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SB 1357, As Passed Senate, December 1, 1998

SUBSTITUTE FOR
SENATE BILL NO. 1357

A bill to amend 1952 PA 175, entitl ed

"An act to authorize incorporated cities and villages to borrow
nmoney and issue bonds in anticipation of future paynents fromthe
not or vehi cl e highway fund, for any purpose or purposes for which
said funds may be used and for the Purpose of refunding such
bonds; authorizing the pledging of the faith and credit of the
issuing city or village, UPon proper resolution of its governing
body, as additional security for the paynent of said bonds; and
t? preﬁcglbg procedures and conditions relative to the issuance

of suc onds,

by anmending sections 1 and 4 (MCL 247.701 and 247.704), section 1
as anmended by 1983 PA 117 and section 4 as anended by 1996 PA
125.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
Sec. 1. (1) —Any— SUBJECT TO SUBSECTIONS (3) AND (4), ANY

incorporated city or village in this state is authorized to

borrow noney and issue its bonds for the purposes enunerated in
section 13 of —Aet—No—51+of—+thePuble-Acts—of—1951+—=as
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1951 PA 51, MCL 247.663, and —fer—thepurpose—of—+efunding— TO
REFUND bonds i ssued —purstant—to— UNDER this act or in part —fofr

refurdtng— TO REFUND bonds i ssued —purstant—toe— UNDER this act
and in part for the —aferesard— purposes ENUMERATED I N SECTI ON 13
OF 1951 PA 51, MCL 247.663, without a vote of the electors,

subj ect, unless an exception fromprior approval is avail able
—pur-stant—toe— UNDER subsection (2), to the prior permssion of
the muni ci pal finance comm ssion or its successor agency. Any
bonds i ssued —hereunder—shatt—be— UNDER THI S ACT ARE subject to
the requirenents of the nunicipal finance act, —Aet—No—262o6f
the—+PubHec-Acts—of—1943,—as—anended—being—sectt+ons—13t—1to
139-3-of—theM-ehi-gan—Compited—taws— 1943 PA 202, MCL 131.1 TO
139.3, and all procedures for —the—+ssuanece—of— | SSU NG such
bonds shall conform —therete— TO THE MUNI Cl PAL FI NANCE ACT, 1943
PA 202, MCL 131.1 TO 139.3. Any refunding bonds issued UNDER
THI'S ACT may i nclude the anobunt of any premumto be paid upon
the calling of the bonds to be refunded or, if the bonds are not
cal | abl e, any prem um necessary to be paid in order to secure the
surrender of the bonds to be refunded, but, IN El THER CASE, the
anount of THE prem um —s6— included shall not —+tn—-etther—ease—
exceed 3% of the principal amount of the bonds to be refunded.
Nothing in this section shall be construed —as—proeviding— TO
PROVI DE for the refunding of noncal | abl e unmat ured bonds w t hout

the consent of the holder or hol ders —thereeot—Anry—refunding— OF
THOSE BONDS. REFUNDI NG bonds —shatt—noet— MAY be sol d —soone+

redeerred— AT ANY TI ME TO REFUND ANY OUTSTANDI NG BONDS
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(2) The requirement —ef——subseetton—{I)—For—-eobtarnng— TO
OBTAI N the prior approval of the municipal finance conm ssion or
its successor agency before issuing bonds under this act —shat-
be— SET FORTH I N SUBSECTION (1) IS subject to sections 10 and 11

of chapter 111 of —Aet—No—202ofthePublieAets—of—1943—being
the— THE MUNI Cl PAL FI NANCE ACT, 1943 PA 202, MCL 133. 10 AND
133.11. THE departnent of treasury shall have the sane authority
as provided by section 11 of chapter Il1 of —Act—No—202—o6f—+the
Pubte—Aets—of—21943— THE MUNI Cl PAL FI NANCE ACT, 1943 PA 202, ML
133. 11, to issue an order providing or denying an exception from
the prior approval required —by— UNDER subsection (1) for bonds
aut hori zed by this act.

(3) ACITY OR VILLAGE SHALL NOT | SSUE OR REFUND A BOND UNDER
THI'S ACT | F THE BOND OR AUTHORI ZI NG RESOLUTI ON DOES 1 OR MORE OF
THE FOLLOW NG

(A) PROVI DES THAT THE PROCEEDS OF THE BOND ARE USED FOR
OPERATI ONAL EXPENSES OF THE CI TY OR VI LLAGE, OTHER THAN ENG NEER-
| NG OR DESI GN EXPENSES RELATED TO THE PRQIECT FOR VWHI CH THE BOND
WAS | SSUED.

(B) PROVI DES THAT THE WEI GHTED AVERAGE MATURI TY OF THE BOND
EXCEEDS THE USEFUL LI FE OF THE ASSET.

(C PROVI DES THAT THE BOND, I N WHOLE OR I N PART, APPRECI ATES
I N PRI NCI PAL AMOUNT OR IS SOLD AT A DI SCOUNT I N AN AMOUNT GREATER
THAN 10%

(4) NOTW THSTANDI NG ANY OTHER PROVI SION OF THI S ACT, A BOND
SHALL NOT BE REFUNDED UNDER THI S ACT UNLESS THE NET PRESENT VALUE
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OF THE PRI NCI PAL AND | NTEREST TO BE PAI D ON THE REFUNDI NG BOND,
EXCLUDI NG THE COST OF | SSUANCE, W LL BE LESS THAN THE NET PRESENT
VALUE OF THE PRI NCI PAL AND | NTEREST TO BE PAI D ON THE BOND BEI NG
REFUNDED, AS CALCULATED USI NG A METHOD APPROVED BY THE DEPARTMENT
OF TREASURY.

Sec. 4. Acity or village shall not pledge, for annual debt
service requirenents, in excess of 50% of the revenues received,
during the fiscal year next preceding any borrow ngs, fromthe
not or vehicl e highway fund pursuant to —Aet—No—5tof—thePubtte
Aets—of—1951—betnrg—secttons 24+ 651+ to 24+ 6+5of theMechigan
Cotrptted—taws— 1951 PA 51, MCL 247.651 TO 247.675. This act does
not prohibit successive borrowings if the total anobunt of reve-
nues pl edged for annual debt service requirenents does not exceed
50% and if the total aggregate anount of borrow ng does not
exceed an anmount which 50% of the revenues will service as to
annual principal and interest requirenents. DEBT SERVI CE ON ANY
BONDS THAT HAVE BEEN REFUNDED UNDER THI S ACT SHALL NOT BE
| NCLUDED | N THE CALCULATI ON OF ANNUAL DEBT SERVI CE REQUI REMENTS
UNDER THI S SECTI ON.
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