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HOUSE BILL No. 5305

October 23, 1997, Introduced by Reps. Martinez, Freeman, Schauer, LaForge, Baird,
Thomas, Goschka, Prusi, Cherry, Quarles, Brater, Mans, Price, Agee, Parks, Godchaux,
Bogardus, Emerson, Hale, DeHart, Hanley, Rison, Jellema, Gire, Scott and Kilpatrick and
referred to the Committee on Urban Policy and Economic Devel opment.

A bill to anmend 1984 PA 270, entitled
"M chigan strategic fund act,"
(MCL 125.2001 to 125.2093) by addi ng chapter 8a.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
CHAPTER 8A

SEC. 88A. (1) THE FUND SHALL OPERATE A CENTER FOR M CROEN-
TERPRI SE DEVELOPMENT.

(2) AS USED IN TH S CHAPTER:

(A) "CENTER' OR "CENTER FOR M CRCENTERPRI SE DEVELOPMENT"
MEANS THE CENTER FOR M CROENTERPRI SE DEVELOPMENT OPERATED UNDER
THE FUND.

(B) "COVMUNI TY ECONOM C DEVELOPMENT ORGANI ZATI ON' MEANS A
NONGOVERNMENTAL, NONPROFI T ORGANI ZATI ON THAT | S TAX- EXEMPT UNDER
SECTI ON 501(c)(3) OF THE | NTERNAL REVENUE CODE, THAT HAS AS I TS
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PURPOSE THE SUPPORT OF ECONOM C DEVELOPMENT AND EMPLOYNMENT
OPPORTUNI TI ES.

(C) "M CROENTERPRI SE BUSI NESS" MEANS A NEW OR EXI STI NG BUSI -
NESS W TH 5 OR FEWER EMPLOYEES AND | NCLUDES STARTUP, HOVE- BASED,
AND SELF- EMPLOYED | NDI VI DUALS.

(D) "M CROENTERPRI SE DEVELOPMENT ADVI SORY BOARD' OR
" ADVI SORY BOARD' MEANS THE M CROENTERPRI SE DEVELOPMVENT ADVI SORY
BOARD CREATED | N SECTI ON 88B.

(E) "M CROENTERPRI SE DEVELOPMENT FUND' 1S AN ACCOUNT W THI N
THE FUND TO BE USED AS PROVI DED | N THI S CHAPTER.

(F) "M CROENTERPRI SE DEVELOPMENT ORGANI ZATI ON' MEANS A
COVMUNI TY- BASED, NONPROFI T ORGANI ZATI ON THAT | S TAX- EXEMPT UNDER
SECTI ON 501(c)(3) OF THE | NTERNAL REVENUE CODE THAT HAS A DEMON
STRATED CAPACI TY AND PLAN FOR PROVI DI NG BUSI NESS TRAI NI NG, TECH
NI CAL ASSI STANCE, AND BUSI NESS LOANS TO M CROENTERPRI SE
BUSI NESS.

SEC. 88B. (1) THE CENTER FOR M CROENTERPRI SE DEVELOPMENT IS
CREATED UNDER THE FUND.

(2) THE CENTER FOR M CROENTERPRI SE DEVELOPMENT SHALL BE
FUNDED BY THE M CROENTERPRI SE DEVELOPMENT FUND. COSTS FOR SUP-
PORTI NG THE ADM NI STRATI ON OF THE CENTER I N A YEAR SHALL NOT
EXCEED 10% OF THE FUNDS DI SBURSED FROM THE M CROENTERPRI SE DEVEL-
OPMENT FUND THROUGH LOANS AND GRANTS | N THAT YEAR

(3) THE FUND SHALL DEPOSI T | NTO THE M CROENTERPRI SE DEVELOP-
MENT FUND ALL MONEY APPROPRI ATED OR OTHERW SE PROVI DED BY THI S
STATE AND ANY OTHER MONEY MADE AVAI LABLE TO THE FUND FOR THE
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CENTER OR TO THE CENTER FROM ANY OTHER SOURCE, PUBLIC OR
PRI VATE.

