SB 941, As Passed Senate, April 28, 1998

SENATE BILL NO. 941

February 25, 1998, Introduced by Senators BULLARD, NORTH
O BRIEN, V. SM TH, HART, STEIL, DUNASKISS, BOUCHARD,
ROGERS, SHUGARS and JAYE and referred to the Commttee on
Transportation and Tourism

A bill to anmend 1949 PA 300, entitled

"M chi gan vehicl e code,"

by anendi ng sections 4la, 226a, 248, 251, 801, and 807 (MCL

257. 41a, 257.226a, 257.248, 257.251, 257.801, and 257.807), sec-

tions 4la, 248, 251, and 807 as anended by 1993 PA 300, section

226a as anended by 1996 PA 59, and section 801 as anended by 1997

PA 80.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

1 Sec. 4l1a. "Police book" neans a hardcover, bound vol ume OR
2 A RECORD I N A FORM PRESCRI BED BY THE SECRETARY OF STATE t hat pro-
3 vides a bought and sold record for each vehicle handl ed by a
4 deal er, contains the information required by section 251, and
5 includes any other information required by |aw or the secretary
6 of state.
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Sec. 226a. (1) Tenporary registration plates or markers my
be issued to licensed dealers in vehicles and to persons engaged

in the sale of vessels required to be nunbered by part 801

—mar+ne——safety)— of the natural resources and environnmental pro-
tection act, —Act—No—451of thePubtcActs—of—1994,—betng—sec—
i 4 4 M- i ws— 1994
PA 451, MCL 324.80101 TO 324.80199, upon application acconpani ed
by the proper fee, for use by purchasers of vehicles, for not to

exceed 15 days pending recei pt of regular registration plates
fromthe deal er or person

Only 1 tenporary plate or marker may be issued to a pur-
chaser of a vehicle. |F A DEALER OR PERSON REQU RES A PURCHASER
OF A VEH CLE OR VESSEL TO PAY FOR A TEMPORARY PLATE OR MARKER,
THE DEALER OR PERSON SHALL NOT CHARGE THE PURCHASER MORE THAN THE
DEALER OR PERSON WAS CHARGED BY THE SECRETARY OF STATE FOR THE
| NDI VI DUAL PLATE OR MARKER. The tenporary registration plates or
mar kers shall be made of such material and design as the secre-
tary of state shall determ ne.

(2) Atenporary registration plate or marker shall show in
ink the date of issue, a description of the vehicle for which
i ssued, and such other information as the secretary of state may
require. A dealer or person shall imediately notify the secre-
tary of state of each tenporary registration plate or marker
i ssued by the dealer or person, on a formprescribed by the sec-
retary of state. Upon the attachnment of the regular plate to a
vehicle for which a tenporary registration plate or marker has

been issued, the tenporary plate shall be destroyed.
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(3) Al tenporary registration plates or markers shall be
serially nunbered and upon issuance the nunber shall be noted on
the statenment of vehicle sale formor in the case of a boat
trailer on a formprescribed by the secretary of state.

(4) A dealer or person, upon denmand, shall imrediately sur-
render any tenporary registration plates or markers in his or her
possession if the secretary of state finds, after investigation,
that the dealer or person has violated this section, and the
deal er or person shall imediately forfeit any right to the tem
porary registration plates or markers.

(5) Registration plates may be issued upon application and
paynent of the proper fee to an individual, partnership, corpora-
tion, or association who in the ordinary course of business has
occasion to legally repossess a vehicle in which a security
interest is held. A registration plate issued pursuant to this
subsection shall be used to nove and di spose of a vehicle.

(6) Registration plates may be issued upon application and
paynent of the proper fee to an individual, partnership, corpora-
tion, or association who in the ordinary course of business has
occasion to legally pick up or deliver a vehicle not required to
be titled under this act, or to repair or service a vehicle, or
to persons defined as deal ers under part 801 of Act No. 451 of
the Public Acts of 1994, for the purpose of delivering a vessel
or trailer to a custoner or to and froma boat show or
exposition. A registration plate issued under this subsection

shall be used to nove such a vehicle.
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(7) Registration plates may be issued upon application and
paynment of the proper fee to an individual, partnershinp,
corporation, or association who in the ordinary course of busi-
ness operates an auto auction, and who in the ordinary course of
busi ness has occasion to legally pick up a vehicle which wll be
offered for sale at the auction, or deliver a vehicle which has
been offered for sale at the auction. Such registration plates
shall be used only to nove vehicles as provided in this
subsection. Auto auctions that nmake application for such regis-

tration plates shall furnish a surety bond as may be required by

the secretary of state.

Sec. 248. —(bH—Aperson—shatH—not—carryon—or—conduct—the
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(1) —5)— A DEALER license shall not be granted UNDER THI S
SECTION until an investigation is nmade of the applicant's
qualifications under this act, except that this subsection does
not apply to license renewals. The secretary of state shall nake
the investigation within 15 days after receiving the application
and make a report on the investigation.
6)—Fhi I . v ] I , . I
: e —ed » Y . el eal
’ I : - I : oal el
. S : et I e .

