HOUSE SUBSTITUTE FOR
SENATE BILL NO. 578
(As anended Novenber 13, 1997)

A bill to amend 1943 PA 240, entitled
"State enpl oyees' retirenent act,"”
(MCL 38.1 to 38.69) by adding section 43; and to repeal acts and
parts of acts.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

SEC. 43. (1) NOTW THSTANDI NG ANY OTHER PROVI SION OF THI S
ACT TO THE CONTRARY, THE RETI REMENT SYSTEM SHALL TRANSFER CONTRI -
BUTI ONS PREVI OQUSLY MADE TO THE RETI REMENT SYSTEM ON BEHALF OF
CERTAI N FORVER EMPLOYEES AS PROVIDED IN THIS SECTION. TH' S SEC
TION APPLI ES TO CONTRI BUTI ONS MADE TO THE RETI REMENT SYSTEM BY A
FEDERAL AGENCY ON BEHALF OF EMPLOYEES OF AN AUTHORI TY THAT WAS
ESTABLI SHED BY LAW AND DI SSOLVED BY EXECUTI VE ORDER NOT MORE THAN
4 YEARS AFTER THE DATE THE AUTHORI TY WAS ESTABLI SHED.

(2) ON OR BEFORE [ DECEMBER 19], 1997, THE SUCCESSOR AGENCY TO
THE DI SSOLVED AUTHORI TY SHALL PROVI DE TO THE RETI REMENT SYSTEM A
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LI ST OF EACH FORMER EMPLOYEE OF THE DI SSOLVED AUTHORI TY ON \AHOSE
BEHALF A CONTRI BUTI ON DESCRI BED | N SUBSECTI ON (1) WAS MADE AND
WHO HAS NOTI FI ED THE SUCCESSOR AGENCY THAT HE OR SHE W SHES TO
HAVE THE CONTRI BUTI ON TRANSFERRED UNDER THI S SECTI ON. THE SUC-
CESSOR AGENCY SHALL | NCLUDE THE DATES EACH EMPLOYEE | NCLUDED ON
THE LI ST WAS EMPLOYED BY THE DI SSOLVED AUTHORI TY. THE SUCCESSOR
AGENCY SHALL PROVI DE TO THE RETI REMENT SYSTEM THE NAME OF THE
SUCCESSOR AGENCY' S RETI REMENT PLAN | NTO WHI CH THE CONTRI BUTI ONS
SHALL BE TRANSFERRED.

(3) ON OR BEFORE [ JANUARY 16, 1998], THE RETI REMENT SYSTEM
SHALL TRANSFER TO THE RETI REMENT PLAN OF THE SUCCESSOR AGENCY OF
THE DI SSOLVED AUTHORI TY AN AMOUNT EQUAL TO THE SUM OF THE
FOLLON NG

(A) THE CONTRI BUTI ONS DESCRI BED | N SUBSECTI ON (1) FOR EACH
FORVER EMPLOYEE ON THE LI ST DESCRI BED | N SUBSECTI ON (2).

(B) EARNINGS ON THE AMOUNT DESCRI BED | N SUBDI VI SI ON ( A)

WH LE THE AMOUNTS WERE HELD BY THE RETI REMENT SYSTEM DETERM NED
AS FOLLOWS:

(i) FOR ALL COVWPLETE FI SCAL YEARS THAT THE AMOUNTS WERE HELD
BY THE RETI REMENT SYSTEM UNDER SECTI ON 20G(1).

(ii) FOR ANY PARTI AL FI SCAL YEAR THAT THE AMOUNTS VERE HELD
BY THE RETI REMENT SYSTEM ON THE BASI S OF THE RETI REMENT SYSTEM S
ASSUMED RATE OF | NTEREST OF 8% PER YEAR, COMPOUNDED ANNUALLY.

(4) A FORVER MEMBER ON WHOSE BEHALF CONTRI BUTI ONS ARE TRANS-
FERRED UNDER THI' S SECTI ON FORFEI TS CREDI T FOR ALL SERVI CE
RENDERED BY H M OR HER DURI NG THE PERI OD THAT | NDI VI DUAL WAS
EMPLOYED BY THE DI SSOLVED AUTHORI TY.  NOTW THSTANDI NG SECTI ON 16,
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1 1F THE I NDI VI DUAL DESCRIBED IN THI S SUBSECTI ON AGAI N BECOVES

2 EMPLOYED BY TH S STATE, HE OR SHE SHALL NOT HAVE THE SERVI CE FOR-
3 FEI TED UNDER THI S SECTI ON RESTORED TO H' S OR HER CREDI T.

4 (5) TH S SECTION | S REPEALED EFFECTI VE [ JANUARY 30], 1998.
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