(4) THE M CROENTERPRI SE DEVELOPMENT ADVI SORY BOARD |'S CRE-
ATED TO ADVI SE THE CENTER ON M CROENTERPRI SE DEVELOPMENT POLI Cl ES
AND GRANT AND LOAN ALLOCATI ONS AND AWARDS,

(5) THE MEMBERS OF THE M CROENTERPRI SE DEVELOPMENT ADVI SORY
BOARD SHALL BE APPOI NTED BY THE GOVERNOR AND SHALL SERVE W THOUT
COVPENSATI ON.  THE MEMBERS OF THE ADVI SORY BOARD SHALL | NCLUDE
ALL OF THE FOLLOW NG

(A) TWO REPRESENTATI VES OF M CROENTERPRI SE DEVEL COPMVENT
ORGANI ZAT| ONS.

(B) ONE REPRESENTATIVE OF A UNI VERSI TY OR COVWUNI TY COLLEGE
SMALL BUSI NESS DEVELOPMENT CENTER.

(C) THE DI RECTOR OF THE FAM LY | NDEPENDENCE AGENCY OR HI' S OR
HER DESI GNEE.

(D) ONE REPRESENTATI VE OF A NONPROFI T COMMUNI TY FI NANCI AL
ORGANI ZATI ON SERVI NG LOW | NCOVE COVMUNI TI ES.

(E) TWO REPRESENTATI VES OF COVMUNI TY ECONOM C DEVELOPMENT
ORGANI ZAT| ONS.

(F) THE DI RECTOR OF THE M CHI GAN STATE UNI VERSI TY EXTENSI ON
OR H'S OR HER DESI G\EE.

(G THE DI RECTOR OF THE M CHI GAN JOBS COMM SSION OR H'S OR
HER DESI GNEE AS A NONVOTI NG MEMBER OF THE ADVI SORY BQOARD.

(6) MEMBERS SHALL BE APPOI NTED TO THE ADVI SORY BOARD FOR A
TERM OF 3 YEARS, W TH TERMS EXPI RING ON A ROTATI NG BASIS. OF THE
MEMBERS FI RST APPOI NTED TO THE ADVI SORY BOARD, 1/3 SHALL BE
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APPO NTED TO A TERM OF 1 YEAR, 1/3 SHALL BE APPO NTED TO A TERM
CF 2 YEARS, AND 1/3 SHALL BE APPO NTED TO A TERM OF 3 YEARS.

(7) THE GOVERNOR SHALL APPO NT 1 MEMBER OF THE ADVI SORY
BOARD TO SERVE AS THE CHAI RPERSON OF THE ADVI SORY BOARD.

(8) THE ADVI SORY BOARD SHALL ESTABLI SH A SCHEDULE, LOCATI ON,
AND AGENDA FOR | TS MEETI NGS. MEETI NGS SHALL BE HELD AT LEAST 4
TI MES PER YEAR

(9) THE ADVI SORY BOARD | S RESPONSI BLE FOR, BUT NOT LI M TED
TO, ALL OF THE FOLLOW NG

(A) RECOMMENDI NG QUALI FI CATI ONS THAT MJUST BE MET BY ORGAN -
ZATI ONS MAKI NG APPLI CATI ON FOR LOAN AND GRANT FUNDS.

(B) RECOMMENDI NG TO THE CENTER ALLOCATI ON AMOUNTS FOR LOANS
AND GRANTS.

(© REVI EW NG ALL APPLI CATI ONS FOR FUNDI NG AND REVI EW NG
RECOMVENDATI ONS OF THE CENTER FOR THE GRANTI NG OF FUNDS.

(D) RECOMMVENDI NG | NFORMATI ON TO BE | NCLUDED | N REPORTS
REQUI RED BY THE CENTER

(E) EVALUATI NG ALL REPORTS PROVI DED TO AND BY THE CENTER

(F) RECOMMENDI NG WAYS TO | NCREASE THE | NVOLVEMENT OF THE
PRI VATE SECTOR I N M CROENTERPRI SE DEVELOPMENT.

