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SB1149, As Passed House, September 24, 1998

HOUSE SUBSTITUTE FOR
SENATE BILL NO. 1149

A bill to anmend 1980 PA 299, entitled
"Qccupational code, "
by anmendi ng section 725 (MCL 339.725), as added by 1997 PA 10.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 725. (1) The departnent shall issue a certificate as a
certified public accountant to an individual who neets all of the
foll ow ng requirenents:

(a) I's of good noral character

(b) Has conplied with the education requirenents of subsec-
tion (2).

(c) Has passed an exam nation neeting the requirenents of
subsection (3).

(d) Has conplied with the experience requirenments of

subsection (4).
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Senate Bill No. 1149 2
(E) AFTER JULY 1, 2003, SHALL HAVE COVPLETED AT LEAST 150
SEMESTER HOURS OF COLLEGE EDUCATI ON, | NCLUDI NG A BACCALAUREATE
DEGREE OR HI GHER DEGREE W TH A CONCENTRATI ON | N ACCOUNTI NG, AT AN
EDUCATI ONAL | NSTI TUTI ON APPROVED BY THE BOARD.
(2) Except as otherwi se provided in this subsection, —before
o : I . . . I I I . 3y

v : e fi e i
shatHH+—have— AN | NDI VI DUAL WHO HAS conpl eted —at—+east— a curri cu-

lumrequired for a baccal aureate degree with a concentration in
accounting at an educational institution approved by the board
MAY SIT FOR THE EXAM NATI ON REQUI RED UNDER SUBSECTION (3). An

v : e fi e i
| NDI VI DUAL shall be considered to have fulfilled the educati onal
requi renents of this subsection if he or she is scheduled to
receive his or her baccal aureate degree with a concentration in
accounting froman educational institution approved by the board,
within 30 days after the date of the exam nation required under
subsection (3), as certified by the chief academ c officer of the
educational institution. |If an —apptieant— INDIVIDUAL fails to
fulfill the educational requirenments of the educational institu-
tion within 30 days of the exam nation, then the board shall not
credit the exam nation results to the applicant.

(3) An applicant for a certificate as a certified public
accountant shall pass an exam nation in accounting, auditing, and
other related subjects, acceptable to the departnent and the
board, that is given reciprocal status in the plurality of states

as conpared to ot her exam nations.
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(4) Subject to subsections (5) and (6) AND UNTIL JULY 1
2003, an applicant for a certificate as a certified public
accountant shall have 2 years of qualifying experience AND, AFTER
JULY 1, 2003, AN APPLI CANT FOR A CERTI FI CATE AS A CERTI FI ED
PUBLI C ACCOUNTANT SHALL HAVE 1 YEAR OF QUALI FYI NG EXPERI ENCE
under the direction and supervision of a licensed certified
public accountant of this or another state in either of the
fol | ow ng:

(a) The practice of public accounting with experience
obtained in 1 financial audit and in all of the follow ng areas
whi ch may be performed under the direction and supervision of a
licensed certified public accountant while the applicant was
nmeeting the education requirenents of subsection (2):

(1) The application of a variety of auditing procedures and
techni ques to the usual and customary financial transactions
recorded in accounting records.

(11) The preparation of working papers covering the exam na-
tion of the accounts usually found in accounting records for
audit, review, and conpilation.

(11m) The participation in the planning of the program of
wor k including the selection of the procedures to be followed for
audit, review, and conpil ation.

(1v) The participation in the preparation of reports,
including witten explanations and comments on the findings of
t he exam nations and on the content of the accounting records.

(v) The participation in the preparation and anal ysis of
financial statenents together with expl anations and notes.
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(b) The practice of public accounting with a governnental
agency involving either of the foll ow ng:

(1) The auditing of the books and accounts or financial
activities of persons engaged in 3 or nore distinct |lines of com
mercial or industrial business in accordance with generally
accepted auditing standards or generally accepted gover nnent
audi ting standards.

(11) The auditing of the books and accounts of financi al
activities of 3 or nore distinct governnental agencies or inde-
pendent organi zational units other than an enpl oyer of the appli-
cant in accordance with generally accepted auditing standards or
general |y accepted governnent auditing standards, and in which
the results of the auditing are reported to a third party.

(5 —Aa— UNTIL JULY 1, 2003, AN individual who has done both
of the followng is considered to have received the equival ent of
1 year of qualifying experience under subsection (4):

(a) Has earned a graduate degree in accounting or its equiv-
al ent at an educational institution approved by the board.

(b) Has conpleted a curriculumin public accounting as pre-
scribed in rules pronul gated by the director.

(6) —AAr— UNTIL JULY 1, 2003, AN individual who has done all
of the followng is considered to have received the equival ent of
2 years of qualifying experience under subsection (4):

(a) Has earned a graduate degree in accounting or its equiv-
al ent at an educational institution approved by the board and has
conpleted a curriculumin public accounting as prescribed in

rules promul gated by the director.
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(b) Has conpleted at least 2 years as a full-tinme instructor
of accounting in subjects above the elenentary |evel prescribed
in rules promul gated by the director.

(7) I'n conplying wwth the requirenment of subsection (4) that
an applicant shall have perfornmed 1 financial audit, an applicant
may submt an audit performed under the direction and supervision
of a licensed certified public accountant who is not the
applicant's enployer or an audit perfornmed while the applicant
was neeting the educational requirenents of subsection (2).
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