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HOUSE BILL No. 4309

June 2, 1997, Introduced by Reps. Gilmer, McBryde, Jellema, Bankes, Oxender, Godchaux,
Johnson and Bobier and referred to the Committee on Appropriations.

EXECUTI VE BUDGET BI LL

A bill to make appropriations for the state institutions of higher
education and certain state purposes related to education for the
fiscal year ending Septenber 30, 1998; to nake appropriations for state
buil ding authority rent and insurance; to provide for the expenditures
of those appropriations; and to prescribe the powers and duties of

certain state departnents, institutions, agencies, and officers.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
Sec. 101. There is appropriated for the state institutions of
hi gher education and certain state purposes related to education, and
subject to the conditions set forth in this act, for the fiscal year
endi ng Septenber 30, 1998, the follow ng respective anpunts:

H GHER EDUCATI ON
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APPROPRI ATI ONS  SUMVARY!

GRCSS APPROPRI ATI ON .

I nterdepartnental grant revenues:

Total interdepartnental grants and intradepartnental

transfers

ADJUSTED GROSS APPROPRI ATI ON

Federal revenues:

Total federal revenues

Speci al revenue funds:

Total |ocal revenues

Total private revenues

Total other state restricted revenues .

St at e general fund/general purpose

COPERATI ONS

Central M chigan University .
Eastern M chigan University .
Ferris State University .

Grand Valley State University .
Lake Superior State University

M chigan State University .

M chi gan Technol ogi cal University .
Northern M chigan University

Cakl and Uni versity

Sagi naw Val l ey State University .
Uni versity of M chi gan- Ann Arbor
Uni versity of M chi gan-Dearborn .
Uni versity of M chigan-Flint
Wayne State University

Western M chigan University .

GRCSS APPROPRI ATI ON
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Year Ending
Sept enber 30, 1998

$ 1,645,701, 931

0

$ 1,645,701,931

5, 100, 000

0
0

3, 800, 000

$ 1,636,801,931

69, 515, 822
75, 024, 792
47, 860, 245
43, 841, 270
12, 286, 070
274,352, 270
46, 968, 299
45, 270, 582
41, 191, 043
21, 906, 726
309, 454, 933
22,736, 746
19, 376, 427
219, 714, 690

106, 358, 017

$ 1, 355,857,932
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Year Ending

Sept enber 30, 1998

Appropriated from
St at e general fund/general purpose
STATE BUI LDI NG AUTHORI TY RENT
State building authority rent-universities
GROSS APPROPRI ATI ON
Appropriated from
Speci al revenue funds:
State building authority-University of M chigan
rei mbur senment s
Sat e general fund/general purpose
STATE AND REG ONAL PROGRAMS
Agricul tural experinent station
Cooperati ve extension service
M chi gan nol ecular institute
Japan center for M chigan universities
Hi gher educati on dat abase noderni zati on and
conversi on
M dwest ern hi gher educati on conpact
GROSS APPROPRI ATI ON .
Appropriated from
St at e general fund/general purpose
MARTI N LUTHER KI NG JR. - CESAR CHAVEZ- ROSA PARKS PROGRAM
Sel ect student supportive services
M chi gan col | ege/ uni versity partnership program.
Visiting professors program.
GROSS APPROPRI ATI ON .
Appropriated from
St at e general fund/general purpose
GRANTS AND FI NANCI AL Al D

State conpetitive schol arshi ps
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$ 1, 355,857,932

113, 813, 200

113, 813, 200

3, 800, 000

110, 013, 200

29, 247, 988
25,190, 364
164, 697

350, 000

150, 000

58, 000

55, 161, 049

55, 161, 049

1, 892, 142

567, 643

159, 459

2,619, 244

2,619, 244

31, 642, 317
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Tuition grants . . . . . . . . . . . . . . . . .. 57, 623, 203
M chi gan work study program. . . . . . . . . . . . 7,115, 510
Part-tinme i ndependent student program. . . . . . . 2,576, 967
Grant for Mchigan resident dental graduates . . . 4. 484, 821
Grant for general degree graduates . . . . . . . . 5, 153, 466
Grant for allied health graduates . . . . . . . . . 830, 042
M chi gan education opportunity grants . . . . . . . 2,024, 180
Paul Dougl as teacher scholarship program . . . . . 500, 000
Robert C. Byrd honors scholarship program. . . . . 1, 300, 000
Tuition incentive program. . . . . . . . . . . . . 1, 000, 000
Center for advanced technol ogi es-engi neering

tuition rei nbursenent e e 4,000, 000
GROSS APPROPRIATION . . . . . . . . . . . . . .. $ 118, 250, 506

