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HOUSE BILL No. 4466

March 6, 1997, Introduced by Reps. Jellema, Middaugh, Middleton, DeVuyst, LaForge,
Anthony, Hammerstrom, Martinez, Brater, Byl, McBryde, Voorhees, Ciaramitaro, Baade, Bodem,
Raczkowski, Birkholz, Sikkema, Walberg, Jansen, Dalman, Wetters, McNutt, London, Fitzgerald,
Kdly, McManus and Perricone and referred to the Committee on Conservation, Environment and
Recreation.

A bill to anmend 1985 PA 227, entitled
"Shared credit rating act,"”
by anending the title and sections 1, 3, 7, 8, 13, 25, and 27
(MCL 141.1051, 141.1053, 141.1057, 141.1058, 141.1063, 141.1075,
and 141.1077), the title and sections 3, 8, 13, and 27 as anended
by 1996 PA 241, section 7 as anmended by 1996 PA 391, and section
25 as anended by 1988 PA 316, and by addi ng section 16b.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
TI TLE

An act to create the M chigan municipal bond authority and
to prescribe its powers and duties; to provide for the issuance
of, and terns and conditions for, notes and bonds of the authori-
ty; to authorize certain forns of assistance to governnental
units including the creation and managenent of investnents; to

i npose conditions on, grant certain powers to political
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subdi vi sions of the state AND WATER SUPPLI ERS r egar di ng, and
all ow certain agreenents regardi ng obligations of political sub-
divisions of the state AND WATER SUPPLI ERS pur chased by the
authority; to exenpt the property, incone, and operation of the
authority, its bonds and notes, and the interest on its bonds and
notes fromcertain taxes; and to grant powers and inpose duties
on officers and agencies of the state, —aneg— political subdivi-
sions of the state, AND WATER SUPPLI ERS.

Sec. 1. The legislature finds and declares the foll ow ng:

(a) It isinthe public interest and it is the policy of the
state to foster and pronote borrow ng of noney by governnental
units within the state for financing public inprovenents, FOR
FI NANCI NG COVMUNI TY WATER SUPPLI ES AND NONCOVMUNI TY WATER
SUPPLI ES, and for FINANCI NG ot her nuni ci pal purposes from pro-
ceeds of bonds or notes issued by those governnental units; to
assi st those governnental units in fulfilling their needs for
t hose purposes by creation of indebtedness; to provide for the
orderly marketing of nunicipal obligations; and to the extent
possi bl e, to encourage continued investor interest in the bonds
or notes of those governnental units as sound and preferred
securities for investnent.

(b) I't isinthe public interest and it is the policy of the
state to encourage governnental units within the state to con-
tinue their independent undertakings of public inprovenents, COwW
MUNI TY WATER SUPPLI ES AND NONCOVMUNI TY WATER SUPPLI ES, and new
muni ci pal purposes and the financing for them and to assist the

governnmental units by meking noney available for orderly
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financing of public inprovenents, COMMUNI TY WATER SUPPLI ES AND
NONCOVMUNI TY WATER SUPPLI ES, and —fe+— ot her nuni ci pal purposes.

(c) Credit and munici pal bond market conditions require the
exercise of the powers of the state in the interest of its gov-
ernnmental units to further and inplenment such policies by autho-
rizing the M chigan nunicipal bond authority to have full powers
to borrow noney and to issue its bonds and notes to nake noney
avai |l abl e through the M chigan munici pal bond authority at
reduced rates or on nore favorable terns for borrow ng by the
state's governnental units through the purchase of the obliga-
tions of the governnental units in fully marketable form and by
granting broad powers to the M chigan nunicipal bond authority to

acconplish and to carry out these policies of the state which are

in the public interest of the state and of its taxpayers and
resi dents.

Sec. 3. As used in this act:

(a) "Authority" neans the M chigan municipal bond authority
created in section 4.

(b) "Board" neans the board of trustees of the authority
established in section 5.

(c) "Bonds" neans bonds of the authority issued under this
act wwth a maturity greater than 3 years. Bonds do not include
qualified bonds as defined in section 16 of article I X of the
state constitution of 1963.

