HOUSE BILL No. 4252

February 6, 1997, Introduced by Reps. Profit, DeHart, Kelly, LaForge, Callahan, Mans, Gire,
Bogardus and Kilpatrick and referred to the Committee on Appropriations.

A bill to amend 1979 PA 94, entitled
"The state school aid act of 1979,"
by anendi ng sections 6, 11, 17b, 18, 20, 20c, 20i, 24, 3la, 36,
39, 41, 51a, 53a, 54, 56, 57, 58, 6la, 62, 74, 81, 94, 95, 99,
147, and 167 (MCL 388.1606, 388.1611, 388.1617b, 388.1618,
388. 1620, 388.1620c, 388.1620i, 388.1624, 388.1631a, 388. 1636,
388. 1639, 388.1641, 388.1651a, 388.1653a, 388. 1654, 388. 1656,
388. 1657, 388.1658, 388.1661a, 388.1662, 388.1674, 388.1681,
388. 1694, 388.1695, 388.1699, 388.1747, and 388.1767), sections
6, 11, 17b, 18, 20, 20c, 24, 3la, 36, 39, 41, 54, 56, 57, 58,
6la, 62, 74, 81, 94, 99, 147, and 167 as anmended and sections
20i, 5l1la, and 53a as added by 1996 PA 300 and section 95 as
anended by 1995 PA 130, and by addi ng sections 2la and 107a; and
to repeal acts and parts of acts.
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THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 6. (1) "Center programi neans a program operated by a
district or internediate district for special education pupils
fromseveral districts in prograns for the autistically inpaired,
trainable nentally inpaired, severely nentally inpaired, severely
mul tiply inpaired, hearing inpaired, physically and otherw se
health inpaired, and visually inpaired. Prograns for enotionally
i npai red pupils housed in buildings that do not serve regul ar
education pupils shall also qualify. Unless otherw se approved
by the departnent, a center programeither shall serve all con-
stituent districts within an internediate district or shall serve
several districts with | ess than 50% of the pupils residing in
the operating district. |In addition, special education center
program pupils placed part-tine in noncenter prograns to conply
with the | east restrictive environnment provisions of section 612
of part B of the individuals with disabilities education act,
title VI of Public Law 91-230, 20 U.S.C. 1412, may be consi dered
center program pupils for pupil accounting purposes for the tinme
scheduled in either a center programor a noncenter program

(2) "District pupil retention rate" neans the proportion of
pupi | s who have not dropped out of school in the imrediately pre-
cedi ng school year and is equal to 1 mnus the quotient of the
nunber of pupils unaccounted for in the imed ately preceding
school year, as determ ned pursuant to subsection (3), divided by
the pupils of the imedi ately precedi ng school year.

(3) "District pupil retention report” nmeans a report of the

nunmber of pupils, excluding mgrant and adult, in the district
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3
for the i medi ately precedi ng school year, adjusted for those
pupil s who have transferred into the district, transferred out of
the district, transferred to alternative prograns, and have grad-
uated, to determ ne the nunber of pupils who are unaccounted
for. The nunber of pupils unaccounted for shall be cal cul ated as
determ ned by the departnent.

(4) "Menbership", except as otherwi se provided in this act,
means for —1996-97+ 1997-98 the average nunber of full-tinme
equated pupils in grades Kto 12 actually enrolled and in regul ar
daily attendance in a district, public school acadeny, university
school, or internmediate district on the pupil nmenbership count
day for the current school year and on the supplenental count day
for the i medi ately precedi ng school year, as determ ned by the
departnment and cal cul ated by addi ng the nunber of pupils regis-
tered for attendance plus pupils received by transfer and m nus
pupils lost as defined by rules pronul gated by the state board,
and as corrected by a subsequent departnent audit, plus the final
audi ted count fromthe supplenmental count day for the i mediately

precedi ng school year, and dividing that sumby 2. The anmount of

t he foundation allowance to be paid on behalf of a pupil in mem
bership is determ ned under section 20. |In making the cal cul a-
tion of nenbership, all of the follow ng, as applicable, apply to

determ ning the nmenbership of a district, public school acadeny,
uni versity school, or internediate district:
(a) Except as otherwi se provided in this subsection, a pupi

shall be counted in menbership in the pupil's educating district
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4
or districts. An individual pupil shall not be counted for nore
than a total of 1.0 full-time equated nmenbership.

(b) If a pupil is educated in a district other than the
pupil's district of residence and the educating district is not
in the sanme internediate district as the pupil's district of res-
idence, if the pupil is not being educated as part of a coopera-
tive education program if the pupil's district of residence does
not give the educating district its approval to count the pupi
in menbership in the educating district, and if the pupil is not
covered by an exception specified in subsection (6) to the
requi renent that the educating district nust have the approval of
the pupil's district of residence to count the pupil in nenber-
ship, the pupil shall not be counted in nenbership in any
district.

(c) A special education pupil educated by the internedi ate
district shall be counted in menbership in the internedi ate
district. A special education pupil who is educated in a center
program operated by a district and who is not required to be
counted in nenbership in an internediate district shall be
counted in nmenbership in the educating district.

(d) A pupil placed by a court or state agency in an
on-grounds programof a juvenile detention facility, a child
caring institution, or a nental health institution, or a pupil
funded under section 53 or 53a, shall be counted in nenbership in
the district or internmediate district approved by the depart nment

to operate the program
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(e) A pupil enrolled in the Mchigan school for the deaf and
blind shall be counted in nmenbership in the pupil's internedi ate
district of residence.

(f) A pupil enrolled in a vocational education program sup-
ported by a mllage |evied over an area |arger than a single dis-
trict or in an area vocational -technical education program est ab-
i shed pursuant to section 690 of the revised school code, —betng
sect+on—3860-690—of—theM-echigan—Conptted—taws— MCL 380. 690, shal
be counted only in the pupil's district of residence.

(g) A pupil enrolled in a university school shall be counted
in menbership in the university school

(h) A pupil enrolled in a public school acadeny shall be
counted in nenbership in the public school acadeny.

(1) For a new district, university school, or public schoo
acadeny beginning its operation after Decenmber 31, 1994, nenber -
ship for the first 2 full or partial fiscal years of operation
shall be determ ned as foll ows:

(1) If operations begin before the pupil nenbership count
day for the fiscal year, nenbership is the average nunber of
full-time equated pupils in grades Kto 12 actually enrolled and
in regular daily attendance on the pupil nenbership count day for
the current school year and on the suppl enental count day for the
current school year, as determ ned by the departnent and cal cu-
| ated by addi ng the nunber of pupils registered for attendance on
the pupil nenbership count day plus pupils received by transfer
and m nus pupils lost as defined by rules promul gated by the

state board, and as corrected by a subsequent departnent audit,
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6
plus the final audited count fromthe supplenental count day for
the current school year, and dividing that sum by 2.

(i1) If operations begin after the pupil nenbership count
day for the fiscal year and not |ater than the suppl enmental count
day for the fiscal year, nenbership is the final audited count of
the nunmber of full-time equated pupils in grades Kto 12 actually
enrolled and in regular daily attendance on the suppl enental
count day for the current school year.

(j) I'f adistrict is the authorizing body for a public
school acadeny, then, in the first school year in which pupils
are counted in nmenbership on the pupil nenbership count day in
the public school acadeny, the determ nation of the district's
menber ship shall exclude fromthe district's pupil count for the
i mredi ately precedi ng suppl enental count day any pupils who are
counted in the public school acadeny on that first pupil nenber-
ship count day who were also counted in the district on the inme-
di ately precedi ng suppl enental count day.

(k) I'n a district, public school acadeny, university school
or internediate district operating an extended school year pro-
gram approved by the state board, a pupil enrolled, but not
scheduled to be in regular daily attendance on a pupil nenbership
count day, shall be counted.

(1) Pupils to be counted in nenbership shall be not |ess
than 5 years of age on Decenber 1 and | ess than 20 years of age
on Septenber 1 of the school year except a special education
pupil who is enrolled and receiving instruction in a speci al

educati on program approved by the departnent and not having a
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7
hi gh school diploma who is |ess than 26 years of age as of
Septenber 1 of the current school year shall be counted in
menber shi p.

(m An individual who has obtained a high school diplom
shal |l not be counted in nmenbership. An individual who has
obt ai ned a general education developnent (G E.D.) certificate
shall not be counted in nmenbership. An individual participating
in ajob training program funded under forner section 107a or a
j obs program funded under fornmer section 107b, both adm nistered
by the M chigan jobs comm ssion, or participating in any succes-
sor of either of those 2 prograns, shall not be counted in
menber shi p.

(n) If a pupil counted in nmenbership in a public schoo
acadeny is also educated by a district or internmediate district
as part of a cooperative education program the pupil shall be
counted in nenbership only in the public school acadeny, and the
instructional tinme scheduled for the pupil in the district or
internmediate district shall be included in the full-time equated
menber shi p determ nati on under subdivision (q). However, for
pupils receiving instruction in both a public school acadeny and
inadistrict or internediate district but not as a part of a
cooperative education program the follow ng apply:

(1) If the public school acadeny provides instruction for at
| east 1/2 of the class hours specified in subdivision (q), the
public school acadeny shall receive as its prorated share of the
full -time equated nenbership for each of those pupils an anount
equal to 1 tinmes the product of the hours of instruction the
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8
public school acadeny provides divided by the nunber of hours
specified in subdivision (q) for full-tinme equival ency, and the
remai nder of the full-time nmenbership for each of those pupils
shall be allocated to the district or internediate district pro-
viding the remai nder of the hours of instruction.

(i1) If the public school acadeny provides instruction for
| ess than 1/2 of the class hours specified in subdivision (q),
the district or internediate district providing the remainder of
the hours of instruction shall receive as its prorated share of
the full-tinme equated nenbership for each of those pupils an
anount equal to 1 tines the product of the hours of instruction
the district or internmediate district provides divided by the
nunber of hours specified in subdivision (q) for full-tinme equiv-
al ency, and the remai nder of the full-time nenbership for each of
t hose pupils shall be allocated to the public school acadeny.

(o) An individual less than 16 years of age as of Septenber
1 of the current school year who is being educated in an alterna-
tive education programshall not be counted in nmenbership if
there are al so adult education participants being educated in the
same program or cl assroom

(p) The departnment shall give a uniforminterpretation of
full-time and part-tinme nmenbershi ps.

(q) For the purposes of this subsection, full-tinme equated
menberships for pupils in grades 1 to 12 shall be determ ned by
di viding the nunber of class hours schedul ed and provi ded per
year per pupil by —966+o+—1994-95—antd—by—9960+o+r—1995-96—-and—
990 FOR 1996-97. For 1997-98 AND succeeding fiscal years, the
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nunber of class hours used to calculate full-tinme equated
menber shi ps shall be consistent with section 1284 of the revised
school code, —-being—sect+orn—386—1284—of—theMechigan—Conptted
taws— MCL 380.1284. 1In determning full-time equated nmenberships
for pupils who are enrolled in a postsecondary institution under
t he postsecondary enrol |l nent options act, —Act—No—160—-o6f—+the
PubtHe—Acts—of—1996,—beirng—sect+ons—388-511+t6388-524of +the
M-ehi-gan—Conpited—taws— 1996 PA 160, MCL 388.511 TO 388.524, a
pupil shall not be considered to be less than a full-tine equated
pupil solely because of the effect of his or her postsecondary
enrol I ment, including necessary travel tinme, on the nunber of
cl ass hours provided by the district to the pupil.

(r) Full-time equated nmenberships for pupils in kindergarten
shall be determ ned by dividing the nunber of class hours sched-
ul ed and provided per year per kindergarten pupil by a nunber
equal to 1/2 the nunber used for determning full-tinme equated
menber ships for pupils in grades 1 to 12.

(s) For a district that has qualified currently m grant
pupils enrolled in the district as of the pupil nenbership count
day who were not counted in nmenbership in the district on the
suppl emental count day for the imredi ately precedi ng school year
as determ ned by the departnent using the criteria used for eli-
gibility for the mgrant education program under the
Hawki ns- Stafford el enentary and secondary school inprovenent
amendnents of 1988, Public Law 100-297, 102 Stat. 130, the nunber

of those pupils counted in the district's nmenbership is 3/4 of
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10
t he nunber of those pupils counted on the pupil nenbership count
day only.
(t) For a district, university school, or public school
acadeny that has pupils enrolled in a grade |evel that was not
offered by the district, university school, or public school
acadeny in the imedi ately precedi ng school year, the nunber of
pupils enrolled in that grade | evel to be counted in nmenbership
is the average of the nunmber of those pupils enrolled and in reg-
ul ar daily attendance on the pupil nmenbership count day and the
suppl enmental count day of the current school year, as determ ned
by the departnent. Menbership shall be cal cul ated by addi ng the
nunber of pupils registered for attendance in that grade |evel on
the pupil nenbership count day plus pupils received by transfer
and m nus pupils lost as defined by rules promul gated by the
state board, and as corrected by subsequent departnent audit,
plus the final audited count fromthe supplenental count day for
the current school year, and dividing that sum by 2.
" : Feulatd I it

oty —the—departrent—shatH—use—for—thefFebruary—1996—supptenental-
I ot it : I " I " I . I .

. o I ] I " -

(U —€©9— If adistrict is |located wholly on an island and
the district's nenbership for 1995-96 was at |east 80 but |ess
than 100 full-time equated pupils, the district's nenbership for
—1996-9+— 1997-98 shall be considered to be 90 full-tinme equated
pupils or the district's actual —1996-9+ 1997-98 nenber shi p,
whi chever is greater.
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(V) 2— A pupil enrolled in a cooperative education pro-

gram may be counted in nenbership in the pupil's district of res-

idence with the witten approval of all parties to the coopera-
tive agreenent.

(W —(aa)— If, as a result of a disciplinary action, a dis-
trict determnes through the district's alternative education
programthat the best instructional placenent for a pupil is in
the pupil's home, if that placenent is authorized in witing by

the district superintendent and district alternative education
supervisor, and if the district provides appropriate instruction
as described in this subdivision to the pupil at the pupil's
home, the district may count the pupil in nenbership on a pro
rata basis, with the proration based on the nunber of hours of
instruction the district actually provides to the pupil divided
by the nunber of hours specified in subdivision (q) for full-tine

equi val ency. For the purposes of this subdivision, a district
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shal |l be considered to be providing appropriate instruction if
all of the followng are net:

(1) The district provides at |east 2 nonconsecutive hours of
instruction per week to the pupil at the pupil's hone under the
supervision of a certificated teacher.

(11) The district provides instructional materials,
resources, and supplies, except conputers, that are conparable to
t hose otherwi se provided in the district's alternative education
program

(11m) Course content is conparable to that in the district's
al ternative education program

(1v) Credit earned is awarded to the pupil and placed on the
pupil's transcript.

(X) —tbby— A pupil enrolled in an alternative education pro-
gram descri bed in section 25 shall be counted in nenbership in
the district or public school acadeny that expelled the pupil.

(5) "Public school acadeny” neans a public school acadeny
operating under part 6a or 6b of the revised school code, —betng
seet+onrs—386-5061+t6386-5674=and—386- 511+ t6386- 51896t the
M-ehi-gan—Conpited—taws— MCL 380. 501 TO 380.507 AND 380.511 TO
380. 518.

(6) "Pupil" means a person in nenbership in a public
school. A district nust have the approval of the pupil's dis-
trict of residence to count the pupil in nenbership, except
approval by the pupil's district of residence shall not be
required for nonpublic part-tinme pupils, for pupils receiving 1/2

or less of their instruction in a district other than their
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district of residence, for pupils enrolled in a public school
acadeny or university school, for pupils enrolled in a district
other than their district of residence under an internedi ate dis-
trict schools of choice pilot programas described in section 9la
or former section 91 if the internediate district and its con-
stituent districts have been exenpted from section 105, or for
pupils enrolled in a district other than their district of resi-
dence but within the sane intermediate district if the educating
district enrolls nonresident pupils in accordance with
section 105.

(7) "Pupil menmbership count day" of a district or internedi-
ate district means:

(a) Except as provided in subdivision (b), the fourth Friday
i n Septenber each school year.

(b) For a district or intermediate district maintaining
school during the entire school year, the foll ow ng days:

(1) Fourth Friday in July.

(11) Fourth Friday in Septenber.

(11m) Second Friday in February.

(1v) Fourth Friday in April.

(8) "Rule" nmeans a rule promul gated pursuant to the adm nis-
trative procedures act of 1969, —Aet—No—366—0of—thePubHc-Aets

A a¥ala h o N o —an / a A / O A h o \ /] N =

taws— 1969 PA 306, MCL 24.201 TO 24. 328.

(9) "The revised school code" neans —Aet—No—451—of—the
PubHe—Acts—of 19746, —beirng—seect+ons—380—1+0386—1852of the
M-eht-gan—Conptted—taws— 1976 PA 451, MCL 380.1 TO 380. 1852.
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(10) "School fiscal year" nmeans a fiscal year which
comences July 1 and continues through June 30.

(11) "State board" neans the state board of educati on.

(12) "Suppl enrental count day" neans the day on which the
suppl enental pupil count is conducted under section 6a.

(13) "Tuition pupil" means a pupil of school age attending
school in a district other than the pupil's district of residence
for whomtuition may be charged. Tuition pupil does not include
a pupil who is a special education pupil; a pupil enrolled in a
district other than the pupil's district of residence but within
the sane intermediate district if the educating district enrolls
nonresi dent pupils in accordance with section 105; or a pupi
served by an intermedi ate district schools of choice pilot pro-
gram as described in section 91a or fornmer section 91 if the
internediate district and its constituent districts have been
exenpted from section 105. A pupil's district of residence shal
not require a high school tuition pupil, as provided under sec-
tion 111, to attend another school district after the pupil has
been assigned to a school district.

(14) "State school aid fund" neans the state school aid fund
established in section 11 of article I X of the state constitution
of 1963.

