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HOUSE BILL No. 4906

June 11, 1997, Introduced by Rep. Griffin and referred to the Committee on Tourism.

A bill to anmend 1980 PA 395, entitled
"Communi ty convention or tourism marketing act,"”
by anmendi ng sections 2 and 6 (MCL 141.872 and 141.876), section 2
as anended by 1993 PA 224.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 2. As used in this act:

(a) "Assessnment" nmeans the anount | evied agai nst an owner of
a transient facility within an assessnent district, conputed by
application of the applicable percentage agai nst aggregate room
charges with respect to that transient facility during the appli-
cabl e assessnent peri od.

(b) "Assessnment district" means a nunicipality or conbina-
tion of nunicipalities as described in a marketing program A

conbi nation of nunicipalities is not required to be conti guous.
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(c) "Assessnment revenues" nmeans the noney derived fromthe
assessnent, including any interest and penalties on the
assessnent, inposed by this act.

(d) "Board" neans the board of directors elected by the mem
bers of a bureau. A mpjority of the nenbers of a board shall be
owners of transient facilities.

(e) "Bureau" means a nonprofit corporation existing to pro-
not e convention business or tourismwthin this state or a por-
tion of this state.

(f) "Director” nmeans the director of —eomreree— THE DEPART-
MENT OF CONSUMER AND | NDUSTRY SERVI CES.

(g) "Marketing progrant nmeans a program established by a
bureau to devel op, encourage, solicit, and pronbte convention
business or tourismwthin this state or a portion of this state
wi thin which the bureau operates. The encouragenent and prono-
tion of convention business or tourismincludes any service,
function, or activity, whether or not perforned, sponsored, or
advertised by a bureau, that intends to attract transient guests
to the assessnent district. For a bureau described in
section 3(8), a marketing programincludes a contract with a non-
profit organization formed to pronote convention busi ness or
tourismthat receives funding froma tax |evied under —Act
No—263—of —thePubHtAets—of 194 —betrnrg——secttons—141-861+to
41867 of—the—M-echigan—Conpirted—taws— 1974 PA 263, MCL 141. 861
TO 141.867, in a contiguous county to provide for the pronotion

of conventi on business or tourism

03288' 97



© 00 N o 0o b~ W N P

NN N NDNNNDNRRRRRRR R B R
N o o b NP O O 0N 0o WDN PP O

3

(h) "Marketing program notice" neans the notice described in
section 3.

(1) "Municipality" nmeans a county with a popul ation of |ess
t han 650,000 or a city, village, or township within a county with
a popul ation of l[ess than 650,000. Muinicipality does not include
a special charter, fourth class city.

(j) "Omer" nmeans the owner of a transient facility to be
served by the bureau or, if the transient facility is operated or
managed by a person other than the owner, then the operator or
manager of that transient facility.

(k) "Room nmeans a room or other space provided for sleeping
that can be rented i ndependently, including the furnishings and
ot her accessories in the room Roomincludes, but is not limted
to, a condom niumor tinme-sharing unit that, pursuant to a man-
agenent agreenent, nmay be used to provide dwelling, |odging, or
sl eeping quarters for a transient guest.

() "Room charge" neans the charge inposed for the use or
occupancy of a room excluding charges for food, beverages, state
use tax, telephone service, or |ike services paid in connection
wi th the charge, and excluding rei nbursenent of the assessnent
i nposed by this act.

(m "Transient facility" nmeans a buil ding or conbination of
bui | di ngs under conmon ownershi p, operation, or managenent that
contains 10 or nore roons used in the business of providing
dwel ' ing, lodging, or sleeping to transient guests, whether or
not nmenbership is required for the use of the roons. Transient

facility does not include a college or school dormtory, a
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hospital, a nursing hone, or a facility owed and operated by an
organi zation qualified for an exenption fromfederal taxation
under section 501(c) of the internal revenue code OF 1986.

(n) "Transient guest” neans a person who occupies a roomin
a transient facility for |l ess than 30 consecutive days.