(d) "Capitalization grant” nmeans the federal grant nmade to
this state by the United States environnmental protection agency
for EIl THER OF THE FOLLOW NG PURPCSES:
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(1) FOR the purpose of establishing a state water pollution
control revolving fund, as provided in title VI of the federa
wat er pollution control act, chapter 758, 101 Stat. 22, 33
U S C 1381 to 1387.

(11) FOR THE PURPOSE OF ESTABLI SHI NG A STATE DRI NKI NG WATER
REVOLVI NG FUND, AS PROVI DED I N SECTI ON 1452 OF PART E OF THE FED
ERAL SAFE DRI NKI NG WATER ACT, 42 U.S.C 300j-12.

(E) "COVWUNI TY WATER SUPPLY" MEANS A COMMUNI TY WATER SUPPLY
AS DEFI NED I N PART 54 (SAFE DRI NKI NG WATER ASSI STANCE) OF THE
NATURAL RESOURCES AND ENVI RONMENTAL PROTECTI ON ACT, 1994 PA 451,
MCL 324. 5401 TO 324.5418.

(F) "FEDERAL SAFE DRI NKI NG WATER ACT" MEANS TITLE XIV OF THE
PUBLI C HEALTH SERVI CE ACT, CHAPTER 373, 88 STAT. 1660.

(G —fe)— "Federal water pollution control act" means chap-
ter 758, 86 Stat. 816, 33 U.S.C. 1251 to 1252, 1253 to —1257
1254, 1255 TO 1257, 1258 to —+263—1265—+0—1268— 1270, 1281, 1282
to 1293, 1294 to 1299, 1311 to 1313, 1314 to —1326—1328-+t0—1330—
1330, 1341 to 1345, 1361 to 1377, and 1381 to 1387.

(H —|H)— "Fully marketabl e forn neans a municipal obliga-
tion duly executed and acconpanied by all of the follow ng:

(1) An approving |l egal opinion of a bond counsel approved by
the authority and of nationally recognized standing in the field
of munici pal |aw.

(11) dosing docunents in a formand substance satisfactory
to the authority. The nunicipal obligation so executed need not

be printed or lithographed nor be in nore than 1 denom nati on.
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(11m) Evidence that the pledge for paynent of the mnunici pal
obligation wll be sufficient to pay the principal of and
interest on the nunicipal obligation when due.

(1v) An order of approval or an order of exception issued by
t he departnent of treasury under the nunicipal finance act, —Aet
No—202—of —thePubHtAets—of 1943 —betrng——secttons—13+—1+t+o139-3
of—the—Mechigan—Corptted—taws— 1943 PA 202, MCL 131.1 TO 139. 3,
whi ch orders shall also include a certification that the condi-
tion of subparagraph (111) has been net, OR FOR A WATER SUPPLI ER
NOT SUBJECT TO OVERSI GHT BY THE DEPARTMENT OF TREASURY UNDER THE
MUNI CI PAL FI NANCE ACT, 1943 PA 202, MCL 131.1 TO 139.3, CERTIFI -
CATI ON OF A FI NANCI AL ADVI SOR SELECTED AND ENGAGED BY THE AUTHOR-
| TY THAT THE CONDI TI ON OF SUBPARAGRAPH ( 111) HAS BEEN IVET.

(v) For purposes of a project funded under section 16a, an
order of approval issued by the —dtreector—ef—the— departnent of
environmental quality under part 53 (clean water assistance) of
the natural resources and environnental protection act, —Aet
No—451t—of thePubHetAets—of 1994, —betrnrg——secttons—324-5361++to
324-5316— 1994 PA 451, MCL 324.5301 TO 324.5316. The order shal
state that the project proposed by the governnental unit has been
approved for assistance by the —ti+reector—of—the— departnent of
—atural—resourees— ENVI RONVENTAL QUALI TY.

