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HOUSE BILL No. 4864

June 3, 1997, Introduced by Rep. Schauer and referred to the Committee on House
Oversight and Ethics.

A bill to anend the Initiated Law of 1996, entitled
"M chigan gam ng control and revenue act,"
by amendi ng section 7 (MCL 432. 207).

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

SEC. 7. (1) —Seectton—+—SupptHers—tieenses—a)— The
board shall promulgate rules requiring the licensing of all per-
sons manufacturing, selling, leasing, or distributing equipnent
used in conducting casi no gam ng.

(2) —b)— The board may issue a —suppt+ers— SUPPLIER S
license to such persons or conpani es —whieh— THAT apply —therefor
tper— FOR A SUPPLI ER S LI CENSE AFTER ALL OF THE FOLLOW NG HAVE
OCCURRED:

(A) —{ir—the—payrent—of— THE APPLI CANT HAS PAID a

nonr ef undabl e application fee set by the board. ——
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(B) —t+t)—eadetermnatt+on—bythe—board— THE BOARD HAS
DETERM NED that the applicant is eligible for a —supptHers—

SUPPLI ER S |i cense pursuant to —+egutations—whteh—are—to—be—
RULES pronul gated by the board. ——ant—

(O —tii)r—paymrent—ef— THE APPLI CANT HAS PAI D a $5, 000. 00
annual |icense fee.

(D) THE APPLI CANT HAS SHOWN BY CLEAR AND CONVI NCI NG EVI DENCE
THAT THE APPLI CANT POSSESSES THE NECESSARY | NTEGRI TY, GOOD CHAR-
ACTER AND REPUTATI ON, PERSONAL AND BUSI NESS PROBI TY, AND BUSI NESS
AND FI NANCI AL EXPERI ENCE AND MEANS TO BE LI CENSED

(E) THE APPLI CANT HAS SHOWN BY CLEAR AND CONVI NCI NG EVI DENCE
THAT EACH PERSON WHO CONTRCLS THE APPLI CANT, DI RECTLY OR | NDI -
RECTLY, POSSESSES THE NECESSARY | NTEGRI TY, GOOD CHARACTER AND
REPUTATI ON, PERSONAL AND BUSI NESS PROBI TY, AND BUSI NESS AND
FI NANCI AL EXPERI ENCE TO BE LI CENSED

(3) te)— Al equipnent necessary for inplenentation of this
act shall be purchased from suppliers pursuant to the rules
promul gated by the board.

(4) —eh— A city may regul ate suppliers through the adoption
of an ordi nance —whieh— THAT is not inconsistent wwth this —Aet—
ACT.

(5 —fe)— Any applicant or any applicant —whieh— THAT has an
affiliate or affiliated conpany —whitch—has—been—<convieted—of— | S
| NELI G BLE TO RECEI VE A SUPPLIER S LI CENSE | F ANY OF THE FOLLOW
| NG Cl RCUMSTANCES EXI ST:

—a)y—Any—fetoeny—+n—any—state—or—
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(A) THE PERSON HAS BEEN CONVI CTED OF A FELONY UNDER THE LAWS
OF THI'S STATE, ANY OTHER STATE, OR THE UNI TED STATES.
(B) —2)—any— THE PERSON HAS BEEN CONVI CTED OF A m sdeneanor
i nvol vi ng ganbl i ng, THEFT, DI SHONESTY, or fraud in any state. ——

(C) THE PERSON HAS SUBM TTED AN APPLI CATI ON FOR A LI CENSE
UNDER THI' S ACT THAT CONTAI NS FALSE | NFORMATI ON.

(D) A PERSON TO WHOM SUBDI VI SION (A), (B), OR (C) APPLIES IS
AN OFFI CER, DI RECTOR, OR KEY EMPLOYEE OF THE APPLICANT OR IS A
PERSON WHO HOLDS GREATER THAN A 1% DI RECT OR | NDI RECT | NTEREST | N
THE APPLI CANT.
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