SB 776, As Passed Senate, September 17, 1998

SUBSTITUTE FOR
SENATE BILL NO. 776

A bill to anmend 1893 PA 206, entitled
"The general property tax act,"
by anendi ng section 107 (MCL 211. 107), as anended by 1982 PA
539.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 107. (1) The requirenents of this act relating to the
anount and inposition of interest, penalties, —anrt— THE col |l ec-
tion or admnistration fees, —shatHt—be— THE PROCEDURES FOR COL-
LECTI ON OF TAXES, AND THE ENFORCEMENT OF TAX LI ENS ARE applicabl e
to all cities and villages —where— | F not inconsistent wwth their
respective charters OR AN ORDI NANCE ENACTED PURSUANT TO THEI R
RESPECTI VE CHARTERS. | N ADDI TION TO THE METHODS AUTHORI ZED UNDER
SECTION 108, A CTY OR VILLAGE, WH CH BY ITS CHARTER DCES NOT
RETURN | TS DELI NQUENT TAXES TO THE COUNTY FOR COLLECTI ON, MNAY
ENFORCE THE TAX LI ENS FOR DELI NQUENT TAXES, ASSESSMENTS, AND
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CHARGES BY FORECLOSURE PROCEEDI NGS OR ANY OTHER METHOD AUTHORI ZED
UNDER STATUTE, CHARTER, OR ORDI NANCE ENACTED PURSUANT TO LAW OR
CHARTER. Notwi t hstandi ng any provision of this act to the con-
trary, a charter of a city or township may authorize the estab-

i shment of procedures requiring protests to the board of review
to be first addressed to the assessor or other agency of the city
or township as a prerequisite for a protest before the board of
review —se—tong—as— | F the assessor or other agency to whom a
protest is first addressed does not have the authority to deny
the petitioner the right to protest before the board of review

(2) For purposes of this act, reference to supervisor, town-
ship treasurer, and board of review includes assessing and col -
| ecting officers — and boards whose duty it is to review an
assessnment roll. The word township may include city, ward, vil-
| age, or, —when— IF in relation to property tax collection func-
tions, any other |ocal property tax collecting unit.

(3) I'n an incorporated city, the charter of which does not
provide for a board of review, the board OF REVI EWshall consi st
of the supervisors or other officers making the assessnent, the
city attorney, and additional nmenbers to be appointed by the
common council, who shall not be al dernen, equaling the nunber of
supervi sors or assessing officers. The session of the board of
review shall be held at the council roomon the sanme days as des-
ignated in this act for the neeting of the township board of
review, unless otherw se provided by the charter of the city, and
t he proceedi ngs SHALL BE conducted in the sane manner AS PROVI DED
IN THI S ACT. The board OF REVIEWshall elect a chairperson and
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clerk, who shall certify to the correctness of the severa
assessnent rolls when conpl eted, substantially as the form pre-
scribed in sections 29 and 30. The appointed nenbers of the
board of review shall take the constitutional oath of office,
whi ch shall be filed in the office of the city recorder or
cl erk.

(4) AT ANY
TI ME BEFORE THE REDEMPTI ON PERI CD PROVI DED UNDER SECTI ON 131E HAS
EXPI RED, A PERSON WHO HOLDS A TAX LI EN FROM A G TY PURSUANT TO
THE M CH GAN TAX LI EN SALE AND COLLATERALI ZED SECURI TI ES ACT NAY
ALSO PURCHASE A COUNTY TAX LIEN. A COUNTY TAX LI EN PURCHASED
UNDER THI S SECTI ON SHALL BE TRANSFERRED BY THE COUNTY OR BY THI S
STATE TO THE PURCHASER UPON RECEI PT OF AN AMOUNT EQUAL TO THE
DELI NQUENT TAXES, CHARGES, ASSESSMENTS, PENALTI ES, | NTEREST, AND
FEES REPRESENTED BY THE COUNTY TAX LIEN. TH S SUBSECTI ON ONLY
APPLI ES TO COUNTY TAX LI ENS ON PROPERTY FOR WH CH THE PURCHASER
HOLDS A TAX LI EN FROM A CI TY.

(5) A PERSON WHO PURCHASED A COUNTY TAX LI EN UNDER THI S SEC-
TI ON MAY ENFORCE THAT COUNTY TAX LI EN AND COLLECT THE AMOUNTS
SE%E!FPEEYT-I[RPF\T COUNTY TAX LI EN, TOGETHER W TH ANY | NTEREST AND
ACCRUED BEFORE OR AFTER THE PURCHASE, | N ANY MANNER THAT THE CI TY
| S AUTHORI ZED TO USE TO ENFORCE AND COLLECT A TAX LI EN FOR TAXES
COLLECTED BY THE CI TY. A COUNTY TAX LI EN SCLD UNDER THI S SECTI ON
| S A PREFERRED OR FI RST CLAI M UPON THE PROPERTY SUBJECT TO THE
LIEN IN THE SAME MANNER AS |F THE CI TY HELD THE TAX LIEN. A
COUNTY TAX LI EN PURCHASER SHALL NOT TAKE ANY ACTI ON TO ENFORCE OR
COLLECT A COUNTY TAX LIEN THAT THE CITY IS NOT AUTHORI ZED TO TAKE

04728' 97 (S-1)



© 00 N o 0o b~ W DN P

N N NN NNDNRRERRRR R R R R
o 00~ WON P O © 0N O O WN L O

SB 776, As Passed Senate, September 17, 1998

Senate Bill No. 776 4
TO ENFORCE AND COLLECT A TAX LI EN FOR TAXES COLLECTED BY THE
CITYy.