(15) "Taxabl e val ue" neans the taxable value of property as
determ ned under section 27a of the general property tax act,
—Act—No—2086—of —thePubl+eActs—of 1893, —beirng—sect+ron—21t+2+a—-of
the—M-chi-gan—Conpited—taws— 1893 PA 206, MCL 211. 27A
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(16) "Total state aid" or "total state school aid" neans the
total conbined anmount of all funds due to a district,
internediate district, or other entity under all of the provi-
sions of this act.

(17) "University school” neans an instructional program
operated by a public university under section 23 that neets the
requi renents of section 23.

Sec. 11. (1) There is appropriated for the public schools
of this state and certain other state purposes relating to educa-

tion fromthe state school aid fund established by section 11 of

article I X of the state constitution of 1963 the sum of
—$7618,289,666-06— $8, 691, 400, 000. 00, and from the general fund
t he sum of —$594,652,0060-06— $428, 012, 400. 00, for the fiscal year
endi ng Sept enber 30, —1996— 1998. —In—addit+en—avattablefed—
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ray—+estoere—aH—or—part—ef—each—adiustent— In addition,
abl e federal funds are appropriated for —31996-974 1997-98.
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(2) —3)— The appropriations under this section shall be

all ocated as provided in this act. Money appropriated under this
section fromthe general fund ——F+remthereservefor—heatth
benef+ts;— and from avail abl e federal funds shall be expended to
fund the purposes of this act before the expenditure of noney
appropriated under this section fromthe state school aid fund.

| f the maxi mum anount appropriated under this section fromthe
state school aid fund for a fiscal year exceeds the anpbunt neces-
sary to fully fund allocations under this act fromthe state
school aid fund, that excess anobunt shall not be expended in that
state fiscal year and shall not |apse to the general fund, but
instead shall remain in the state school aid fund.

(3) —{4— | F THE REVENUE ESTI MATI NG PROCESS DESCRI BED | N
SECTI ON 20(13) DETERM NES THAT I T IS ESTI MATED THAT THE TOTAL
STATEW DE NUMBER OF MEMBERSHI P PUPI LS FOR THE SCHOOL YEAR ENDI NG
I N 1997-98 WLL BE GREATER THAN FOR THE SCHOOL YEAR ENDI NG I N
1996-97, THEN, IN ADDI TION TO THE MONEY APPROPRI ATED UNDER SUB-
SECTION (1), THERE IS APPROPRI ATED TO THE STATE SCHOOL Al D FUND
FROM THE GENERAL FUND FOR THE FI SCAL YEAR ENDI NG SEPTEMBER 30,
1998 AN AMOUNT EQUAL TO THE PRODUCT OF THE AMOUNT OF THE BASI C
FOUNDATI ON ALLOMNCE FOR 1997-98 UNDER SECTI ON 20 TI MES THE
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NUVBER OF PUPI LS BY WHI CH THE TOTAL STATEW DE NUMBER OF
MEMBERSHI P PUPI LS FOR THE SCHOOL YEAR ENDI NG | N 1997-98 | S ESTI -
MATED TO EXCEED THE TOTAL STATEW DE NUMBER OF MEMBERSHI P PUPI LS
FOR THE SCHOOL YEAR ENDI NG I N 1996-97, AND THAT AMOUNT | S APPRO-
PRI ATED FROM THE STATE SCHOOL Al D FUND, | N ADDI TI ON TO THE MONEY
APPROPRI ATED UNDER SUBSECTI ON (1), FOR THE PURPOSES OF THI S ACT
FOR THE FI SCAL YEAR ENDI NG SEPTEMBER 30, 1998. If the naxi mum
anount appropriated under this section fromthe state school aid
fund for a fiscal year, AFTER THE ADDI TI ONAL APPRCOPRI ATI ON UNDER
THI S SUBSECTI ON, exceeds the anmpunt avail able for expenditure
fromthe state school aid fund for that fiscal year, paynents
under each section of this act shall be prorated on an equal per-
centage basis as necessary to reflect the anount avail able for
expenditure fromthe state school aid fund for that fiscal year.
However, beginning in 1996-97, if the departnent of treasury
determ nes that proration will be required under this subsection,
t he departnent of treasury shall notify the director of the
depart nent of managenent and budget, and the director of the
department of managenment and budget shall notify the | egislature
at | east 30 cal endar days or 6 |egislative session days, which-
ever is nore, before the departnment reduces any paynents under
this act because of the proration. During the 30 cal endar day or
6 |legislative session day period after that notification by the
director of the departnent of managenent and budget, the depart-
ment shall not reduce any paynents under this act because of pro-
ration under this subsection. The |egislature may prevent

proration fromoccurring by, within the 30 cal endar day or 6
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| egi sl ati ve session day period after that notification by the
department of managenment and budget, enacting |egislation appro-
priating additional funds fromthe general fund, countercyclica
budget and econom c stabilization fund, state school aid fund
bal ance, or another source to fund the anount of the projected
shortfall.

Sec. 17b. (1) Not l|later than Cctober 20, Novenber 20,
Decenber 20, January 20, February 20, March 20, April 20, My 20,
and June 20, the departnent shall prepare a statenent of the
anount to be distributed under this act in the installnment to the
districts and internediate districts and deliver the statenent to
the state treasurer, and the state treasurer shall pay the
install ments on each of those dates or on the next business day
foll owi ng each of those dates. Except as otherw se provided in
this act, the portion of the district's or internediate
district's state fiscal year entitlenent to be included in each
install ment shall be 1/9. However, the paynents due to a dis-
trict in 39969+ 1997-98 on April 20, May 20, and June 20 pur-
suant to this section each shall be reduced by an anmount equal to
1/3 of the district's total additional paynents in —31995-96—
1996- 97 under section —26¢g— 20C

(2) The state treasurer shall make paynent under this sec-
tion by drawing a warrant in favor of the treasurer of each dis-
trict or internediate district for the anmount payable to the dis-
trict or internediate district according to the statenent and
delivering the warrant to the treasurer of each district or

internmediate district, or if the state treasurer receives a
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witten request by the treasurer of the district or internediate
district specifying an account, by electronic funds transfer to
t hat account of the anmpbunt payable to the district or internedi-
ate district according to the statenent. The departnent may nake
adj ustnents in paynents nmade under this section through addi -
tional paynents when changes in |law or errors in conputation
cause the regularly schedul ed paynent to be |ess than the anount
to which the district or internmediate district is entitled pursu-
ant to this act.

(3) Except as otherwi se specified in this act, grant pay-
ments under this act shall be paid according to subsection (1).

(4) Upon the witten request of a district or internedi ate
district and the subm ssion of proof satisfactory to the depart-
ment of a need of a tenporary and nonrecurring nature, the super-
intendent, with the witten concurrence of the state treasurer
and the director of managenent and budget, nmay authorize an
advance rel ease of funds due a district or internediate district
under this act. Such an advance shall not cause funds to be paid
to a district or internmediate district nore than 30 days earlier
than the established paynent date for those funds.

Sec. 18. (1) Except as provided in another section of this
act, each district or other entity shall apply the noney received
by the district or entity under this act to sal aries and ot her
conpensati on of teachers and other enployees, tuition, transpor-
tation, lighting, heating, ventilation, water service, the pur-
chase of textbooks which are designated by the board to be used

in the schools under the board's charge, other supplies, and any
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ot her school operating expenditures defined in section 7.
However, not nore than —26% 5% of the total anmount received by a
district under article 2 or internediate district under article 8
may be transferred by the board to either the capital projects
fund or to the debt retirenent fund for debt service. The noney
shall not be applied or taken for a purpose other than as pro-
vided in this section. The departnent shall determ ne the rea-
sonabl eness of expenditures and may withhold froma recipient of
funds under this act the apportionnent otherw se due for the
fiscal year followi ng the discovery by the departnment of a viol a-
tion by the recipient.

(2) For the purpose of determ ning the reasonabl eness of
expenditures and whether a violation of this act has occurred,
t he departnent shall require that each district and internedi ate
district have an audit of the district's or internedi ate
district's financial and pupil accounting records conducted at
| east annually at the expense of the district or internediate
district, as applicable, by a certified public accountant or by
the internediate district superintendent, as may be required by
the departnent, or in the case of a district of the first class
by a certified public accountant, the internedi ate superinten-
dent, or the auditor general of the city. An internedi ate
district's annual financial audit shall be acconpani ed by the
internmediate district's pupil accounting procedures report. A
district's or internediate district's annual financial audit
shal |l include an analysis of the financial and pupil accounting

data used as the basis for distribution of state school aid. The
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pupi | accounting records and reports, audits, and managenent
letters are subject to requirenents established in the auditing
and accounti ng manual s approved and published by the departnent.
Except as otherwi se provided in this subsection, a district shal
file the annual financial audit reports wth the internedi ate
district not later than 120 days after the end of each school
fiscal year and the internediate district shall forward the
annual financial audit reports for its constituent districts and
for the internmediate district, and the pupil accounting proce-
dures report for the pupil nenbership count day and suppl enent al
count day, to the departnent not |ater than Novenber 15 of each
year. The annual financial audit reports and pupil accounting
procedures reports shall be available to the public in conpliance
with the freedomof information act, —Act—No—442of—thePubtte
Aets—of 1976 —betnrg——secttons—15-231to15-246of theMechigan
Corptted—taws— 1976 PA 442, MCL 15.231 TO 15.246. Not later than
Decenber 1 of each year, the departnent shall notify the depart-
ment of managenent and budget and the | egislative appropriations
subconm ttees responsi ble for review of the school aid budget of
districts and internediate districts that have not filed an
annual financial audit and pupil accounting procedures report
required under this section for the school year ending in the
i mredi ately preceding fiscal year.

(3) Each district and internmediate district shall file with
t he departnent by Novenber 15 of each year an annual conprehen-
sive financial report, known as "FormB", on a formand in the

manner prescribed by the departnent.
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(4) If adistrict that is a public school acadeny purchases
property using noney received under this act, the public school
acadeny shall retain ownership of the property unless the public
school acadeny sells the property at fair market val ue.

(5) If adistrict or internediate district does not conply
w th subsection (2) or (3), the departnent shall w thhold al
state school aid due to the district or internediate district
under this act, beginning with the next paynent due to the dis-
trict or intermediate district, until the district or internedi-
ate district conplies with subsections (2) and (3). |If the dis-
trict or intermediate district does not conply with
subsections (2) and (3) by the end of the fiscal year, the dis-
trict or intermediate district forfeits the anount w t hhel d.

Sec. 20. (1) For —1996-97 1997-98, the basic foundation
al l owance i s —$5-368-66— $5,512. 00 per nenbership pupil. TH'S
AMOUNT |'S CALCULATED BY MULTI PLYI NG THE REVENUE ADJUSTNMENT BASE
FOR 1996- 97 UNDER SUBSECTI ON (13) TIMES THE SUM OF 1 PLUS THE
COST OF LIVING I NDEX UNDER SUBSECTI ON (13), THEN SUBTRACTI NG THE
REVENUE ADJUSTMENT BASE FOR 1996- 97 UNDER SUBSECTI ON (13) FROM
THAT PRCDUCT, AND THEN ADDI NG THI S DI FFERENCE TO THE AMOUNT OF
THE BASI C FOUNDATI ON ALLOMNCE UNDER THI S SECTI ON FOR 1996- 97.

(2) Fromthe appropriation in section 11, there is allocated
for —1996-97— 1997-98 an anopunt not to exceed —$7954, 64270600
$8, 611, 250, 000. 00 to guarantee each district a foundation all ow
ance per nenbership pupil and to make paynents under this section
to public school academ es and university schools. The anmount of

each district's foundation all owance shall be cal cul ated as
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provided in this section, using a basic foundation all owance for
—1996-97+— 1997-98 in the anount specified in subsection (1). |If
t he maxi num anmount al | ocated under this section is not sufficient
to fully fund paynents under this section BECAUSE THE ACTUAL
TOTAL STATEW DE NUMBER OF MEMBERSHI P PUPI LS FOR THE SCHOOL YEAR
ENDI NG | N THE CURRENT STATE FI SCAL YEAR EXCEEDS THE NUMBER ESTI -
MATED FOR THE SCHOCOL YEAR ENDI NG I N THE CURRENT STATE FI SCAL YEAR
AT THE REVENUE ESTI MATI NG CONFERENCE CONDUCTED UNDER SECTI ON 367B
OF THE MANAGEMENT AND BUDGET ACT, 1984 PA 431, MCL 18. 1367B,
THEN, FROM THE APPROPRI ATION I N SECTI ON 11 THERE |'S ALLOCATED FOR
1997-98 AN ADDI TI ONAL AMOUNT TO GUARANTEE FULL FUNDI NG OF EACH
DI STRI CT' S FOUNDATI ON ALLOMNCE UNDER THI S SECTI ON AND OF THE
AMOUNT DUE UNDER THI S SECTI ON TO PUBLI C SCHOOL ACADEM ES AND UNI -
VERSI TY SCHOOLS. THE AMOUNT OF THI S ADDI TI ONAL ALLOCATI ON SHALL
BE CALCULATED BY MULTI PLYI NG THE NUMBER OF MEMBERSHI P PUPI LS BY
VWH CH THE ACTUAL TOTAL STATEW DE NUVMBER OF MEMBERSHI P PUPI LS FOR
THE SCHOOL YEAR ENDI NG I N THE CURRENT STATE FI SCAL YEAR EXCEEDS
THE ESTI MATED NUMBER TI MES THE BASI C FOUNDATI ON ALLOMNCE FOR THE
CURRENT STATE FI SCAL YEAR. | F, AFTER THI S ADDI TI ONAL ALLOCATI ON,
THE MAXI MUM AMOUNT ALLOCATED UNDER THI'S SECTION | S STI LL NOT SUF-
FI CI ENT TO FULLY FUND PAYMENTS UNDER THI S SECTI ON, and before any
proration required under section 11, the anount of the paynent to
each district, university school, and public school acadeny shal
be prorated by reducing by an equal percentage the total paynent
under this section to each district, university school, and
public school acadeny. However, if the departnent determ nes

that proration will be required under this section, the
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superintendent of public instruction shall notify the departnent
of managenent and budget, and the departnent of managenent and
budget shall notify the legislature at | east 30 cal endar days or
6 |l egislative session days, whichever is nore, before the depart-
ment reduces any paynents under this section because of the
proration. During the 30 cal endar day or 6 |egislative session
day period after that notification by the departnent of nanage-
ment and budget, the departnent shall not reduce any paynents
under this section because of proration. The |egislature my
prevent proration under this section fromoccurring by, within
the 30 cal endar day or 6 |legislative session day period after
that notification by the director, enacting |egislation appropri-
ating additional funds fromthe general fund, countercyclica
budget and econom c stabilization fund, state school aid fund
bal ance, or another source to ensure full foundation all owance
funding for each district, university school, and public school
acadeny.

(3) Beginning in the 1995-96 state fiscal year, except as
ot herwi se provided in this section, the anbunt of a district's
foundati on all owance shall be calculated as follows, using in al
cal cul ations the total anmount of the district's foundation allow
ance as cal cul ated before any proration:

(a) For a district that in the immedi ately preceding state
fiscal year had a foundation allowance at |east equal to the sum
of $4,200.00 plus the total dollar ampbunt of all adjustnents nade
from 1994-95 to the inmmedi ately preceding state fiscal year in

the | owest foundation allowance anong all districts, but |ess
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than the basic foundation allowance in the i nmedi ately preceding
state fiscal year, the district shall receive a foundation all ow
ance in an anount equal to the sumof the district's foundation
al l owance for the immedi ately preceding state fiscal year plus
the difference between twi ce the dollar anpunt of the adjustnment
fromthe inmmediately preceding state fiscal year to the current
state fiscal year made in the basic foundation all owance and
[ (the dollar amount of the adjustnent fromthe inmediately pre-
ceding state fiscal year to the current state fiscal year nmade in
t he basic foundation all owance m nus $50.00) times (the differ-
ence between the district's foundation allowance for the inmedi-
ately preceding state fiscal year and the sum of $4,200.00 plus
the total dollar amount of all adjustnments made from 1994-95 to
the immedi ately preceding state fiscal year in the | owest founda-
tion all owance anong all districts) divided by the difference
bet ween the basic foundation all owance for the current state
fiscal year and the sum of $4,200.00 plus the total dollar amount
of all adjustnents made from 1994-95 to the i nmedi ately preceding
state fiscal year in the | owest foundation all owance anong al
districts]. However, the foundation allowance for a district
that had |l ess than the basic foundation allowance in the i medi-
ately preceding state fiscal year shall not exceed the basic
foundation all owance for the current state fiscal year.

(b) For a district that in the immedi ately preceding state
fiscal year had a foundation all owance in an anmount at | east
equal to the anobunt of the basic foundation all owance for the

i mredi ately preceding state fiscal year, the district shal
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receive a foundation allowance in an anount equal to the sum of
the district's foundation allowance for the i medi ately precedi ng
state fiscal year plus the dollar anmount of the adjustnent from
the imedi ately preceding state fiscal year to the current state
fiscal year in the basic foundation all owance.

