HOUSE BILL No. 4147

January 29, 1997, Introduced by Reps. Kelly, DeHart, Freeman, Schermesser, Schauer,
Hanley, Bogardus, Kaza, Prusi, Tesanovich, Anthony, LaForge, Scott, Gagliardi and Pitoniak and
referred to the Committee on Transportation.

A bill to amend 1951 PA 51, entitled

"An act to provide for the classification of all public roads,
streets, and highways in this state, and for the revision of that
classification and for additions to and del etions from each cl as-
sification; to set up and establish the M chigan transportation
fund; to provide for the deposits in the Mchigan transportation
fund of specific taxes on notor vehicles and notor vehicle fuels;
to Proylde for the allocation of funds fromthe M chigan trans-
ortation fund and the use and adm ni stration of the fund for
ransportation purposes; to set up and establish the truck safety
fund; to provide for the allocation of funds fromthe truck
safety fund and adm nistration of the fund for truck safety pur-
poses; to set up and establish the Mchigan truck safety comm s-
sion; to provide for the continuing review of transportation
needs within the state; to authorize the state transportation
conmi ssion, counties, cities, and villages to borrow noney, issue
bonds, and make pl edges of funds for transportation purposes; to
aut hori ze counties to advance funds for the paynent of deficien-
ci es necessary for the paynent of bonds issued under this act; to
rovide for the limtations, paynent, retirenent, and security of
he bonds and P!edges; to provide for appropriations and tax.
| evi es by_coun i es and townshi ps for county roads; to authorize
contributions by townships for countY roads; to provide for the
establi shnment and adm nistration of the state trunk |ine fund,
critical bridge fund, conprehensive transportation fund, and cer-
tain other funds; to provide for the deposits in the state trunk
[ine fund, critical bridge fund, conprehensive transportation
fund, and certain other tunds of noney raised by specific taxes
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d fees; to provide for definitions of public transportation
nctions and criteria; to define the purposes for ich M chigan
ansportation funds may be allocated; to provide for M chigan
ansportation fund grants; to provide for review and approval of
transportation progranms; to provide for subm ssion of annual |eg-
| at1 ve requests and reports; to provide for the establishnment
d functions of certain advisory entities; to provide for condi-
ons for grants; to provide for the issuance of bonds and notes
r transportation purposes; to provide for the powers and duties
certain state and | ocal agencies and officials; to provide for
t he maki ng of | oans for transportation purposes by the state
transportation departnent and for the recel pt and repaynent by

| ocal units and agencies of those |oans fromcertain specified
sources; and to repeal certain acts and parts of acts,”

by anmendi ng section 10 (MCL 247.660), as anended by 1993 PA 294.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
Sec. 10. (1) A fund to be known as the M chigan transporta-
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tion fund is established and shall be set up and maintained in
the state treasury as a separate fund. Money received and col -
| ect ed under —-Aect—No—150—o6f—thePublie-Aets—of 1927+ —as—arended-

1927 PA 150, MCL 207.101 TO 207.202, except a license fee pro-

vided in that act, and a tax, fee, |icense, and other noney

recei ved and col |l ected under sections 801 to 810 of the M chigan
vehi cl e code, —Aet—No—3060—ofthePubt+e—-Acts—of—1949,—=as
affendet,—betrnrg—secttons—25+~ 801t 25+816—of the Mechigan
Cotrptted—taws— 1949 PA 300, MCL 257.801 TO 257.810, except a
truck safety fund fee provided in section 801(1)(k) of —Aet
No—300—of—thePubHtAets—of 1949 —betrnrg——sectton—25+~861+of the
M-ehtgan—Corptted—taws— 1949 PA 300, MCL 257.801, and noney
recei ved under the notor carrier act, —Act—No—254—-of—thePubtte
Aects—of—1933—as—anended,—betrng—seetons—475—1+to047920—of—the
M-eht-gan—Ceonptted—taws— 1933 PA 254, MCL 475.1 TO 479. 43, shal

be deposited in the state treasury to the credit of the M chigan
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transportation fund. |In addition, incone or profit derived from
the investnent of noney in the Mchigan transportation fund shal
be deposited in the Mchigan transportation fund. Except as pro-
vided in this act, no other noney, whether appropriated fromthe