(vi) FOR PURPCSES OF A COVWLUNI TY WATER SUPPLY OR A NONCOVMU-
NI TY WATER SUPPLY FUNDED UNDER SECTI ON 16B, AN ORDER OF APPROVAL
| SSUED BY THE DEPARTMENT OF ENVI RONMENTAL QUALI TY UNDER PART 54
( SAFE DRI NKI NG WATER ASSI STANCE) OF THE NATURAL RESOURCES AND
ENVI RONMENTAL PROTECTI ON ACT, 1994 PA 451, MCL 324.5401 TO
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324.5418. THE ORDER SHALL STATE THAT THE COVMUNI TY WATER SUPPLY
OR THE NONCOWWUNI TY WATER SUPPLY PROPOSED BY THE GOVERNVENTAL
UNI T HAS BEEN APPROVED FOR ASSI STANCE BY THE DEPARTMENT OF ENVI -
RONMENTAL QUALI TY.

(') tg— "CGovernnmental unit" means a county, city, town-
ship, village, school district, internmediate school district,
community col |l ege, public university, authority, district, any
ot her body corporate and politic or other political subdivision,
any agency or instrumentality of the foregoing, or any group
sel f-insurance pool forned pursuant to —Aet—No—35-o6f—thePubtie
Acts—of—1951—being—sections—124—1to—12413—of—theMchigan
Cotrptted—taws— 1951 PA 35, MCL 124.1 TO 124.13. For purposes of
a project funded under section 16a, governnmental unit includes an

I ndian tribe that has jurisdiction over construction and opera-
tion of a project qualifying under 319 of title IIl of the fed-
eral water pollution control act, chapter 758, 101 Stat. 52, 33

U S.C 1329. FOR PURPCSES OF A COWUNI TY WATER SUPPLY CR A NON-
COVMUNI TY WATER SUPPLY FUNDED UNDER SECTI ON 16B, GOVERNMENTAL
UNI T | NCLUDES A COVWUNI TY WATER SUPPLI ER. A governmental unit
—shat+— DOES not include the Mchigan strategic fund created
under the M chigan strategic fund act, —Aet—No—270—ofthePubtie
Aets—of —1984—bethrg——secttons—125-2001+to0125-2093—of theMechigan
Cofptted—taws— 1984 PA 270, MCL 125.2001 TO 125.2093, or an eco-
nom ¢ devel opnment corporation created under the econom c devel op-
ment corporation act, —-Act—No—338—oef—thePublie-Aets—of—1974-
betng—sections—125-1661+to—125-1636—o6f theM-ehigan—Conpited
taws— 1974 PA 338, MCL 125.1601 TO 125.1636. A governnmental unit
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does not include a self-insurance pool unless the self-insurance
pool has filed a certification by an independent actuary that the
reserves set aside under section 7a of —Aet—No—35—-of—thePubtte
Aets—of —1951—betrnrg—sectton—124—Fa—of —the Mechtgan—Conptted—tawnws—
1951 PA 35, MCL 124.7A, are adequate for the paynent of cl ains.
A school district shall include a public school acadeny estab-
i shed under the revised school code, —Act—No—45tof—thePubtte
Acts—of—1976,—beirng—secttons—3801to-386—1852oftheMchigan
Cotrptted—taws— 1976 PA 451, MCL 380.1 TO 380.1852. Funds | oaned
to a public school acadeny or a school district may not be used
to finance the purchase, construction, |ease, or renovation of
property owned, directly or indirectly, by any officer, board
menber, or enployee of that public school.

(J) —H)— "Minicipal obligation" nmeans a bond or note or
evi dence of debt issued by a governnental unit for a purpose
authorized by law. A mnunicipal obligation does not include qual -
i fied bonds as defined in section 16 of article I X of the state
constitution of 1963 EXCEPT FOR ANY SUCH BONDS | SSUED BY A GOV-
ERNVENTAL UNI T FOR A COWUNI TY WATER SUPPLY OR A NONCOVMUNI TY
WATER SUPPLY AND FI NANCED THROUGH THE STATE DRI NKI NG WATER
REVOLVI NG FUND ESTABLI SHED UNDER SECTI ON 16B.