" | I ’ ’ : . I i el ealer
(2) AH— An applicant for a new vehicle dealer or a used or

secondhand vehicle deal er or broker |icense shall acconpany the

application with a properly executed bond or renewal

certificate. |If a renewal certificate is used, the bond shall be

consi dered as renewed for each succeeding year in the sanme anount

and with the sane effect as an original bond. The bond shall be
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in the sumof $10,000.00 with good and sufficient surety to be
approved by the secretary of state. The bond shall be condi -
tioned to indemify or reinburse a purchaser, seller, financing
agency, or governnental agency for nonetary | oss caused through
fraud, cheating, or m srepresentation in the conduct of the vehi-
cl e busi ness whether the fraud, cheating, or m srepresentation
was made by the dealer or by an enpl oyee, agent, or sal esperson
of the dealer. The surety is required to nmake indemification or
rei mbursenment for a nonetary loss only after judgnent based on
fraud, cheating, or m srepresentation has been entered in a court
of record against the |icensee. The bond shall al so be condi -
tioned to indemify or reinburse the state for any sales tax
deficiency as provided in the general sales tax act, —Act—No—167
of—thePubHecActs—of 1933, —as—arnended—beirng—sectt+ons—205-5+to
205—8—of—the—Mechrgan—Conptted—taws— 1933 PA 167, MCL 205.51 TO
205.78, or use tax deficiency as provided in the use tax act,
—Act—No—94—of—thePubHecActs—of 193+ —as—anended,—beirng—see—
tHHons—205-91tte20511tof the Mechtgan—Conptted—taws— 1937 PA
94, MCL 205.91 TO 205. 111, for the year in which the bond was in
force. The surety is required to make indemification or reim
bursenment only after final judgnent has been entered in a court
of record against the licensee. A dealer or applicant who has
furni shed satisfactory proof that a bond simlar to the bond
required by this subsection is executed and in force is exenpt
fromthe bond provisions set forth in this subsection. The
aggregate liability of the surety shall not exceed the sum of the

bond. The surety on the bond may cancel the bond upon giving 30
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days' notice in witing to the secretary of state and thereafter
is not liable for a breach of condition occurring after the
effective date of the cancellation.

(3) 8)— An applicant for a new vehicle dealer or a used or
secondhand vehicle dealer license shall acconpany the application
with an application for not |ess than 2 dealer plates as provided
by section 245, acconpanied by the proper fee as provided by sec-
tion 803.

(4) 99— A dealer required to be licensed under this sec-
tion, as a condition precedent to the granting of a |license,
shall file wwth the secretary of state an irrevocable witten
stipul ation, authenticated by the applicant, stipulating and
agreeing that |egal process affecting the dealer, served on the
secretary of state or a deputy of the secretary of state, has the
sane effect as if personally served on the dealer. This appoint-
ment remains in force as long as any liability of the deal er
remai ns outstanding within this state.

(5) —16)— A person shall not carry on or conduct the busi-
ness of buying, selling, brokering, or dealing in vehicles of a
type required to be titled under this act unless the person
obtains a dealer license fromthe secretary of state authorizing
the carrying on or conducting of that business. A person shal
not carry on or conduct the business of buying, selling, broker-
ing, or dealing in distressed, |ate nodel vehicles or sal vageable
parts unl ess the person obtains a used or secondhand vehicle
parts deal er, an autonotive recycler, or a sal vage pool |icense
fromthe secretary of state or is an insurance conpany admtted
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to conduct business in this state. A person shall not carry on
or conduct the business of buying vehicles to process into scrap
metal or store or display vehicles as an agent or escrow agent of
an insurance conpany, unless the person obtains a dealer license
fromthe secretary of state. A vehicle scrap netal processor who
does not purchase vehicles or sal vageable parts fromunlicensed
persons shall not be required to obtain a dealer license. A
person from anot her state shall not purchase, sell, or otherw se
deal in distressed, |ate nodel vehicles or salvageable parts
unl ess the person obtains a foreign sal vage vehicl e deal er
license fromthe secretary of state as prescribed under
section 248b. A person, including a dealer, shall not purchase
or acquire a distressed, |ate nodel vehicle or a sal vageable part
t hrough a sal vage pool, auction, or broker without a license as a
sal vage vehicle agent. The secretary of state shall investigate

and seek prosecution, if necessary, of persons allegedly conduct-

ing a business without a |license. —Fhts—stbseetion—appties—on
ant—atter July—+—1994—

(6) —(rby—TFhis—stubseetton—apptres—on—and—afterJuly—31-
+994— The application for a dealer license shall be in the form
prescribed by the secretary of state and shall be signed by the
applicant. In addition to other information as may be required
by the secretary of state, the application shall include all of
the foll ow ng:

(a) Nanme of applicant.

(b) Location of applicant's established place of business in
this state.
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(c) The nane under which business is to be conduct ed.

(d) If the business is a corporation, the state of
i ncor poration.

(e) Nanme, address, date of birth, and social security nunber
of each owner or partner and, if a corporation, the nane,
address, date of birth, and social security nunbers of each of
the principal officers.

(f) The county in which the business is to be conducted and
t he address of each place of business in that county.

(g) I'f new vehicles are to be sold, the nmake to be handl ed.
Each new vehicle dealer shall send with the application for
license a certification that the deal er holds a bona fide con-
tract to act as factory representative, factory distributor, or
di stributor representative to sell at retail ......... (the make
of vehicle to be sold).

(h) A statenent of the previous history, record, and associ -
ations of the applicant and of each owner, partner, officer, and
director, which statenent shall be sufficient to establish to the
satisfaction of the secretary of state the business reputation
and character of the applicant.

(i) A statenent showi ng whet her the applicant has previously
applied for a license, the result of the application, and whet her
t he applicant has ever been the holder of a dealer |icense which
was revoked or suspended.

(j) I'f the applicant is a corporation or partnership, a

stat enent show ng whet her a partner, enployee, officer, or
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director has been refused a license or has been the hol der of a
i cense which was revoked or suspended.

(k) I'f the application is for a used or secondhand vehicle
parts deal er or an autonotive recycler, all of the foll ow ng:

(1) Evidence that the applicant maintains or will maintain
an established place of business.

(11) Evidence that the applicant maintains or will maintain
a police book and vehicle parts purchase and sal es records as
required under this act.

(11m) Evidence of worker's conpensation insurance coverage
for enpl oyees classified under the standard industrial classifi-
cation nunber 4015, entitled "notor vehicle parts -- used" or
under the national council on conpensation insurance code nunber
3821, entitled "automobile dismantling", if applicable.

