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HOUSE BILL No. 4865

June 4, 1997, Introduced by Rep. Brewer and referred to the Committee on House
Oversight and Ethics.

A bill to anend the Initiated Law of 1996, entitled
"M chi gan gam ng control and revenue act,"”
by amendi ng section 6 (MCL 432. 206) .

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

SEC. 6. (1) —Seect+on—6—=~Castno—ttecenses—a)— The board
shall issue a license to operate a casino to an applicant upon a
determ nation by the board that the applicant is eligible for a
casino license. The board shall find that an applicant is eligi-
ble for a casino license if all of the following criteria are
met :

(A 3— Prior to the date of application =—F+)—the— 1 OF
THE FOLLOW NG Cl RCUMSTANCES EXI STED:

(1) THE applicant or its affiliates or affiliated conpanies
was the initiator of any casino gam ng proposal submtted for
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voter approval in the city in which the casino wll be |ocated
and the voters approved the proposal. ——eor—(+t)—the—

(11) THE applicant was selected by the city pursuant to a
conpetitive bidding process.

(B) £2)— The applicant proposes to |locate the casino in a
city where the local |egislative body enacted an ordi nance
approvi ng casi no gam ng, which ordi nance may include |ocal regu-
| ati ons governi ng casi no operations, occupational |icensees and
suppliers which are consistent wwth the rules pronul gated by the
boar d.

(C©) —3)— The applicant entered into a devel opnent agreenent
with the city where the |local |egislative body enacted an ordi -
nance approving casi no gam ng. ——aft—

(D) —4)— The applicant or its affiliates or affiliated com
panies has a history of, or a bona fide plan for, either invest-
ment or comunity involvenent in the city where the casino wl|
be | ocat ed.

(E) THE APPLI CANT HAS SHOMWN BY CLEAR AND CONVI NCI NG EVI DENCE
THAT THE APPLI CANT POSSESSES THE NECESSARY | NTEGRI TY, GOOD CHAR-
ACTER AND REPUTATI ON, PERSONAL AND BUSI NESS PROBI TY, AND BUSI NESS
AND FI NANCI AL EXPERI ENCE AND MEANS TO BE LI CENSED TO DEVELOP,
CONSTRUCT, OPERATE, OR MAI NTAIN THE CASI NO PROPOSED I N THE DEVEL-
OPMENT AGREEMENT.

(F) THE APPLI CANT HAS SHOMWN BY CLEAR AND CONVI NCI NG EVI DENCE
THAT EACH PERSON WHO CONTRCLS THE APPLI CANT, DI RECTLY OR | NDI -
RECTLY, POSSESSES THE NECESSARY | NTEGRI TY, GOOD CHARACTER AND
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REPUTATI ON, PERSONAL AND BUSI NESS PROBI TY, AND BUSI NESS AND
FI NANCI AL EXPERI ENCE TO BE LI CENSED.

(2) —b)y— No nore than —three—+{3)— 3 licenses shall be
i ssued AND I N EFFECT by the board in any city. |In the event that
nore than —three—(3)— 3 applicants neet the criteria provided for
i n —Seet+on—-6{a—ofthts—7Aet— TH S SECTI O\, |icenses shall first
be issued to applicants —whteh— WHO subm tted any casi no gam ng
proposal for voter approval prior to January 1, 1995, in the city
in which the casino will be |ocated and the voters approved the
proposal. NOTHI NG IN TH S ACT SHALL BE CONSTRUED TO PREVENT THE
BOARD FROM | SSUI NG A NEW LI CENSE TO REPLACE A REVOKED OR NONRE-
NEWED LI CENSE | F ONLY 3 LI CENSES ARE | N EFFECT AT THE SAME TI ME.

(3) t€¢)— An applicant which is licensed by the board shal
pay an annual |icense fee of $25, 000. 00.

