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SB 1054, As Passed Senate, June 10, 1998

SUBSTITUTE FOR
SENATE BILL NO. 1054

A bill to anmend 1893 PA 206, entitled
"The general property tax act,"
by amendi ng section 13 (MCL 211.13) and by addi ng section 8c.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

SEC. 8C. (1) RENTAL | NVENTORY SHALL BE ASSESSED TO THE
OMER OF THE RENTAL | NVENTORY BY THE LOCAL TAX COLLECTING UNIT I N
VWH CH THE OANER | S LOCATED AND |'S NOT ASSESSABLE BY THE LOCAL TAX
COLLECTING UNI'T IN VWH CH THE RENTAL | NVENTORY | S LOCATED | F THE
OMER |I'S NOT ALSO LOCATED I N THAT LOCAL TAX COLLECTING UNIT I F
BOTH OF THE FOLLOW NG CONDI TI ONS ARE SATI SFI ED:

(A) THE OWNER OF THE RENTAL | NVENTORY, TOGETHER W TH ANY
AFFI LI ATED COMPANY, DERI VED 50% OR MORE OF THE OMNER S AND ANY
AFFI LI ATED COMPANY' S GROSS PROCEEDS | N THE TAX YEAR FROM THE
RENTAL OF THE RENTAL | NVENTORY.
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(B) POSSESSI ON OF THE RENTAL | NVENTORY IS NOT TRANSFERRED TO
THE SAME PERSON FOR MORE THAN 6 MONTHS | N ANY 12- MONTH PERI OD AND
THE RENTAL | NVENTORY WAS TRANSFERRED FOR HOUSEHOLD USE 50% OR
MORE OF THE TI ME.

(2) THE OWNER OF RENTAL | NVENTORY SHALL PROVI DE BOTH OF THE
FOLLON NG TO THE ASSESSOR OF THE LOCAL TAX COLLECTI NG UNI T WHEN
SUBM TTI NG A WRI TTEN STATEMENT REQUI RED UNDER SECTI ON 18:

(A) ONE OR MORE OF THE FOLLOW NG

(1) A SALES TAX RETURN FI LED PURSUANT TO THE SALES TAX ACT,
1933 PA 167, MCL 205.51 TO 205.78, AND A USE TAX RETURN FI LED
PURSUANT TO THE USE TAX ACT, 1937 PA 94, MCL 205.91 TO 205. 111,
BY THE OAMNER OF RENTAL | NVENTORY AND ANY AFFI LI ATED COVPANY OF
THE OMNER OF RENTAL | NVENTORY I N THE TAX YEAR FOR WHI CH THE
STATEMENT REQUI RED UNDER SECTION 18 IS FI LED REPRESENTI NG ALL
TRANSACTI ONS FROM THE | MVEDI ATELY PRECEDI NG CALENDAR YEAR.

(11) ANY OTHER | NFORVATI ON OR DOCUMENTATI ON THAT WOULD
ESTABLI SH THAT 50% OR MORE OF THE OAMNER S AND ANY AFFI LI ATED
COVPANY' S GROSS PROCEEDS IN THE TAX YEAR FOR WHI CH THE STATEMENT
REQUI RED UNDER SECTION 18 | S FI LED WAS DERI VED FROM THE RENTAL OF
THE RENTAL | NVENTORY.

(B) | NFORMATI ON OR DOCUMENTATI ON OR AN AFFI DAVI T THAT WOULD
ESTABLI SH THAT POSSESSI ON OF THE RENTAL | NVENTORY WAS NOT TRANS-
FERRED TO THE SAME PERSON FOR MORE THAN 6 MONTHS | N ANY 12- MONTH
PERI D AND WAS TRANSFERRED FOR HOUSEHCOLD USE 50% OR MORE OF THE
Tl ME.

(3) AS USED IN TH S SECTI ON
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(A) "AFFI LI ATED COMPANY" NMEANS AN AFFI LI ATED GROUP AS
DEFI NED I N THE SI NGLE BUSI NESS TAX ACT, 1975 PA 228, MCL 208.1 TO
208. 145, A CONTROLLED GROUP OF CORPORATI ONS AS DEFI NED I N SECTI ON
1563 OF THE | NTERNAL REVENUE CODE OF 1986 AND FURTHER DESCRI BED
IN 26 C.F.R 1.414(b)-1 AND 1.414(c)-1 TO 1.414(c)-5, OR AN
ENTI TY UNDER COMMON CONTROL AS DEFI NED I N THE | NTERNAL REVENUE
CODE OF 1986.

(B) "GROSS PROCEEDS' MEANS THAT TERM AS DEFI NED I N SECTI ON
1(1) (1) OF THE GENERAL SALES TAX ACT, 1933 PA 167, MCL 205. 51.

(C "PERSON' MEANS AN | NDI VI DUAL, PARTNERSHI P, CORPORATI ON,
ASSCCI ATI ON, OR OTHER LEGAL ENTITY.

(D) "RENTAL | NVENTORY" MEANS TANG BLE PERSONAL PROPERTY THAT
| S SUBJECT TO A RENTAL AGREEMENT AND THAT IS PRI NCl PALLY RENTED
FOR HOUSEHOLD USE 50% OR MORE OF THE TI ME, THE POSSESSI ON OF
VWH CH | S TRANSFERRED FOR CONSI DERATI ON FOR AN HOURLY, DAILY,
WEEKLY, OR MONTHLY PERI CD. RENTAL | NVENTORY DOES NOT | NCLUDE THE
FOLLOW NG

(i) A VI DECTAPE.

(ii) MEDI CAL SUPPLI ES OR EQUI PMENT.

(iii) RECREATI ONAL EQUI PNVENT.

(iv) LI NENS

Sec. 13. (1) Al tangible personal property, except as pro-
vided in —seet+on— SECTIONS 8C AND 14, shall be assessed to the
owner —thereof— OF THAT TANG BLE PERSONAL PROPERTY, if known, in
t he toewnship— LOCAL TAX COLLECTING UNIT in which —+t— THE TANG -
BLE PERSONAL PROPERTY is |ocated on —the— tax day AS PROVIDED I N
SECTION 2. If the owner is not known and —there—+5— a person —
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H+rmor—corporat+on— | S beneficially entitled to —any— tangible

personal property or —having—charge—or— HAS possessi on —thereof
then—to—sueh— OF TANG BLE PERSONAL PROPERTY, THE TANGQ BLE PER-

SONAL PROPERTY SHALL BE ASSESSED TO THAT person. ——f+mot

(2) A PERSON WTH a security interest I N TANG BLE PERSONAL
PROPERTY wi t hout possession —+ay— SHALL not be assessed as an
owner of THAT tangi bl e personal property. —Provided—That
wher—

(3) I'F tangi bl e personal property is assessed to a person —
Hrmoer—ecorporat+on— i n —eharge—or— possessi on of —sueh— THAT
TANG BLE PERSONAL property, —steh— THAT person, —f+rmor—corpora—
t+en—shatH— unl ess contrary to a contractual provision, —have—
HAS a right of action for the anobunt of —steh— THE t axes ASSESSED
agai nst the owner or person beneficially entitled to —sueh— THAT
TANG BLE PERSONAL property.
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1 (4) AN assessing officer —shat+—be— IS NOT restricted to any
2 particular period in —the—preparat+on—of— PREPARI NG t he

3 assessnent roll —but— AND may survey, exam ne, oOr review
4 —propertt+es— PROPERTY at any tinme prior to or after —sare— THE
5 tax day AS PROVI DED I N SECTI ON 2.
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