(I) Certification that neither the applicant nor another
person nanmed on the application is acting as the alter ego or in
the place of or on behalf of any other person or persons in seek-
ing the license. For the purpose of this subdivision, "alter
ego" neans a person who acts for and on behalf of, or in the
pl ace of , anot her person for purposes of obtaining a vehicle
deal er Iicense.

(7) —32—This—subsection—apptres—on—and—after—Juty—31;-
1994— A person shall make a separate application for a dealer
license for each county in which business is to be conducted and
a dealer, before nmoving 1 or nore of his or her places of busi-
ness, or opening an additional place of business, shall apply to

the secretary of state for and obtain a suppl enental dealer
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license, for which a fee shall not be charged. The deal er
license shall entitle the dealer to conduct in the county covered

by the |license the business of buying, selling, and dealing in

vehi cl es or sal vageabl e parts. —Fhts—subseet+on—shatt—not—appty

" | : . | i el loal |
seet+onr—248b— THE DEALER LI CENSE SHALL ALSO ENTI TLE THE DEALER

TO CONDUCT AT ANY OTHER ESTABLI SHED PLACE OF BUSI NESS IN THI S
STATE ONLY THE BUSI NESS OF BUYI NG SELLING OR DEALING IN VEHI -
CLES AT WHOLESALE

(8) —(13)y—TFhis—subseetton—apptres—on—and—afterJuly—31-
1994— The secretary of state shall classify and differentiate
vehi cl e deal ers according to the type of activity they perform
A deal er shall not engage in activities of a particular classifi-
cation as provided in this act unless the dealer is licensed in
that classification. An applicant nay apply for a dealer |icense
in 1 or nore of the follow ng classifications:

(a) New vehicl e deal er

(b) Used or secondhand vehicl e deal er.

(c) Used or secondhand vehicle parts deal er.

(d) Vehicle scrap netal processor

(e) Vehicle salvage pool operator.

(f) Distressed vehicle transporter.

(g) Broker.

(h) Foreign sal vage vehicl e deal er

(1) Autonotive recycler.

(9) A DEALER LI CENSE SHALL EXPI RE ON DECEMBER 31 OF THE LAST
YEAR FOR WHICH THE LI CENSE IS | SSUED. @ THE SECRETARY OF STATE MAY

04984' 97



© 00 N o 0o b~ W DN P

NN N NDNNNNRRRRR R R R R R
N o o b~ WN P O O 0N oA WDN PP O

SB 941, As Passed Senate, April 28, 1998

15
RENEW A DEALER LI CENSE FOR A PERI OD OF NOI' MORE THAN 4 YEARS UPON
APPLI CATI ON AND PAYMENT OF THE FEE REQUI RED BY SECTI ON 807.

Sec. 251. (1) Each new vehicl e deal er and used vehicle
deal er shall maintain a record in A formas prescribed by the
secretary of state of each vehicle of a type subject to titling
under this act that is bought, sold, or exchanged by the deal er
or received or accepted by the dealer for sale or exchange.

(2) Each record shall contain the date of the purchase,
sal e, or exchange or receipt for the purpose of sale, a descrip-
tion of the vehicle, together with the nane and address of the
seller, the purchaser, and the all eged owner or other persons
fromwhom the vehicle was purchased or received, or to whomit
was sold or delivered. The record shall contain a copy of al
odoneter m | eage statenents received by the deal er upon purchas-
ing or acquiring a vehicle and a copy of the odonmeter m | eage
statenent furnished by the deal er upon sale of a vehicle as pre-
scribed in section 233a. A dealer shall retain for not |ess than
5 years each odoneter m | eage statenent the deal er receives and
each odoneter m | eage statenent furnished by the deal er upon the
sale of a vehicle. The description of the vehicle, in the case
of a notor vehicle, shall also include the vehicle identification
nunber and ot her nunbers or identification nmarks as nay be on the
vehicle, and shall also include a statenent that a nunber has
been obliterated, defaced, or changed, if that is the fact. For
atrailer or semtrailer, the record shall include the vehicle
identification nunber and other nunbers or identification marks

as may be on the trailer or semtrailer
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(3) Not nore than 20 days after the delivery of the vehicle,
the seller shall deliver to the buyer in person or by mail to the
buyer's | ast known address a duplicate of a witten statenent, on
a formprescribed by the secretary of state in conjunction with
t he departnent of treasury, describing clearly the nanme and
address of the seller, the nanme and address of the buyer, the
vehicle sold to the buyer, the cash sale price of the vehicle,
the cash paid down by the buyer, the anobunt credited the buyer
for a trade-in, a description of the trade-in, —the—amrount—of—the
Hnance—eharge;— the anmount charged for vehicle insurance, stat-
ing the types of insurance covered by the insurance policy, THE
AMOUNT CHARGED FOR A TEMPORARY REG STRATI ON PLATE, the anmount of
any ot her charge and specifying its purpose, the net bal ance due
fromthe buyer, —the—ternms—of—thepayrent—of—thenet—balance—
and a summary of insurance coverage to be affected. |If the vehi-
cle sold is a new notor honme, the witten statenent shall contain
a description, including the year of manufacture, of every nmjor
conponent part of the vehicle that has its own manufacturer's
certificate of origin. The witten statenent shall disclose if
the vehicle sold is a vehicle that the seller had | oaned to a
political subdivision of this state for use as a driver education
vehicle. The witten statenent shall be dated, but not |ater
than the actual date of delivery of the vehicle to the buyer.
The original and all copies of the prescribed formshall contain
identical information. The statenent shall be furnished by the
seller, shall be signed by the seller or the seller's agent and

by the buyer, and shall be filed with the application for new
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title or registration. Failure of the seller to deliver this
witten statenent to the buyer does not invalidate the sale
bet ween the seller and the buyer.