general fund of this state or any other source, shall be depos-

ited in the Mchigan transportation fund. —Fhe+tegtstature—shat

taws—at— BEGQ NNI NG OCTOBER 1, 1997, FUNDS DEPCSI TED I N THE
STATE TREASURY TO THE CREDI T OF THE M CHI GAN TRANSPORTATI ON FUND
| NCLUDI NG THOSE FUNDS SUBSEQUENTLY APPORTI ONED TO THE COMPREHEN-
SI VE TRANSPORTATI ON FUND CREATED I N SECTI ON 10B OR THE STATE
TRUNK LI NE FUND CREATED I N SECTI ON 11 SHALL NOT BE APPROPRI ATED
FOR EXPENDI TURES FOR SERVI CES RENDERED BY ANY DEPARTMENT OR
AGENCY OTHER THAN THE STATE TRANSPORTATI ON DEPARTMENT OR THE
STATE TRANSPORTATI ON COWM SSI ON.  ALL noney in the M chigan
transportation fund is apportioned and appropriated, EXCEPT AS
PROVI DED I N SUBDI VI SION (E), FOR THE FI SCAL YEARS ENDI NG
SEPTEMBER 30, 1993 THROUGH SEPTEMBER 30, 1998 in the foll ow ng
manner :

g o I , w et I
enttrg—Septenber—36,—1988—through—Septenber—36,—1992-
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(A) (15— Not nore than $3, 000, 000.00 as may be annually
appropriated each fiscal year to the state trunk line fund for

subsequent deposit in the rail grade crossing account.
(B) —##H— Not |ess than $3, 000, 000. 00 each year to the
critical bridge fund established in section 11b for the purpose

of paynent of the principal, interest, and redenption prem um on
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any notes or bonds issued by the state transportati on comm ssion
under section 11b.
(O —(#+t)— 10%to the conprehensive transportation fund for
t he purposes described in section 10e.

(D —¥— $36,775,000.00 to the state trunk line fund for

subsequent deposit in the transportation econonm c devel opnent

fund, or allocation to debt service on bonds issued to fund
transportati on econom c devel opnent fund projects.

(E) —t)— The bal ance of the M chigan transportation fund
as follows, after deduction of the anounts appropriated in
—sthparagraphs—{(1H—throwgh—(v)— SUBD VI SIONS (A) THROUGH (D) and
section 11b:

(1) A~— 39.1%to the state trunk Iine fund for the pur-

poses described in section 11. —Fremthis—anpunt—atter—thepay—

1995—+tethetocal——programfund—created—+n——sect+on—Ite— Begi nning
Cctober 1, 1995, a state grant of not |ess than $33, 000, 000. 00,

as may be annual |y appropriated each fiscal year, after the
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paynment of debt service pursuant to section 11(1)(a), shall be
made to the | ocal programfund created in section 1le.

(1) By— 39.1%to the county road conm ssions of the
state.

(1) (66— 21.8%to the cities and villages of the state.

(2) If adistribution formula is not enacted into | aw for
any tinme period beginning after Septenber 30, 1998, the foll ow ng
anounts are appropriated each fiscal year thereafter with the
bal ance reverting to the Mchigan transportation fund until a
distribution fornmula is enacted:

(a) An anmount is apportioned and appropriated to the conpre-
hensi ve transportation fund sufficient to pay the principal and
i nterest paynents due on bonds and notes issued for conprehensive
transportation purposes under section 18b.

(b) An anmount is apportioned and appropriated to the state
trunk line fund sufficient to pay the principal and interest pay-
ments due on bonds and notes issued for those purposes for which
the state transportation conmm ssion may issue bonds and notes
under section 18b, except for those bonds and notes issued for
conprehensi ve transportation purposes, and sufficient to pay the
obligations of the state trunk line fund pursuant to contracts
entered into under section 18d, which contributions are pledged
for the paynment of principal and interest on bonds issued under
section 18d.

(c) An anmount is apportioned and appropriated to county road
commi ssions sufficient to pay the principal and interest paynents

due on bonds and notes described in section 12(8).
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(d) An anount is apportioned and appropriated to cities and
villages sufficient to pay the principal and interest paynents
due on bonds and notes described in section 13(3)(a).

(3) The noney appropriated pursuant to this section shall be
used for the purposes as provided in this act and any ot her
applicable act. The departnent shall devel op prograns to assi st
smal | busi nesses as defined by law in becomng qualified to bid.

(4) The distribution formula enacted into | aw after
Septenber 30, 1998 shall not adversely affect the ability of the
state or a city, village, county, or county road comm ssion which
has i ssued bonds or notes payable fromthe M chigan transporta-
tion fund or the notor vehicle highway fund to pay the debt serv-
ice on those bonds or notes.

(5) Thirty-one and one-half percent of the funds appropri-
ated to this state fromthe federal government pursuant to 23
U S. C 157, comonly known as m ninmum al |l ocati on and donor state
bonus funds, shall be allocated to the transportati on economc
devel opnent fund, if such an allocation is consistent wth fed-
eral law. These funds shall be distributed 16-1/2% for devel op-
ment projects for rural counties as defined by |aw and 15% f or
capacity inprovenent or advanced traffic managenent systens in
urban counties as defined by law. Federal funds allocated for
di stribution under this section shall be eligible for obligation
and use by all recipients as defined by the internodal surface
transportation efficiency act of 1991, Public Law 102-240, 105
Stat. 1914.
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