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SB0596, As Passed House, December 9, 1997

REPRI NT

SUBSTITUTE FOR
SENATE BILL NO. 596

(As Passed the Senate COctober 22, 1997)

A bill to amend 1972 PA 239, entitled
"McCaul ey- Tr axl er - Law- Bowran- McNeely | ottery act,”
by anmendi ng section 25 (MCL 432.25), as anended by 1996 PA 167.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 25. (1) The right of any person to a prize drawn from

the state lottery is not assignable, except —that—payrent—of—any

apt—to——seetion—32— AS PROVIDED IN TH S SECTI ON. The comm ssi oner

shal | be discharged of all further liability upon paynment of a

prize pursuant to this section.
(2) PAYMENT OF ANY PRI ZE DRAWN MAY BE MADE TO A PERSON
PURSUANT TO AN APPROPRI ATE JUDI Cl AL ORDER
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(3) PAYMENT OF ANY PRI ZE DRAVWN MAY BE MADE TO THE STATE
PURSUANT TO SECTI ON 32.

(4) 22— If a prizew nner dies before collecting the full
anmount of his or her prize drawn fromthe state lottery, the
bureau shall continue to nmake the remaining prize paynents to the
prizewi nner's surviving spouse and the prizewinner's living chil-
dren, in equal proportions, unless otherwi se directed by the
prizewinner. |[If there is not a surviving spouse or living chil-
dren or other designated beneficiaries, the remaining prize pay-
ments shall be nade to the prizew nner's estate.

(5) EXCEPT AS PROVIDED I N SUBSECTI ON (10), PAYMENT OF ANY
PRI ZE DRAWN MAY BE MADE TO ANY PERSON PURSUANT TO A VOLUNTARY
ASSI GNVENT OF THE RI GHT TO RECEI VE FUTURE PRI ZE PAYMENTS, I N
VWHOLE OR IN PART, |IF THE ASSI GNMENT |'S MADE TO A PERSON OR ENTI TY
DESI GNATED PURSUANT TO AN APPROPRI ATE JUDI Cl AL ORDER OF A COURT
OF COMPETENT JURI SDI CTI ON LOCATED IN EI THER THE COUNTY I N VWH CH
THE ASSI GNOR RESI DES OR THE COUNTY IN WHI CH THE BUREAU | S
LOCATED. AN ORDER APPROVI NG THE ASSI GNVENT AND DI RECTI NG THE
COW SSI ONER TO PAY THE ASSI GNEE ALL OR A PART OF FUTURE PRI ZE
PAYMENTS |I'S PROPERLY | SSUED | F THE COURT FI NDS THAT ALL OF THE
FOLLOW NG Cl RCUMSTANCES EXI ST:

(A) THE ASSI GNMENT IS I N WRI TI NG EXECUTED BY THE ASSI GNOR
LA CERRENGE M S TS O 1S STRTE ) T ERE O e
1E PR B PR BIRD B AT i
FOR THE ASSI GNVENT] .

(B) THE ASSI GNOR PROVI DES A SWORN AFFI DAVI T TO THE COURT
ATTESTI NG THAT THE ASSI GNOR IS OF SOUND M ND, |I'S NOT ACTI NG UNDER
DURESS, HAS BEEN ADVI SED REGARDI NG THE ASSI GNVENT BY H S OR HER

LEGAL COUNSEL, AND UNDERSTANDS AND AGREES THAT THE STATE AND THE
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1 COMWM SSI ONER W LL HAVE NO FURTHER LI ABI LI TY OR RESPONSI BI LI TY TO
2 MAKE PRI ZE PAYMENTS TO THE ASSI GNOR
3 (©) THE PROPOSED ASSI GNMENT DOES NOT | NCLUDE OR COVER PAY-
4 MENTS OR PORTI ONS OF PAYMENTS [ THAT ARE SUBJECT TO
5
SECTI ON 32.
eI LER T D TR G A EER N VR TN
MR Lo e 0P BEOe ARG (T BT ENGTE PRI T e
PETI TI ON TO BE SERVED UPON THE ATTORNEY GENERAL. THE ATTORNEY GENERAL
TR P TS PN EARS B TR IR SPEP A TAE AT
7 (6) SOLICITING OR OFFERI NG RI GHTS TO LOTTERY PRI ZE PAYMENTS,
8 EI THER BY ASSI GNVENT OR THROUGH PLEDGE AS COLLATERAL FOR A LOAN,
9 SHALL NOT BE CONSI DERED SELLI NG OR OFFERI NG FOR SALE LOTTERY
10 TI CKETS OR SHARES UNDER THI S ACT.
11 (7) THE COWM SSI ONER |'S AUTHORI ZED TO ESTABLI SH A REASONABLE
12 FEE TO DEFRAY THE COST OF ANY ADM NI STRATI VE EXPENSES ASSOCI ATED
13 WTH ASSI GNMENTS MADE PURSUANT TO THI' S SECTI ON, | NCLUDI NG THE
14 COST OF A PROCESSI NG FEE THAT MAY BE | MPOSED BY A PRI VATE ANNUI TY
15 PROVI DER. THE AMOUNT OF THE FEE SHALL REFLECT THE DI RECT AND
16 | NDI RECT COSTS ASSOCI ATED W TH PROCESSI NG THE ASSI GNVENTS.
17 (8) —3)— Except as otherw se provided by state or federal
18 | aw, the comm ssioner or an officer or enployee of the bureau
19 shall not disclose the nanme, address, or any other personal
20 informati on concerning a winner of a prize greater than
21 $10,000.00 drawn fromthe state lottery, unless the winner of a
22 prize agrees in witing to allow the disclosure. Subject to
23 subsection (4— (9), the information protected agai nst disclo-
24 sure under this section is exenpt fromdi scl osure under the free-
25 dom of information act, —Act—No—442of the PubtteActs—of—1976+
26 betng—sections—15-231to—15-246—of theM-ehigan—Conpttet—tawns—
27 1976 PA 442, MCL 15.231 TO 15. 246.
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(9) —|4)— Notwi thstandi ng subsection |{(3)— (8), the
comm ssioner or an officer or enployee of the bureau may di scl ose
t he nanme, address, or any other personal information concerning a
w nner of a prize awarded under a gane played pursuant to a joint
enterprise to the extent required under the joint enterprise par-
ticipation agreenent executed by the conm ssioner.

(10) IF AT ANY TI ME THE FEDERAL | NTERNAL REVENUE SERVI CE OR
A COURT OF COMPETENT JURI SDI CTI ON | SSUES A DETERM NATI ON LETTER,
REVENUE RULI NG OTHER PUBLI C RULI NG OF THE | NTERNAL REVENUE SERV-
| CE, OR PUBLI SHED DECI SI ON TO ANY STATE LOTTERY OR STATE LOTTERY
PRI ZEW NNER DECLARI NG THAT THE VCOLUNTARY ASSI GNMENT OF PRI ZES
W LL AFFECT THE FEDERAL | NCOVE TAX TREATMENT OF PRI ZEW NNERS WHO
DO NOT ASSI GN THEI R PRI ZES, THE COWM SSI ONER SHALL | MVEDI ATELY
FILE A COPY OF THAT LETTER, RULI NG OR PUBLI SHED DECI SI ON W TH
THE SECRETARY OF STATE AND THE OFFI CE OF THE STATE COURT
ADM NI STRATOR. A COURT SHALL NOT | SSUE A VOLUNTARY ASSI GNIVENT
ORDER UNDER SUBSECTI ON (5) AFTER THE DATE THE RULI NG LETTER, OR
PUBLI SHED DECI SI ON | S FI LED.
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