(4) Aretail vehicle sale is void unless both of the foll ow
ing conditions are net:

(a) The sale is evidenced by a witten nenorandum that con-
tains the agreenment of the parties and is signed by the buyer and
the seller or the seller's agent.

(b) The agreenment contains a place for acknow edgnent by the
buyer of the receipt of a copy of the agreenent or actual deliv-
ery of the vehicle is nmade to the buyer.

(5) Each dealer record and inventory, including the record
and inventory of a vehicle scrap netal processor not required to
obtain a dealer |license, shall be open to inspection by a police
of ficer or an authorized officer or investigator of the secretary
of state during reasonabl e or established business hours.

(6) A dealer licensed as a distressed vehicle transporter
shall maintain records in a formas prescribed by the secretary
of state. The records shall identify each distressed vehicle
that is bought, acquired, and sold by the dealer. The record
shall identify the person fromwhom a di stressed vehicl e was
bought or acquired and the dealer to whomthe vehicle was sol d.
The record shall indicate whether a certificate of title or sal-
vage certificate of title was obtained by the dealer for each
vehi cl e.

=2 eal v I el I I
brol e . . o : bedt I
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(7) 32— A dealer licensed under this act shall maintain
records for a period of 5 years. The records shall be nmade

avai l abl e for inspection by the secretary of state or other |aw
enforcenent officials. The secretary of state shall inspect a
deal er once every 4 years and as determ ned necessary by the sec-
retary of state or a |law enforcenent officer. The secretary of
state may issue an order summarily suspending the |license of a
deal er pursuant to section 92 of the adm nistrative procedures
act of 1969, —Act—No—3066—o6fthePubleActs—of1969—beingseec—
tHon—24292of —theMechigan—Conmptted—tanws— 1969 PA 306, MCL

24.292, based on an affidavit by a person famliar with the facts
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set forth in the affidavit that the dealer has failed to nmaintain
the records required by this act or failed to provide the records
for inspection as requested by the secretary of state, or has
ot herwi se hindered, obstructed, or prevented the inspection of
records authorized under this section. The dealer to whomthe
order is directed shall conply imediately, but on application to
the departnent shall be afforded a hearing within 30 days pursu-
ant to the admnistrative procedures act of 1969, —-Act—No—3066—o6f
the—PubHetAets—of 1969 —betrng——secttons 242061t 24328 of the
M-ehi-gan—Corpited—taws— 1969 PA 306, MCL 24.201 TO 24.328. On
the basis of the hearing, the sunmary order shall be continued,

nodi fied, or held in abeyance not |ater than 30 days after the

heari ng.

(8) —(14)— A dealer licensed as a vehicle sal vage pool oper-
ator or broker shall maintain records in a formas prescribed by
the secretary of state. The records shall contain a description
of each vehicle or salvageable part stored by the dealer, the
name and address of the insurance conpany or person storing the
vehi cl e or sal vageable part, the period of tine the vehicle or
sal vageabl e part was stored, and the person acquiring the vehicle
or salvageable part. 1In the case of a |ate nodel vehicle, a

record of the purchase or sale of a major conponent part of the
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vehicle shall be maintained identifying the part purchased or
sold, the nane and address of the seller or purchaser, the date
of the purchase or sale, and the identification nunber assigned
to the part by the dealer. The record of the purchase or sale of
a part shall be maintained in or attached to the dealer's police
book or hard copy of conputerized data entries and reference
codes and shall be accessible at the dealer's location. |n addi-
tion, a dealer licensed as a broker shall maintain a record of
the odoneter m | eage readi ng of each vehicle sold pursuant to an
agreenent between the broker and the buyer or the broker and the
seller. The record of odoneter m | eage shall be naintained for 5
years and shall contain all of the information required by sec-
tion 233a. —TFhis—stbsection—appt+es—onrn—and—afterJuty—1—1994—

(9) 15— A dealer licensed as a used vehicle parts dealer
or an autonotive recycler shall maintain records in a form pre-
scri bed by the secretary of state. The records shall contain the
date of purchase or acquisition of the vehicle, a description of
the vehicle including the color, and the nane and address of the
person fromwhomthe vehicle was acquired. |If the vehicle is
sold, the record shall contain the date of sale and the nane and
address of the purchaser. The record shall indicate if the cer-
tificate of title or salvage or scrap certificate of title was
obtained by the dealer. 1In the case of a |late nodel vehicle, a
record of the purchase or sale of a major conponent of the vehi -
cle shall be maintained identifying the part purchased or sold,
the name and address of the seller or purchaser, the date of the

purchase or sale, and the identification nunber assigned to the
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part by the deal er, except that a bunper renmanufacturer is not
required to maintain a record of the purchase of a bunper.
However, a bunper remanufacturer shall assign and attach an iden-
tification nunber to a remanufactured bunper and nmaintain a
record of the sale of the bunper. The record of the purchase or
sale of a part shall be maintained in or attached to the dealer's
police book or hard copy of conputerized data entries and refer-
ence codes and shall be accessible at the dealer's |ocation.
—Tht-s—subsectton—appHes—on—antd—after Juby—1—1994—

(10) —36)— A dealer licensed as a vehicle scrap netal pro-
cessor shall maintain records as prescribed by the secretary of
state. As provided in section 217c, the records shall contain
for a vehicle purchased froma dealer a copy of the scrap vehicle
inventory, including the nane and address of the dealer, a
description of the vehicle acquired, and the date of
acquisition. |If a vehicle is purchased or acquired froma person
other than a dealer, the record shall contain the date of acqui -
sition, a description of the vehicle, including the color, the
name and address of the person from whomthe vehicle was
acqui red, and whether a certificate of title or salvage or scrap
certificate of title was obtained by the dealer. —Fhis—subsec—
tHHofr—apptes—on—and—atter Juby—1—399%4—