(4) To ensure that a district receives the district's foun-
dation all owance, there is allocated to each district a state
portion of the district's foundation allowance in an anount cal -
cul ated under this subsection. The state portion of a district's
foundation all owance is an anmount equal to the district's founda-
tion allowance or $6,500.00, whichever is less, nmnus the differ-
ence between the product of the taxable value per nenbership
pupil of all property in the district that is not a honestead or
qualified agricultural property tinmes the lesser of 18 mlls or
the nunmber of mlIls of school operating taxes |levied by the dis-
trict in 1993-94 and the quotient of the ad val orem property tax
revenue of the district captured under —Aet—No—197+of—thePubH<¢
Aets—of 1975 —bethrg——secttons—125-1651 01251681t of theMechigan
Compttet—taws— 1975 PA 197, MCL 125. 1651 TO 125. 1681, the tax
increment finance authority act, —Aet—No—450—o0f—thePubHec-Acts
of—1980,—being—sections—125-186+to—125-1830—of—theMchigan
Conptted—taws— 1980 PA 450, MCL 125.1801 TO 125.1830, or the
| ocal devel opnment financing act, —Aet—No—28tof thePubtieAets
of—1986,—being—sections—125-2151+to—125- 2174 of—theMchigan
Comptted—taws— 1986 PA 281, MCL 125.2151 TO 125.2174, divided by
the district's nenbership. For a district that has a ml| age

reduction required under section 31 of article | X of the state
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constitution of 1963, the state portion of the district's
foundati on all owance shall be calculated as if that reduction did
not occur. For —1996-97+and—each—suceeeding— EACH fiscal year
AFTER 1994-95, the $6,500. 00 anount prescribed in this subsection
shal | be adjusted EACH YEAR by an anobunt equal to the dollar
anmount of the difference between the basic foundation all owance
for the current state fiscal year and $5, 000. 00.

(5) The allocation under this section for a pupil shall be
based on the foundation all owance of the pupil's district of
resi dence. However, for a pupil enrolled pursuant to section 105
in adistrict other than the pupil's district of residence but
within the sane internmediate district, the allocation under this
section shall be based on the | esser of the foundation allowance
of the pupil's district of residence or the foundation all owance
of the educating district. For a pupil in nenbership in a K-5,
K-6, or K-8 district who is enrolled in another district in a
grade not offered by the pupil's district of residence, the allo-
cation under this section shall be based on the foundation allow
ance of the educating district if the educating district's foun-
dation allowance is greater than the foundation all owance of the
pupil's district of residence.

(6) Subject to subsection (7) and except as ot herw se pro-
vided in this subsection, for pupils in nmenbership in a public
school acadeny or a university school, there is allocated under
this section for —1996-9+ 1997-98 to the authorizing body that
is the fiscal agent for a public school acadeny for forwarding to

the public school acadeny, or to the board of the public
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university operating the university school, an anmount per
menbership pupil in the public school acadeny or university
school equal to the sumof the | ocal school operating revenue per
menbership pupil for the district in which the public school
acadeny or university school is |located and the state portion of
that district's foundation all owance, or $5,500.00, whichever is
| ess. For —1996-97+-antd—each—suceeeding— EACH fiscal year AFTER
1994- 95, the $5,500.00 anopunt prescribed in this subsection shal
be adjusted EACH YEAR by an anmount equal to the dollar anmount of
the difference between the basic foundation allowance for the
current state fiscal year and $5,000.00. Notw thstandi ng section
101(2), for a public school acadeny that begins operations in
—31996-9+ 1997-98 after the pupil nmenbership count day, the
anount per nenbership pupil cal culated under this subsection
shal | be adjusted by nmultiplying that anmount per nenbership pupi
by the nunber of hours of pupil instruction provided by the
public school acadeny after it begins operations, as determ ned
by the departnent, divided by —996— THE NUMBER OF HOURS OF PUPI L
| NSTRUCTI ON REQUI RED UNDER SECTI ON 1284 OF THE REVI SED SCHOOL
CODE, MCL 380.1284. The result of this calculation shall not
exceed the anount per nenbership pupil otherw se cal cul ated under
this subsection. Also, a public school acadeny that begi ns oper-
ations in —1996-97 1997-98 after the pupil nenbership count day
shall not receive any funds under this section unless the public
school acadeny provides for the school year a nunber of hours of
pupil instruction that is at least in the same proportion to —996
hettrs— THE NUMBER OF HOURS OF PUPI L | NSTRUCTI ON REQUI RED UNDER
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SECTI ON 1284 OF THE REVI SED SCHOOL CCDE, MCL 380. 1284, as the
nunber of days of pupil instruction provided by the public school
acadeny for the school year is in proportion to —186—days— THE
NUVBER OF DAYS OF PUPI L | NSTRUCTI ON REQUI RED UNDER SECTI ON 1284
OF THE REVI SED SCHOOL CODE, MCL 380. 1284.
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(7) 8)— If a district does not receive a paynent under

subsection (9); if the nunber of mlls the district my |levy on a
homest ead and qualified agricultural property under

section 1211(1) of the revised school code, —betng
sectton—380—121tof the Mechtgan—Comptted—taws— MCL 380. 1211, is
0.5 mlls or less; and if the district elects not to | evy those
mlls, the district instead shall receive a separate suppl enental
paynment under this subsection in an anount equal to the anount
the district would have received had it levied those mlls, as
determ ned by the departnent of treasury. A district shall not
recei ve a separate suppl enental paynent under this subsection for
a fiscal year unless in the cal endar year ending in the fiscal
year the district levies 18 mlls or the nunber of mlls of
school operating taxes levied by the district in 1993, whichever
is less, on property that is not a honestead or qualified agri-
cul tural property.

(8) (99— For a district that had conbi ned state and | ocal
revenue per nenbership pupil in the 1993-94 state fiscal year of
nore than $6,500.00 and that had fewer than 350 pupils in nenber-
ship, if the district elects not to reduce the nunber of mlls
fromwhich a homestead and qualified agricultural property are
exenpt and not to | evy school operating taxes on a honestead and
qualified agricultural property as provided in section 1211(1)

of the revised school code, MCL 380.1211, and not to |evy school
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operating taxes on all property as provided in section 1211(2) of
the revised school code, MCL 380.1211, there is allocated under
this subsection for 1994-95 and each succeedi ng fiscal year a
separate suppl enental paynent in an anount equal to the anmount
the district would have received per nenbership pupil had it
| evi ed school operating taxes on a honestead and qualified agri-
cultural property at the rate authorized for the district under
section 1211(1) of the revised school code, MCL 380.1211, and
| evied school operating taxes on all property at the rate autho-
rized for the district under section 1211(2) of the revised
school code, MCL 380.1211, as determ ned by the departnent of
treasury. A district shall not receive a separate suppl enental
paynment under this subsection for a fiscal year unless in the
cal endar year ending in the fiscal year the district levies 18
mlls or the nunber of mlls of school operating taxes |evied by
the district in 1993, whichever is |less, on property that is not
a honmestead or qualified agricultural property.

(9) 36— A district or public school acadeny may use any
funds all ocated under this section in conjunction with any fed-
eral funds for which the district or public school acadeny other-
wi se woul d be eligible.

(10) *1)— For a district that is fornmed or reconfigured
after June 1, 1994 by consolidation of 2 or nore districts or by
annexation, the resulting district's foundation all owance under
this section beginning after the effective date of the consolida-
tion or annexation shall be the average of the foundation

al | onances of each of the original or affected districts,
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calcul ated as provided in this section, weighted as to the
percentage of pupils in total nmenbership in the resulting dis-
trict who reside in the geographic area of each of the original
districts. |If an affected district's foundation allowance is
| ess than the basic foundation all owance, the anount of that
district's foundation all owance shall be considered for the pur-
pose of cal cul ations under this subsection to be equal to the
anount of the basic foundation all owance.

(11) —*2)— Each fraction used in making cal cul ati ons under
this section shall be rounded to the fourth deci mal place and the
dol | ar anmpbunt of an increase in the basic foundation all owance
shall be rounded to the nearest whole dollar.

(12) (33)— State paynents related to paynment of the founda-
tion allowance for a special education pupil are not funded under
this section but are instead funded under section 51la.

(13) (34)— To assist the legislature in determ ning the
basi ¢ foundation all owance for the subsequent state fiscal year
AND TO ENSURE ADEQUATE FUNDI NG FOR THE CURRENT STATE FI SCAL YEAR
I N THE EVENT THAT THE ACTUAL TOTAL STATEW DE NUMBER OF MEMBERSHI P
PUPI LS EXCEEDS THE PRI OR YEAR S ESTI MATE, each revenue estimating
conf erence conducted under section 367b of the nmanagenent and
budget act, —Aet—No—431of thePubl+eActs—of 1984 —betngsee—
tHon—18—1367b—oeftheMehigan—Conptted—taws— 1984 PA 431, MCL

18.1367B, shall calculate a pupil nmenbership factor, a revenue
adj ust nrent —faetor— BASE, and —an— A COST OF LIVING i ndex as

foll ows:
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(a) The pupil nmenbership factor shall be conputed by

the—eur+rent——state—f+secat—year— ESTI MATI NG THE TOTAL STATEW DE
MEMBERSHI P, excl uding internediate district nmenbership, —bythe

est+mated—renrbershirp— FOR THE SCHOOL YEAR ENDI NG I N THE | MVEDI -
ATELY PRECEDI NG STATE FI SCAL YEAR, FOR THE SCHOOL YEAR ENDI NG I N
THE CURRENT STATE FI SCAL YEAR, AND for the school year ending in

t he subsequent state fiscal year. —exetudtngintermediate—dis—
tr+et—enbership— | f a consensus nenbership factor is not deter-

m ned at the revenue estimting conference, the principals of the
revenue estimting conference shall report their estinmates to the
house and senate subcomm ttees responsi ble for school aid appro-

priations not |later than 7 days after the conclusion of the reve-

nue conf erence.

(b) —Fhe—revenve—adiustrent—factor—shatt—be—<conputed—by
i I . oy . I I b ool—ai-d—f I
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revenge—conference— THE REVENUE ADJUSTMENT BASE |S AN AMOUNT

EQUAL TO THE GREATEST FOUNDATI ON ALLOMNCE FOR THE CURRENT STATE
FI SCAL YEAR AMONG ALL DI STRI CTS THAT HAD COMVBI NED STATE AND LOCAL
REVENUE PER MEMBERSH P PUPIL I N THE 1993-94 STATE FI SCAL YEAR,
CALCULATED USI NG THE DEFI NI TI ONS | N EFFECT FOR 1994-95, OF
$6, 500. 00 OR LESS.
() heind bl el Ly Lttt | Ly
| it | | I' : . F
el . | . | | . . F ,
| et ool E ¢y . . : ]
hei . be | | | . o

: hool—aid o I I I :
conclusieon—-of—therevenuse—conference— THE COST OF LI VI NG | NDEX

| S THE ANNUAL PERCENTAGE CHANCE I N THE CONSUMER PRI CE | NDEX FOR
ALL URBAN CONSUMERS, AS REPCRTED BY THE UNI TED STATES DEPARTMENT
OF LABOR I N JANUARY OF THE FI SCAL YEAR | MVEDI ATELY PRECEDI NG THE
CURRENT STATE FI SCAL YEAR
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the—renbership—t+n—thecurrent—year—

(14) —*AH— As used in this section:

(a) "Conbined state and | ocal revenue per nenbership pupil”
means the aggregate of the district's state school aid received
by or paid on behalf of the district under this section and the
district's local school operating revenue, divided by the
district's menbership.

(b) "Current state fiscal year" nmeans the state fiscal year
for which a particular calculation is made.

(c) "Honestead" neans that termas defined in section 1211
of the revised school code, MCL 380.1211

(d) "Imediately preceding state fiscal year" neans the
state fiscal year immedi ately preceding the current state fisca
year.

(e) "Local school operating revenue" neans school operating
taxes | evied under section 1211 of the revised school code, MCL
380. 1211.
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(f) "Local school operating revenue per nenbership pupil”
means a district's |local school operating revenue divided by the
district's menbership.

(g) "Menbership” nmeans the definition of that term under
section 6 as in effect for the particular fiscal year for which a
particul ar cal cul ation is made.

(h) "Qualified agricultural property" neans that term as
defined in section 1211 of the revised school code, ML
380. 1211.

(1) "School operating purposes" neans the purposes included
in the operation costs of the district as prescribed in
sections 7 and 18.

(j) "School operating taxes" nmeans |ocal ad val orem property
taxes | evied under section 1211 of the revised school code, MCL
380. 1211, and retained for school operating purposes.

(k) "Taxabl e val ue per nenbership pupil"” nmeans taxable
value, as certified by the departnent of treasury, for the cal en-
dar year ending in the current state fiscal year divided by the
district's nmenbership for the school year ending in the current
state fiscal year.

Sec. 20c. (1) Fromthe appropriation in section 11, there
is allocated for —+996-97+ 1997-98 an anount not to exceed
$190, 000, 000. 00 for nmaki ng an additional paynment to districts for
—3996-9+ 1997-98 only. The paynent shall be made by the state
treasurer in 2 equal installnents, on August 20, —3*99+ 1998 and
Sept enber 20, —399+ 1998, or on the next succeedi ng business
day.
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(2) The anpbunt of the paynent to a district under this
section shall be cal cul ated by dividing $190, 000, 000. 00 by the
total statew de nmenbership of all districts and nultiplying that
guotient times the district's nenbership. |[If a public school
acadeny denonstrates to the departnent that it was authorized as
a public school acadeny under the revised school code before
August 1, —3997+ 1998 and that it is planning to operate as a
public school acadeny for the entire —399+98— 1998-99 school
year, then for the purpose of cal cul ating paynments under this
section to the public school acadeny, the public school acadeny
shall be considered to have a nenbership equal to an estinmated
pupi|l count for the —199+98— 1998-99 pupil nenbership count day,
as submtted by the authorizing body to the departnent and as
approved by the departnent. |f a public school acadeny that
receives a paynent under this section in —1996-97 1997-98 does
not operate for the entire —199+98— 1998-99 school year, the
public school acadeny is |liable to the departnent for, and shal
repay to the departnent, the entire anount of that paynent to the
public school acadeny plus any costs and attorney fees incurred
by the state in collecting the repaynent.

(3) The paynments under this section are estimted advance
paynents of the state foundation all owance and suppl enent al
al l omance under section 20 for the state fiscal year ending
Septenber 30, —3998— 1999. A district shall not accrue a paynent
under this section to the school fiscal year ending June 30,
—1997— 1998.
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Sec. 20i. (1) Fromthe anount —atHteeated— APPROPRI ATED in
section —26— 11, THERE IS ALLOCATED for —3996-9#— 1997-98 an
amount not to exceed —$3,666,60606-06—shatHt—be—used— $3, 090, 000. 00
to provide funding UNDER THI S SECTION for districts experiencing
| arge pupil nmenbership grow h.

(2) Adistrict is eligible to receive funding under this
section if the district's actual pupil count as of the —199+
1998 suppl enental count day is at |least 30 pupils nore than the
district's actual pupil count as of the —3996— 1997 suppl enent al
count day and is at least 101.5%of the district's actual pupi
count as of the —3996— 1997 suppl enental count day.

(3) The amobunt of the paynent to a district under this sec-
tion shall be calculated by multiplying the | esser of an anount
equal to 25% of the district's foundation all owance under
section 20 or an anount equal to 25% of $6,500.00 as adjusted by
the dollar anount of the difference between the —1996-9+ 1997-98
basi ¢ foundation all owance under section 20 and $5, 000.00, tines
the difference between the district's actual pupil count as of
the —+997— 1998 suppl enental count day and the sum of the
district's actual pupil count as of the —3996— 1997 suppl enent al
count day plus 30.

” I E on ’ o I
] C | I I
et ] e I . I . I I o
I . . .

(4) —5)— Paynments under this section shall commence with

the April —3997+ 1998 paynent.
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(5 —6)— Paynents under this section shall be adjusted upon
recei pt of audited nenbership data.

(6) —#H— The departnment shall prorate paynents under this
section as necessary.

SEC. 21A. (1) FROM THE APPROPRI ATI ON I N SECTION 11, THERE
| S ALLOCATED FOR 1997-98 AN AMOUNT NOT TO EXCEED $20, 000, 000. 00
TO MAKE PAYMENTS UNDER THI S SECTI ON TO EACH DI STRI CT THAT LEVI ES
DEBT M LLAGE I N AN AMOUNT PER MEMBERSHI P PUPI L SUFFI CI ENT TO
GUARANTEE THE DI STRI CT A COVBI NED STATE- LOCAL Yl ELD OR GROSS
ALLOMNCE OF $111.00 PER MEMBERSH P PUPI L FOR EACH M LL OF DEBT
M LLAGE LEVI ED BY THE DI STRICT. THE NET ALLOCATI ON FOR EACH DI S-
TRI CT SHALL BE AN AMOUNT PER MEMBERSHI P PUPI L COVPUTED BY SUB-
TRACTI NG FROM THE GROSS ALLOMNCE FOR THE DI STRI CT UNDER THI S
SECTI ON THE PRODUCT OF THE DI STRI CT' S TAXABLE VALUE PER MEMBER-
SH P PUPI L AND THE NUMBER OF M LLS OF DEBT M LLAGE USED FOR COM
PUTI NG THE DI STRICT' S GROSS ALLOMANCE. ALL CALCULATI ONS UNDER
THI S SECTI ON SHALL BE MADE BY THE DEPARTMENT USI NG THE NUMBER OF
MEMBERSHI P PUPI LS FOR THE SCHOOL YEAR ENDI NG | N THE | MVEDI ATELY
PRECEDI NG STATE FI SCAL YEAR, THE NUMBER OF M LLS OF DEBT M LLACGE
LEVI ED BY THE DI STRI CT I N THE CALENDAR YEAR ENDI NG I N THE | MVEDI -
ATELY PRECEDI NG STATE FI SCAL YEAR, AND THE TAXABLE VALUE OF THE
DI STRI CT FOR THE CALENDAR YEAR ENDI NG I N THE | MMEDI ATELY PRECED-
| NG STATE FI SCAL YEAR

(2) TO RECEI VE FUNDI NG UNDER THI S SECTI ON, A DI STRI CT SHALL
PROVI DE TO THE DEPARTMENT I N THE FORM AND MANNER PRESCRI BED BY
THE DEPARTMENT ALL | NFORVATI ON THE DEPARTMENT CONSI DERS NECESSARY
TO CALCULATE PAYMENTS UNDER THI S ACT.
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(3) IF THE AMOUNT ALLOCATED UNDER THI S SECTION | S NOT
SUFFI CI ENT TO FULLY FUND PAYMENTS DUE UNDER THI S SECTI ON, THE
DEPARTMENT SHALL PRORATE PAYMENTS UNDER THI S SECTI ON ON AN EQUAL
PER PUPI L BASI S.