Appropriated from

Federal revenues:
Hi gher education act of 1965, title IV, 20 U.S.C . 2, 300, 000
Hi gher education act of 1965, title V, part E . . . 500, 000
Hi gher education act of 1965, title IV, part A . . 1, 300, 000
Federal tenporary assistance for needy famlies . 1, 000, 000
St ate general fund/general purpose . . . . . . . . $ 113,150,506

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article I X of the state
constitution of 1963, total state spending fromstate sources for
fiscal year 1997-98 is estimated at $1,640,601,931 in this bill and
state spending fromstate sources paid to local units of government for
fiscal year 1997-98 is estimated at $4,592,000. O the state spending
fromstate resources appropriated in section 101 for canpus based and
other financial aid prograns, it is estimted that $4,592, 000.00 are
| ocal spending pursuant to section 30 of article | X of the state
constitution of 1963. The itenized statenent below identifies

appropriations fromwhich spending to units of |ocal governnent will
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occur:

GRANTS AND FI NANCI AL AI D

Part-tinme independent student program............... $ 1, 467, 000
M chi gan education opportunity grant................. 982, 000
Mchigan work study............ .. .. . .. 2,143,000
Total .. $ 4,592, 000

(2) If it appears to the principal executive officer of a
departnment or branch that state spending to local units of governnent
will be less than the anpbunt that was projected to be expended under
subsection (1), the principal executive officer shall imrediately give
notice of the approximate shortfall to the departnment of nmanagenent and
budget .

Sec. 202. (1) For institutions with fiscal years ending June 30,
1998, the suns appropriated in this bill are appropriated for their
fiscal years ending June 30, 1998 and shall be paid out of the state
treasury and distributed by the state treasurer to the respective
institutions in 9 nonthly installnents for the period Cctober 1, 1997
to June 30, 1998 pursuant to Act No. 190 of the Public Acts of 1991
bei ng sections 487.2101 to 487.2105 of the M chigan Conpiled Laws. For
an institution with a fiscal year ending Septenber 30, 1998, the suns
appropriated in this bill are appropriated for their fiscal year ending
Sept enber 30, 1998 and shall be paid out of the state treasury and
distributed by the state treasurer in 12 nonthly installnents for the
period Cctober 1, 1997 to Septenber 30, 1998 pursuant to Act No. 190 of
the Public Acts of 1991

(2) The anount distributed to an institution shall not exceed the
net appropriations plus additional distributions specifically
aut hori zed by this act.

(3) Al universities shall submit higher education institutiona
data inventory (HEIDI) data and associated financial and program

information requested by and in a manner prescribed by the state budget
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6
director. For universities with fiscal years ending June 30, 1997,
these data shall be submitted to the departnment of nmnagenent and
budget by Cctober 15, 1997. Universities with a fiscal year ending
Sept enber 30, 1997 shall submt prelinnary HEI DI data by Novenber 15,
1997, and final data by Decenber 15, 1997.

(4) A detailed description of procedures utilized to arrive at the
anounts appropriated in section 101 shall be subnmitted to each
institution by the senate and house fiscal agenci es.

Sec. 203. Mbney received by the state fromthe federal governnent
or private sources for the use of a college or university is
appropriated for the purpose for which it was provided. The acceptance
and use of federal or private funds does not place an obligation upon
the legislature to continue the purposes for which the funds are nade
avai | abl e.

Sec. 204. The expenditures and fundi ng sources authorized under
this bill are subject to the managenent and budget act, Act No. 431 of
the Public Acts of 1984, being sections 18.1101 to 18.1594 of the
M chi gan Conpil ed Laws.

Sec. 205. Al universities shall furnish all program and
financial information that is required by and in a nmanner prescribed by
the director of the departnent of nanagenent and budget or the house or
senate appropriations conmittee.

GRANTS AND FINANCIAL AID

Sec. 301. (1) Paynents of the anpunts included in section 101 for
the state conpetitive scholarship program shall be distributed pursuant
to Act No. 208 of the Public Acts of 1964, being sections 390.971 to
390. 981 of the M chigan Conpil ed Laws.