(10) WTHIN 1 YEAR AFTER I TS CREATI ON, THE M CRCENTERPRI SE
DEVELOPMENT ADVI SORY BOARD SHALL REPORT TO THE M CH GAN JOBS COw
M SSI ON, THE GOVERNOR, AND EACH HOUSE OF THE LEQ SLATURE ON THE
ADVI SABI LI TY OF CREATI NG A STATEW DE NONPROFI T CORPCRATI ON TO
SERVE AS THE CENTER FOR M CROENTERPRI SE DEVELOPMENT FOR THE PUR-
POSE OF MAKI NG APPLI CATI ON FOR FEDERAL AND PRI VATE SOURCE
FUNDI NG.
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SEC. 88C. (1) EXCEPT AS PROVIDED I N SECTI ON 88B, MONEY I N
THE M CROENTERPRI SE DEVELOPMENT FUND SHALL BE USED ONLY TO MAKE
LOANS OR GRANTS TO M CROENTERPRI SE DEVELOPMENT ORGANI ZATI ONS | N
TH S STATE FOR M CROENTERPRI SE DEVELOPMENT.

(2) LOANS OR GRANTS TO M CROENTERPRI SE DEVELOPMENT ORGANI ZA-
TI ONS OR COVMMUNI TY DEVELOPMENT ORGANI ZATI ONS THAT | NCLUDE M CRO-
ENTERPRI SE SUPPORT AND DELI VERY SERVI CES I N TH' S STATE SHALL BE
USED ONLY FOR THE FOLLOW NG PURPOSES:

(A) ADM NI STERI NG A LOAN OR LOAN GUARANTEE PROGRAM

(B) ADM NI STERI NG A REVOLVI NG LOAN PROGRAM

(C) PROVI DI NG BUSI NESS TRAI NI NG AND TECHNI CAL ASSI STANCE TO
PERSONS WHOSE HOUSEHOLD | NCOVE FALLS AT OR BELOW 185% OF FEDERAL
POVERTY LI M TS.

(D) PROVI DI NG BUSI NESS LOANS TO PERSONS WHOSE HOUSEHOLD
| NCOVE FALLS AT OR BELOW 185% OF FEDERAL POVERTY LIM TS,

(3) GRANTS TO A M CROENTERPRI SE DEVELOPMENT ORGANI ZATI ON FOR
ADM NI STRATI ON, BUSI NESS TRAI NI NG AND TECHNI CAL ASSI STANCE SHALL
NOT EXCEED 50% OF THE OPERATI NG COSTS OF THAT M CROENTERPRI SE
DEVELOPMENT ORGANI ZATI ON PER YEAR

(4) LOANS MADE FROM THE FUND TO A M CROENTERPRI SE DEVELOP-
MENT ORGANI ZATI ON SHALL BE FOR A TERM NOT TO EXCEED 5 YEARS AT 0%
| NTEREST AND SHALL BE RENEWABLE.

(5) LOANS OR GRANTS FROM A M CROENTERPRI SE DEVELOPMENT
ORGANI ZATI ON TO A M CROENTERPRI SE BUSI NESS SHALL NOT EXCEED
$15, 000. 00 PER YEAR HOWEVER AT LEAST 50% OF THE LOANS OR
GRANTS MADE FROM A M CROENTERPRI SE DEVELOPMENT ORGANI ZATI ON SHALL
NOT EXCEED $5, 000. 00.
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SEC. 88D. (1) THE CENTER SHALL MAKE GRANTS AND LOANS
DESCRIBED I N THI S SECTI ON TO M CROENTERPRI SE DEVELOPMENT ORGANI -
ZATI ONS BASED ON THE FOLLOW NG CRI TERI A AS DETERM NED BY THE
CENTER:

(A) A PLAN FOR PROVI DI NG BUSI NESS DEVELOPMENT TRAI NI NG,
TECHNI CAL ASSI STANCE, LOANS, AND GRANTS TO M CROENTERPRI SE
BUSI NESSES.

(B) THE SCOPE OF THE BUSI NESS DEVELOPMENT TRAI NI NG AND TECH
NI CAL ASSI STANCE SERVI CES TO BE PROVI DED TO M CROENTERPRI SE
BUSI NESSES.