(4) AS USED IN THI S SECTI ON, "DEBT M LLAGE" MEANS M LLAGE
LEVI ED TO REPAY BONDS | SSUED UNDER SECTI ON 1351 OR 1351A OF THE
REVI SED SCHOOL CODE, MCL 380. 1351 AND 380. 1351A.

Sec. 24. (1) Subject to subsection (2), fromthe appropria-
tion in section 11, there is allocated for —3996-974 1997-98 to
the educating district or internediate district an anount equal
to 100% of the added cost for educating pupils assigned by a
court or the famly independence agency to reside in or to attend
a juvenile detention facility or child caring institution
licensed by the fam ly independence agency and approved by the
departnent to provide an on-grounds education program The total
anount to be paid for —1996-974 1997-98 under this section for
added cost shall not exceed —$/666,066-066— $7, 210, 000. 00. For
t he purposes of this section, "added cost" shall be conputed by
deducting all other revenue received under this act for pupils
described in this section fromtotal costs, as approved by the
departnent, for educating those pupils in the on-grounds educa-
tion programor in a program approved by the departnent that is
| ocated on property adjacent to a juvenile detention facility or
child caring institution. Costs reinbursed by federal funds are
not i ncl uded.

(2) Adistrict or internediate district educating pupils

described in this section at a residential child caring
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institution may operate, and receive funding under this section
for, a departnent-approved on-grounds educational program for
those pupils that is |longer than 180 days, but not |onger than
233 days, if the child caring institution offered in 1991-92 an
on- grounds educational program|onger than 180 days but not
| onger than 233 days.

(3) Special education pupils funded under section 53a shal
not be funded under this section.

Sec. 3la. (1) Fromthe appropriation in section 11, there
is allocated for —3996-97+ 1997-98 an anount not to exceed
—$236,000,060-066— $236, 900, 000. 00 for paynents to eligible dis-
tricts and eligible public school academ es under this section.
Subj ect to subsection (11), the anmount of the additional allow
ance under this section shall be based on the nunber of actual
pupils in nmenbership in the district or public school acadeny who
met the incone eligibility criteria for free breakfast, |unch, or
mlk in the immedi ately preceding state fiscal year, as deter-

m ned under the national school |unch act, chapter 281,

60 Stat. 230, 42 U S.C 1751 to 1753, 1755 to 1761, 1762a, 1765
to 1766b, and 1769 to 1769h, and reported to the departnent by
Decenber 31 of the immedi ately preceding fiscal year. However,
for a public school acadeny that began operations as a public
school acadeny after the pupil nenbership count day of the ime-
di ately preceding school year, the basis for the additional

al | omance under this section shall be the nunber of actual pupils
in menbership in the public school acadeny who net the incone

eligibility criteria for free breakfast, lunch, or mlk in the
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current state fiscal year, as determ ned under the nati onal
school lunch act.

(2) To be eligible to receive funding under this section, a
district or public school acadeny that has not been previously
determined to be eligible shall apply to the departnent, in a
form and manner prescribed by the departnent, and a district or
public school acadeny nust neet all of the foll ow ng:

(a) The district's or public school acadeny's conbined state
and | ocal revenue per nenbership pupil in the current state
fiscal year, as cal culated under section 20, is |less than or
equal to $6,500.00 adjusted by the dollar anobunt of the differ-
ence between the basic foundation all owance under section 20 for
the current state fiscal year and $5, 000. 00.

(b) The district or public school acadeny agrees to use the
funding only for purposes allowed under this section and to
conply with the program and accountability requirenents under

this section.

(3) An eligible district or eligible public school acadeny
shal |l receive under this section for each nenbership pupil in the
district or public school acadenmy who net the incone eligibility

criteria for free breakfast, lunch, or mlk, as determ ned under
the national school lunch act and as reported to the departnent
by October 31 of the imedi ately preceding fiscal year and

adj usted not later than Decenber 31 of the imediately precedi ng
fiscal year, an anount per pupil equal to 11.5%of the district's
foundati on all owance, not to exceed $6, 500. 00 adjusted by the

dol |l ar amount of the difference between the basic foundation

01833' 97



© 00 N o 0o b~ W N P

NN N NDNNNDNRRRRRR R R R R
N o o b~ NP O O 0N oA WDN PP O

44
al l omance under section 20 for the current state fiscal year and
$5, 000. 00, or of the public school acadeny's per menbership pupi
al I ocation under section 20 for the current state fiscal year.
However, a public school acadeny that began operations as a
public school acadeny after the pupil nmenbership count day of the
i mredi ately precedi ng school year shall receive under this sec-
tion for each nenbership pupil in the public school acadeny who
met the incone eligibility criteria for free breakfast, |unch, or
m |k, as determ ned under the national school lunch act and as
reported to the departnent by October 31 of the current fiscal
year and adjusted not |ater than Decenber 31 of the current
fiscal year, an anount per pupil equal to 11.5% of the public
school acadeny's per nenbership pupil allocation under section 20
for the current state fiscal year.

(4) Except as otherwise provided in this section, a district
or public school acadeny receiving funding under this section
shal |l use that noney only to provide instructional progranms and
di rect noninstructional services, including, but not limted to,
medi cal or counseling services, for at-risk pupils and for the
pur poses of subsection (5) and shall not use any of that noney
for admnistrative costs or to supplant funds, except for funds
all ocated to the district or public school acadeny under this
section in the imedi ately precedi ng year and al ready bei ng used
by the district or public school acadeny for at-risk pupils. The
instruction or direct noninstructional services provided under
this section may be conducted before or after regul ar school

hours or by adding extra school days to the school year and may
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be conducted using a tutorial nmethod, w th paraprofessionals
wor ki ng under the supervision of a certificated teacher. The
ratio of pupils to paraprofessionals shall be between 10:1 and
15:1. Only 1 certificated teacher is required to supervise
instruction using a tutorial nethod.

(5) A district or public school acadeny that receives funds
under this section and that operates a school breakfast program
under section 1272a of the revised school code, —betng
sectton—38012F2a—of the—Mechigan—Conptted—taws— MCL 380. 1272A,
shall use fromthose funds an anmobunt, not to exceed $10. 00 per
pupil for whomthe district or public school acadeny receives
funds under this section, necessary to operate the school break-
fast program

(6) I'n order to provide accountability for the program
funded under this section, the superintendent of a district or
chi ef executive of a public school acadeny shall submt to the
departnment, in a succinct formand manner prescribed by the
departnment, a witten assurance of the district's or public
school acadeny's conpliance with all provisions of this section
by May 20 of the current fiscal year. |In addition, each district
or public school acadeny receiving funds under this section shal
submt to the departnent by that date a report, not to exceed 10
pages, on the usage by the district or public school acadeny of
funds under this section, which report shall include at |east a
brief description of each program conducted by the district or
public school acadeny using funds under this section, the anmount

of funds under this section allocated to each of those prograns,
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and the nunber of at-risk pupils served by each of those
progranms. |If a district or public school acadeny does not conply
with this subsection, the departnent shall w thhold an anount
equal to the June paynent due under this section until the dis-
trict or public school acadeny conplies with this subsection. |If
the district or public school acadeny does not conply with this
subsection by the end of the state fiscal year, the w thheld
funds shall be forfeited to the school aid fund.

(7) In order to receive funds under this section, a district
or public school acadeny shall allow access for the departnent or
the departnent's designee to audit all records related to the
program for which it receives those funds. The district or
public school acadeny shall reinburse the state for all disallow
ances found in the audit.

(8) Subject to subsection (5), any district may use up to
100% of the funds it receives under this section to reduce the
ratio of pupils to teachers in grades K-6, or any conbi nation of
t hose grades, in school buildings in which the percentage of
pupi |l s described in subsection (1) exceeds the district's aggre-
gate percentage of those pupils. Subject to subsection (5), if a
district obtains a waiver fromthe departnent, the district may
use up to 100% of the funds it receives under this section to
reduce the ratio of pupils to teachers in grades K-6, or any com
bi nati on of those grades, in school buildings in which the per-
centage of pupils described in subsection (1) is at |east 60% of
the district's aggregate percentage of those pupils and at | east

35% of the total nunber of pupils enrolled in the school
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building. To obtain a waiver, a district nust apply to the
departnment and denonstrate to the satisfaction of the departnent
that the class size reductions would be in the best interests of

the district's at-risk pupils.

c oy I I : T D IR

(9) (26— A district or public school acadeny may use funds
recei ved under this section for adult high school conpletion,
general education devel opnent (G E.D.) test preparation, or
adul t basic education prograns described in section —167 107A

(10) (31— If necessary, and before any proration required
under section 11, the departnent shall prorate paynents under
this section by reducing the anount of the per pupil paynent

under this section by a dollar anmount cal cul ated by determ ning
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t he amount by which the amobunt necessary to fully fund the
requi renments of this section exceeds the maxi mum anount all ocated
under this section and then dividing that amount by the total
statew de nunber of pupils who nmet the incone eligibility cri-
teria for free breakfast, lunch, or mlk in the imediately pre-
ceding fiscal year, as described in subsection (1).

(11) 2— If a district is fornmed by consolidation after
June 1, 1995, and if 1 or nore of the original districts was not
eligible before the consolidation for an additional allowance
under this section, the anount of the additional allowance under
this section for the consolidated district shall be based on the
nunber of pupils described in subsection (1) enrolled in the con-
solidated district who reside in the territory of an original
district that was eligible before the consolidation for an addi -
tional allowance under this section.

(12) —33)— As used in this section, "at-risk pupil" neans a
pupil for whomthe district has docunentation that the pupi
nmeets at least 2 of the followng criteria: is a victimof child
abuse or neglect; is below grade level in English |anguage and
communi cation skills or mathematics; is a pregnant teenager or
teenage parent; is eligible for a federal free or reduced-price
Il unch subsi dy; has atypical behavior or attendance patterns; or
has a famly history of school failure, incarceration, or sub-
stance abuse. For pupils for whomthe results of at |east the
appl i cabl e MEAP test have been received, at-risk pupil also
i ncludes a pupil who does not neet the other criteria under this

subsection but who did not achieve at | east a score of noderate
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on the nost recent MEAP reading test for which results for the
pupi | have been received, did not achieve at | east a score of
noderate on the nost recent MEAP mat hematics test for which
results for the pupil have been received, or achieved | ess than
50% of the objectives on the nost recent MEAP science test for
which results for the pupil have been received. For pupils in
grades K-3, at-risk pupil also includes a pupil who is at risk of
not nmeeting the district's core academ c curricular objectives in
Engl i sh | anguage, conmmunication skills, or mathematics.

Sec. 36. (1) Fromthe appropriation in section 11, there is
all ocated an amount not to exceed —$52,736;566-06— $67, 980, 500. 00
for school readiness grants in —3996-97 1997-98 to enable eligi-
ble districts, as determ ned under section 37, to devel op or
expand, in conjunction with whatever federal funds may be avail -
able, including, but not limted to, federal funds under title I
of the elenentary and secondary education act of 1965, Public Law
89-10, 108 Stat. 3519, chapter 1 of the Hawkins-Stafford el enen-
tary and secondary school inprovenent anendnents of 1988, Public
Law 100- 297, and the head start act, subchapter B of chapter 8 of
subtitle A of title VI of the omi bus budget reconciliation act
of 1981, Public Law 97-35, 42 U S.C. 9831 to 9835, 9836 to 9844,
9846, and 9848 to 9852a, conprehensive conpensatory prograns
designed to i nprove the readi ness and subsequent achi evenent of
educational |y di sadvantaged children as defined by the departnent
who will be at |least 4, but less than 5 years of age, as of
Decenber 1 of the school year in which the prograns are offered,

and who show evidence of 2 or nore risk factors as defined in the
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state board report entitled "children at risk"” that was adopted
by the state board on April 5, 1988. A conprehensive conpensa-
tory program funded under this section shall include an
age- appropriate educational curriculum nutritional services,
heal th screening for participating children, a plan for parent
and | egal guardi an invol venent, and provision of referral serv-
ices for famlies eligible for community social services.

(2) Adistrict receiving a grant under this section may con-
tract for the provision of the conprehensive conpensatory program
and retain for admnistrative services an anount equal to not
nore than 5% of the grant anount.

(3) IN ADDI TION TO THE ALLOCATI ON UNDER SUBSECTI ON (1), FROM
THE GENERAL FUND APPROPRI ATI ON UNDER SECTION 11 THERE IS ALLO
CATED TO THE DEPARTMENT AN AMOUNT NOT TO EXCEED $250, 000. 00 FOR
1997-98 FOR AN EVALUATI ON OF THE EFFECTI VENESS OF THE PROGRANMS
FUNDED UNDER THI S SECTI ON. THE DEPARTMENT SHALL CONDUCT THE
EVALUATI ON | TSELF OR CONTRACT FOR THE EVALUATI ON. THE EVALUATI ON
SHALL FOCUS ON WHETHER PROGRAMS FUNDED UNDER THI S SECTI ON ARE
| MPROVI NG THE SCHOOL READI NESS AND SUBSEQUENT ACHI EVEMENT OF EDU-
CATI ONALLY DI SADVANTAGED CHI LDREN. THE DEPARTMENT SHALL SUBM T
THE EVALUATI ON TO THE HOUSE AND SENATE APPROPRI ATI ONS COWM TTEES
NOT' LATER THAN MARCH 30, 1998.

(4) IN ADDI TI ON TO THE ALLOCATI ONS UNDER SUBSECTI ONS (1) AND
(3), FROM THE APPROPRI ATI ON UNDER SECTI ON 11 THERE IS ALLOCATED
AN AMOUNT NOT TO EXCEED $1, 000, 000. 00 FOR 1997-98 FOR PROFES-

SI ONAL DEVELOPMENT FOR EARLY CHI LDHOOD TEACHERS AND
PARAPROFESSI ONALS EMPLOYED | N PROGRAMS FUNDED UNDER THI S
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SECTI ON. THE ALLOCATI ON UNDER THI S SUBSECTI ON SHALL BE
DI STRI BUTED TO ELI A BLE DI STRICTS ON A PER CHI LD BASI S, BASED ON
THE NUMBER OF CHI LDREN FOR WHOM THE DI STRI CT RECEI VES FUNDI NG AS
DETERM NED UNDER SECTI ON 39. MONEY RECEI VED UNDER THI S SUBSEC-
TION SHALL BE USED FOR | MPROVI NG | NSTRUCTI ONAL SKI LLS

Sec. 39. (1) The tentative allocation in —31996-97 1997-98
to each eligible district under section 36 shall be determ ned by
mul ti plying the nunber of children determ ned in section 38 or
t he nunber of children the district indicates it wll be able to
serve under section 37(2)(c), whichever is |ess, by —$3,666-00—
$3, 115. 00 and shall be distributed anbng districts in decreasing
order of concentration of eligible children as determ ned by
section 38 until the noney allocated in section 36 is
distributed. FOR EACH FI SCAL YEAR AFTER 1996-97, THE DOLLAR
AMOUNT OF THE FUNDI NG PER CHI LD UNDER THI S SUBSECTI ON SHALL BE
ADJUSTED EACH FI SCAL YEAR BY THE SAME PERCENTACGE AS THE CHANCGE | N
THE AMOUNT OF THE BASI C FOUNDATI ON ALLOMNCE UNDER SECTI ON 20.

(2) Adistrict that has not less than 50 eligible children
shall receive priority over other eligible districts other than
those districts funded under subsection (3).

(3) Adistrict that received funds under this section in at
least 1 of the 2 inmmediately preceding fiscal years shall receive
priority in funding over other eligible districts. However,
fundi ng beyond 3 state fiscal years is contingent upon the avail -
ability of funds and docunented evi dence satisfactory to the
departnent of conpliance with all operational, fiscal,

adm ni strative, and other programrequirenents.
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(4) Adistrict that offers supplenentary day care funded by
funds other than those received under this section and therefore
offers full-day prograns as part of its early chil dhood devel op-
ment program shall receive priority in the allocation of funds
under this section over other eligible districts other than those
districts funded under subsection (3).

(5) For any district with 315 or nore eligible pupils, the
nunber of eligible pupils shall be 65% of the nunber cal cul ated
under section 38. However, none of these districts nay have | ess
than 315 pupils for purposes of calculating the tentative all oca-
tion under section 36.

(6) If, taking into account the total anmount to be allocated
to the district as calculated under this section, a district
determnes that it is able to include additional eligible chil-
dren in the school readi ness programw thout additional funds
under this section, the district may include additional eligible
children but shall not receive additional funding under this sec-
tion for those children.

(7) The famly independence agency and the departnent shal
devel op a joint application process and formfor those partici-
pants who neet the eligibility criteria for the unified child day
care program

Sec. 41. Fromthe appropriation in section 11, there is
al |l ocated an anmount not to exceed —$4,212,666-066— $4, 338, 400. 00
for —1996-9+ 1997-98 to applicant districts and internedi ate
districts offering prograns of bilingual instruction for pupils

of limted English-speaking ability under section 1153 of the
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revi sed school code, —being—seet+on—3861153—-of theMehigan
Cotrptted—taws— MCL 380. 1153. Rei nbursenent shall be on a per
pupi | basis and shall be based on the nunber of pupils of limted
Engl i sh-speaking ability in menbership on the pupil nenbership
count day. Funds allocated under this section shall be used
solely for bilingual instruction in speaking, reading, witing,
or conprehension of pupils of limted English-speaking ability.