(11) (*AH— A dealer licensed as a foreign sal vage vehicle
deal er shall maintain records in a formprescribed by the secre-
tary of state. The records shall contain the date of purchase or
acqui sition of each distressed vehicle, a description of the

vehicle including the color, and the nane and address of the
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person fromwhomthe vehicle was acquired. |If the vehicle is
sold, the record shall contain the date of sale and the nane and
address of the purchaser. The record shall indicate if the cer-
tificate of title or salvage or scrap certificate of title was
obtai ned by the dealer. 1In the case of a |late nodel vehicle, a
record of the purchase or sale of each sal vageabl e part purchased
or acquired in this state shall be maintained and the record
shall contain the date of purchase or acquisition of the part, a
description of the part, the identification nunber assigned to
the part, and the nanme and address of the person to or from whom
the part was purchased, acquired, or sold. The record of the
sal e, purchase, or acquisition of a part shall be maintained in
the dealer's police book. The police book shall only contain
vehi cl es and sal vageabl e parts purchased in this state or used in
the repair of a vehicle purchased in this state. The police book
and the records of vehicle part sales, purchases, or acquisitions
shall be made available at a location within the state for

i nspection by the secretary of state within 48 hours after a

request by the secretary of state. —Fhis—subsectton—appties—on
ant—atter July—+—1994—

(12) —38)— The secretary of state shall make periodi c unan-
nounced i nspections of the records, facilities, and inventories
of autonotive recyclers and used or secondhand vehicle parts
deal ers. —Fhts—subseet+on—apptHes—on—antdaftter—Juby—1,—31994—

(13) —*9)y— The secretary of state may pronul gate rules to
i npl ement this section pursuant to —Aet—No—3066—o6f—thePublie

Aects—of—1969—as—anended,—betng—seetions—24201to024-328o6fthe
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M-eht-gan—Conptted—taws— THE ADM NI STRATI VE PROCEDURES ACT OF
1969, 1969 PA 306, MCL 24.201 TO 24. 328.

Sec. 801. (1) The secretary of state shall collect the fol-
|l ow ng taxes at the tinme of registering a vehicle, which shal
exenpt the vehicle fromall other state and |ocal taxation,
except the fees and taxes provided by law to be paid by certain
carriers operating notor vehicles and trailers under the notor
carrier act, 1933 PA 254, MCL 475.1 to 479.43; the taxes inposed
by the notor carrier fuel tax act, 1980 PA 119, MCL 207.211 to
—20/235— 207.234; a fee or fees inposed pursuant to the | ocal
road i nprovenents and operations revenue act, 1987 PA 237, ML
247.521 to 247.525; and except as otherw se provided by this
act :

(a) For a notor vehicle, including a notor home, except as
ot herwi se provided, and a pickup truck or van, which pickup truck
or van wei ghs not nore than 5,000 pounds and is not taxed under
subdi vi sion (p), except as otherw se provided, according to the

foll ow ng schedul e of enpty wei ghts:

Enpty wei ghts Fee
0 to 3,000 pounds. ..................... $ 29.00
3,001 to 3,500 pounds. ................. 32. 00
3,501 to 4,000 pounds. ................. 37.00
4,001 to 4,500 pounds.................. 43. 00
4,501 to 5,000 pounds.................. 47. 00
5,001 to 5,500 pounds. ................. 52. 00
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5,50l to 6,000 pounds.................. 57. 00
6,001 to 6,500 pounds. ................. 62. 00
6,501 to 7,000 pounds. ................. 67.00
7,001 to 7,500 pounds. ................. 71. 00
7,501 to 8,000 pounds. ................. 77.00
8,001 to 8,500 pounds. ................. 81. 00
8,501 to 9,000 pounds. ................. 86. 00
9,001 to 9,500 pounds. ................. 91. 00
9,501 to 10,000 pounds................. 95. 00
over 10,000 pounds........... $ 0.90 per 100 pounds

of enpty wei ght

On Cctober 1, 1983, and Cctober 1, 1984, the tax assessed
under this subdivision shall be annually revised for the regis-
trations expiring on the appropriate Cctober 1 or after that date
by multiplying the tax assessed in the preceding fiscal year
times the personal incone of Mchigan for the precedi ng cal endar
year divided by the personal incone of Mchigan for the cal endar
year which preceded that cal endar year. |In performng the cal cu-
| ati ons under this subdivision, the secretary of state shall use
the spring prelimnary report of the United States departnent of
commerce or its successor agency. A van which is owned by a
person who uses a wheel chair or by a person who transports a res-
ident of his or her household who uses a wheel chair and for which
regi stration plates are issued pursuant to section 803d shall be
assessed at the rate of 50% of the tax provided for in this

subdi vi si on

04984' 97



© 00 N o 0o b~ W DN P

NN N NDNNNNRRRRR R R R R R
N o o b~ WN P O O 0N oA WDN PP O

SB 941, As Passed Senate, April 28, 1998

27

(b) For a trailer coach attached to a notor vehicle 76 cents
per 100 pounds of enpty weight of the trailer coach. A trailer
coach not under 1959 PA 243, MCL 125.1035 to 125.1043, and while
| ocated on | and ot herw se assessable as real property under the
general property tax act, 1893 PA 206, MCL 211.1 to 211.157, if
the trailer coach is used as a place of habitation, and whet her
or not permanently affixed to the soil, shall not be exenpt from
real property taxes.

(c) For a road tractor, truck, or truck tractor owned by a
farmer and used exclusively in connection with the farner's farm
ing operations, or used for the transportation of the farmer and
the farmer's famly, and not used for hire, 74 cents per 100
pounds of enpty weight of the road tractor, truck, or truck
tractor. |If the road tractor, truck, or truck tractor owned by a
farmer is also used for a nonfarm ng operation, the farmer shal
be subject to the highest registration tax applicable to the non-
farmuse of the vehicle but shall not be subject to nore than 1
tax rate under this act.

