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HOUSE BILL No. 5004

July 3, 1997, Introduced by Reps. Walberg, Freeman, V oorhees, Hammerstrom, DeHart,
Jellema, Daman, Prusi, Anthony, Lowe, Wetters, Profit, Gernaat, Goschka, McNutt, McBryde,
Cropsey, Nye, Baade, DeVuyst, Price and Perricone and referred to the Committee on
Insurance.

A bill to anmend 1956 PA 218, entitled
"The i nsurance code of 1956,"
by anendi ng section 2104 (MCL 500.2104), as anended by 1980
PA 461.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 2104. (1) "Private passenger nonfleet autonobile"
means a notorized | and vehicle designed for transporting passen-
gers or goods, subject to specific contenporary definitions for
I nsurance purposes pursuant to section 33083.

(2) "Repair cost policy" neans a home insurance policy for
whi ch the amobunt of coverage under the policy is based substan-
tially on the nmarket val ue of the property, and —whieh— THAT pro-
vides for paynent for repair, rebuilding, or replacenent of
| osses or damages to real property with materials of |ike kind

and quality, w thout depreciation, pursuant to section 2826, or
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with conventional materials and construction nethods, pursuant to
t he standards of section 2827.

(3) "Replacenent cost policy" nmeans a hone insurance policy
for which the amount of coverage under the policy is based sub-
stantially on the replacenent cost of the property, —whieh— THAT
provides for settlenent of |osses to real property pursuant to
the standards prescribed in section 2826.

(4) "Substantially at-fault"™ nmeans a person's action or
i naction was nore than 50% of the cause of an accident. |F A LAW
ENFORCEMENT ACGENCY HAS | NVESTI GATED AN ACCI DENT AND HAS NOT MADE
A DETERM NATI ON THAT AN | NDI VI DUAL WAS SUBSTANTI ALLY AT- FAULT, AN
AUTOMOBI LE | NSURER SHALL NOT MAKE A DETERM NATI ON THAT AN | NDI -

VI DUAL WAS SUBSTANTI ALLY AT- FAULT. | F A LAW ENFORCEMENT AGENCY
HAS | NVESTI GATED AN ACCI DENT AND HAS MADE A DETERM NATI ON THAT AN
| NDI VI DUAL WAS SUBSTANTI ALLY AT- FAULT, AN AUTOMOBI LE | NSURER
SHALL NOT MAKE A SUBSTANTI ALLY AT- FAULT DETERM NATI ON THAT I S
CONTRARY TO THE DETERM NATI ON MADE BY THE | NVESTI GATI NG LAW
ENFORCEMENT ACGENCY

(5 "Term nation" nmeans a refusal to continue to insure, for
reasons ot her than nonpaynent of prem um and includes both of
the foll ow ng:

(a) The transfer of coverage for an insured between affili-
ated insurers, when the transfer results in higher rates or |ess
coverage, unless the transfer was requested by the insured.

(b) The offering of coverage with | ess favorable terns or
condi tions than those previously provided, unless so requested by

the insured, or unless the ternms or conditions of coverage
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previously provided are no | onger available fromthe insurer
anywhere in this state.

(6) "Underwriting rules" neans the witten statenents,
gui delines, or criteria of an insurer, phrased in terns under-
standable to a person of ordinary intelligence, —whieh— THAT
descri be the standards under which the insurer issues, refuses to
i ssue, renews, refuses to renew, or limts coverage for autono-

bil e insurance or hone insurance to persons within this state.
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