(© A PLAN FOR COORDI NATI NG THE BUSI NESS DEVELOPMENT TRAI N-
| NG TECHNI CAL ASSI STANCE, LQOANS, AND GRANTS OF THE M CROENTER-
PRI SE DEVELOPMENT ORGANI ZATI ON W TH COMVERCI AL AND OTHER NON-
PROFI T FI NANCI AL | NSTI TUTI ONS.

(D) THE CGEOGRAPHI C REPRESENTATI ON OF ALL REG ONS OF TH' S
STATE, | NCLUDI NG BOTH URBAN AND RURAL AREAS.

(E) THE ABILITY OF THE M CROENTERPRI SE DEVELOPMENT ORGANI ZA-
TI ON TO PROVI DE M CROENTERPRI SE DEVELOPMENT | N AREAS OF CHRONI C
ECONOM C DI STRESS AND LOW | NCOVE REG ONS OF THI S STATE.

(F) A PLAN AND THE CAPACI TY FOR PROVI DI NG BUSI NESS TRAI NI NG,
TECHNI CAL ASSI STANCE, AND BUSI NESS LOANS TO PERSONS VWHOSE EARN-
| NGS FALL AT OR BELOW 185% OF FEDERAL POVERTY LI M TS.

(G THE ABILITY OF THE M CROENTERPRI SE DEVELOPMENT ORGANI ZA-
TI ON TO PROVI DE FI NANCI AL OVERSI GHT OF LOANS AND GRANTS UNDER
TH S CHAPTER

(2) AS A CONDI TI ON OF RECEI VI NG A LOAN OR GRANT UNDER THI' S
CHAPTER, THE RECI Pl ENT M CRCENTERPRI SE DEVELOPMENT ORGANI ZATI ON
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SHALL PROVI DE PERI ODI C PERFORMANCE REPORTS AS DETERM NED BY THE
CENTER

SEC. 88E. THE CENTER SHALL REPORT TO THE M CH GAN JOBS COM
M SSI ON, THE GOVERNOR, AND EACH HOUSE OF THE LEGQ SLATURE EACH
YEAR ON ALL OF THE FOLLOW NG

(A) THE AMOUNT OF ALL LOANS AND GRANTS, | NDI VI DUALLY | DENTI -
FI ED, TO EACH M CROENTERPRI SE DEVELOPMENT ORGANI ZATI ON

(B) THE AMOUNT AND RECI PI ENT OF EVERY LOAN AND GRANT MADE BY
A M CROENTERPRI SE DEVELOPMENT ORGANI ZATI ON

(© TYPES AND I NDI VIDUAL UNI TS OF BUSI NESS TRAI NI NG AND
TECHNI CAL ASSI STANCE PROVI DED BY M CROENTERPRI SE DEVELOPMENT
ORGANI ZATI ONS.

(D) THE PERCENTAGE OF BUSI NESS TRAI NI NG TECHNI CAL ASSI ST-
ANCE, AND LOANS THAT WERE PROVI DED TO PERSONS WHOSE EARNI NGS FALL
AT OR BELOW FEDERAL POVERTY LIM TS.

(E) AN EVALUATI ON OF THE DEMAND AND THE EFFECTI VENESS OF
TH' S PROGRAM BASED ON DEVELOPI NG NEW AND | NCREASI NG THE CAPACI TY
OF EXI STING M CRCENTERPRI SE BUSI NESSES I N THI S STATE; STRENGTH-
ENI NG THE CAPACI TY OF M CROENTERPRI SE DEVELOPMENT ORGANI ZATI ONS;
ENHANCI NG THE EARNI NG CAPACI TY AND REDUCI NG THE DEPENDENCE ON
PUBLI C SERVI CES OF | NDI VI DUALS AND FAM LI ES RECEI VI NG BUSI NESS
TRAI NI NG TECHNI CAL ASSI STANCE, AND LOANS THROUGH THE CENTER S
GRANT AND LOAN PROGRAMS; AND FUNDS PROVI DED BY OTHER PUBLI C AND
PRI VATE ENTI TI ES THAT WERE LEVERAGED THROUGH THE PROGRAMS
DESCRI BED I N TH S CHAPTER
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