(d) For a road tractor, truck, or truck tractor owned by a
wood harvester and used exclusively in connection with the wood
harvesting operations, 74 cents per 100 pounds of enpty wei ght of
the road tractor, truck, or truck tractor. A registration
secured by paynent of the fee as prescribed in this subdivision
shall continue in full force and effect until the regular expira-
tion date of the registration. As used in this subdivision,
"wood harvester"” includes the person or persons hauling and

transporting raw naterials only fromthe forest to the mll
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site. "Whod harvesting operations" does not include the
transportation of processed | unber.

(e) For a hearse or anbul ance used exclusively by a |licensed
funeral director in the general conduct of the licensee' s funeral
busi ness, including a hearse or anbul ance whose owner i s engaged
in the business of |leasing or renting the hearse or anbul ance to
ot hers, $1.17 per 100 pounds of the enpty weight of the hearse or
anmbul ance.

(f) For a notor vehicle owned and operated by this state, a
state institution, a nmunicipality, a privately incorporated, non-
profit volunteer fire departnent, or a nonpublic, nonprofit col -
| ege or university, $5.00 per set; and for each notor vehicle
operating under nunicipal franchise, weighing |less than 2,500
pounds, 65 cents per 100 pounds of the enpty wei ght of the notor
vehicle, weighing from2,500 to 4,000 pounds, 80 cents per 100
pounds of the enpty weight of the notor vehicle, weighing 4,001
to 6,000 pounds, $1.00 per 100 pounds of the enpty weight of the
not or vehicle, and wei ghing over 6,000 pounds, $1.25 per 100
pounds of the enpty wei ght of the notor vehicle.

(g) For a bus including a station wagon, carryall, or sim-
larly constructed vehicle owned and operated by a nonprofit
parents' transportation corporation used for school purposes,
par ochi al school or society, church Sunday school, or any other
granmmar school, or by a nonprofit youth organi zation or nonprofit
rehabilitation facility; or a notor vehicle owned and operated by
a senior citizen center, $10.00 per set, if the bus, station

wagon, carryall, or simlarly constructed vehicle or notor
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vehicle is designated by proper signs show ng the organi zation
operating the vehicle.

(h) For a vehicle owned by a nonprofit organization and used
to transport equipnment for providing dialysis treatnment to chil-
dren at canp; for a vehicle owned by the civil air patrol, as
organi zed under sections 1 to 8 of chapter 527, 60 Stat. 346, 36
U S C 201 to 208, $10.00 per plate, if the vehicle is designated
by a proper sign showing the civil air patrol's nanme; for a vehi-
cl e owned and operated by a nonprofit veterans center; for a
vehi cl e owned and operated by a nonprofit recycling center or a
federally recogni zed nonprofit conservation organization until
Decenber 31, 2000; for a nmotor vehicle having a truck chassis and
a loconotive or ship's body which is owned by a nonprofit veter-
ans organi zation and used exclusively in parades and civic
events; or for an energency support vehicle used exclusively for
energenci es and owned and operated by a federally recogni zed non-
profit charitable organization, $10.00 per plate.

(i) For each truck owned and operated free of charge by a
bona fide ecclesiastical or charitable corporation, or red cross,
girl scout, or boy scout organization, 65 cents per 100 pounds of
the enpty wei ght of the truck

(j) For each truck, weighing 8,000 pounds or |ess, and not
used to tow a vehicle, for each privately owned truck used to tow
atrailer for recreational purposes only and not involved in a
profit making venture, and for each vehicle designed and used to

tow a nobile hone or a trailer coach, except as provided in
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subdi vision (b), $38.00 or an anmpunt conputed according to the

foll ow ng schedul e of enpty wei ghts, whichever is greater:

Enpty wei ghts Per 100 pounds
0 to 2,500 pounds...................... $ 1.40

2,501 to 4,000 pounds. . ................ 1.76

4,001 to 6,000 pounds.................. 2.20

6,001 to 8,000 pounds.................. 2.72

8,001 to 10,000 pounds................. 3.25

10,001 to 15,000 pounds. ............... 3.77

15,001 pounds and over................. 4. 39

If the tax required under subdivision (q) for a vehicle of

t he sane nodel year with the sane list price as the vehicle for
whi ch registration is sought under this subdivision is nore than
the tax provided under the preceding provisions of this subdivi-
sion for an identical vehicle, the tax required under this subdi-
vision shall not be less than the tax required under subdivision
(q) for a vehicle of the sanme nodel year with the sane |ist
price.

(k) For each truck weighing 8,000 pounds or |less towing a
trailer or any other conbination of vehicles and for each truck
wei ghi ng 8,001 pounds or nore, road tractor or truck tractor,
except as provided in subdivision (j) according to the foll ow ng
schedul e of el ected gross weights:
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1 El ect ed gross wei ght Fee
2 0 to 24,000 pounds. .................. $ 491.00
3 24,001 to 26,000 pounds.............. 558. 00
4 26,001 to 28,000 pounds.............. 558. 00
5 28,001 to 32,000 pounds.............. 649. 00
6 32,001 to 36,000 pounds.............. 744. 00
7 36,001 to 42,000 pounds.............. 874. 00
8 42,001 to 48,000 pounds.............. 1, 005. 00
9 48,001 to 54,000 pounds.............. 1,135. 00
10 54,001 to 60,000 pounds.............. 1, 268. 00
11 60, 001 to 66,000 pounds.............. 1, 398. 00
12 66,001 to 72,000 pounds.............. 1,529. 00
13 72,001 to 80,000 pounds.............. 1, 660. 00
14 80,001 to 90,000 pounds.............. 1, 793. 00
15 90,001 to 100,000 pounds............. 2, 002. 00
16 100,001 to 115,000 pounds............ 2,223.00
17 115,001 to 130,000 pounds............ 2,448. 00
18 130,001 to 145,000 pounds............ 2,670. 00
19 145,001 to 160,000 pounds............ 2,894. 00
20 over 160,000 pounds.................. 3,117.00
21 For each commercial vehicle registered pursuant to this sub-

22 division $15.00 shall be deposited in a truck safety fund to be
23 expended for the purposes prescribed in section 25 of 1951 PA 51,
24 MCL 247.675.