(K) "NONCOVMUNI TY WATER SUPPLY" MEANS A NONCOMMUNI TY WATER
SUPPLY AS DEFI NED I N PART 54 ( SAFE DRI NKI NG WATER ASSI STANCE) OF
THE NATURAL RESOURCES AND ENVI RONVENTAL PROTECTI ON ACT, 1994 PA
451, MCL 324.5401 TO 324.5418.
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() — "Notes" neans an obligation of the authority
i ssued as provided in this act, including commercial paper, with
a mturity of 3 years or |ess.

(M —)— "Project"” nmeans a sewage treatnent works project
or a nonpoi nt source project, or both, as defined in the state
cl ean water assistance act.

(N —%)— "Reserve fund" neans a bond reserve fund or note
reserve fund created and established under section 16.

(O —|bBH— "Revenues" neans all fees, charges, noney, prof-
its, paynents of principal of or interest on mnunicipal obliga-
tions and other investnents, gifts, grants, contributions, and
all other incone derived or to be derived by the authority under
this act.

(P) "WATER SUPPLI ER' MEANS A WATER SUPPLI ER AS DEFI NED I N
PART 54 ( SAFE DRI NKI NG WATER ASSI STANCE) OF THE NATURAL RESOURCES

AND ENVI RONVENTAL PROTECTI ON ACT, 1994 PA 451, MCL 324.5401 TO
324. 5418.

Sec. 7. The board has all of the follow ng powers:

(a) To adopt bylaws for the regulation of its affairs.

(b) To adopt an official seal.

(c) To maintain a principal office at a place within this
state.

(d) To sue and be sued in its own nane and to plead and be
i npl eaded.

(e) To loan noney to a governnmental unit at a rate or rates
as the authority determ nes and to purchase and sell, and to
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commt to purchase and sell, municipal obligations pursuant to
this act.

(f) To borrow noney and issue negoti abl e revenue bonds and
notes pursuant to this act.

(g) To nmake and enter into contracts and other instrunents
necessary or incidental to the performance of its duties and the
exercise of its powers. By rotating the services of |egal coun-
sel, the authority shall seek to increase the pool of nationally
recogni zed bond counsel .

(h) To receive and accept fromany source grants or contri -
buti ons of noney, property, or other things of val ue, excluding
appropriations fromthe general fund of the state except for
appropriations to the state water pollution control revolving
fund established under section 16a AND EXCEPT FOR APPROPRI ATl ONS
TO THE STATE DRI NKI NG WATER REVOLVI NG FUND ESTABLI SHED UNDER SEC-
TION 16B, to be used, held, and applied only for the purposes for
whi ch the grants and contri butions were made.

(i) To do all acts necessary or convenient to carry out the
powers expressly granted.

(j) To require that final actions of the board are entered
in the journal for the board and that all witings prepared,
owned, used, in the possession of, or retained by the board in
the performance of an official function be nmade available to the
public in conpliance with the freedomof information act, —Act
No—442—of —thePubtHecAets—of 1976,—betrng—sect+ons—15-231+to
15-246—of—the—M-chigan—Conpited—taws— 1976 PA 442, MCL 15.231 TO
15. 246.
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(k) To promulgate rules necessary to carry out the purposes
of this act and to exercise the powers expressly granted in this
act pursuant to the admnistrative procedures act of 1969, —Aet
No—306—of—thePubtHecAets—of 1969 —betrng—sect+ons—242061+to
24-328—of—the—Mechrgan—Conptted——taws— 1969 PA 306, MCL 24.201 TO
24. 328.

(I) To engage the services of private consultants on a con-
tract basis for rendering professional and technical assistance
and advi ce.

(m To investigate and assess the infrastructure needs of
the state, current nethods of financing infrastructure rehabili -
tation and i nprovenents, and resources and financing options cur-
rently avail able and potentially useful to inprove the state's
infrastructure and | ower the costs of those inprovenents.