(4) —eh— Any applicant or any applicant —whieh— THAT has an
affiliate or affiliated conpany —whiech—has—been—econvieted—of— FOR
VWH CH ANY OF THE FOLLOW NG Cl RCUMSTANCES EXI ST IS | NELI G BLE TO
RECEI VE A LI CENSE:

(A) —BH—Anry— THE APPLI CANT HAS BEEN CONVI CTED OF A fel ony
—+nA—any—state—or— UNDER THE LAWS OF THI S STATE, ANY OTHER STATE,
OR THE UNI TED STATES.

(B) —2y—any— THE APPLI CANT HAS BEEN CONVI CTED OF A mi sde-
meanor invol ving ganbling, THEFT, DI SHONESTY, or fraud in any

state. —
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(C) THE APPLI CANT HAS SUBM TTED AN APPLI CATI ON FOR A LI CENSE
UNDER THI' S ACT THAT CONTAI NS FALSE | NFORMATI ON.

(D) A PERSON TO WHOM SUBDI VI SION (A), (B), OR (C) APPLIES IS
AN OFFI CER, DI RECTOR, OR KEY EMPLOYEE OF THE APPLICANT OR IS A
PERSON WHO HOLDS GREATER THAN 1% DI RECT OR | NDI RECT | NTEREST I N
THE APPLI CANT.

(5) THE BOARD MAY REVI EW THE CI TY' S CERTI FI CATI ON THAT AN
APPLI CANT HAS SUFFI Cl ENT FI NANCI AL RESOURCES AND BUSI NESS
EXPERI ENCE.

(6) A LI CENSE TO OPERATE A CASI NO UNDER THI'S ACT IS A REVO
CABLE PRI VI LEGE GRANTED BY THE STATE AND |'S NOT A PROPERTY
RIGHT. UPON THE TERM NATI ON OF ANY MATERI AL AGREEMENT PERTAI NI NG
TO THE CASI NO OR THE CASI NO ENTERPRI SE BETWEEN THE CASI NO
LI CENSEE AND THE CI TY | N WH CH THE CASI NO | S LOCATED, THE BOARD
UPON REQUEST OF THE CI TY SHALL REVOKE THE LI CENSE OF SUCH
LI CENSEE TO OPERATE THE CASI NO.

(7) ANY CHANGE | N THE OANERSHI P OR CONTROL OF A CASI NO
LI CENSEE REQUI R NG THE APPROVAL OF THE BOARD SHALL ALSO REQUI RE
THE APPROVAL OF THE CI TY.

(8) NOTW THSTANDI NG ANY OTHER PROVI SION OF THI'S ACT, UPON
THE REVOCATI ON OF A CASI NO LI CENSE, UPON, | N THE DI SCRETI ON OF
THE BOARD, THE SUSPENSI ON OF A CASI NO LI CENSE FOR A PERI OD OF I N
EXCESS OF 120 DAYS, OR UPON THE BOARD S FAI LURE OR REFUSAL TO
RENEW A CASI NO LI CENSE, NOTW THSTANDI NG THE PENDENCY OF ANY
APPEAL OF THE REFUSAL OR FAI LURE TO RENEW THE BOARD SHALL
APPOI NT A CONSERVATOR TO, AMONG OTHER THI NGS, TAKE OVER AND | NTO
H 'S OR HER POSSESSI ON AND CONTROL ALL THE PROPERTY AND BUSI NESS
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OF THE LI CENSEE RELATI NG TO THE CASINO. TH' S SUBSECTI ON SHALL
NOT APPLY I N ANY | NSTANCE I N WHI CH THE CASI NO FOR VWHI CH THE
CASI NO LI CENSE HAD BEEN | SSUED HAS NOT BEEN | N OPERATI ON AND OPEN
TO THE PUBLI C. A PERSON SHALL NOT BE APPO NTED AS CONSERVATOR
UNLESS THE BQARD | S SATI SFI ED THAT THE PERSON IS QUALI FI ED TO
PERFORM THE DUTI ES OF A CONSERVATOR. A CASI NO SHALL NOT BE OPER-
ATED BY A CONSERVATOR FOR MORE THAN 1 YEAR
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