Sec. 6. (1) The assessnent revenues coll ected pursuant to
this act —shalH+— ARE not —be— state funds. The —rnBhney—
ASSESSMENT REVENUES COLLECTED PURSUANT TO THI S ACT shal |l be
deposited in a bank or other depository in this state, in the
name of the bureau, and shall be disbursed only for the expenses
properly incurred by the bureau with respect to the marketing
prograns devel oped by the bureau under this act.

(2) The financial statenents of the bureau shall be audited
at least annually by a certified public accountant. A copy of
the audited financial statenents shall be mailed to each owner
not nore than 150 days after the close of the bureau' s fiscal
year. The financial statenments shall include a statenent of al
assessnment revenues received by the bureau during the fiscal year
in question and shall be acconpanied by a detailed report OF ALL
EXPENDI TURES, certified as correct by the chief operating officer
of the bureau, —deseri+binrg— THAT ALSO DESCRI BES t he marketing
prograns inplenented or, to the extent then known, to be inple-
ment ed by the bureau.

(3) —©Coptes— SI MULTANEQUSLY W TH THE MAI LI NG UNDER
SUBSECTI ON (2), THE CH EF OPERATI NG OFFI CER SHALL FILE COPI ES of
the audited financial statenments and the —eert+f+et— DETAI LED

report —shatH—stmttaneoeusty—beraited—t+o— WTH the director.
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THE COPI ES OF THE AUDI TED FI NANCI AL STATEMENTS AND THE DETAI LED
REPORT MAY BE FI LED BY MAI L.

(4) IF COPIES OF THE AUDI TED FI NANCI AL STATEMENTS AND
DETAI LED REPORTS ARE NOT RECEI VED BY THE DI RECTOR W THI N 150 DAYS
AFTER THE CLOSE OF THE BUREAU S FI SCAL YEAR PURSUANT TO SUBSEC-
TION (3), THE AUTHORI TY OF THE BUREAU AND OANERS TO COLLECT THE
ASSESSMENT UNDER THI' S ACT IS AUTOVATI CALLY SUSPENDED.  ANY
ASSESSMVENT COLLECTED DURI NG THE PERI CD THAT THE BUREAU S AND
OMER S AUTHORI TY TO COLLECT ASSESSMENTS | S SUSPENDED SHALL BE
RETURNED TO THE PERSON WHO PAI D THE ASSESSMENT.

(5) UPON WRI TTEN REQUEST, THE BUREAU SHALL PROVI DE COPI ES OF
THE AUDI TED FI NANCI AL STATEMENTS AND DETAI LED REPORTS TO A PERSON
WHO REQUESTS THEM  THE BUREAU MAY CHARGE A FEE FOR PROVI DI NG THE
AUDI TED FI NANCI AL STATEMENTS OR DETAI LED REPORTS. THE FEE IS
LIMTED TO THE ACTUAL MNAI LI NG DUPLI CATI ON, AND LABOR COSTS. THE
BUREAU SHALL PROVI DE THE REQUESTED COPI ES W THI N 30 DAYS AFTER
RECEI PT OF THE WRI TTEN REQUEST. | F THE BUREAU FAI LS TO PROVI DE
THE REQUESTED COPI ES W THI N THE 30- DAY Tl ME FRAME, THE PERSON WHO
REQUESTED THE COPI ES MAY FI LE A COVPLAI NT TO COWEL THE BUREAU TO
PROVI DE THE REQUESTED COPI ES. THE COVPLAI NT SHALL BE FILED I N
THE CIRCU T COURT OF THE COUNTY I N WH CH THAT PERSON RESI DES OR
HAS H 'S OR HER PRI NCI PAL PLACE OF BUSI NESS. THE COURT SHALL
ORDER THE BUREAU TO PROVI DE THE REQUESTED COPI ES AND AWARD REA-
SONABLE ATTORNEY FEES AND COSTS TO THE PERSON WHO REQUESTED THE
COPI ES.
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