(n) To indemify and procure insurance i ndemifying nmenbers
of the board from personal |oss or accountability fromliability
asserted by a person on bonds or notes of the authority or from
any personal liability or accountability by reason of the issu-
ance of the bonds or notes, or by reason of any other action
taken or the failure to act by the authority.

(o) To investigate and assess short-term and | ong-term bor -
row ng requirenents for operating, capital inprovenents, and
del i nquent t axes.

(p) To provide assistance, as that termis defined in sec-
tion 5301 of part 53 (clean water assistance) of the natural
resources and environnmental protection act, —Act—No—45tofthe

RTI f 1094 bei : . _
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Cotrptted—taws— 1994 PA 451, MCL 324.5301, to any nunicipality for
a revolving fund project and to performall functions necessary
or incident to providing that assistance and to the operation of
the state water pollution control revolving fund established
under section 16a.

(q) To enter into agreenments with the federal governnent to
i npl emrent the establishnment and operation of the state water pol -
lution control revolving fund established under section 16a pur-
suant to the provisions of the federal water pollution control
act and the rules and regul ati ons pronul gated under that act.

(R) TO PROVI DE ASSI STANCE, AS THAT TERM I S DEFI NED I N PART
54 (SAFE DRI NKI NG WATER ASSI STANCE) OF THE NATURAL RESOURCES AND
ENVI RONMENTAL PROTECTI ON ACT, 1994 PA 451, MCL 324.5401 TO
324.5418, TO ANY GOVERNVENTAL UNI T FOR A REVOLVI NG FUND COVMUNI TY
WATER SUPPLY OR NONCOVMUNI TY WATER SUPPLY AND TO PERFORM ALL
FUNCTI ONS NECESSARY OR | NCI DENT TO PROVI DI NG THAT ASSI STANCE AND
TO THE OPERATI ON OF THE STATE DRI NKI NG WATER REVOLVI NG FUND
ESTABLI SHED UNDER SECTI ON 16B, | NCLUDI NG, BUT NOT LIM TED TG,

USI NG FUNDI NG ALLOCATED I N THE FEDERAL SAFE DRI NKI NG WATER ACT
FOR ANY OF THE PURPOSES AUTHORI ZED I N SECTI ON 5417(C) OF PART 54
( SAFE DRI NKI NG WATER ASSI STANCE) OF THE NATURAL RESOURCES AND
ENVI RONVENTAL PROTECTI ON ACT, 1994 PA 451, MCL 324.5417.

(S) TO ENTER | NTO AGREEMENTS W TH THE FEDERAL GOVERNVENT TO
ESTABLI SH AND OPERATE THE STATE DRI NKI NG WATER REVOLVI NG FUND
UNDER SECTI ON 16B PURSUANT TO THE PROVI SI ONS OF THE FEDERAL SAFE
DRI NKI NG WATER ACT AND THE RULES AND REGULATI ONS PROMULGATED
UNDER THAT ACT.
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Sec. 8. (1) The authority may | end noney to a government al
unit through the purchase by the authority of municipal obliga-
tions of the governnental unit in fully marketable form The
authority may authorize and issue its bonds or notes payabl e
solely fromthe revenues or funds available to the authority, and
to otherw se assist governnental units.

(2) Bonds and notes of the authority shall not be in any way
a debt or liability of the state and shall not create or consti-
tute any indebtedness, liability, or obligations of the state or
be or constitute a pledge of the faith and credit of the state
but all authority bonds and notes, unless funded or refunded by
bonds or notes of the authority, shall be payable solely from
revenues or funds pledged or available for their paynent as
authorized in this act. Each bond and note shall contain on its
face a statenent to the effect that the authority is obligated to
pay the principal of and the interest on the bond or note only
fromrevenues or funds of the authority and that the state is not
obligated to pay the principal or interest and that neither the
faith and credit nor the taxing power of the state is pledged to
t he paynent of the principal of or the interest on the bond or
not e.

