SB1128, As Passed House, September 24, 1998

S.B. 1128

A bill to amend 1941 PA 250, entitled
"Urban redevel opnent corporations |aw, "
by amendi ng section 12 (MCL 125.912) and by addi ng sections 12a
and 12b.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 12. (1) —+— A local legislative body is —hereby—
aut hori zed by the adoption or enactnent of an ordi nance or |ocal
| aw to exenpt real property —Hhetd— LOCATED WTHIN THE CITY OR
TOMSH P OMNED by A redevel opnent —cerporations— CORPORATION OR A
QUALI FI ED ENTI TY during a maxi mum exenption period —whieh— THAT
shal |l not exceed —16— 40 years from any increase in assessed
val ue over the maxi mum assessed val ue. ——after— AFTER t he adop-
tion or enactnent of —suweh—an— THE ordi nance or |ocal |aw, every
parcel of real property —hetd— OAMNED by any redevel opnment
corporation OR A QUALI FIED ENTITY in a devel opnent shall be
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exenpt during the maxi num exenption period fromany increase in
assessed val ue over or in excess of the maxi num assessed val ue.
—Sueh— AN exenption DESCRIBED IN TH S SUBSECTI ON shal |l not, how
ever, apply to any inprovenent nade upon —steh— THE real property
after the begi nning of the maxi mum exenption period but the | ocal
| egi sl ati ve body may, by appropriate |egislative action, estab-
I1sh a maxi num assessed val ue and maxi num exenpti on period, not
to exceed 60— 40 years, for —sueh— THOSE subsequent

I nprovenents.

(2) —2— For the purpose of fixing the date of comrencenent
of the maxi mum exenption period for a group of parcels of real
property in a devel opnent area, the city OR TOMNSHI P i s —hereby—
authorized wwth the approval of its local legislative body to
contract with a redevel opnent corporation to place in 1 or nore
groups the various parcels of real property —theretrfn— |IN A DEVEL-
OPMENT AREA. —Steh—a— A contract DESCRIBED IN TH S SUBSECTI ON
may provide that all the parcels in each group shall be —deered—
CONSI DERED to have a comon stated date of conpletion of the
devel opnent by the redevel opnent corporati on OR QUALI FI ED
ENTI TY.

(3) A DEVELOPMENT PLAN MAY | NCLUDE PROPERTY LOCATED IN A
TOMSH P ONLY | F THAT PROPERTY WAS PREVI OQUSLY USED BY THI S STATE
FOR AN OFFI CE, HOSPI TAL, PRI SON, | NSTI TUTI ON OF H GHER EDUCATI ON,
OR OTHER STATE FACI LI TY.

(4) FOR PURPOSES OF THI S SECTI ON, "QUALI FI ED ENTI TY" MEANS
El THER OF THE FOLLOW NG
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(A A M CH GAN NONPRCFI T CORPORATION OR A M CH GAN LI M TED
PARTNERSHI P HAVI NG A M CH GAN NONPROFI T CORPORATI ON AS | TS SCLE
GENERAL PARTNER, IF 1 OR MORE OF THE FOLLOW NG APPLY:

(1) AMJIORITY OF EACH CLASS OF STOCK I N THE NONPROFI T COR-
PORATI ON | S OANNED BY THE REDEVELOPMENT CORPORATI ON.

(1) A MMIORITY OF THE MEMBERS OF THE BOARD OF DI RECTORS OF
THE NONPRCFI T CORPCORATI ON ARE ELECTED AND REMOVABLE BY THE REDE-
VELOPMENT CORPORATI ON.

(1i1) THE REDEVELOPMENT CORPORATION | S THE SOLE MEMBER OF
THE NONPRCFI T CORPORATI ON.