25 If a truck or road tractor wthout trailer is |eased from an

26 individual owner-operator, the | essee, whether a person, firm or
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corporation, shall pay to the owner-operator 60%

of the fee

prescribed in this subdivision for the truck tractor or road

tractor at the rate of 1/12 for each nmonth of the | ease or

arrangenment in addition to the conpensation the owner-operator

is

entitled to for the rental of his or her equipnent.

(I) For each pole trailer, semtrailer, or t
ing to the follow ng schedul e of rates:

Enpty wei ghts
0 to 500 pounds. ............ ... ........
501 to 1,500 pounds....................

1,501 pounds and over..................

railer, accord-

39. 00

(m For each commercial vehicle used for the transportation

of passengers for hire except for a vehicle for which a paynent
is made pursuant to 1960 PA 2, MCL 257.971 to 257.972, according

to the follow ng schedul e of enpty weights:

Enpty wei ghts

Per 100 pounds

0 to 4,000 pounds. ..............u... $ 1.76
4,001 to 6,000 pounds.................. 2.20
6,001 to 10,000 pounds................. 2.72
10,001 pounds and over................. 3.25
(n) For each motorcycle................... $ 23.00

On Cctober 1, 1983, and Cctober 1, 1984, the tax assessed

under this subdivision shall be annually revised

regi strations expiring on the appropriate Cctober
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date by nmultiplying the tax assessed in the preceding fiscal year
times the personal incone of Mchigan for the precedi ng cal endar
year divided by the personal incone of Mchigan for the cal endar
year which preceded that cal endar year. |In performng the cal cu-
| ati ons under this subdivision, the secretary of state shall use
the spring prelimnary report of the United States departnent of
commerce or its successor agency.

Begi nning January 1, 1984, the registration tax for each
notorcycl e shall be increased by $3.00. The $3.00 increase shal
not be considered as part of the tax assessed under this subdivi-
sion for the purpose of the annual Cctober 1 revisions but shal
be in addition to the tax assessed as a result of the annual
Cctober 1 revisions. Beginning January 1, 1984, $3.00 of each
not orcycle fee shall be placed in a notorcycle safety fund in the
state treasury and shall be used only for funding the notorcycle
safety education program as provided for under sections 312b and
81l1la.

(o) For each truck weighing 8,001 pounds or nore, road trac-
tor, or truck tractor used exclusively as a noving van or part of
a noving van in transporting household furniture and househol d
effects or the equipnment or those engaged in conducting carni-
vals, at the rate of 80% of the schedule of elected gross weights
in subdivision (k) as nodified by the operation of that
subdi vi si on

(p) Until Cctober 1, 1997, for each pickup truck or van,
whi ch pi ckup truck or van wei ghs not nore than 5,000 pounds and

is owned by a business, corporation, or person other than an
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i ndi vidual, according to the follow ng schedule of enpty
wei ght s:

Enpty wei ghts Fee

0 to 4,000 pounds. ...............u... $ 39.00

4,001 to 4,500 pounds.................. 44. 00

4,501 to 5,000 pounds.................. 49. 00

(q) After Septenber 30, 1983, each notor vehicle of the 1984
or a subsequent nodel year as shown on the application required
under section 217 which has not been previously subject to the

tax rates of this section and which is of the notor vehicle cate-
gory otherw se subject to the tax schedul e described in subdivi-
sion (a) and begi nning Cctober 1, 1997 each notor vehicle previ-
ously subject to the tax schedul e described in subdivision (p)
according to the foll ow ng schedul e based upon regi stration peri -
ods of 12 nonths:

(1) Except as otherwi se provided in this subdivision, for
the first registration, which is not a transfer registration
under section 809 and for the first registration after a transfer
regi stration under section 809, according to the foll ow ng sched-

ul e based on the vehicle' s list price:

List Price Tax

$O0 - $6,000.00. . ... . i $ 30.00
More than $6,000.00 - $7,000.00........... $ 33.00
More than $7,000.00 - $8,000.00........... $ 38.00
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1 More than $8,000.00 - $9,000.00........... $ 43.00
2 More than $9, 000.00 - $10,000.00.......... $ 48.00
3 More than $10, 000. 00 - $11,000.00......... $ 53.00
4 More than $11, 000. 00 - $12,000.00......... $ 58.00
5 More than $12,000. 00 - $13,000.00......... $ 63.00
6 More than $13,000. 00 - $14,000.00......... $ 68.00
7 More than $14, 000. 00 - $15,000.00......... $ 73.00
8 More than $15, 000. 00 - $16,000.00......... $ 78.00
9 More than $16, 000. 00 - $17,000.00......... $ 83.00
10 More than $17,000.00 - $18,000.00......... $ 88.00
11 More than $18, 000. 00 - $19,000.00......... $ 93.00
12 More than $19, 000. 00 - $20, 000.00......... $ 98.00
13 More than $20, 000. 00 - $21,000.00......... $103. 00
14 More than $21, 000. 00 - $22,000.00......... $108. 00
15 More than $22,000. 00 - $23,000.00......... $113. 00
16 More than $23,000. 00 - $24,000.00......... $118. 00
17 More than $24,000. 00 - $25,000.00......... $123. 00
18 More than $25,000. 00 - $26,000.00......... $128. 00
19 More than $26, 000. 00 - $27,000.00......... $133. 00
20 More than $27,000.00 - $28,000.00......... $138. 00
21 More than $28, 000. 00 - $29,000.00......... $143. 00
22 More than $29, 000. 00 - $30,000.00......... $148. 00
23 '
24 MORE THAN $30, 000. 00, THE FEE SHALL | NCREASE BY $5. 00 FOR