(2) The M chi gan hi gher education assistance authority shal
i npl erent a proportional conpetitive schol arship maxi mum award | evel
for recipients enrolled less than full-tine in a given senester or

term
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(3) If a student who receives an award under this section has his
or her tuition and fees paid under the M chigan educational trust
program pursuant to the M chigan education trust act, Act No. 316 of
the Public Acts of 1986, being sections 390.1421 to 390. 1444 of the
M chi gan Conpil ed Laws, and still has financial need, the funds awarded
under this section may be used for educational expenses other than
tuition and fees.

Sec. 302. (1) The anounts appropriated in section 101 for the
state tuition grant programshall be distributed pursuant to Act No.
313 of the Public Acts of 1966, being sections 390.991 to 390.997a of
the M chigan Conpil ed Laws.

(2) Tuition grant awards shall be nmade to all eligible Mchigan
residents who apply before Septenber 1, 1997, and who are qualifi ed.
Tuition grant awards shall not be nade to students newly enrolled in a
juris doctor |aw degree program after the 1995-96 academ c year

(3) The M chi gan hi gher education assistance authority shal
determ ne an actual nmaxinumtuition grant award per student that
ensures that the aggregate paynents for the tuition grant program do
not exceed the appropriation contained in section 101 for the state
tuition grant program By Cctober 15, 1997, and agai n by Decenber 15,
1997, the authority shall analyze the status of award conmitnents,
shal | make any necessary adjustnents, and shall confirmthat those
award commitnents will not exceed the appropriation contained in
section 101 for the tuition grant program The determ nation and
actions shall be reported to the departnent of nmanagenent and budget
and the house and senate fiscal agencies no |later than Decenber 15,
1997. |If award adjustnents are necessary, the students shall be
notified of the adjustnment by the third Monday in January.

(4) Any unexpended and unencunbered funds renmining on Septenber
30, 1998 fromthe anounts appropriated in section 101 for the tuition

grant program shall not | apse on Septenber 30, 1998, but shall continue
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8
to be available for expenditure for tuition grants provided in the
1998-99 fiscal year. The use of these unexpended fiscal year 1997-98
funds shall terminate at the end of the 1998-99 fiscal year

(5) The M chi gan hi gher education assistance authority shal
continue a proportional tuition grant maxi mum award |evel for
recipients enrolled less than full-tine in a given senester or term

Sec. 303. (1) Included in the appropriation in section 101 is
funding for the Mchigan work study program established under Act No.
288 of the Public Acts of 1986, being sections 390.1371 to 390. 1382 of
the M chigan Conpil ed Laws, and Act No. 303 of the Public Acts of 1986,
bei ng sections 390. 1321 to 390. 1332 of the M chigan Conpiled Laws. An
effort should be made by each institution participating in the M chigan
work study programto assure that not |ess than 10% of those
under graduate, graduate, and professional students eligible to
participate in the programare placed with for-profit enployers no
| at er than Decenber 31 of each year for which funding is provided under
this bill.

(2) The M chi gan hi gher education assistance authority shal
allocate funds to institutions eligible for work study noney based upon
each institution's specific Pell grant index and each institution's
utilization rate of work study funds for the 3 npbst recent years for
which statistics are avail able.

(3) The M chi gan hi gher education assistance authority shall set
asi de not nore than 5% of the total work study appropriation to process
requests fromparticipating institutions for allocation adjustnents.

Al l ocation adjustnents shall be based on criteria set by the authority
prior to nmaking the allocations under subsection (2).

Sec. 304. (1) Paynents of the anpunts included in section 101 for
t he general degree rei nbursenent program established under Act No. 75
of the Public Acts of 1974, being sections 390.1021 to 390.1027 of the

M chi gan Conpil ed Laws, shall be nade for all degrees identified in
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9
section 1(1) of Act No. 75 of the Public Acts of 1974, being section
390. 1021 of the M chigan Conpil ed Laws, except doctor of dental
surgery, doctor of dental nedicine, juris doctor law, and allied health
degr ees.

