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HOUSE BILL No. 4827

May 22, 1997, Introduced by Reps. Birkholz, Gire, Sikkema, Gustafson, Gernaat, Law,
Gilmer, Agee, Freeman, Dobronski, Brewer, Gagliardi, Schroer, Brater, Jelinek, Raczkowski,
Richner, Walberg, Emerson, Wetters, Bogardus, Jellema, McBryde, Green, Godchaux, Harder,
Schauer, Thomas, Hale, Fitzgerald, Byl, McNutt, LeTarte, Hanley, Cropsey, Bobier, Daman,
Bodem, Dobb, Johnson, Bankes, Scranton, Jansen, Rocca, Kukuk, Profit, Mans, Geiger, Cassis,
Rhead, Llewellyn, VVoorhees, Brackenridge, Oxender and Galloway and referred to the Committee
on Education.

A bill to anmend 1933 PA 99, entitled
"An act to authorize incorporated villages, townships, and cities
to enter into contracts and agreenents for the purchase of |ands,
Property, or equi pnent for Pu lic purposes; to validate such con-
racts or agreenents heretofore entered into; to provide for the
paynment of the purchase price thereof; and to prescribe the use
of “such | ands, equipnment, and property,"”
by anmending the title and sections 1 and 3 (MCL 123.721 and
123.723) and by addi ng section la.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
TI TLE
An act to authorize —+neorporated— vill ages, townshi ps,

—and— cities, AND SCHOOL DI STRICTS to enter into contracts and

agreenents for the purchase of —tands—property—or—egutphrent—
REAL OR PERSONAL PROPERTY for public purposes; —to—vattdate—suech

contracts—or—agreerrents—heretofore—entered—+nto— to provide for
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t he paynent of the purchase price thereof; and to prescribe the
use of —stueh— THE | ands, equi pnent, and property.

Sec. 1. (1) —Fhetegtstat+vebody—of—an—incorporated— A
village, township, —of— city, OR SCHOOL DI STRI CT, AFTER ADOPTI ON
OF A RESOLUTI ON BY | TS GOVERNI NG BODY APPROVI NG THE ACTI ON, nmay
enter into any contract or agreenent for the purchase of —tantds-

property,—or—egutprenrt— REAL OR PERSONAL PROPERTY for public pur-
poses, to be paid for in installnments over a period of not to

exceed 15 years —but—+n—any——case— AND not to exceed the useful
life of the property acquired as determ ned by THE resol ution.
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Fegat—for—at+—purposes— The out st andi ng bal ance of all —stueh—

pur chases ——ade—both—before—and—after—thts—anmendatory—act—of
1973—takes—effect— AUTHORI ZED UNDER THI S ACT, exclusive of inter-

est, shall not exceed 1-1/4% of the equalized assessed val ue of
the real and personal property in —steh— THE vill age, township,
—ot— city, OR SCHOCL DI STRICT at the date of —stueh— THE contract
or agreenent. The limtations —shatHt+— DO not apply to contracts
or | eases entered into under —Aect—No—31of thePubt+e—-Acts—of
the—Ext+ra—Sesston—of—1948—as—anended,—betng——sect+ons—123-—95+to
123--965—ef—the—M-echigan—Conptted—taws— 1948 (1ST EX SESS) PA 31,
MCL 123.951 TO 123.965, or to other contracts or |eases between

public corporations or nunicipalities. The contracts or
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agreenents, and the purchase of —tands—property,—or—eguiprent
thereunder—shat-—noet—be— PROPERTY UNDER THE CONTRACTS OR AGREE-
MENTS ARE NOT subject to the provisions of —Aet—No—262—o6fthe
Pubte—Acts—of—1943—as—anended,—betng——sect+ons—13+—1+to—1382of
the—M-echtgan—Conmptted—taws— THE MJUNI Cl PAL FI NANCE ACT, 1943 PA
202, MCL 131.1 TO 139. 3.

(2) The —tegtstative— GOVERNI NG body of —any—steh— A vil -
| age, township, —-er— city, OR SCHOOL DI STRICT may include in its
budget and pay —steh— A sum or sunms as nmay be necessary each year
to nmeet the paynents of any —stueh— installnments, and the interest
t hereon, when and as the —same—shatt—becorre— | NSTALLMENT BECOVES
due, including overdue install nents.

(3) The authority granted in this act shall not be construed
to aut hori ze the —tegrstatt+ve— GOVERNI NG body of a city, village,
—ot— township, OR SCHOOL DI STRICT to |evy taxes in excess of
statutory or charter limtations wthout the approval of —the—
| TS el ectors.

(4) The limtations inposed by subsection (1) —shatH—ret—be—
ARE NOT applicable to a contract for purchase of |ands decl ared
surplus by the United States governnment or one of its agencies,
subject to the prior approval of —sueh— THE contract by the
muni ci pal finance comm ssion

SEC. 1A THE GOVERNI NG BODY OF A SCHOOL DI STRI CT MAY ENTER
| NTO A CONTRACT FOR THE PURCHASE OF TELECOWVMUNI CATI ON AND TECH
NOLOGY RELATED SERVI CES FOR SCHOOL PURPOSES TO BE PAID FOR I N
| NSTALLMENTS OVER A PERI OD NOT TO EXCEED THE TERM OF THE
CONTRACT. HOWEVER, | F THE GOVERNI NG BODY BORROWS FUNDS TO PAY
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FOR TELECOWMUNI CATI ON AND TECHNOLOGY RELATED SERVI CES, THE TOTAL
COST OF PRI NCI PAL, | NTEREST, AND FEES, AND EXPENSES OF BORROWED
FUNDS, SHALL NOT EXCEED THE TOTAL AMOUNT OF THE ORI G NAL SERVI CE
| NSTALLMENT CONTRACT.
Sec. 3. The —tegistative— GOVERNI NG body of —any—steh— A

vill age, —andfer— township, —andfor— city, OR SCHOOL DI STRI CT
shall at all tinmes have control of —sateé— property PURCHASED
UNDER THI S ACT and shall maintain the —safe— PROPERTY for public

use and purposes.
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