Sec. 5la. (1) Fromthe appropriation in section 11, there
is allocated —$2#3;7573,166-066— $279, 590, 300. 00 for —1996-9+
1997-98 to consist of an anpbunt not to exceed —$260,573,166-00—
$206, 590, 300. 00 from state sources and $73, 000, 000. 00 in federal
12 fundi ng under sections 611 to 620 of part B of the individuals
13 with disabilities education act, title VI of Public Law 91-230,
14 20 U.S.C. 1411 to 1420, plus any carryover federal funds from

© 00 N o 0o b~ W N P
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15 previous year appropriations, for the purpose of reinbursing dis-
16 tricts and internediate districts for special education prograns,

17 services, and speci al education personnel as prescribed in arti-

18 cle 3 of the revised school code, —betng—secttons—38631701++to
19 3861666t theMehtgan—Conpttetd—taws— MCL 380.1701 TO 380. 1766

20 net tuition paynents made by internmedi ate districts to the

21 M chi gan school for the deaf and blind; and prograns for pupils

22 with handi caps as defined by the departnent. For neeting the

23 costs of special education prograns and services not reinbursed

24 under this article, a district or internmediate district my use

25 noney in general funds or special education funds, not otherw se
26 restricted, or contributions fromdistricts to internedi ate

27 districts, tuition paynents, gifts and contributions from
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i ndividuals, or federal funds that may be available for this
pur pose, as determned by the internmedi ate district plan prepared
pursuant to article 3 of the revised school code, MCL 380.1701 TO
380. 1766.

(2) Fromthe funds allocated in section 20, there is allo-
cated to this section for —3996-97 1997-98 for the purpose of
reimbursing districts for total approved costs of special educa-
tion an additional sum cal cul ated by addi ng the products of the
state portion of the foundation allowance of each district as
det erm ned under section 20 tinmes the nunber of special education
full -time equated pupil nmenberships reported by each district
pursuant to section 6(4), and, fromthat allocation, there is
allocated to each district for —3996-974 1997-98 an anount equal
to the product of the state portion of the district's foundation
al | onance as determ ned under section 20 tines the nunber of spe-
cial education full-time equated pupils reported by the district
pursuant to section 6(4). The departnent shall report the anmount
of this allocation to the senate and house appropriations subcom
mttees responsible for oversight of this act and the departnent
of managenent and budget not |ater than August 1, —39974 1998.
This allocation is estimted to be —$362811-566-06—
$338, 550, 000. 00.

(3) State funds shall be allocated on a total approved cost
basis. Federal funds shall be allocated under applicable federal
requi renents, except that an anount not to exceed $3, 000, 000. 00
may be all ocated by the departnment to districts or internediate

districts on a conpetitive grant basis for prograns, equipnent,
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and services that the departnment determ nes to be designed to
benefit or inprove special education on a statew de scale.

(4) Fromthe anount allocated in subsection (1), there is
al |l ocated an amount not to exceed —$3;166,666-066— $3, 191, 000. 00
for —1996-97 1997-98 to rei nburse 100% of the net increase in
necessary costs incurred by a district or internediate district
in inplenmenting the revisions in the admnistrative rules for
speci al education that becane effective on July 1, 1987. As used
in this subsection, "net increase in necessary costs" neans the
necessary additional costs incurred solely because of new or
revised requirenents in the admnistrative rules m nus cost sav-
ings permtted in inplenenting the revised rules. Net increase
in necessary costs shall be determned in a manner specified by
t he departnent.

(5) For purposes of this article, all of the follow ng
appl y:

(a) "Total approved costs of special education"” shall be
determ ned in a nmanner specified by the departnent and may
include indirect costs, but shall not exceed 115% of approved
direct costs for section 52 and section 53a prograns. The total
approved costs include salary and other conpensation for al
approved speci al education personnel for the program including
paynments for social security and nmedi care and public school
enpl oyee retirenment systemcontributions. The total approved
costs do not include salaries or other conpensation paid to
adm ni strative personnel who are not special education personnel

as defined in section 6 of the revised school code, MCL 380. 6.
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Costs reinbursed by federal funds, other than those federal funds
included in the allocation nade under this article, are not
i ncluded. Special education approved personnel not utilized ful
time in the evaluation of students or in the delivery of special
educati on prograns, ancillary, and other related services shal
be rei nbursed under this section only for that portion of tine
actually spent providing these prograns and services, with the
exception of special education prograns and services provided to
youth placed in child caring institutions or juvenile detention
prograns approved by the departnent to provide an on-grounds edu-
cation program

(b) Reinbursenent for ancillary and other rel ated services,
as defined by R 340.1701 of the M chigan adm nistrative code,
shal |l not be provided when those services are covered by and
avai |l abl e through private group health insurance carriers or fed-

eral reinbursed program sources unless the departnent and dis-

trict or intermediate district agree otherw se and that agreenent
is approved by the departnent of managenent and budget.
Expenses, other than the incidental expense of filing, shall not
be borne by the parent. |In addition, the filing of clainms shal
not delay the education of a pupil. A district or internediate
district shall be responsible for paynent of a deducti bl e anount
and for an advance paynent required until the time a claimis
pai d.

(6) Fromthe allocation in subsection (1), there is allo-
cated for —3*996-9+ 1997-98 an anount not to exceed

—$15-343-936-—06— $15,719,749.00 to internmediate districts. The
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paynment under this subsection to each internediate district shal
be equal to the sumof the 1994-95 allocations to the internedi-
ate district under fornmer section 146a(2) and former section
147(5).

(7) Fromthe allocation in subsection (1), there is allo-
cated for —31996-9+ 1997-98 funding for pupils counted in nenber-
ship under this subsection. A pupil who is enrolled in a
full-time special education program conducted or adm ni stered by
an internediate district or a pupil who is enrolled in the
M chi gan school for the deaf and blind shall not be included in
t he nenbership count of a district, but shall be counted in nmem
bership in the internediate district of residence. For each
pupil, the internediate district shall receive an anount equal to
the foundation all owance of the pupil's district of residence,
not to exceed $6,500. 00 adjusted by the dollar amount of the dif-
ference between the —1996-97+ 1997-98 basi c foundation all owance
under section 20 and $5,000.00. A district operating a center
program for pupils fromseveral districts pursuant to an approved
internmediate district plan that had the pupils counted in nenber-
ship in the internediate district in —1995-96— 1996-97 shall have
the pupils counted in nmenbership in the internmediate district in
—1996-97— 1997- 98.

(8) Special education personnel transferred from1l district
to another to inplenent the revised school code shall be entitled
to the rights, benefits, and tenure to which the person would
ot herwi se be entitled had that person been enpl oyed by the

receiving district originally.
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(9) If adistrict or internediate district uses noney
recei ved under this section for a purpose other than the purpose
or purposes for which the noney is allocated, the departnent may
require the district or internmediate district to refund the
anount of noney received. Mney that is refunded shall be depos-
ited in the state treasury to the credit of the state school aid
f und.

(10) Expenditures fromthe allocation in subsection (1)
shall be made in the foll ow ng order

(a) 100% of the reinbursenent required under section 53a.

(b) 100% of the reinbursenent required under
subsection (4).

(c) 100% of the paynent required under section 54.

(d) 100% of the paynent required under subsection (6).

(e) 100% of the paynents under subsection (7).

(f) Reinbursenent under section 52.

Sec. 53a. (1) Reinbursenent shall be 100% of the total
approved costs of operating special education prograns and serv-
i ces approved by the departnment and included in the internedi ate
district plan adopted pursuant to article 3 of the revised school
code, —betrng—seet+ons—3801701+to03801766—o0ftheMechigan
Cofptted—taws— MCL 380. 1701 TO 380. 1766, m nus the foundation
al | omance cal cul ated under section 20, for the foll ow ng speci al
education pupils:

(a) Pupils assigned to a district or intermediate district
t hrough the community placenent programof the courts or a state

agency, if the pupil was a resident of another internediate
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district at the time the pupil came under the jurisdiction of the
court or a state agency.

(b) Pupils who are residents of institutions operated by the
departnent of nental health.

(c) Pupils who are forner residents of departnent of nental
health institutions for the devel opnental |y di sabl ed who are
pl aced in community settings other than the pupil's hone.

(d) Pupils who are dependents of foreign diplonmats who
reside in this state and who are placed in a center program

(e) Pupils enrolled in a departnent-approved on-grounds edu-
cational program | onger than 180 days, but not |onger than 233
days, at a residential child care institution, if the child care
institution offered in 1991-92 an on-grounds educati onal program
| onger than 180 days but not |onger than 233 days.

(f) Pupils placed in a district by a parent for the purpose
of seeking a suitable hone, if the parent does not reside in the
sanme internediate district as the district in which the pupil is
pl aced.

(2) Only those costs that are clearly and directly attri but-
abl e to educational prograns for pupils described in subsection
(1), and that would not have been incurred if the pupils were not
being educated in a district or internediate district, are reim
bursabl e under this section.

(3) The costs of transportation shall be funded under this

section but shall not be rei mbursed under section 58.
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(4) Not nore than —$24,-666,066-06— $24, 636, 000. 00 for
—31996-9+— 1997-98 of the allocation in section 51a(1l) shall be
al | ocated under this section.

Sec. 54. In addition to the aid received under section 52,
each internediate district shall receive an anount per pupil for
each pupil in attendance at the M chigan school for the deaf and
blind. The amount shall be proportionate to the total instruc-
tional cost at each school. Not nore than —$1,-688,6606-00—
$1,732,732.00 for —3996-97+ 1997-98 of the allocation in section
51a(1l) shall be allocated under this section.

Sec. 56. (1) For the purposes of this section:

(a) "Menbershi p" neans the total nenbership in —1995-96—
1996-97 of the internediate district and the districts constitu-
ent to the internediate district.

(b) "MIllage |levied" neans the mllage | evied for specia
education pursuant to part 30 of the revised school code, —betng
sectt+ons 386111+t o03861M43of the Mechtgan—Corptted—taws— MCL
380. 1711 TO 380. 1743, including a |levy for debt service
obl i gati ons.

(c) "Taxabl e value" neans the total taxable value of the
districts constituent to an internediate district, except that if
a district has elected not to cone under part 30 of the revised
school code, MCL 380.1711 TO 380.1743, nenbership and taxable
value of the district shall not be included in the nenbership and
taxabl e value of the internediate district.

(2) Fromthe appropriation in section 11, there is allocated
an anmount not to exceed —$36,656,066-06— $31, 569, 500. 00 f or
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—31996-9+— 1997-98 to reinburse internediate districts |evying
m || ages for special education pursuant to part 30 of the revised
school code, MCL 380.1711 TO 380.1743. The purpose, use, and
expenditure of the reinbursenent shall be limted as if the funds
were generated by these m Il ages and governed by the internedi ate
district plan adopted pursuant to article 3 of the revised school
code, —being—seect+ons—3801701to038061766oftheMechigan
Cofptted—taws— MCL 380. 1701 TO 380.1766. As a condition of
receiving funds under this section, an internediate district dis-
tributing any portion of special education mllage funds to its
constituent districts shall submt for departnental approval and
i npl enment a distribution plan that utilizes at least a district's
foundati on al |l owance, as cal cul ated under section 20, as a
required | ocal contribution.

(3) Reinbursenent for those mllages |levied in —1995-96—
1996- 97 shall be made in —1996-97+ 1997-98 at an anmpbunt per
—3995-96— 1996- 97 nenbership pupil conmputed by subtracting from
—$95;:-856-00— $99, 000. 00 the —3995-96— 1996-97 taxabl e val ue
behi nd each nenbership pupil, and nmultiplying the resulting dif-
ference by the —1995-96— 1996-97 m |l age | evi ed.

Sec. 57. (1) Fromthe appropriation in section 11, there is
al |l ocated an amobunt not to exceed —$666,066-66— $618, 000. 00 for
—1996-9+— 1997-98 to applicant internediate districts that pro-

vi de support services for the education of gifted and tal ented
pupils. An internediate district is entitled to 75% of the
actual salary, but not to exceed $25, 000.00 rei nbursenent for an

i ndi vi dual sal ary, of a support services teacher approved by the
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departnent, and not to exceed $4, 000.00 rei mbursenment for
expenditures to support program costs, excluding in-county travel
and sal ary, as approved by the departnent.

(2) Fromthe appropriation in section 11, there is allocated
an anount not to exceed —$466,666-066— $412,000.00 for —1996-9+
1997-98 to support part of the cost of summer institutes for
gifted and talented students. This amount shall be contracted to
applicant internediate districts in cooperation with a | ocal
institution of higher education and shall be coordinated by the
depart nent.

(3) Fromthe appropriation in section 11, there is allocated
an anmount not to exceed —$4,066,6066-06— $4, 120, 000. 00 for
—3996-97+ 1997-98 for the devel opnent and operati on of conprehen-
sive prograns for gifted and talented pupils. An eligible dis-
trict or consortiumof districts shall receive an anount not to
exceed $50.00 per K-12 pupil for up to 5% of the district's or
consortiums K-12 menbership for the i nmediately preceding fiscal
year with a minimumtotal grant of $3,000.00. Funding shall be
provided in the follow ng order: the per pupil allotnent, and
then the mnimumtotal grant of $3,000.00 to individual
districts. An internediate district nay act as the fiscal agent
for a consortiumof districts. In order to be eligible for fund-
ing under this subsection, the district or consortiumof dis-
tricts shall submt each year a current 3-year plan for operating
a conprehensive programfor gifted and talented pupils and the
district or consortiumshall denonstrate to the departnent that

the district or consortiumw ||l contribute matching funds of at

01833' 97



63
| east $50.00 per K-12 pupil. The plan or revised plan shall be
devel oped in accordance wth criteria established by the depart-
ment and shall be submtted to the departnent for approval
Wthin the criteria, the departnment shall encourage the devel op-
ment of consortia anong districts of |ess than 5, 000
menber shi ps.

Sec. 58. (1) Fromthe appropriation in section 11, there is
al |l ocated an amount not to exceed —$25,46566060-006— $26, 167, 200. 00
for —1996-9+ 1997-98 to fund districts and internedi ate dis-
tricts for providing specialized transportation services, as
determ ned by the departnent, for pupils in special education
prograns and services as defined in section 6 of the revised
school code, —betng—secton—380-6—oftheMechigan—Conptted—tans—
MCL 380.6, for which the district or internediate district
receives reinbursenent under section 52. Allocations to dis-
tricts and internediate districts under this section shall be
based on data reported by the districts and internedi ate dis-
tricts for the current school year.

(2) Transportation aid under subsection (1) is based upon an
al | onance for each vehicle used for transportation and cal cul ated
for each district and internediate district by the departnment on
the basis of all of the follow ng factors:

(a) An overhead all owance of $200.00 per special education
pupi |l transported.

(b) A regional allowance of between $9, 500.00 and $15, 000. 00

per vehicle, depending on the region, based upon the follow ng:
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(1) Transportation staff salary.

(11) Regional cost variation.

(c) An anortization cost per pupil of 100% of cost for pupi
transportation fleet vehicles.

(d) An insurance cost per pupil of 100% of cost for pupi
transportation vehicles.

(e) Authorized mles traveled per pupil of $0.15 per mle.

(3) The rate of aid for contracted transportation services
or transportation services provided through the use of public
transit systens is conparable to the rate of aid for
di strict-owned bus fleets.

(4) Districts and internediate districts may apply to the
departnent for exceptions to the district's or internediate
district's fornmula transportati on all owance under this section
regardi ng the costs of transporting pupils when exceptional con-
ditions or circunstances inpose unavoi dably unusual expenses for
transporting pupils to their regularly schedul ed cl asses.

Sec. 6la. (1) Fromthe appropriation in section 11, there
is allocated an anmpunt not to exceed —$306,502,60606-00—
$31, 417, 700. 00 for —4996-9+ 1997-98 to rei nburse on an added
cost basis districts, except for a district that served as the
fiscal agent for a vocational education consortiumin the 1993-94
school year, and secondary area vocational -technical education
centers for secondary-level vocational-technical education pro-
grans, including parenthood education prograns, according to
state board rules. Applications for participation in the

prograns shall be submtted in the formprescribed by the
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departnent. The departnent shall determ ne the added cost for
each vocational -technical programarea. The allocation of added
cost funds shall be based on the type of vocational -techni cal
prograns provided, the nunber of pupils enrolled, and the |ength
of the training period provided, and shall not exceed 75% of the
added cost of any program Wth the approval of the departnent,
the board of a district maintaining a secondary
vocational -techni cal education program may offer the programfor
the period fromthe close of the school year until Septenber 1.
The program shall use existing facilities and shall be operated
as prescribed by rules pronul gated by the state board.

(2) Except for a district that served as the fiscal agent
for a vocational education consortiumin the 1993-94 school year,
districts and internediate districts shall be reinbursed for
| ocal vocational adm nistration, shared tinme vocational adm nis-

tration, and career education planning district

vocational -technical admnistration. The definition of what con-
stitutes adm nistration and rei nbursenent shall be pursuant to
gui del i nes adopted by the state board. Not nore than
—$800,0606-006— $824, 000. 00 of the allocation in subsection (1)
shal |l be distributed under this subsection.

(3) Fromthe allocation in subsection (1), there is allo-
cated an amount not to exceed —$456,066-06— $463,500.00 to inter-
medi ate districts with constituent districts that had conbi ned
state and | ocal revenue per nenbership pupil in the 1994-95 state
fiscal year of $6,500.00 or nore, served as a fiscal agent for a

state board designated area vocational education center in the
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1993-94 school year, and had an adjustnent made to their 1994-95
conbi ned state and | ocal revenue per nenbership pupil pursuant to
section 20d. The paynent under this subsection to the internedi-
ate district shall equal the total anmpbunt of the adjustnents nmade
pursuant to section 20d.

Sec. 62. (1) For the purposes of this section:

(a) "Menbershi p" neans the total nenbership in —1995-96—
1996-97 of the internediate district and the districts constitu-
ent to the internediate district or the total nmenbership in
—1995-96— 1996-97 of the area vocational -techni cal education
pr ogr am

(b) "MIllage levied'" neans the mllage levied for area

vocational -techni cal education pursuant to sections 681 to 690 of

the revised school code, —beinrg—sectionrs—386-681+0386-690—o0f
the—M-echtgan—Conmptted—taws— MCL 380. 681 TO 380.690, including a

| evy for debt service obligations incurred as the result of bor-
row ng for capital outlay projects and in neeting capital
projects fund requirenents of area vocational -technica
educati on.