(3) Al expenses incurred in carrying out the provisions of
this act shall be payable solely fromrevenues or funds provided
or to be provided under the provisions of this act, and nothing
inthis act shall be construed to authorize the authority to
i ncur any indebtedness or liability on behalf of or payable by

t he state.
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(4) Unless approved by a concurrent resolution of the
| egi sl ature AND EXCEPT AS PERM TTED BY SECTI ON 16A OR 16B, the
authority shall not provide preferential treatnment in the rate of
interest for a particular municipal obligation purchased by the
authority that is based upon other than financial and credit con-
siderations and shall not forgive or relinquish all or part of
the interest or principal of a particular nunicipal obligation or
of rmunicipal obligations of a particul ar purpose.

Sec. 13. Wthin limtations that are stated in the issuance
or authorization resolution of the authority, the authority may
aut horize a nenber of the board or the executive director of the
authority to do 1 or nore of the follow ng:

(a) Sell and deliver, and receive paynent for, notes or
bonds.

(b) Refund notes or bonds by the delivery of new notes or
bonds whet her or not the notes or bonds to be refunded have
matured or are subject to redenption

(c) Deliver notes or bonds, partly to refund notes or bonds
and partly for any other authorized purpose.

(d) Buy notes or bonds so issued and resell those notes or
bonds.

(e) Approve interest rates or nmethods for fixing interest
rates, prices, discounts, maturities, principal anounts, denom -
nations, dates of issuance, interest paynent dates, redenption
rights at the option of the authority or the holder, the place of
delivery and paynent, and other matters and procedures necessary

to conplete the transactions authori zed.
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(f) Direct the investnent of noney of the authority that the
authority has the power to invest.

(g) Create and manage investnents on behal f of governnental
units and the state water pollution control revolving fund estab-
I i shed under section 16a AND THE STATE DRI NKI NG WATER REVOLVI NG
FUND ESTABLI SHED UNDER SECTI ON 16B.