(B) A FOR-PROFI T CORPORATI ON, PARTNERSHI P, COR LI M TED
LI ABI LI TY COVPANY FORMED OR | NCORPCORATED BY THE REDEVELOPMENT
CORPORATI ON FOR THE SOLE PURPOSE OF SYNDI CATI NG HI STORI C TAX
CREDI TS OR LOW | NCOVE HOUSI NG TAX CREDI TS I N CONNECTI ON W TH THE
REDEVELOPMENT OF A PROPERTY THAT HAS BEEN OMNED BY THE REDEVELOP-
MENT CORPORATI ON, | F THE REDEVELOPMENT CORPORATI ON MAI NTAI NS
OVERSI GHT RESPONSI Bl LI TY FOR THE MANAGEMENT AND OPERATI ON OF THE
PROPERTY FOR WHI CH HI STORI C TAX CREDI TS OR LOW | NCOVE HOUSI NG TAX
CREDI TS WERE SYNDI CATED AND THE FOR-PROFI T ENTI TY DOES NOT ENGAGE
I N ANY OTHER BUSI NESS ACTI VI TY UNRELATED TO THE PROPERTY.

SEC. 12A. EXCEPT AS OTHERW SE PROVI DED IN TH S ACT, A REDE-
VELOPMENT CORPORATI ON MAY DO ALL OF THE FOLLOW NG

(A) FORM OR | NCORPORATE NONPRCFI T CORPORATI ONS UNDER THE
LAWS OF THI S STATE FOR ANY PURPOSE NOT | NCONSI STENT W TH THE PUR-
POSES FOR VWH CH THE REDEVELOPMENT CORPORATI ON WAS FORVED.

(B) SERVE AS A SHAREHOLDER OR MEMBER OF A QUALI FI ED
NONPROFI T CORPORATI ON ORGANI ZED UNDER THE LAWS OF THI S STATE.
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(© AUTHORI ZE, APPROVE, EXECUTE, AND FILE WTH THE M CH GAN
DEPARTMENT OF CONSUMER AND | NDUSTRY SERVI CES THOSE DOCUVMENTS THAT
ARE APPROPRI ATE TO FORM AND CONTI NUE 1 OR MORE NONPROFI T
CORPORATI ONS.

(D) FORM OR | NCORPORATE FOR- PROFI T CORPORATI ONS, PARTNER-

SH PS, AND LIM TED LI ABI LI TY COMPANI ES UNDER THE LAWS OF THI S
STATE FOR ANY PURPOSE NOT | NCONSI STENT W TH THE PURPOSES FOR
VWH CH THE REDEVELOPMENT CORPORATI ON WAS FORMED.

SEC. 12B. (1) FUNDS FOR THE OPERATI ON OF A REDEVELOPNMENT
CORPORATI ON MAY BE LOANED OR GRANTED BY THE CITY OR TOANSHI P,

THI S STATE, THE FEDERAL GOVERNMENT, OR ANY AGENCY OR PCLI Tl CAL
SUBDI VI SION OF THI S STATE OR THE FEDERAL GOVERNMENT. THE CITY OR
TOMSH P, THROUGH I TS LOCAL LEQ SLATI VE BODY, MAY CONDI TI ON THE
PROVI SI ON OF FUNDS TO THE REDEVELOPNMENT CORPORATI ON UPON AN
AGREEMENT THAT THE REDEVELOPMENT CORPORATI ON SHALL AS SOON AS
POSSI BLE REI MBURSE THE CI TY OR TOMNSHI P FOR ALL MONEY EXPENDED BY
| T FOR THE REDEVELOPMENT CORPORATI ON FROM REVENUES RECEI VED FROM
OTHER SOURCES.

(2) A REDEVELOPMENT CORPORATI ON MAY SOLICI T, ACCEPT, AND
ENTER | NTO AGREEMENTS RELATI NG TO GRANTS FROM ANY PUBLI C OR PRI -
VATE SOURCE, | NCLUDI NG THI S STATE, THE FEDERAL GOVERNVMENT, OR ANY
AGENCY OR POLI TI CAL SUBDI VI SION OF THI S STATE OR THE FEDERAL GOV-
ERNMVENT, AND MAY CARRY OUT ANY FEDERAL OR STATE PROGRAM RELATED
TO THE PURPOSES FOR WHI CH THE REDEVELOPMENT CORPORATION IS
CREATED.
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