(c) "Taxabl e value" neans the total taxable value of the
districts constituent to an internediate district or area
vocational -techni cal education program except that if a district
has el ected not to conme under sections 681 to 690 of the revised
school code, MCL 380.681 TO 380.690, the nenbership and taxable
val ue of that district shall not be included in the nmenbership

and taxabl e value of the internediate district.
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(2) Fromthe appropriation in section 11, there is allocated
an anmount not to exceed —$+266,666-06— $7, 416, 000. 00 for
—1996-9+— 1997-98 to reinburse internediate districts and area
vocational -t echni cal education prograns established under section
690(3) of the revised school code, MCL 380.690, levying mllages
for area vocational -techni cal education pursuant to sections 681
to 690 of the revised school code, MCL 380.681 TO 380.690. The
pur pose, use, and expenditure of the reinbursenent shall be
limted as if the funds were generated by those m || ages.

(3) Reinbursenent for the mllages levied in —1995-96—
1996- 97 shall be made in —1996-97+ 1997-98 at an anmpbunt per
—3995-96— 1996- 97 nenbership pupil conmputed by subtracting from
—$95-166-0606— $98, 000. 00 t he —1995-96— 1996- 97 t axabl e val ue
behi nd each nenbership pupil, and nmultiplying the resulting dif-
ference by the —1995-96— 1996-97 m |l age | evi ed.

Sec. 74. (1) Fromthe anount appropriated in section 11
there is allocated an anmobunt not to exceed —$162506606-00—
$1, 668, 100. 00 for —+996-97 1997-98 for the purposes of
subsections (2) and (3).

(2) Fromthe allocation in subsection (1), there is allo-
cated the anobunt necessary for paynents to state supported col -
| eges or universities and internediate districts providi ng school
bus driver safety instruction or driver skills road tests pursu-
ant to section 51 of the pupil transportation act, —Aet—No—18+
of —thePubleActs—of 1990, —being—seect+on—25+~1851+of—+the
Mehtgan—Corptted—taws— 1990 PA 187, MCL 257.1851. The paynents

shall be in an anount determ ned by the departnent not to exceed
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75% of the actual cost of instruction and driver conpensation for
each public or nonpublic school bus driver attending a course of
instruction. For the purpose of conputing conpensation, the
hourly rate all owed each school bus driver shall not exceed the
hourly rate received for driving a school bus. Reinbursenent
conpensating the driver during the course of instruction or
driver skills road tests shall be nade by the departnent to the
coll ege or university or internediate district providing the
course of instruction.

(3) Fromthe allocation in subsection (1), there is allo-
cated the anobunt necessary to pay the reasonabl e costs of nonspe-
cial education auxiliary services transportation provided pursu-
ant to section 1323 of the revised school code, —betng
sectt+on—3861323—of theMechtgan—Comptted—taws— MCL 380. 1323.
Districts funded under this subsection shall not receive funding
under any other section of this act for nonspecial education aux-
iliary services transportation.

Sec. 81. (1) Except as otherwi se provided in this section,
fromthe appropriation in section 11, there is allocated for
—1996-9+— 1997-98 to the internediate districts the sum neces-
sary, but not to exceed —$#6,6+6,366-06— $78, 976, 600. 00, to pro-
vide state aid to internmediate districts under this subsection
and subsections (2) and (3). Except as otherw se provided in
this section, there shall be allocated to each internedi ate dis-
trict an anmount equal to the anmount of funding actually received
by each intermediate district in —3995-96— 1996-97. Fundi ng

provi ded under this section shall be used to conply with
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requi renents of this act and the revised school code that are
applicable to internediate districts, and for which funding is
not provided el sewhere in this act, and to provide technical
assistance to districts as authorized by the internedi ate school
boar d.

(2) Fromthe allocation in subsection (1), there is allo-
cated to an internediate district, fornmed by the consolidation or
annexation of 2 or nore internediate districts or the attachnent
of atotal internmediate district to another intermedi ate school
district or the annexation of all of the constituent K-12 dis-
tricts of a previously existing internediate school district
whi ch has di sorgani zed, an additional allotment of $3,500.00 each
fiscal year for each internediate district included in the new
internediate district for 3 years foll ow ng consolidation, annex-
ation, or attachnment.

(3) If an internmediate district participated in 1993-94 in a
consortium operating a regional educational nedia center under
section 671 of the revised school code, —betng—sect+on—380-6+1t-of
the—M-echtgan—Conmptted—taws— MCL 380. 671, and rul es pronul gated by

the state board, and if the internediate district obtains witten
consent fromeach of the other internediate districts that par-
ticipated in the consortiumin 1993-94, the internmedi ate district
may notify the departnment not |ater than October 1, 1996 that it
is electing to directly receive its paynent attributable to par-
ticipation in that consortium An internediate district making
that election, and that has obtai ned the necessary consent, shal
receive for —1996-9+ 1997-98 for each pupil in nmenbership in the
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internmediate district or a constituent district an anount equal
to the quotient of the —3995-96— 1996-97 allocation to the fiscal
agent for that consortiumunder this subsection divided by the
conbi ned total —*996-97+ 1997-98 nenbership in all of the inter-
medi ate districts that participated in that consortiumand their
constituent districts. The anount allocated to an internedi ate
district under this subsection for —1996-97 1997-98 shall be
deducted fromthe total allocation for —1996-97 1997-98 under
this section to the internediate district that was the 1993-94
fiscal agent for the consortium

(4) During a fiscal year, the departnent shall not increase
an internediate district's allocation under subsection (1)
because of an adjustnent made by the departnent during the fiscal
year in the internediate district's taxable value for a prior
year. Instead, the departnent shall report the adjustnent and
the estimated anobunt of the increase to the house and senate

fiscal agencies not later than June 1 of the fiscal year, and the

| egi slature shall appropriate noney for the adjustnment in the

next succeeding fiscal year. —Aecordingty—tn—-addition—to—the

(5) In order to receive funding under this section, an
internedi ate district shall denpnstrate to the satisfaction of

the departnent that the internediate district enploys at least 1
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person who is trained in pupil counting procedures, rules, and
regul ati ons.

Sec. 94. Fromthe general fund noney appropriated in sec-
tion 11, there is allocated to the departnent for —1996-97+
1997-98 an anobunt not to exceed —$1566,666-66— $1, 545, 000.00 to
provi de technical assistance to districts for school accredit-
ation purposes as described in section 1280 of the revised school
code, —betrng—seet+on—386—1280—-o6ft+heMehigan—Conptted—tawns— MCL
380. 1280.

Sec. 95. (1) Fromthe appropriations in section 11, there

is allocated

fer—1995-96— $10, 000, 000. 00 FOR 1997-98 for professional devel op-
ment for teachers and others within the educational community.

The total allocation under this section shall be distributed as

fol | ows:
(a) —$6,5606,0006-006— $9, 000,000.00 is allocated —froemthe
state——sechool—atd—+und— to districts on a per pupil basis, USING

1995-96 MEMBERSH P NUMBERS, with each district receiving the sane
anount per 1995-96 MEMBERSHI P pupi | .

(b) —$4-566,666-066— $1,000,000.00 is allocated fremthe
state—school—atd—+Fune— to internediate districts on a per pupi
basi s, USING 1995-96 MEMBERSH P NUMBERS, for each pupil in nmem
bership in the internediate district or in a constituent dis-
trict, wwth each internediate district receiving the sanme anount
per 1995-96 MEMBERSHI P pupi | .
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(2) —Subjeet—to—subsect+on—<3)—the— THE prof essi onal
devel opnment funds all ocated under this section may be used for
any of the follow ng:

(a) Advancenent of the initiatives under sections 1204a,
1277, 1278, and 1280 of the —sehoeol—code—of—1976,—betrng
seettons—3801204a,—380124F 3861278, —and—386-1280—-6fthe
M-eht-gan—Conpited—taws— REVI SED SCHOOL CODE, MCL 380. 1204A,

380. 1277, 380.1278, AND 380.1280, commonly referred to as "Public
Act 25 of 1990".

(b) I'nmproving instructional and support staff skills.

(c) O her areas of professional devel opnent identified in
t he —sehool—code—of—31976— REVI SED SCHOOL CCDE

(3) 4)— In order to provide accountability for this pro-
gram the superintendent of a district or internmediate district
shall submt to the departnent, in a form and nmanner determ ned
by the departnent, a witten assurance of conpliance with al
provisions of this section not later than May 20 of the current
fiscal year. Failure to conply with this subsection will result
in the wthhol ding of an anmount equal to the June paynent for

prograns funded under this section until the district or internme-

diate district conplies with this subsection. |[If the district or
internmedi ate district does not conply with this subsection by the
end of the state fiscal year, the withheld funds shall be for-

feited to the state school aid fund.
(4) —€5)— In order to receive funds under this section, a
grant recipient shall allow access for the departnent or the

departnent's designee to audit all records related to the program
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for which it receives such funds. The grant recipient shal
reinburse the state for all disallowances found in the audit.

Sec. 99. (1) Fromthe general fund/general purpose appro-
priation in section 11, there is allocated an anobunt not to
exceed —$7-566,8060-060— $7, 787, 600. 00 for —+996-97 1997-98 for
i npl enenting the conprehensive master plan for mathematics and
sci ence centers devel oped by the departnent and approved by the
state board on February 17, 1993.

(2) Wthin a service area designated |ocally, approved by
t he departnent, and consistent with the nmaster plan described in
subsection (1), an established nmathemati cs and science center
shal | address 2 or nore of the follow ng 6 basic services, as
described in the master plan, to constituent districts and
communities: |eadership, pupil services, curricul um support,
communi ty invol venent, professional devel opnent, and resource
cl eari nghouse servi ces.

(3) The departnment shall not award a grant under this sec-
tion to nore than 1 mathematics and science center located in a
particular internediate district unless each of the grants serves
a distinct target population or provides a service that does not
duplicate another programin the internediate district.

(4) As part of the technical assistance process, the depart-
ment shall provide m nimum standard gui delines that nmay be used
by the mathematics and science center for providing fair access
for qualified pupils and professional staff as prescribed in this

secti on.
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(5 —6)— In order to receive funds under this section, a
grant recipient shall allow access for the departnent or the
departnent's designee to audit all records related to the program
for which it receives such funds. The grant recipient shall
reinburse the state for all disallowances found in the audit.

SEC. 107A. (1) FROM THE APPROPRI ATION I N SECTION 11, THERE
| S ALLOCATED FOR 1997-98 AN AMOUNT NOT TO EXCEED $185, 000, 000. 00
FOR ADULT EDUCATI ON CATEGORI CAL PAYMENTS TO DI STRI CTS, CONSORTI A,
OR COOPERATI VE PROGRAMS ON A PER PARTI Cl PANT BASI S, AS PROVI DED
IN TH S SECTION, I N AN AMOUNT, SUBJECT TO SUBSECTI ONS (19) AND
(20), NOT TO EXCEED $5,500. 00 OR THE DI STRI CT' S FOUNDATI ON ALLOW
ANCE UNDER SECTI ON 20, WHI CHEVER | S LESS, PER PARTI Cl PANT. THESE
PAYMENTS ARE FOR OPERATI ON OF ADULT BASI C EDUCATI ON PROGRANMS,
ADULT HI GH SCHOOL COVPLETI ON PROGRAMS, ALTERNATI VE EDUCATI ON PRO
GRAMS OPERATED THROUGH ADULT EDUCATI ON, GENERAL EDUCATI ON
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DEVELOPMENT TEST (G E.D.) PREPARATI ON PROGRAMS, AND JOB OR
EMPLOYMENT RELATED PROGRAMS.

(2) EXCEPT AS OTHERW SE PROVIDED IN THI S SECTI ON, THE MAXI -
MUM NUMBER OF FULL-TI ME EQUATED PARTI Cl PANTS FOR VHI CH THE DI S-
TRI CT, CONSORTI UM OR COOPERATI VE PROGRAM MAY RECElI VE PAYMENTS
UNDER THI S SECTION | S THE NUMBER OF ADULT EDUCATI ON PARTI Cl PANTS
COUNTED AS PARTI Cl PANTS I N THE DI STRI CT, CONSORTI UM OR COOPERA-
TI' VE PROGRAM | N 1993-94 | N AN ADULT BASI C EDUCATI ON PROGRAM AN
ADULT HI GH SCHOOL COVPLETI ON PROGRAM AN ALTERNATI VE EDUCATI ON
PROGRAM OPERATED THROUGH ADULT EDUCATI ON, OR A G E. D. PREPARATI ON
PROGRAM AS COUNTED IN THE FI NAL AUDI TED 1993- 94 PARTI CI PANT
COUNT, AFTER ADJUSTMENTS UNDER FORMER SECTI ON 107 AS IN EFFECT I N
1994-95, AS ADJUSTED FOR THE CHANGE | N THE BASI S FOR DETERM NI NG
FULL- TI ME EQUATED PARTI CI PANTS FROM 480 TO 900 HOURS, OR THE
NUMBER OF ADULT EDUCATI ON PARTI Cl PANTS COUNTED AS PARTI Cl PANTS I N
THE DI STRI CT, CONSORTI UM OR COCOPERATI VE PROGRAM | N 1994- 95 UNDER
FORMER SECTI ON 107E, AS COUNTED I N THE FI NAL AUDI TED 1994- 95 PAR-
TI Cl PANT COUNT, AFTER ADJUSTMENTS UNDER FORMER SECTI ON 107E(6),
WH CHEVER | S GREATER. HOWEVER, |IF A DI STRICT OR CONSORTI UM
DEMONSTRATES TO THE SATI SFACTI ON OF THE DEPARTMENT THAT | N
1993-94 | T CONDUCTED A 900- HOUR PROGRAM OF ALTERNATI VE EDUCATI ON
THROUGH ADULT EDUCATI QN, THE DI STRI CT''S OR CONSORTI UM S FI NAL
AUDI TED 1993-94 PARTI Cl PANT COUNT FOR PARTI Cl PANTS | N THAT
900- HOUR PROGRAM SHALL NOT BE ADJUSTED FOR THE CHANGE FROM 480 TO
900 HOURS. THE MAXI MUM NUMBER OF PARTI Cl PANTS I N A CONSORTI UM OR
COOPERATI VE PROGRAM SHALL BE ADJUSTED TO REFLECT THE PARTI Cl PANTS
TRANSFERRED | NTO OR OQUT OF THE CONSORTI UM OR COOPERATI VE
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PROGRAM | N COVPUTI NG THE MAXI MUM NUMBER OF FULL- TI ME EQUATED
PARTI CI PANTS FOR VWHI CH A DI STRI CT, CONSORTI UM OR COOPERATI VE
PROGRAM MAY RECEI VE PAYMENTS UNDER THI S SECTI ON, ANY ADJUSTMENT
UNDER FORMER SECTI ON 107 AS I N EFFECT I N 1994-95, OR FORMER
SECTI ON 107E, SHALL BE MADE ON A FULL-TI ME EQUATED BASI S ONLY.

(3) I'F THE DEPARTMENT DETERM NES AS OF MAY 1 OF A FI SCAL
YEAR THAT THE TOTAL AMOUNT ALLOCATED UNDER THI S SECTI ON EXCEEDS
THE AMOUNT NECESSARY TO FULLY FUND PAYMENTS FOR THE NUMBER OF
PARTI Cl PANTS COUNTED UNDER SUBSECTI ON (2), THE DEPARTMENT NAY
ALLOW DI STRI CTS, CONSORTI A, AND COOPERATI VE PROGRAMS TO COUNT
ADDI TI ONAL PARTI Cl PANTS ON A PRORATED BASI S AND MAY MAKE PAYMENTS
UNDER THI S SECTI ON TO DI STRI CTS, CONSORTI A, AND COOPERATI VE PRO-
CRAMS FOR THOSE ADDI TI ONAL PARTI Cl PANTS.

(4) AN I NDI VI DUAL WHO HAS OBTAI NED A HI GH SCHOOL DI PLOVA OR
A GENERAL EDUCATI ON DEVELCOPMENT (G E. D.) CERTIFI CATE SHALL NOT
BE COUNTED AS A PARTI Cl PANT UNDER THI S SECTI ON, EXCEPT AS
FOLLONS

(A) AN I NDI VI DUAL ENRCLLED I N THE STATE TECHNI CAL | NSTI TUTE
AND REHABI LI TATI ON CENTER WHO I S LESS THAN 20 YEARS OF AGE ON
SEPTEMBER 1 OF THE SCHOOL YEAR

(B) AN INDI VIDUAL WHO I S ENRCLLED FOR A MAXIMUM OF 1 YEAR I N
AN ENGLI SH AS A SECOND LANGUAGE PROGRAM

(C© AN IND VI DUAL ENROLLED IN A JOB OR EMPLOYMENT RELATED
PROGRAM AND NOT ATTENDI NG AN | NSTI TUTI ON OF H GHER EDUCATI ON WHO
| S LESS THAN 20 YEARS OF AGE ON SEPTEMBER 1 OF THE SCHOCL YEAR.
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(D) AN I NDI VI DUAL WHO |'S DETERM NED BY AN APPROPRI ATE
ASSESSMENT TO BE BELOW NI NTH GRADE LEVEL | N READI NG ENGLI SH, OR
MATHEMATI CS.

(E) AN | NDI VI DUAL WHO HAS OBTAI NED A GENERAL EDUCATI ON
DEVELOPMENT (G E.D.) CERTI FI CATE WHO | S ENROLLED AS A PARTI Cl -
PANT UNDER THI'S SECTI ON IN A HI GH SCHOOL COVPLETI ON PROGRAM

(5) A PARTICI PANT I N A PROGRAM FUNDED UNDER THI S SECTI ON
SHALL NOT BE COUNTED | N MEMBERSH P I N A DI STRI CT.