(2) The reinbursenent rate per eligible degree shall be the
equal |y prorated anount pernitted by the appropriation, except that the
anmount of the reinbursenent for each associate degree shall be % of the
rate of reinbursenent for the other degrees eligible under subsection
(1) for the general degree reinbursenent program

(3) Fromthe general degree rei nbursenent program $135, 300.00
shal |l be provided to Spring Arbor College for the southern M chigan
state prison program

(4) Fromthe general degree rei nbursenent program $200,500. 00
shall be provided to the University of Detroit-Mrcy for graduate
research aid.

(5) Fromthe general degree rei nbursenent program $30, 100. 00
shal | be provided to Marygrove College for |earning clinics.

(6) Fromthe general degree rei nbursenent program $50, 000. 00
shal | be provided to Suomi College for career education prograns.

Sec. 305. The reinbursenent rate per eligible degree under the
allied health degree rei nbursenent program established under Act No. 75
of the Public Acts of 1974, being sections 390.1021 to 390.1027 of the
M chi gan Conpil ed Laws, shall be the equally prorated anmount permtted
by the appropriation included in section 101

Sec. 306. Funds disbursed through the degree rei nbursenent
prograns shall not be used by any recipient institution for theol ogy or
divinity prograns.

Sec. 307. The auditor general shall audit selected enroll nents,
degrees, and awards at sel ected i ndependent coll eges and universities
receiving awards admini stered by the departnent of treasury. The

audits shall be based upon definitions and requirenents established by
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t he departnment of managenent and budget and the senate and house fisca
agenci es. The auditor general shall submit a report of findings to the
senate and house appropriations comrittees not |ater than May 1, 1998.

Sec. 308. The suns appropriated in section 101 for the student
financial aid and degree rei nbursenent prograns shall be paid out of
the state treasury and shall be distributed to the respective insti-
tutions in accordance with a quarterly paynent systemas follows:

(a) For the state conpetitive scholarship, tuition incentive, and
tuition grant prograns, 40% shall be paid at the beginning of the
state's first fiscal quarter, 40% at the beginning of the state's
second fiscal quarter, 10%at the beginning of the state's third fisca
gquarter, and 10% at the beginning of the state's fourth fiscal quarter

(b) For the work-study program paynents shall be nmade in 9
monthly installnments from Cctober 1 to June 30 of any year

(c) For the part-tine independent student program and M chi gan
educati on opportunity grant program 50% shall be paid at the beginning
of the state's first fiscal quarter, 25%at the begi nning of the
state's second fiscal quarter, and 25% at the beginning of the state's
third fiscal quarter.

(d) For the general degree reinbursenent program allied health
degree rei nbursenent program M chigan resident dental grant program
Robert C. Byrd honors schol arship program and Paul Dougl as teacher
schol arship program 50% shall be paid at the beginning of the state's
first fiscal quarter and 50% at the beginning of the state's second
fiscal quarter after the nunmber of earned degrees conferred and total
anounts to be paid are certifi ed.

Sec. 309. The M chigan higher education assistance authority
shal |l determne the needs analysis criteria for students to qualify for
the conpetitive scholarship programand tuition grant program To be
consistent with federal requirenents, student wages nmay be taken into

consi derati on when deternining the anount of the award.
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Sec. 310. (1) The funds appropriated in section 101 for the
tuition incentive prograni high school conpletion programshall be
distributed as provided in this section and pursuant to the
adni ni strative procedures for the tuition incentive progranihigh schoo
conpl etion programof the fam |y i ndependence agency.

(2) As used in this section:

(a) "Phase |" neans the first part of the tuition incentive
assi stance program defined as the acadenm c period of 80 senester or 120
termcredits, or less, leading to an associ ate degree or certificate.

(b) "Phase |Il" neans the second part of the tuition incentive
assi stance program which provi des assistance in the third and fourth
year of 4-year degree prograns.

(c) "Departnent” neans the fam |y i ndependence agency.

(3) A person shall neet the following basic criteria and financi al
thresholds to be eligible for tuition incentive benefits

(a) To be eligible for phase |, a person shall neet all of the
following criteria:

(1) Apply for certification to the departnent before graduating
from high school or conpleting the general education devel opnent (GED)
certificate.

(1) Be less than 20 years of age at the tinme of high schoo
graduation or GED conpl etion

(1il) Be a United States citizen and a resident of M chigan
according to institutional criteria.

(iv) Be at least a half-time student, earning | ess than 80
senester or 120 termcredits at a participating educational institution
within 4 years of high school graduation or GED certificate conpletion.