25 EACH $1, 000. 00 | NCREMENT OR FRACTI ON OF A $1, 000. 00 | NCREMENT
26 OVER $30, 000.00. |F A CURRENT FEE | NCREASES OR DECREASES AS A
27 RESULT OF THE 1998 AMENDATORY ACT THAT ADDED THI S SENTENCE, ONLY
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A VEH CLE PURCHASED OR TRANSFERRED AFTER THE EFFECTI VE DATE OF
THE 1998 AMENDATORY ACT THAT ADDED THI S SENTENCE SHALL BE
ASSESSED THE | NCREASED OR DECREASED FEE

(11) For the second registration, 90% of the tax assessed
under subparagraph (1).

(11m) For the third registration, 90% of the tax assessed
under subparagraph (11).

(1v) For the fourth and subsequent registrations, 90% of the
tax assessed under subparagraph (1i0).

For a vehicle of the 1984 or a subsequent nodel year which
has been previously registered by a person other than the person
applying for registration or for a vehicle of the 1984 or a sub-
sequent nodel year which has been previously registered in
anot her state or country and is registered for the first tinme in
this state, the tax under this subdivision shall be determ ned by

subtracting the nodel year of the vehicle fromthe cal endar year

for which the registration is sought. |If the result is zero or a
negative figure, the first registration tax shall be paid. |If
the result is 1, 2, or 3 or nore, then, respectively, the second,

third, or subsequent registration tax shall be paid. A van which
is owmed by a person who uses a wheel chair or by a person who
transports a resident of his or her household who uses a wheel -
chair and for which registration plates are issued pursuant to
section 803d shall be assessed at the rate of 50% of the tax pro-
vided for in this subdivision.

(r) For a wecker, $200.00.
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(s) Wien the secretary of state conputes a tax under this
section, a conputation which does not result in a whole dollar
figure shall be rounded to the next | ower whole dollar when the
conputation results in a figure ending in 50 cents or |less and
shal |l be rounded to the next higher whole dollar when the conpu-
tation results in a figure ending in 51 cents or nore, unless
specific fees are specified, and may accept the manufacturer's
shi ppi ng wei ght of the vehicle fully equipped for the use for
which the registration application is made. |f the weight is not
correctly stated or is not satisfactory, the secretary of state
shal |l determ ne the actual weight. Each application for regis-
tration of a vehicle under subdivisions (j) and (m shall have
attached to the application a scale weight receipt of the vehicle
fully equi pped as of the time the application is made. The scale
wei ght receipt is not necessary if there is presented with the
application a registration receipt of the previous year which
shows on its face the weight of the notor vehicle as registered
wth the secretary of state and which is acconpanied by a state-
ment of the applicant that there has not been a structural change
in the notor vehicle which has increased the weight and that the
previ ous regi stered weight is the true weight.

(2) A manufacturer is not exenpted under this act from
payi ng ad val orem taxes on vehicles in stock or bond, except on
t he specified nunber of notor vehicles registered. A dealer is
exenpt from paying ad val orem taxes on vehicles in stock or
bond.
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(3) The fee for a vehicle with an enpty wei ght over 10, 000
pounds i nposed pursuant to subsection (1)(a) and the fees inposed
pursuant to subsection (1)(b), (c), (d), (e), (f), (i), (j), (m,
(o), and (q) shall each be increased by $5.00. This increase
shall be credited to the Mchigan transportation fund and used to
defray the costs of processing the registrations under this
section.

(4) As used in this section:

(a) "Gross proceeds" neans gross proceeds as defined in sec-
tion 1 of the general sales tax act, 1933 PA 167, MCL 205. 51.
However, gross proceeds shall include the value of the notor
vehi cl e used as part paynent of the purchase price as that val ue
is agreed to by the parties to the sale, as evidenced by the
si gned agreenent executed pursuant to section 251.

(b) "List price" nmeans the manufacturer's suggested base
list price as published by the secretary of state, or the
manuf acturer's suggested retail price as shown on the | abel
required to be affixed to the vehicle under section 3 of the
aut onobil e information di sclosure act, Public Law 85-506,
15 U.S.C. 1232, if the secretary of state has not at the tinme of
the sale of the vehicle published a manufacturer's suggested
retail price for that vehicle, or the purchase price of the vehi-
cle if the manufacturer's suggested base list price is unavail -
able fromthe sources described in this subdivision.

(c) "Purchase price" nmeans the gross proceeds received by
the seller in consideration of the sale of the notor vehicle

bei ng regi stered.
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Sec. 807. (1) —An— EXCEPT AS PROVIDED I N SUBSECTION (2), AN
application for a license under section 248 shall be acconpani ed

by the follow ng fee:

Full year's license. . ....... .., $10. 00
Hal f year's license (after June 30)...................... 5.00
MULTI PLE YEAR LICENSE. . . ... ... .. . e 10. 00
PER YEAR

(2) An application for a used or secondhand vehicle parts

8 deal er, an autonotive recycler, or foreign sal vage vehicl e deal er

10
11
12

13

i cense shall be acconpanied by the foll ow ng fees:
Full year's license. . ........ .. . . $100. 00
Half year's license (after June 30)...................... 50. 00
PEHL¢EKEE YEAR LI CENSE. . . ... . 100. 00
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