(6) EXCEPT AS PROVIDED I N THI'S SUBSECTI ON, PAYMENTS UNDER
TH S SECTI ON SHALL BE MADE AS PROVIDED IN SECTION 17B. A DS
TRI CT, CONSORTI UM OR COOPERATI VE PROGRAM THAT COUNTS ADULT EDU-
CATI ON PARTI Cl PANTS UNDER THI'S SECTI ON AND COMPLI ES W TH THE
REQUI REMENTS OF THI S SECTI ON SHALL RECEI VE REGULARLY SCHEDULED
STATE Al D PAYMENTS FOR WH CH THE DI STRI CT, CONSORTI UM OR COOPER-
ATl VE PROGRAM QUALI FI ES UNDER THI'S SECTI ON | N ACCORDANCE W TH THE
FOLLOW NG UP TO A MAXI MUM OF 100%

(A) NI NETY PERCENT FOR ENROLLMENT OF ELI G BLE PARTI Cl PANTS.

(B) TEN PERCENT FOR CLASSROOM ATTENDANCE.

(C) TEN PERCENT FOR ATTAI NVENT OF A HI GH SCHOOL DI PLOMA; FOR
PASSAGE OF THE G E. D. TEST; FOR COVPLETI ON OF THE ADULT BASIC
EDUCATI ON OBJECTI VES BY ACHI EVI NG AN El GHTH GRADE LEVEL | N READ-
NG ENGLI SH, OR MATHEMATI CS; OR FOR COMPLETI ON OF THE CLASS AND
DEMONSTRATED PROFI Cl ENCY | N THE ACADEM C OR VOCATI ONAL SKILLS TO
BE LEARNED | N THE CLASS.

(7) PAYMENT ADJUSTMENTS UNDER SUBSECTI ON (6) SHALL BE IN
ADDI TI ON TO ANY ADJUSTMENTS USED | N DETERM NI NG THE MAXI MUM
NUMBER OF FULL- TI ME EQUATED PARTI Cl PANTS UNDER SUBSECTI ON (2).
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(8) A DI STRICT, CONSCRTI UM OR COOPERATI VE PROGRAM THAT
COUNTS ADULT EDUCATI ON PARTI Cl PANTS UNDER THI S SECTI ON SHALL
ALLOW ACCESS FOR THE DEPARTMENT OR THE DEPARTMENT' S DESI GNEE TO
AUDI T ALL RECORDS RELATED TO THE ADULT EDUCATI ON PROGRAM FOR ALL
ENTI TI ES THAT RECElI VE MONEY, EI THER DI RECTLY OR | NDI RECTLY
THROUGH A CONTRACT, FROM THE PARTI Cl PANTS COUNTED UNDER THI S
SECTI ON. THE RECI Pl ENT OR CONTRACTOR, | F ANY, SHALL RElI MBURSE
THE STATE FOR ALL DI SALLOMNCES FOUND I N THE AUDI T.

(9) A DI STRICT, CONSORTI UM OR COOPERATI VE PROGRAM RECEI VI NG
FUNDS FROM THE JOB TRAI NI NG PARTNERSHI P ACT, PUBLI C LAW 97- 300,
96 STAT. 1322, OR A DI STRI CT OPERATI NG A TRAI NIl NG PROGRAM
APPROVED BY THE DEPARTMENT MAY AMEND THE NUMBER OF PARTI Cl PANTS
COUNTED UNDER THI S SECTI ON TO | NCLUDE | NDI VI DUALS PARTI CI PATI NG
IN THE JOB TRAI Nl NG PARTNERSHI P ACT PROGRAM OR A TRAI NI NG PROGRAM
APPROVED BY THE DEPARTMENT. THE PARTI Cl PANT COUNT DAY FOR THESE
PARTI Cl PANTS SHALL BE THE THI RD FRI DAY AFTER THE FI RST MONDAY
AFTER THE START OF | NSTRUCTI ON FOR THE PROGRAM  PAYMENTS
RECEI VED UNDER THI S SECTI ON FOR THESE PARTI Cl PANTS SHALL BE
REDUCED 1/ 900 FOR EACH HOUR OF CLASSROOM | NSTRUCTI ON THE PARTI Cl -
PANTS ARE SCHEDULED TO RECEI VE UNDER 900 HOURS AND FURTHER
REDUCED TO ENSURE THAT THE COVBI NED Al D UNDER THI S SECTI ON AND
JOB TRAI NI NG PARTNERSHI P ACT OR OTHER APPROVED TRAI NI NG PROGRAM
Al D FOR THE PROGRAMS DO NOT EXCEED THE COST OF THE PROGRAMS AS
VERI FI ED BY THE | NTERVEDI ATE SCHOCOL DI STRICT OF THE DI STRI CT
OPERATI NG THE PROGRAMS.

(10) AN I NDI VI DUAL 26 YEARS OF AGE OR OLDER RESIDI NG IN A
MENTAL HEALTH | NSTI TUTI ON OR A NURSI NG HOVE AND RECEI VI NG
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EDUCATI ONAL SERVI CES ON SI TE SHALL NOT BE COUNTED AS AN ADULT
EDUCATI ON PARTI Cl PANT UNDER THI S SECTI ON.

(11) THE PARTI Cl PANT COUNT DAYS FOR COUNTI NG PARTI Cl PANTS I N
ADULT EDUCATI ON PROGRAMS UNDER THI S SECTI ON ARE THE FI RST FRI DAY
I N OCTOBER AND THE SECOND FRI DAY | N FEBRUARY.

(12) THE PRORATED ALLOCATI ON FOR AN ADULT EDUCATI ON PARTI CI -
PANT UNDER THI S SECTI ON SHALL BE COWVPUTED BY APPLYI NG A RATI O
THAT IS THE RELATI ON BETWEEN THE NUMBER OF HOURS OF STUDENT
| NSTRUCTI ON RECEI VED AND 900 CLOCK HOURS OF CLASSROOM
| NSTRUCTI ON.  TI ME REQUI RED TO PASS TO AND FROM CLASSES, AND UP
TO 5 HOURS OF TUTORI AL ASSI STANCE PROVI DED TO A PARTI CI PANT TO
MAKE UP FOR AN EQUAL NUMBER OF HOURS OF EXCUSED ABSENCE BY THE
PARTI Cl PANT, AS DOCUMENTED AND REPCORTED BY THE DI STRI CT, SHALL BE
COUNTED AS CLASSROOM | NSTRUCTI ON, BUT MEAL TI ME, STUDY HALLS, OR
RECESS Tl ME SHALL NOT BE COUNTED AS CLASSROOM | NSTRUCTI ON. A
DI STRI CT THAT RECEI VES FUNDI NG UNDER THI S SECTI ON SHALL SUBM T TO
THE DEPARTMENT, NOT LATER THAN NOVEMBER 1, A RESOLUTI ON ADOPTED
BY | TS BOARD | NDI CATI NG THAT THE DI STRI CT COWPLI ES WTH ALL OF
THE FOLLOW NG REQUI REMENTS:

(A) THE DI STRICT USES AS GUI DELI NES THE ADULT EDUCATI ON
STANDARDS OF QUALI TY APPROVED BY THE STATE BOARD.

(B) THE DI STRI CT HAS | MPLEMENTED AN ADULT EDUCATI ON PARTI CI -
PANT RETENTI ON PLAN.

(© THE DI STRICT HAS | MPLEMENTED AN ADULT EDUCATI ON EVALU-
ATI ON PLAN.

(13) FOR PURPOSES OF DETERM NI NG THE NUMBER OF PARTI CI PANTS
UNDER THI S SECTI ON, A DI STRI CT, CONSCRTI UM OR COOPERATI VE
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PROGRAM MAY COUNT TOWARD CLASSROOM | NSTRUCTI ON NOT MORE THAN THE
NUMBER OF CREDI TS REQUI RED BY THE DI STRICT FOR A HI GH SCHOOL
DI PLOMA, | NCLUDI NG THOSE SPECI FI ED | N SUBDI VI SI ONS (A) THROUGH
(E) IN THE FOLLOW NG COURSES AND NUMBER OF CREDI T HOURS:

(A) EXCEPT AS PROVI DED I N SUBDI VI SION (E), A TOTAL OF 10
CREDI TS OF ENGLI SH OR COMMUNI CATI ON SKI LLS, MATHEMATI CS, SCl ENCE,
AND SOCI AL SCI ENCE, W TH NOT MORE THAN 3 CREDI TS EACH OF MATHE-
MATI CS, SCI ENCE, AND SOCI AL SCI ENCE AND NOT MORE THAN 4 CREDI TS
OF ENGLI SH OR COVMMUNI CATI ON SKI LLS.

(B) EXCEPT AS PROVIDED IN SUBDIVISION (E), 1 CREDIT OF
HEALTH,

(C) EXCEPT AS PROVIDED I N SUBDIVISION (E), 4 CREDITS OF A
FOREl GN LANGUAGE, VOCATI ONAL- TECHNI CAL EDUCATI ON AS APPROVED BY
THE DEPARTMENT, OCCUPATI ONAL SKI LLS TRAI NI NG AS APPROVED BY THE
DEPARTMENT, OR ANY COVBI NATI ON THERECF.

(D) EXCEPT AS PROVIDED IN SUBDIVISION (E), 1 CREDIT OF COM
PUTER EDUCATI ON, OR THE EQU VALENT, AS APPROVED BY THE
DEPARTMENT.

(E) A TOTAL OF 4 ADDI TI ONAL CREDI TS OF ANY OF THE SUBJECTS
SPECI FI ED I N SUBDI VI SIONS (A) THROUGH (D), FINE AND PERFORM NG
ARTS OR PRACTI CAL ARTS, OR ANY COMBI NATI ON THEREOF, AS APPROVED
BY THE DEPARTMENT.

PARTI Cl PANTS ENROLLED I N FI NE AND PERFORM NG ARTS OR PRACTI -
CAL ARTS CLASSES SHALL ALSO BE ENROLLED AND ATTEND W THI N THE
SAVE SEMESTER AT LEAST 1 OF THE CLASSES LI STED | N SUBDI VI SI ONS
(A) THROUGH (D) | N ORDER TO GENERATE MEMBERSHI P FOR THE FI NE AND
PERFORM NG ARTS OR PRACTI CAL ARTS CLASS.
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(14) FOR PURPOSES OF SUBSECTI ON (13), A CREDI T HOUR SHALL
NOT EXCEED 120 CLOCK HOURS OF CLASSROOM | NSTRUCTI ON, EXCEPT THAT
A CREDI T HOUR MAY EXCEED 120 CLOCK HOURS OF CLASSROOM | NSTRUCTI ON
IN A CLASS | N WHI CH PARTI Cl PANTS ARE ENROLLED ALONG W TH PUPI LS,
AND CREDI T HOURS EARNED BY A PARTI Cl PANT DURI NG PREVI OUS SCHOOL
YEARS SHALL BE COUNTED. PARTI Cl PANTS ENROLLED AND MAKI NG
PROGRESS | N ADULT BASI C EDUCATI ON MAY BE PRORATED.

(15) I N ORDER TO BE ELI Gl BLE TO COUNT ADULT EDUCATI ON PAR-
TI CI PANTS UNDER THI'S SECTI ON, A DI STRI CT SHALL ALLOW THOSE PAR-
TI Cl PANTS WHO HAVE MORE THAN THE CREDI TS SPECI FI ED | N SUBSECTI ON
(13) TO ATTEND THOSE CLASSES NEEDED | N ORDER TO COVPLETE GRADUA-
TI ON REQUI REMENTS. THE DI STRI CT SHALL NOT ASSESS A FEE OR
RECEI VE FUNDI NG UNDER THI' S SECTI ON FOR THESE CREDI TS.

(16) A DI STRI CT OPERATI NG AN ADULT EDUCATI ON PROGRAM UNDER
TH S SECTI ON SHALL DO ALL OF THE FOLLOW NG

(A) PROVI DE THE PROGRAM W THI N THE GEOGRAPHI C BOUNDARI ES OF
THE DI STRI CT.

(B) DEVELOP COURSE DESCRI PTI ONS FOR ALL ADULT BASI C AND HI GH
SCHOOL COMPLETI ON COURSES APPROVED BY THE LOCAL SCHOOL BOARD
WH CH SHALL BE AVAI LABLE FOR REVI EW BY THE DEPARTMENT NOT LATER
THAN OCTOBER 1 OF EACH SCHOOL YEAR

(C) HAVE ON FILE A PLANNED PROGRAM FOR ADULT BASI C EDUCATI ON
OR A PLANNED PROGRAM FOR A HI GH SCHOOL DI PLOMA, OR BOTH, FOR EACH
| NDI VI DUAL ENROLLED | N AN ADULT BASI C EDUCATI ON PROGRAM OR ADULT
HI GH SCHOOL COVPLETI ON PROGRAM OR BOTH, COVPARABLE TO PLANNED
PROGRAMS MAI NTAI NED FOR A PUPI L | N THE REGULAR PROGRAM OF THE
DI STRI CT.
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(D) ENSURE THAT THE ADULT HI GH SCHOOL COMPLETI ON PROGRAM | S
COVPARABLE TO THE REQUI REMENTS AND STANDARDS OF OTHER HI GH SCHOOL
COVPLETI ON PROGRAMS | N THAT DI STRICT. | F MODI FI CATI ONS ARE MADE
| N PROGRAMS OR COURSES, OR BOTH, TO ACCOMMODATE ADULT NEEDS, SPE-
Cl FI C RATI ONALE FOR THE MODI FI CATI ONS SHALL BE AVAI LABLE FOR
REVI EW

(E) MAI NTAI N PARTI Cl PANT RECORDS COVPARABLE TO THOSE MAI N
TAI NED FOR THE REGULAR HI GH SCHOOL PROGRAM OF THAT DI STRI CT.

(F) SUBM T TO THE DEPARTMENT NOT LATER THAN OCTOBER 30 EACH
YEAR A REPORT DESCRI BI NG THE DI STRICT' S ACTIVITIES I N THE FI SCAL
YEAR ENDI NG THE | MVEDI ATELY PRECEDI NG SEPTEMBER 30 THAT PERTAI N
TO REQUI REMENTS SET FORTH | N SUBDI VI SI ONS (A) THROUGH (E).

(G EXPEND AT LEAST 5% OF THE FUNDS RECEl VED UNDER THI S SEC-
TI ON FOR ACADEM C, VOCATI ONAL, AND JOB COUNSELI NG FOR ADULT EDU-
CATI ON PARTI Cl PANTS,

(H USE THE FUNDS RECEI VED UNDER THI' S SECTI ON TO SUPPORT
ACTUAL REASONABLE COSTS OF THE ADULT EDUCATI ON PROGRAMS, EXCEPT
THAT THE DI STRICT MAY USE REVENUE | N ADDI TI ON TO THAT NEEDED TO
MEET THE COSTS OF THE ADULT EDUCATI ON PROGRAM TO PROVI DE SUPPLE-
MENTAL SERVI CES W THI N THE DI STRICT | N THE AREAS OF EARLY CHI LD-
HOOD EDUCATI ON, ALTERNATI VE EDUCATI ON, DROPOUT PREVENTI ON, TEEN
PARENT PROGRAMS FOR YOUTH, OR OTHER DEPARTMENT- APPROVED EDUCATI ON
PROGRAVS OTHER THAN COVMUNI TY EDUCATI ON.

(17) TWD OR MORE K TO 12 DI STRI CTS MAY CONDUCT ADULT EDUCA-
TI ON PROGRAMS ON A COOPERATI VE BASI'S. COOPERATI NG DI STRI CTS
SHALL ENTER | NTO AN ANNUAL WRI TTEN AGREEMENT WHI CH SHALL COVER
ALL OF THE H GH SCHOOL COMPLETI ON PROGRAMS AND ADULT BASI C
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EDUCATI ON PROGRAMS OFFERED W THI N THE PARTI CI PATI NG DI STRI CTS.
EXCEPTI ONS TO THI'S PROVI SI ON MAY BE MADE W TH THE APPROVAL OF THE
DEPARTMENT. AN AGREEMENT SHALL | NCLUDE THE EDUCATI ONAL, ADM NI S-
TRATI VE, MANAGEMENT, OPERATI ONAL, AND FI NANCI AL MATTERS CONCERN-
| NG ADULT EDUCATI ON PROGRAMS AND SERVI CES OFFERED BY ALL THE PAR-
TI Cl PATI NG DI STRICTS.  ONE DI STRI CT SHALL BE DESI GNATED I N THE
AGREEMENT AS THE ADM NI STRATOR OF THE ADULT EDUCATI ON COOPERATI VE
PROGRAM AND SHALL OPERATE THE PROGRAM AS A DI RECT EXTENSI ON OF
THE DI STRICT. THE DI STRI CT SERVI NG AS THE ADM NI STRATOR OF THE
ADULT EDUCATI ON PROGRAM SHALL REI MBURSE ONLY DI RECT EXPENSES AND
THE REASONABLE RENTAL VALUE OF FACI LI TI ES PROVI DED DI RECTLY TO
THE PROGRAM BY A COOPERATI VE DI STRI CT. THESE FEES SHALL REFLECT
ONLY ACTUAL COSTS TO THE COOPERATI NG DI STRICT. | F THE COOPERAT-
I NG DI STRICT DI D NOT RECEI VE AN ALLOCATI ON UNDER FORMER
SECTION 21(1) IN 1993-94, THE FEES SHALL NOT EXCEED 12. 5% OF THE
AMOUNT OF THE PAYMENT THE ADM NI STERI NG DI STRI CT RECEI VES THAT IS
ATTRI BUTABLE TO THE PARTI Cl PATI ON OF THE COOPERATI NG DI STRI CT.
NO OTHER PAYMENTS MAY BE MADE TO A COOPERATI NG DI STRI CT BY THE
DI STRI CT SERVI NG AS THE ADM NI STRATOR OF THE ADULT EDUCATI ON
PROGRAM  THE FEE SCHEDULE TO BE PAI D BY THE ADM NI STRATI VE DI S-
TRICT OF THE ADULT EDUCATI ON PROGRAM SHALL BE | NCLUDED AS PART OF
THE ANNUAL V\RI TTEN AGREEMENT BETWEEN COOPERATI NG DI STRI CTS. THE
ADM NI STRATI VE DI STRI CT SHALL MAI NTAIN FOR 5 YEARS RECORDS OF
FEES PAI D UNDER THE AGREEMENT. THE FUNDS GENERATED BY THE ADM N-
| STERI NG DI STRI CT SHALL BE USED TO SUPPORT ACTUAL REASONABLE
COSTS OF THE ADULT EDUCATI ON PROGRAMS | N THE COOPERATI VE PROGRAM
W TH THE EXCEPTI ON THAT ADM NI STERI NG DI STRI CTS MAY USE REVENUES
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I N ADDI TI ON TO THAT NEEDED TO MEET THE COSTS OF THE ADULT
EDUCATI ON PROGRAM TO PROVI DE SUPPLEMENTAL SERVI CES W THI N THE
CONSORTI UM | N THE AREAS OF EARLY CHI LDHOOD EDUCATI ON, ALTERNATI VE
EDUCATI ON, DROPOUT PREVENTI ON, TEEN PARENT PROGRAMS FOR YOUTH, OR
OTHER DEPARTMENT- APPROVED EDUCATI ON PROGRAMS OTHER THAN COMMUNI TY
EDUCATI ON. | N ORDER TO RECEl VE FUNDS UNDER THI S SECTI ON FOR THE
PROGRAM NOT LATER THAN NOVEMBER 30 OF THE FI SCAL YEAR THE BOARD
OF EACH OF THE COOPERATI NG DI STRI CTS SHALL ADOPT AND SUBM T TO
THE DEPARTMENT A RESOLUTI ON | NDI CATI NG COMPLI ANCE W TH THI S
SUBSECTI ON.