(6) I'F A COUNTY TAX LIEN I S PURCHASED PURSUANT TO THI S SEC-
TION, THE PORTI ON OF THE COUNTY TAX LI EN THAT REPRESENTS DELI N-
QUENT TAXES, CHARGES, AND ASSESSMENTS |'S SUBJECT TO | NTEREST AND
PENALTI ES AT THE SAME RATE AS | NTEREST AND PENALTI ES ON DELI N-
QUENT TAXES, CHARGES, AND ASSESSMENTS SUBJECT TO COLLECTI ON BY
THE CI TY. HOANEVER, THE MAXI MUM AMOUNT OF PENALTI ES CHARGED
BEFORE AND AFTER THE PURCHASE OF THE TAX LI EN SHALL NOT EXCEED
THE MAXI MUM AMOUNT OF PENALTI ES THAT MAY BE | MPOSED BY THE CI TY
FOR DELI NQUENT TAXES, CHARGES, AND ASSESSMENTS SUBJECT TO COLLEC
TION BY THE CITY. A PERSON WHO PURCHASES A COUNTY TAX LI EN PUR-
SUANT TO THI S SECTI ON MAY RETAI N ANY DELI NQUENT TAXES, | NTEREST,
AND PENALTI ES COLLECTED FOR DELI NQUENT TAXES, CHARGES, AND
ASSESSMVENTS SUBJECT TO THE COUNTY TAX LI EN PURCHASED.

(7) A PLEDGE OF TAX LI ENS OR EARNI NGS, REVENUES, OTHER
MONEY, OR ASSETS FROM ENFORCEMENT OF COUNTY TAX LI ENS PURCHASED
PURSUANT TO THI S SECTION IS VALI D AND BI NDI NG FROM THE TI ME THE
PLEDGE | S MADE W THOUT ANY FI LI NG RECORDI NG OR OTHER REQUI RE-
MENT OF NOTICE. THE TAX LI ENS, EARNI NGS, REVENUES, OTHER MONEY,
OR ASSETS PLEDGED BY A PERSON WHO PURCHASED A TAX LI EN ARE | MVE-
DI ATELY SUBJECT TO THE LI EN OF THE PLEDGE W THOUT PHYSI CAL DELI V-
ERY OR FURTHER ACT. THE LI EN OF THE PLEDGE OF TAX LI ENS, EARN-

I NGS, REVENUES, OTHER MONEY, OR ASSETS |'S VALI D AND BI NDI NG
AGAI NST ALL PARTI ES HAVI NG CLAI M5 OF ANY KIND I N TORT, CONTRACT,
OR OTHERW SE AGAI NST THE PURCHASER WHETHER OR NOT THOSE PARTI ES
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1 HAVE NOTI CE OF THE LI EN OF THE PLEDGE. ANY | NSTRUMENT BY WH CH A

3
4
5
6
.
8

PLEDGE | S CREATED | S NOT REQUI RED TO BE RECORDED.

(8) A CTY THAT DOES NOT RETURN I TS DELI NQUENT TAXES TO THE
COUNTY FOR COLLECTI ON_ PURSUANT TO I TS CHARTER SHALL COMVENCE A Cl VIL
ACTI ON TO FORECLOSE | TS LI EN FOR ANY DELI NOUENT TAXES, ASSESSMENTS,
AND CHARGES SUBJECT TO COLLECTI ON BY THE CI TY ON REAL PROPERTY FOR
VWH CH A PRI OR LI EN HAS BEEN OBTAI NED FROM THE CI TY PURSUANT TO THE
M CH GAN TAX LI EN SALE AND COLLATERALI ZED SECURI Tl ES ACT.

FORECL OSURE_PROCEEDI NGS REQUI RED UNDER THI' S SUBSECTI ON SHAL L
COMVENCE W THIN 3 YEARS AFTER THE DATE THE TAXES, ASSESSMVENTS, AND
CHARCES SUBJECT TO COLLECTI ON BY THE CI TY BECOMVE DELI NQUENT.
FORECLOSURE PROCEEDI NGS ON A LI EN SHALL NOT BE REQUI RED UNDER THI S
SUBSECTI ON | F El THER OF THE FOLLOW NG Cl RCUMSTANCES EXI STS:

(A THE SUBSEQUENT TAX LI EN ON THE SAVE PROPERTY | S CONVEYED
PURSUANT TO THE M CH GAN TAX LI EN SALE AND COLLATERALI ZED SECURI Tl ES

ACT

(B) THE PRI OR TAX LI EN CONVEYED PURSUANT TO THE M CHI GAN TAX
LI EN SALE AND COLLATERALI ZED SECURI TI ES ACT HAS BEEN SATI SFI ED OR
EXTI NGUI SHED.

(9) AS USED IN THI' S SECTI ON, "COUNTY TAX LI EN' MEANS AN
| NTEREST | N OR ENCUMBRANCE UPON PROPERTY FOR TAXES, CHARGES,
ASSESSMVENTS, PENALTI ES, | NTEREST, OR FEES THAT ARE RETURNED AS
DELI NQUENT TO A COUNTY TREASURER OR, AFTER BEI NG RETURNED AS
DELI NQUENT AND BI D OFF TO THI S STATE PURSUANT TO SECTION 70, THE

STATE TREASURER



SB 776, As Passed Senate, September 17, 1998
04728 97 (S-1) Fi nal page.

FDD