(b) To be eligible for phase Il, a person shall neet either of the
following criteria in addition to the criteria in subdivision (a):

(1) Conplete at |east 56 transferable senester or 84 transferable
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termcredits.

(1) Obtain an associate degree or certificate at a participating
institution.

(c) To be eligible for phase | or phase Il, a person nust be
financially eligible as determ ned by the departnent. A person is
financially eligible for the tuition incentive programif that person
was nedicaid eligible for 24 nonths within the 36 nonths before
application. Certification of eligibility may begin in the sixth grade
and continue until the tine of enrollnent in a participating
institution.

(4) For phase I, the departnent shall provide paynent on behal f of
a person eligible under subsection (3). The departnent shall reject
billings that are excessive or outside the guidelines for the type of
educational institution

(5) For phase I, all of the follow ng apply:

(a) Paynents for associate degree or certificate prograns shal
not be made for nore than 80 senester or 120 termcredits for any
i ndi vi dual student at any participating institution

(b) For persons enrolled at a Mchigan conmunity coll ege, the
departnment shall pay the current in-district tuition and nandatory
fees. For persons residing in an area that is not included in any
community college district, the out-of-district tuition rate may be
aut hori zed.

(c) For persons enrolled at a Mchigan public university, the
departnent shall pay |lower |evel resident tuition and nmandatory fees
for the current year.

(d) For persons enrolled at a Mchigan i ndependent, nonprofit
degree granting college or university or a Mchigan federal tribally
controlled community coll ege, the departnent shall pay mandatory fees
for the current year and a per credit paynent that does not exceed the

average conmmunity college in-district per credit tuition rate as
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reported on August 1, for the inmedi ately precedi ng academ c year

(6) A person participating in phase Il nmay be eligible for
addi tional funds not to exceed $500.00 per senester or $400.00 per term
up to a maxi mum of $2, 000. 00 subject to the follow ng conditions:

(a) Credits are earned in a 4-year programat a M chigan degree
granting 4-year college or university.

(b) The tuition reinbursenent is for course work conpleted within
30 nonths of conpletion of the phase | requirenents.

(7) Program paynents shall not be used by any recipient for
t heol ogy or divinity courses.

(8) The departnent shall work closely with participating
institutions to develop an application and eligibility deternination
process that will provide the highest |level of participation and ensure
that all requirenents of the programare net.

(9) Applications for the tuition incentive program may be approved
at any tine after the student begins the sixth grade. |If a
determ nation of financial eligibility is made, that determnation is
valid as long as the student neets all other programrequirenents and
condi ti ons.

(10) Each institution shall ensure that all known avail abl e
restricted grants for tuition and fees are used prior to billing the
tuition incentive programfor any portion of a student's tuition and
f ees.

(11) The departnent shall ensure that the tuition incentive
programis well publicized and that potentially eligible Medicaid
clients are provided informati on on the program The departnent shal
provide the necessary funding and staff to fully operate the program

(12) When statutory provisions are enacted to provide for a
tuition incentive prograni high school conpletion program the
provisions of this section are superseded.

Sec. 311. To enable the legislature to evaluate the appropriation
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needs of higher education, each independent college and university
shal |l make available to the |egislature, upon request, data regarding
grants for the preceding, current, and ensuing fiscal years.

Sec. 312. The funds appropriated in section 101 for the center
for advanced technol ogi es-engi neeri ng program provided in conjunction
with the coalition for new manufacturing education are designated to
focus: hope to reinburse the costs of the manufacturing based education

STATE UNIVERSITIES

Sec. 401. (1) Included in section 101 is $5,616,145.00 to Wayne
State University for the Joseph F. Young, Sr. psychiatric research and
training program \Wayne State University shall use these funds for
psychiatric | aboratory and clinical research, training, and treatnent
services. Wthin the avail abl e appropriation, services shall not be
denied to any patient who neets established research guidelines for
treatnent on the basis of personal financial circunstances, age,
geogr aphi ¢ residence, or projected/ actual |ength of treatnent as
nedi cal | y war rant ed.

(2) Wayne State University shall report the followi ng information
to the departnent of comrunity health by Novenber 1, 1998:

(a) The nunber and type of psychiatric research projects funded by
t he appropriation described in subsection (1).

