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SB 410, As Passed Senate, June 10, 1997

SENATE BILL NO. 410

April 16, 1997, Introduced by Senators STEIL, STILLE
BULLARD, ~ClI SKY, NORTH, ON, GAST, SHUGARS,
MC NANUS KO Vi STO and SCHWARZ and referred to
the Commttee on Appropriations.

A bill to anmend 1971 PA 140, entitled
"State revenue sharing act of 1971,"
by anmendi ng section 13 (MCL 141.913), as anended by 1996 PA 342.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 13. (1) This subsection and subsection (2) apply to
distributions to cities, villages, and townshi ps during the state
fiscal years before the 1996-1997 state fiscal year of collec-
tions fromthe state incone tax and single business tax. Except
as otherw se provided in subsection (2), the departnent of trea-
sury shall cause to be paid to each city, village, and township
its share, conmputed in accordance with the tax effort formnula, of
the foll owi ng revenues:

(a) During each August, Novenber, February, and May, the
collections fromthe state incone tax for the quarter periods
endi ng the prior June 30, Septenber 30, Decenber 31, and March 31
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that are available for distribution to cities, villages, and
townshi ps under the incone tax act of 1967, —Aet—No—281+of—+the
PubtHe—Acts—of 196+ betrng—sect+ons—206-1to266-532of the
M-ehi-gan—Conpited—taws— 1967 PA 281, MCL 206.1 TO 206. 532.

(b) The anmpbunt of the collections fromthe single business
tax available for distribution to cities, villages, and townshi ps
under FORMER section 136 of the single business tax act, —Aet
No—228—of —thePubHtAets—of 197#5—betrg——sectton—208—136—o6fthe
M-ehtgan—Corptted—taws— 1975 PA 228.

(2) The anpbunt of collections of the state incone tax other-
W se avail able for distribution to cities, villages, and town-
shi ps in Novenber, February, and May, conputed in accordance with
the tax effort formula, shall be increased by $22, 600, 000. 00.

The amount of collections otherw se available for distribution to
cities, villages, and townshi ps in August, conputed in accordance
with the tax effort formula, shall be decreased by

$67, 800, 000. 00.

(3) This subsection applies to distributions to cities, vil-
| ages, and townships for the 1996-1997 state fiscal year. The
departnent shall cause to be paid in accordance with the tax
effort formula an anmobunt equal to 75.5% of the difference between
21. 3% of the sales tax collections at a rate of 4% in the
12-nmonth period ending June 30 of the state fiscal year in which
the paynents are nade and the total distribution for the state
fiscal year under section 12a.

(4) The departnent of treasury shall cause to be paid during
the 1997-1998 state fiscal year FROM an anount equal to 75.5% of
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the difference between 21.3% of the sales tax collections at a
rate of 4% in the 12-nonth period ending June 30 of the state
fiscal year in which the paynents are nade and the total distri-
bution for the state fiscal year under section 12a, both of the
fol | ow ng:

(a) To each city, village, and townshi p, the anount of col -
| ections distributed under subsection (3) to cities, villages,
and townshi ps for the 1996-1997 state fiscal year or its pro rata
share of the collections if the collections are |less than the
anmount of collections distributed under subsection (3) for the
1996- 1997 state fiscal year. Acity's, village's, or township's
share of revenues under this subdivision shall be conputed using
the tax effort formul a.

(b) To each city, village, and township its share of the
collections to the extent the total collections avail able for
di stribution under this subsection exceed the anount distributed
to cities, villages, and townshi ps under subdivision (a) for the
fiscal year. Avcity's, village's, or towship' s share of reve-
nues under this subdivision shall be conputed on a per capita
basi s.

(5) For state fiscal years after the 1997-1998 state fisca
year, the departnment of treasury shall cause to be paid to each
city, village, and township froman anmount equal to 75.5% of the
di fference between 21.3% of the sales tax collections at a rate
of 4% in the 12-nonth period ending June 30 of the state fiscal
year in which the paynents are made and the total distribution

for the state fiscal year under section 12a, the anount
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distributed to the city, village, or township under this section
during the imedi ately preceding state fiscal year or its pro
rata share of the collections if the collections are | ess than

t he amount of collections that were available for distribution in
the imedi ately preceding state fiscal year. Each state fisca
year after the 1997-1998 state fiscal year, the anmount by which
the total collections available for distribution under this sub-
section exceed the amount distributed under this subsection shal
be deposited in the revenue sharing reserve created in section
11(5) .

(6) The departnent of treasury shall pay to counties,
cities, townships, and villages by Cctober 31, 1995, $2.00 per
parcel for the admnistrative costs associated with the process-
ing of honestead affidavits filed in those counties, cities,
townshi ps, and vill ages before Decenber 1, 1994.

(7) The paynents under subsections (3), (4), and (5) shal
be made during each October, Decenber, February, April, June, and
August. Paynents under subsections (3), (4), and (5) shall be
based on collections fromthe sales tax at the rate of 4%in the
2-nmonth period ending the prior August 31, Cctober 31, Decenber
31, February 28, April 30, and June 30, less 1/6 of the total
distribution for the state fiscal year under section 12a. FOR
STATE FI SCAL YEARS AFTER THE 1995- 1996 STATE FI SCAL YEAR, THE
AMOUNT AVAI LABLE FOR DI STRI BUTI ON BASED ON COLLECTI ONS FROM THE
SALES TAX TO G TIES, VILLAGES, AND TOMSH PS UNDER SUBSECTI ONS
(3), (4), AND (5) IN JUNE SHALL BE | NCREASED BY $19, 300, 000. 00
AND THE AMOUNT AVAI LABLE FOR DI STRI BUTI ON BASED ON COLLECTI ONS
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FROM THE SALES TAX TO CI TIES, VILLAGES, AND TOWNSHI PS UNDER
SUBSECTI ONS (3), (4), AND (5) I N AUGUST SHALL BE DECREASED BY
$19, 300, 000. 00.

(8) Paynents under this section shall be made fromrevenues
collected during the state fiscal year in which the paynents are
made.

(9) Distributions provided for by this act are subject to an
annual appropriation by the |egislature.
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