SEC. 16B. THE AUTHORI TY SHALL ESTABLI SH A STATE DRI NKI NG
WATER REVOLVI NG FUND THAT COMPLI ES W TH THE REQUI REMENTS AND
OBJECTI VES OF THE FEDERAL SAFE DRI NKI NG WATER ACT. THE AUTHORI TY
SHALL ESTABLI SH ACCOUNTS AND SUBACCOUNTS W THI N THE STATE DRI NK-
| NG WATER REVOLVI NG FUND AS I T DETERM NES | S NECESSARY OR APPRO
PRI ATE TO OPERATE THE STATE DRI NKI NG WATER REVOLVI NG FUND. THE
ACCOUNTS AND SUBACCOUNTS MNAY | NCLUDE, BUT ARE NOT LIM TED TG,
ACCOUNTS OR SUBACCOUNTS ESTABLI SHED FOR ANY OF THE PURPOSES
AUTHORI ZED I N SECTI ON 5417(C) OF PART 54 ( SAFE DRI NKI NG WATER
ASSI STANCE) OF THE NATURAL RESOQURCES AND ENVI RONVENTAL PROTECTI ON
ACT, 1994 PA 451, MCL 324.5417. AT THE CLOSE OF A FI SCAL YEAR,
MONEY | N AN ACCOUNT OR SUBACCOUNT ESTABLI SHED UNDER THI S SECTI ON
SHALL REMAIN | N THE ACCOUNT OR SUBACCOUNT, SHALL NOT LAPSE TO THE
GENERAL FUND, AND SHALL BE CARRI ED FORWARD TO THE FOLLOW NG YEAR
AS PERM TTED I N THE FEDERAL SAFE DRI NKI NG WATER ACT. THE AUTHOR-
| TY MAY FUND THE STATE DRI NKI NG WATER REVCOLVI NG FUND THROUGH FED-
ERAL GRANTS, REVENUES OF THE AUTHORI TY, OR THROUGH ANY OTHER
MEANS PERM TTED UNDER THE FEDERAL SAFE DRI NKI NG WATER ACT AND THE
RULES PROMULGATED UNDER THAT ACT. THE AUTHORI TY MAY PROVI DE
ASSI STANCE AS THAT TERM I S DEFI NED I N PART 54 ( SAFE DRI NKI NG
WATER ASSI STANCE) OF THE NATURAL RESOQURCES AND ENVI RONVENTAL
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PROTECTI ON ACT, 1994 PA 451, MCL 324.5401 TO 324.5418, TO A
GOVERNMENTAL UNIT FOR A COWUNI TY WATER SUPPLY OR A NONCOVMUNI TY
WATER SUPPLY W TH PROCEEDS OF THE STATE DRI NKI NG WATER REVOLVI NG
FUND. | F THE ASSI STANCE IS IN THE FORM OF A LOAN, THE LOAN SHALL
BE MADE THROUGH A LOAN AGREEMENT I N WHI CH A GOVERNVENTAL UNI T
AGREES TO MAKE LOAN REPAYMENTS TO THE AUTHORI TY OR THROUGH THE
PURCHASE OR REFI NANCI NG OF MUNI Cl PAL OBLI GATI ONS | N FULLY MARKET-
ABLE FORM  LOAN AGREEMENTS W TH GOVERNVENTAL UNI TS SHALL CONTAI N
APPROPRI ATE PROVI SI ONS RELATI NG TO MATURI TY OR LENGTH OF LQOAN,
REPAYMENT TERMS, STATE OR LOCAL FUNDI NG REQUI REMENTS, AND OTHER
PROVI SI ONS AS ARE NECESSARY TO COMPLY W TH THE PROVI SI ONS OF THE
FEDERAL SAFE DRI NKI NG WATER ACT AND ANY AGREEMENTS ENTERED | NTO
W TH THE FEDERAL GOVERNMENT FOR | MPLEMENTATI ON OF THE FEDERAL
SAFE DRI NKI NG WATER ACT. COVMUNI TY WATER SUPPLI ES AND NONCOWMU-
NI TY WATER SUPPLI ES ELI G BLE FOR ASSI STANCE FROM THE STATE DRI NK-
| NG WATER REVOLVI NG FUND SHALL BE DETERM NED PURSUANT TO PART 54
( SAFE DRI NKI NG WATER ASSI STANCE) OF THE NATURAL RESOURCES AND
ENVI RONMENTAL PROTECTI ON ACT, 1994 PA 451, MCL 324.5401 TO
324.5418. THE MAXI MUM AMOUNT OF ANY MUNI CI PAL OBLI GATI ON PUR-
CHASED W TH PROCEEDS OF THE STATE DRI NKI NG WATER REVOLVI NG FUND
AND THE MAXI MUM | NTEREST RATE ON A LOAN OR MUNI CI PAL OBLI GATI ON
SHALL BE DETERM NED PURSUANT TO PART 54 ( SAFE DRI NKI NG WATER
ASSI STANCE) OF THE NATURAL RESOQURCES AND ENVI RONVENTAL PROTECTI ON
ACT, 1994 PA 451, MCL 324.5401 TO 324.5418.

Sec. 25. (1) This act shall be construed liberally to
effectuate the legislative intent and the purposes as conplete

and i ndependent authority for the performance of each and every
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act and thing authorized by this act and all powers granted shal
be broadly interpreted to effectuate the intent and purposes and
not as a limtation of powers.

(2) This act shall be construed liberally to assure conpli -
ance with the federal water pollution control act and with any
appl i cabl e rul es pronul gated under that act, AND WTH THE FEDERAL
SAFE DRI NKI NG WATER ACT AND W TH ANY APPLI CABLE RULES PROMULGATED
UNDER THAT ACT.

Sec. 27. Except for bonds or notes issued pursuant to the
state water pollution control revol ving fund established under
section 16a AND EXCEPT FOR BONDS OR NOTES | SSUED PURSUANT TO THE
STATE DRI NKI NG WATER REVOLVI NG FUND ESTABLI SHED UNDER SECTI ON
16B, the authority shall not issue new bonds or notes after
Decenber 31, 2000, to nmake | oans to governnental units.

Enacting section 1. This anendatory act does not take
effect unless Senate Bill No. or House Bill No. _
(request no. 00214'97) of the 89th Legislature is enacted into

| aw.
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