(b) The nunber and type of students trained and the |ocation of
training funded by the appropriation

(c) Denographic data regarding the nunber and profile of patients
to receive psychiatric services funded by the appropriation and a
profile of the services provided.

(d) A sunmary budget outlining nmajor expenditure categories and
any first and third party rei nbursenents.

(3) Copies of these reports shall also be provided to the house
and senate fiscal agencies and the departnent of nanagenent and budget.

Sec. 402. Included in section 101 is funding to support noderni -
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zation and conversion of the state's higher education databases. The
departnment of nmnagenent and budget, in consultation with the house
fiscal agency and senate fiscal agency, shall have the responsibility
of effecting the conversion. The conversion shall include all federa
and state collected higher education data.

Sec. 403. Fromthe funds appropriated in section 101, each state
university shall establish a systemto track students that graduate
fromthe university. The systemshall nmininmally provide informtion on
the students' field of study and year of graduation, whether they are
enpl oyed or continuing their education, the field in which they are
enpl oyed or their subsequent field of acadenic study, their job title,
their salary, and their city, town, or other place of residence.

Sec. 404. The appropriation in section 101 for state building
authority rent is the estimated rent cost for state university projects
and is to fund the grant for state building authority rent contained in
the capital outlay appropriations for the fiscal year ending Septenber
30, 1998.

Sec. 405. The University of Mchigan shall take the necessary
actions to ensure that eligible interest reinbursenents from nedicare
and nedi caid prograns are nade available to the state to satisfy part
of the ampbunt appropriated for the University of M chigan adult genera
hospital facility rent appropriation of $27,917,6000.00 contained within
the state building authority rent appropriation in sections 101. To
the extent of a difference between the estimted and actual anount
received, there is appropriated fromthe general fund of the state the
anounts necessary to satisfy the hospital rental requirenents of the
state building authority’s 1986 revenue refundi ng bonds, Series I. To
the extent paynents nade to the state by the University of M chigan are
required to be reinbursed pursuant to the agreenment with the University
of Mchigan, there is appropriated fromthe general fund the anpunt

necessary for such rei nmbursenent.
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MARTIN LUTHER KING, JR.-CESAR CHAVEZ-ROSA PARKS PROGRAMS
Sec. 501. (1) Included in the appropriation for each public
university in section 101 is funding for the Martin Luther King, Jr.-
Cesar Chavez-Rosa Parks future faculty program that is intended to
i ncrease the pool of mnority candidates pursuing full-tinme faculty
teaching careers in postsecondary education in this state.

(2) The program shall be adm nistered by each university in a

manner prescribed by the office of equity in the M chigan departnent of

educat i on.

Sec. 502. (1) Included in the appropriation for each public
university in section 101 is funding for the Martin Luther King, Jr.-
Cesar Chavez-Rosa Parks coll ege day programthat is intended to
i ntroduce school children underrepresented in postsecondary education
to the potential of a college education

(2) Individual program plans of each university shall include a
budget of equal contributions fromthis program the participating
public university, the participating school district, and the
partici pating i ndependent degree granting college. College day funds
shal |l not be expended to cover indirect costs. Not nore than 20% of
the university match shall be attributable to indirect costs.

(3) The program shall be adm nistered by each university in a

manner prescribed by the office of equity in the M chigan departnent of

educat i on.
Sec. 503. (1) Included in section 101 is funding for the Martin
Lut her King, Jr.-Cesar Chavez- Rosa Parks sel ect student support
servi ces program for devel opi ng acadenically and economically
di sadvant aged student retention progranms for 4-year public and

i ndependent educational institutions in this state.

(2) An award nade under this programto any 1 institution shall not

be greater than $150, 000. 00, and the anmobunt awarded shall be nmatched on

a 70% state, 30%college or university basis.
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(3) The program shall be adninistered by the office of equity in
the M chigan departnent of education

Sec. 504. (1) Included in section 101 is funding for the Martin
Lut her King, Jr.-Cesar Chavez- Rosa Parks |inkage program between 4-year
universities and public community coll eges, which is intended to
i ncrease the nunber of underrepresented nminority students who transfer
fromconmunity coll eges into baccal aureate prograns.

(2) The grants shall be made under this programto M chigan public
universities. An award to any 1 institution shall not be greater than
$150, 000. 00, and the ampunt awarded shall be matched on a 70% st ate,
30% uni versity basis.

