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HOUSE BILL No. 4071

January 28, 1997, Introduced by Reps. Law, Bankes, Mathieu and Llewellyn and referred
to the Committee on Tax Policy.

A bill to anmend 1967 PA 281, entitled
"I nconme tax act of 1967,"
by anmendi ng section 273 (MCL 206.273), as added by 1988 PA 516.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 273. (1) For a tax year beginning after 1988, an indi-
vi dual —seet+ng— WHO MEETS the qualifications prescribed in sub-
section (2) may claima refundable credit equal to the anount by
whi ch the individual's expenditures for prescription drugs exceed
5% of THE I NDI VI DUAL' S househol d i nconme, but not nore than
$600. 00 per individual. An expenditure for a prescription drug
shall not be included in the calculation of this credit unless
the prescription drug is purchased directly by the individual and
the cost of the prescription drug is not covered by a third party

rei mbur senent pl an.
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(2) An individual shall not claimthe credit allowed by this
section unless the individual neets all of the follow ng
qualifications:
(a) The individual is 65 years of age or ol der.
(b) The individual's household i ncome does not exceed 150%
of the federal poverty incone standards as defined and determ ned

annually by the United States office of managenent and budget and

as approved by the state treasurer.

(3) An individual claimng a credit under this section shal
not report the credit anmount on the individual's return filed
under this act as an offset against the tax inposed by this act,
but shall claimthe credit on a separate form prescribed by the
departnment. A credit clainmed under this section shall not be
refunded unless the claimfor the credit is filed with the
departnment not later than the June 1 immediately follow ng the
tax year for which the credit is clained. The departnment shal
adm nister the credit under this section as a refundable credit.

(4) The total amount of the credits refunded under this sec-
tion for each tax year shall not exceed $20, 000, 000. 00 m nus the
anount expended in that tax year for the ol der M chigani ans phar-
maceuti cal assistance fund. The departnment shall reduce each
credit under this section by the percentage necessary to limt

the total credits to the maxi num provi ded by this subsection.
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(5) As used in this section:
(a) "Household i ncone" neans that termas defined in section
508.
(b) "Prescription drug" nmeans that termas defined in sec-
tion 17708 of the public health code, —Aet—No—368—-o6fthePublie
: e . . . oy ki e
taws— 1978 PA 368, MCL 333.17708. In addition, prescription drug
i ncludes insulin, syringes, and needl es.
Enacting section 1. This anendatory act takes effect
January 1, 1997.
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