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SB 38, As Passed Senate, December 9, 1997

SENATE BILL NO. 38
(As anended Decenber 9, 1997)

A bill to regulate benefits provided to certain public
enpl oyee retirenent systemparticipants in this state; and to
prescribe powers and duties of certain retirenment systens, state
departnments, public officials, and public enpl oyees.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 1. This act shall be known and may be cited as the
"regul ation of retirenment benefits act".

Sec. 2. For the purposes of this act, the words and phrases
defined in sections 3 and 4 have the neanings ascribed to themin
t hose sections.

Sec. 3. (1) "Benefit" neans an annuity, a pension, a
retirenment allowance, or an optional benefit accrued or accruing
to a participant under a retirenent system

(2) "Disability retirement provisions" nmeans the provisions

inthe retirenent systemthat allow a participant to retire due
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to incapacity that renders that participant unable to performhis
or her duties to his or her enployer.

(3) "Elected public official” means an individual who hol ds
a public office that is filled by an election. El ected public
of ficial includes an individual who is appointed to fill a
vacancy in a public office that is normally filled by an
el ecti on.

Sec. 4. (1) "Normal retirenment provisions" nmeans the provi-
sions of the retirenent systemthat establish requirenents of age
or service, or a conbination of age and service, for a partici-
pant to be eligible for retirenment under the retirenent system
Normal retirenment provisions do not include any provision of the
retirement system established on a tenporary or nonconti nuous
basis that alters the previously established requirenents of age
or service, or a conbination of age and service, for a partici-
pant to be eligible for retirenment under the retirenent system

(2) "Participant” neans a nenber, deferred nenber, or vested
former nmenber of a retirenment system

(3) "Retirenment systent nmeans a public enpl oyee retirenent
system created and established by this state or any political
subdi vision of this state.

Sec. 5. Notw thstanding any other provision of |law, rule,
ordi nance, or resolution to the contrary, beginning on the effec-
tive date of this act, an elected public official who is a par-
ticipant of a retirenment systemby virtue of holding that el ec-
tive office shall not retire under that retirenment system before

the date that the elected public official is eligible to retire
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retirenment provisions of that retirenent system
Sec. 6. Notw thstandi na any ot her provision of law, r
ordi nance, or resolution to the contrarv., an el ected public

ul e,

of ficial
who takes that elective office after the effective date of this act,
who is a participant of a retirenent svstem and whose public office
is not a full-tinme positionis not eliagible to receive credit for
full-time service in that retirenent system \Wether a position is
a full-tinme position shall be determ ned by the state constitution
or other applicable authorizinag statute, charter, resolution, or
ordi nance. A retirenent system shall arant Droportlonate servi ce

credit to an elected public official described in this section for
|l ess than full-tinme service on the basis of the nunber of hours that
are consi dered fuII-tlnE service. Notw thstandi na section 4, as
used in this section, "retirenent systenmt does not include any of
the foll ow na:

(a) The state enpl ovees' retirenent systemcreated by the state
enpl oyees' retirenment act, 1943 PA 240, MCL 38.1 to 38.69.

(b) The M chigan iudges retirement systemcreated by the judges
retirenent act of 1992, 1992 PA 234, MCL 38.2101 to 38.2670.

(c) The public school enDIovees retirenent svstem created by
t he public school enployees retirenent act of 1979, 1980 PA 300, MCL
38.1301 to 38.1437

(d) The M chlqan state police retirenent system created by the
statg gollce retirenent act of 1986, 1986 PA 182, MCL 38.1601 to

38
. Sec. 7. Notwi thstandi na any other provision of law, rule,
ordi nance, or resolution to the contraryv, an elected public official
who takes that elective office after the effective date of this act
and who is a participant of a retirenent systemis eliaible to
conbine credit for service as _an elected public official with other
service credit in another retirenent system but onlv in the manner
prescribed in the reciprocal retirement act, 1961 PA 88, MCL 38. 1101
to 38.1106. Notwithstandinag section 4, as used in this section,
‘retirement systemt does not include any of the follow na:

(a) The state enpl ovees' retirenent systemcreated by the state
enpl oyees' retirenent act, 1943 PA 240, MCL 38.1 to 38.69.

(b) The M chigan iudages retirenent systemcreated by the judges
retirenment act of 1992, 1992 PA 234, MCL 38.2101 to 38.2670.

(c) The public school enpl ovees' retirenment svstem created by
t he public school enployees retirenent act of 1979, 1980 PA 300, MCL
38.1301 to 38.1437.

(d) The M chiagan state police retirenment systemcreated by the
ggatg gollce retirement act of 1986, 1986 PA 182, MCL 38. 1601 to

Enacting section 1. This act does not take effect unless

all of the following bills of the 89th Legislature are enacted
into | aw
(a) Senate Bill No. 34.

(b) Senate Bill No. 35.

(c) Senate Bill No. 36.
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(d) Senate Bill
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