(3) The program shall be adninistered by the office of equity in
the M chigan departnent of education

Sec. 505. (1) Included in the appropriation in section 101 is
funding for the Martin Luther King, Jr.-Cesar Chavez-Rosa Parks
visiting professors programwhich is intended to increase the nunber of
mnority instructors in the classroomand provide role nodels for
underrepresented nminority students.

(2) The program shall be adninistered by the office of equity in
the M chigan departnent of education

UNIVERSITY SERVICE TO K-12 EDUCATION

Sec. 601. (1) Fromthe anount appropriated in section 101 for
state universities, the state universities shall systematically inform
M chi gan hi gh schools regardi ng the acadenic status of students from
each hi gh school in a nanner prescribed by the presidents council
state universities of Mchigan in cooperation with the M chigan
associ ati on of secondary school principals.

(2) The M chigan high schools shall systematically informthe state
uni versities about the use of information received under this section
in a manner prescribed by the Mchigan association of secondary schoo

principals in cooperation with the presidents council, state
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uni versities of M chigan

GENERAL REPORTS AND AUDITS

Sec. 701. (1) The auditor general shall audit enrollnents at 5
randomy selected public universities. The audits shall be based upon
the definitions and requirenents established by the departnment of
managenent and budget and the senate and house fiscal agencies. The
audits shall be based on uniformreporting categories and shall include
hi gher education institutional data inventory (HEIDI) data. The
audi tor general shall subnit a report of findings to the house and
senate appropriations conmmittees no later than March 1, 1998.

(2) Student credit hours reports shall not include the foll ow ng:

(a) Student credit hours generated through correspondence courses,
credit by exami nation, or inmate prison prograns regardl ess of teaching
| ocati on.

(b) Student credit hours generated in new degree prograns after
January 1, 1975, that have not been specifically authorized for funding
by the | egislature, except spin-off prograns converted from existing
core prograns that do all of the follow ng

(1) Represent new options, fields, or concentrations within
exi sting prograns.

(11) Are consistent with the current institutional role and
ni ssi on.

(1il) Are accommpdated within the continuing funding base of the
institution.

(1v) Do not require a new degree |evel beyond that which the
institution is currently authorized to grant within that discipline or
field.

(v) Do not require funding fromthe state other than that provided
by the student credit hours generated within the program either before

programinitiation or within the first 3 years of program operation
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Sec. 702. The principal executive officer of each institution of
hi gher education receiving an appropriation under this act shall expend
a portion of the funds appropriated to that institution to make a
report to the auditor general, the house and senate fiscal agencies,
and the departnent of nanagenent and budget within 60 days after the
audi tor general issues his or her annual report on the operation of the
institution. The institution's report shall specify all of the
fol | owi ng:

(a) The recommendati ons of the auditor general inplenented by the
institution, including projected dates and resources required, if any,
to achi eve conpli ance.

(b) The reconmendati ons of the auditor general not inplenented by
the institution or inplenented by the institution as nodified.

(c) The rationale for not inplenenting a recomendation of the
audi tor general or of inplenenting a reconmrendation as nodifi ed.

Sec. 703. (1) Each state university shall annually submt a report
to the departnent of managenment and budget and house and senate fisca
agencies on efforts to ensure the English | anguage oral proficiency of
teaching faculty.

(2) The next reporting date for the report under subsection (1) is
Novenber 1, 1997.

Sec. 704. (1) Each state university shall report the follow ng
information for the 1996-97 acadenic year to the house and senate
fiscal agencies and the departnent of nanagenent and budget:

(a) Separately, the nunber of ranked faculty, unranked faculty,
and graduate assistants who taught an undergraduate class section

(b) The total nunber of undergraduate credit hours and section
credits taught by each of the foll ow ng:

(1) Ranked faculty.

(11) Unranked faculty.
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(1i1) Graduate assistants.

(2) For the purposes of this section, "ranked faculty", "unranked
faculty", and "graduate assistants" nean those ternms as defined in the
hi gher education institutional data inventory (HEIDI).

(3) This information shall be provided on or before October 31,
1997.

Sec. 705. The auditor general shall conduct not |ess than 3
perfornmance audits of the state universities during the fiscal year

endi ng Sept enber 30, 1998.
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