(18) EXCEPT FOR A DI STRI CT DESCRI BED | N SUBSECTI ON (20) (O,
A DI STRI CT THAT DI D NOT RECEI VE AN ALLOCATI ON UNDER FORMVER SEC-
TION 21(1) IN 1993-94, W TH THE APPROVAL OF THE DEPARTMENT, NAY
ENTER | NTO A COOPERATI VE ARRANGEMENT W TH A DI STRI CT THAT
RECEI VES PAYMENT UNDER THI S SECTI ON FOR THE PURPCSE OF OBTAI NI NG
EDUCATI ONAL SERVI CES FOR ADULT EDUCATI ON PARTI Cl PANTS.  THESE
COOPERATI VE ARRANGEMENTS SHALL MEET THE SAME CONDI TI ONS AS THOSE
LI STED | N SUBSECTI ON (17). | N THESE COOPERATI VE ARRANGEMENTS,
THE DI STRI CT THAT DI D NOT RECEI VE AN ALLOCATI ON UNDER FORMVER SEC-
TION 21(1) |IN 1993-94 MAY RECElI VE FROM THE DI STRI CT THAT PROVI DES
THE EDUCATI ONAL SERVI CES AN AMOUNT FOR ADM NI STRATI VE COSTS NOT
TO EXCEED 12. 5% OF THE AMOUNT OF THE PAYMENT UNDER THI' S SECTI ON
THE PROVI DI NG DI STRI CT RECEI VES THAT | S ATTRI BUTABLE TO THE COOP-
ERATI VE ARRANGEMENT. | N ORDER TO RECEI VE FUNDS UNDER THI S SEC-
TION FOR THE PROGRAM THE BOARD OF EACH OF THE COOPERATI NG DI S
TRI CTS SHALL ADOPT AND SUBM T TO THE DEPARTMENT A RESOLUTI ON
| NDI CATI NG COMPLI ANCE W TH THI' S SUBSECTI ON.
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(19) IF A DI STRICT PARTICI PATES I N 1997-98 I N A CONSORTI UM
OR COOPERATI VE PROGRAM THAT OPERATES AN ADULT EDUCATI ON PROGRAM
UNDER THI S SECTI ON AND THE DI STRI CT EI THER PARTI Cl PATED | N
1994-95 OR 1995-96 IN A DI FFERENT ADULT EDUCATI ON CONSORTI UM OR
COOPERATI VE PROGRAM OR OPERATED AN ADULT EDUCATI ON PROGRAM | TSELF
N 1994-95 OR 1995-96, THE NUMBER OF ADULT EDUCATI ON PARTI CI PANTS
FROM THAT DI STRI CT SHALL BE COUNTED ONLY I N THE CONSORTI UM OR
COOPERATI VE PROGRAM I N WHI CH THE DI STRI CT PARTI Cl PATES I N
1997- 98.

(20) THE AMOUNT PAI D UNDER THI S SECTI ON PER PARTI Cl PANT FOR
ADULT EDUCATI ON PARTI Cl PANTS FROM A DI STRI CT THAT ElI THER PARTI Cl -
PATES I N 1997-98 I N A CONSORTI UM OR COOPERATI VE PROGRAM THAT
OPERATES AN ADULT EDUCATI ON PROGRAM OR PARTI CI PATED I N 1994-95 OR
1995-96 I N SUCH A CONSORTI UM OR COCPERATI VE PROGRAM SHALL BE CAL-
CULATED AS FOLLOWE:

(A) IF A D STRICT PARTI Cl PATES I N 1997-98 I N A CONSORTI UM OR
COOPERATI VE PROGRAM THAT OPERATES AN ADULT EDUCATI ON PROGRAM
UNDER THI S SECTI ON AND THE DI STRI CT PARTI CI PATED I N 1994-95 OR
1995-96 IN A DI FFERENT ADULT EDUCATI ON CONSORTI UM OR COOPERATI VE
PROGRAM THE AMOUNT PAI D UNDER THI S SECTI ON PER PARTI Cl PANT FOR
ADULT EDUCATI ON PARTI Cl PANTS FROM THAT DI STRI CT SHALL BE THE
LESSER OF THE 1997-98 ADM NI STERI NG DI STRI CT' S FOUNDATI ON ALLOW
ANCE, THE 1994-95 OR 1995-96 ADM NI STERI NG DI STRI CT' S FOUNDATI ON
ALLOMNCE, OR $5, 500. 00.

(B) IF A D STRI CT PARTI Cl PATES I N 1997-98 I N A CONSORTI UM OR
COOPERATI VE PROGRAM THAT OPERATES AN ADULT EDUCATI ON PROGRAM
UNDER THI S SECTI ON AND THE DI STRI CT OPERATED AN ADULT EDUCATI ON

01833' 97



© 00 N o 0o b~ W N P

NN N NDNNNDNRRRRRR R R R R
N o o b~ NP O O 0N oA WDN PP O

86
PROGRAM | TSELF I N 1994-95 OR 1995-96, THE AMOUNT PAI D UNDER THI S
SECTI ON PER PARTI Cl PANT FOR ADULT EDUCATI ON PARTI Cl PANTS FROM
THAT DI STRI CT SHALL BE THE LESSER OF THAT DI STRI CT' S FOUNDATI ON
ALLOMNCE, THE ADM NI STERI NG DI STRI CT' S FOUNDATI ON ALLOMNCE, OR
$5, 500. 00.

(O IF A D STRI CT PARTI Cl PATED I N 1994-95 OR 1995-96 IN AN

ADULT EDUCATI ON CONSORTI UM OR COOPERATI VE PROGRAM AND | F THERE
'S WRI TTEN APPROVAL BY THE BOARDS OF ALL OF THE CONSORTI UM OR
COOPERATI VE PROGRAM MEMBERS FOR THE DI STRI CT TO W THDRAW FROM THE
CONSORTI UM OR COOPERATI VE PROGRAM THE DI STRI CT MAY OPERATE AN
ADULT EDUCATI ON PROGRAM UNDER THI' S SECTI ON I N 1997-98, AND THE
AMOUNT PAI D UNDER THI S SECTI ON PER PARTI Cl PANT FOR ADULT EDUCA-
TI ON PARTI Cl PANTS FROM THAT DI STRI CT SHALL BE THE LESSER OF THAT
DI STRI CT' S FOUNDATI ON ALLOAMNCE, THE FOUNDATI ON ALLOMANCE OF THE
DI STRI CT THAT ADM NI STERED THE CONSORTI UM OR COOPERATI VE PROGRAM
I N 1994-95 OR 1995-96, OR $5, 500. 00.

(21) THE DEPARTMENT SHALL PRORATE PAYMENTS UNDER THI S SEC
TI ON AS NECESSARY. HOWEVER, |F THE DEPARTMENT DETERM NES THAT
PRORATI ON W LL BE REQUI RED UNDER THI S SECTI ON, THE SUPERI NTENDENT
OF PUBLI C | NSTRUCTI ON SHALL NOTI FY THE DEPARTMENT OF MANAGEMENT
AND BUDGET, AND THE DEPARTMENT OF MANAGEMENT AND BUDGET SHALL
NOTI FY THE LEG SLATURE AT LEAST 30 CALENDAR DAYS OR 6 LEQ SLATI VE
SESSI ON DAYS, WH CHEVER | S MORE, BEFORE THE DEPARTMENT REDUCES
ANY PAYMENTS UNDER THI S SECTI ON BECAUSE OF THE PRORATI ON. DURI NG
THE 30 CALENDAR DAY OR 6 LEGQ SLATI VE SESSI ON DAY PERI CD AFTER
THAT NOTI FI CATI ON BY THE DEPARTMENT OF MANAGEMENT AND BUDGET, THE
DEPARTMENT SHALL NOT REDUCE ANY PAYMENTS UNDER THI S SECTI ON
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BECAUSE OF PRORATI ON. THE LEGQ SLATURE MAY PREVENT PRORATI ON
UNDER THI S SECTI ON FROM OCCURRI NG BY, WTHI N THE 30 CALENDAR DAY
OR 6 LEAQ SLATI VE SESSI ON DAY PERI OD AFTER THAT NOTI FI CATI ON BY
THE DEPARTMENT OF MANAGEMENT AND BUDGET, ENACTI NG LEG SLATI ON
APPROPRI ATI NG ADDI TI ONAL FUNDS FROM THE GENERAL FUND, COUNTERCYC-
LI CAL BUDGET AND ECONOM C STABI LI ZATI ON FUND, STATE SCHOOL Al D
FUND BALANCE, OR ANOTHER SOURCE TO ENSURE FULL FUNDI NG

(22) AS USED IN THI S SECTI ON, " PARTI Cl PANT" MEANS THE AVER-
AGE NUMBER OF FULL-TI ME EQUATED | NDI VI DUALS AGE 16 OR OLDER
ENRCLLED I N AND ATTENDI NG A DEPARTMENT- APPROVED ADULT BASI C EDU-
CATI ON PROGRAM ADULT H GH SCHOOL COWPLETI ON PROGRAM OR
G E. D. PREPARATI ON PROGRAM AND | NDI VI DUALS LESS THAN 20 YEARS OF
AGE ON SEPTEMBER 1 OF THE SCHOOL YEAR WHO ARE ENROLLED IN A JOB
OR EMPLOYMENT RELATED PROGRAM AS DETERM NED BY THE DEPARTMENT BY
ADDI NG THE NUMBER OF THOSE | NDI VI DUALS COUNTED AS OF THE OCTOBER
PARTI Cl PANT COUNT DAY AND THE NUMBER OF THOSE | NDI VI DUALS COUNTED
AS OF THE FEBRUARY PARTI Cl PANT COUNT DAY, AND DI VI DI NG THAT SUM
BY 2, AND AS CORRECTED BY SUBSEQUENT DEPARTMENT AUDI T. | N ADDI -
TION, A PERSON ACGE 16 TO 20 ENRCLLED I N AND ATTENDI NG AN ALTERNA-
TI VE EDUCATI ON PROGRAM OPERATED THROUGH AN ADULT EDUCATI ON PRO-
GRAM MAY BE COUNTED AS A PARTI Cl PANT UNDER THI S SECTI ON.

Sec. 147. (1) The allocations for —3996-97+ 1997-98 for the
public school enployees' retirenent system pursuant to the public
school enployees retirenent act of 1979, —Act—No—3060—-e6f—the
PubtHe—Acts—of—1980,—beirng—sect+ons 381361+t 3814068of—+the
M-ehi-gan—Conpited—taws— 1980 PA 300, MCL 38.1301 TO 38. 1408,

shal | be made using the entry age nornmal cost actuarial nethod
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and risk assunptions adopted by the public school enployees
retirement board and the departnent of managenent and budget.
The annual |evel percentage of payroll contribution rate esti-
mat ed for the —1996-9+ 1997-98 state fiscal year is 15.15% The
portion of the contribution rate assigned to districts and inter-
medi ate districts for the —+996-974— 1997-98 state fiscal year is
all of the total 15.15 percentage points. This contribution rate
reflects the first year of a reduction over 3 years in the anor-
tization period described in section 41(2) of —Aet—Noe—3060—of—+the
i : e . . . oy ek

Compittet—taws— THE PUBLI C SCHOOL EMPLOYEES RETI REMENT ACT OF
1979, 1980 PA 300, MCL 38.1341, from 50 years to 40 years.
Beginning with the 1999-2000 fiscal year, the contribution rate
shal | be changed each fiscal year to reflect a reduction over 7
years in that anortization period from40 years to 30 years. The
public school enployees' retirenent system board shall notify
each district and internediate district by February 28 of each
fiscal year of the estimated contribution rate for the next
fiscal year

(2) It is the intent of the legislature that the anortiza-
tion period described in section 41(2) of —Act—No—3060—-o6f—+the
PabH-e—Aets—of 19806, —betng—section—38-—1341—of theMechigan
Compittet—taws— THE PUBLI C SCHOOL EMPLOYEES RETI REMENT ACT OF
1979, 1980 PA 300, MCL 38. 1341, be reduced to 40 years by the end
of the 1998-99 state fiscal year and further reduced to 30 years
by the end of the 2005-2006 state fiscal year.
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Sec. 167. (1) The departnent in cooperation with the
departnment of community health shall devel op plans to assi st
districts and internediate districts and | ocal county health
departnents to conply with section 1177 of the revised school
code, —betrng—seet+on—38611+F—oftheMehigan—Conptted—tans— MCL
380. 1177, and section 9209 of the public health code, —Aet
No—368—of—thePubHtAets—of 1978 —betrng——sectt+on—333—9209—-of—the
Mehtgan—Corptted—taws— 1978 PA 368, MCL 333. 9209, for each
school year.

(2) I'n —3996-97 1997-98, each district or internedi ate dis-
trict shall report to the local health department in which it is
| ocat ed by Novenber 1, —3996— 1997, in a manner prescribed by the
departnent of community health, the i muni zati on status of each
pupil in grades K through 12 who enrolled in the district or
internediate district for the first tine between January 1,
—3996— 1997 and Septenber 30, —31996— 1997. Not later than
Decenber 31, —3996— 1997, the departnent of community health
shall notify the departnent by district or internediate district
of the percentage of entering pupils who do not have a conpl et ed,
wai ved, or provisional inmmunization record in accordance with
section 1177 of the revised school code, MCL 380.1177. |If a dis-
trict or internediate district does not have a conpl eted, waived,
or provisional inmunization record in accordance with section
1177 of the revised school code, MCL 380.1177, for at |east 90%
of the district's or internediate district's entering pupils as
recorded in the Novenber 1 reports required under this

subsection, the district or internmediate district is subject to
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subsection (4) until the district or internmediate district has
such an imuni zation record for at |least 90% of its pupils.

(3) In —3996-9+4 1997-98, each district or internmedi ate dis-
trict shall again report to the |ocal health departnent in which
it is located by February 1, —399+ 1998, in a manner prescribed
by the departnent of comrunity health, the i mrunization status of
each pupil in grades K through 12 who enrolled in the district or
internediate district for the first tine between January 1,
—1996— 1997 and Decenber 31, —3996— 1997. Not later than
March 31, —399+ 1998, the departnent of community heal th shal
notify the departnment by district or internmediate district of the
percentage of entering pupils who do not have a conpl et ed,
wai ved, or provisional inmmunization record in accordance with
section 1177 of the revised school code, MCL 380.1177. |If a dis-
trict or internediate district does not have a conpl eted, waived,
or provisional inmunization record in accordance with
section 1177 of the revised school code, MCL 380.1177, for at
| east 95% of the district's or internediate district's entering
pupils as recorded in the February 1, 1997 reports required under
this subsection, the district or internediate district is subject
to subsection (4) until the district or internmediate district has
such an imuni zation record for at |least 95%of its pupils. |If
t he departnent of community health is not able to report to the
departnent by March 31, —39974— 1998, because a district or inter-
medi ate district fails to submt a report as required in this
subsection, or submts an inconplete, inaccurate, or |late report,

the district or internmediate district is subject to
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subsection (4) until the report is submtted in a conplete and
accurate form

(4) If adistrict or internediate district does not conply
with this section, the departnment shall w thhold 5% of the tota
funds due to the district or internediate district under this act
after the date the departnent of community health reports a
district's or internediate district's nonconpliance with this
section to the departnent until the district or internedi ate dis-
trict conplies with this section. [If the district or internedi-
ate district does not conply with this section by the end of the
fiscal year, the district or internediate district forfeits the
total anmount wi thhel d.

Enacting section 1. |In accordance with section 30 of arti-
cle I X of the state constitution of 1963, total state spending in
this anendatory act from state sources for fiscal year 1997-98 is
estimated at $9, 253,912, 400. 00 and state appropriations to be
paid to local units of governnent for fiscal year 1997-98 are
estimated at $9, 315, 906, 000. 00.

Enacting section 2. Section 107 of the state school aid act
of 1979, 1979 PA 94, MCL 388.1707, is repealed effective Cctober
1, 1997.

Enacting section 3. This anendatory act takes effect
Oct ober 1, 1997.
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