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HOUSE BILL No. 4053

January 8, 1997, Introduced by Rep. Varga and referred to the Committee on Loca
Government.

A bill to anmend 1909 PA 279, entitled
"The honme rule city act,"”
(MCL 117.1 to 117.38) by adding section 5j.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

SEC. 5J. (1) WHETHER OR NOT AUTHCRI ZED BY I TS CHARTER, A
CI TY MAY PROVI DE BY ORDI NANCE FOR A PROCCEDURE TO SELL ELI d BLE
PROPERTY DESCRI BED | N SUBSECTI ON (5) TO A COMMUNI TY- BASED ORGANI -
ZATION FOR 1 OR MORE OF THE FOLLOW NG USES:

(A) THE CONSTRUCTI ON OF NEW HOUSI NG FOR SALE OR RENT TO LOW
AND MODERATE | NCOVE PERSONS.

(B) THE REHABI LI TATI ON OF EXI STI NG HOUSI NG FOR SALE OR RENT
TO LOW AND MODERATE | NCOVE PERSONS.

(C) THE CONSTRUCTI ON OR REHABI LI TATI ON, FOR SALE OR LEASE,
OF PROPERTY TO BE USED AS COVMERCI AL RETAI L SPACE | N CENSUS
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TRACTS OR UCS SUBCOMMUNI TI ES W TH AN AVERAGE HOUSEHOLD | NCOVE
THAT |'S LESS THAN 60% OF THE AREA MEDI AN | NCOVE.

(D) THE PROVI SI ON OF PARKLAND, GREENSPACE, OR PLAYGROUNDS I N
TARGET AREAS.

(E) THE CONSTRUCTI ON OR REHABI LI TATI ON OR REMODELI NG OF
PROPERTY TO BE SOLD, LEASED, OR OPERATED BY THE COVMUNI TY BUI LD-
| NG ORGANI ZATI ON FOR USE AS A CENTER FOR CHI LD CARE, THE COVMUNI -
TY, SENIOR CITI ZENS, YOUTH, OR SOCI AL OR PUBLI C HEALTH SERVI CES,
OR A COMBI NATI ON OF THESE, FOR 1 OR BOTH OF THE FOLLOW NG

(i) PERSONS OF LOW AND MODERATE | NCOME.

(ii) A TARGET AREA.

(2) AN ORDI NANCE ADOPTED UNDER SUBSECTI ON (1) SHALL PROVI DE
THAT | F THE CI TY SELLS ELI G BLE PROPERTY TO A COVMUNI TY- BASED
ORGANI ZATI ON, THEN THE COMMUNI TY- BASED ORGANI ZATI ON SHALL DO ALL
OF THE FOLLOW NG AS CONSI DERATI ON FOR THE SALE OF EACH ELI G BLE
PROPERTY:

(A) PAY TO THE CI TY THE COST OF RECORDI NG THE DEED.

(B) AGREE IN WRI TING TO DO ALL OF THE FOLLOW NG:

(i) BRI NG THE PROPERTY UP TO CODE W THIN 6 MONTHS FOR EXI ST-
| NG STRUCTURES AND W THI N 12 MONTHS FOR VACANT LAND AND FOR
STRUCTURES THAT ARE TO BE DEMOLI SHED AND REPLACED W TH NEW
| MPROVEMENTS.

(ii) TAKE THE PROPERTY "AS |'S" AND | NDEMNI FY AND HOLD THE
Cl TY HARMLESS FOR ANY DAMAGES AWARDED THAT ARl SE FROM ACTI ONS
CONNECTED TO THE PROPERTY OR | TS TRANSFER.

(iii) PAY ALL PROPERTY TAXES ON THE PROPERTY THAT COVE DUE
AFTER THE SALE UNTIL IT I'S RESOLD.
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(iv) MAINTAIN THE PROPERTY | N ACCORDANCE W TH ALL CI TY
ORDI NANCES.

(3) AN ORDI NANCE ADOPTED UNDER SUBSECTI ON (1) SHALL PROVI DE
THAT THE DEED CONVEYI NG THE PROPERTY FROM THE CI TY TO THE
COMMUNI TY- BASED ORGANI ZATI ON SHALL | NCLUDE A REVERSI ONARY | NTER-
EST IN THE CI TY THAT ALLOAS THE CI TY TO EXERCI SE A R GHT OF REEN-
TRY FOR 5 YEARS FROM THE DATE OF SALE FOR THE MATERI AL AND
UNCURED BREACH OF 1 OR MORE OF THE CONDI TI ONS LI STED | N SUBSEC-
TION (2).

(4) TH'S SECTI ON APPLI ES ONLY TO CI TIES W TH A POPULATI ON OF
900, 000 AS DETERM NED BY THE MOST RECENT OFFI Cl AL UNI TED STATES
DECENNI AL CENSUS,

(5) FOR PURPOSES OF THI'S SECTI ON:

(A) " COMMUNI TY- BASED ORGANI ZATI ON' MEANS ElI THER OF THE
FOLLOWN NG:

(i) AN ORGANI ZATI ON THAT THE CI TY DESI GNATES AS A COMMUNI TY
HOUSI NG DEVELOPMENT ORGANI ZATI ON UNDER THE HOVE LOAN PROGRAM

(ii) AN ORGANI ZATI ON THAT THE MUNI Cl PALI TY CERTI FI ES MEETS
ALL OF THE CRITERIA TO BE A COMMUNI TY HOUSI NG DEVELOPMENT
ORGANI ZATI ON.

(B) "ELI G BLE PROPERTY" MEANS PROPERTY THAT AT THE TI ME OF
SALE BY THE G TY TO A COMMUNI TY- BASED ORGANI ZATI ON |'S ALL OF THE
FOLLOWN NG:

(i) TITLED TO THE CI TY BY OPERATI ON OF A CONTRACT FOR PUR-
CHASE, MUNI Cl PAL TAX REVERSI ON, TAX DEED FROM THE STATE, G FT, OR
DRUG SEI ZURE.
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1 (ii) LOCATED IN A RESI DENTI AL OR COWMMERCI AL ZONE.

2 (iii) NOT LOCATED IN AN AREA THAT |'S PART OF AN ONGO NG OR
3 PLANNED DEVELOPMENT.

4 (iv) NOT OCCUPI ED.

5 (v) DI LAPI DATED, AS EVI DENCED BY 3 OR MORE BUI LDI NG OR HOUS-

6 | NG CODE VI OLATI ONS.
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