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HOUSE BILL No. 5383

November 13, 1997, Introduced by Reps. Schermesser, Callahan, Tesanovich, Kelly,
DeHart, Brater, Schauer, Wojno, Hale, Rison, Bogardus, Quarles, Brewer, Padlamara, Mans and
Brown and referred to the Committee on Commerce.

A bill to anmend 1969 PA 319, entitled
"Banki ng code of 1969,"
(MCL 487.301 to 487.598) by addi ng section 151Kk.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

SEC. 151K (1) IF A BANK REQUI RES A MORTGAGEE TO OBTAI N
PRI VATE MORTGAGE | NSURANCE AS A CONDI TI ON OF RECEI VI NG A MORTGAGE
LOAN THAT HAS A LOAN TO VALUE RATI O ABOVE A CERTAI N PERCENTAGE,
VWHEN THE LOAN BALANCE HAS DROPPED BELOW THE EQUI TY REQUI REMENT,
THE BANK SHALL NOTI FY THE MORTGAGEE AND DI SCONTI NUE THE PRI VATE
MORTGACE | NSURANCE.

(2) AS USED IN THI S SECTI ON, " PRI VATE MORTGAGE | NSURANCE"
MEANS | NSURANCE OBTAI NED TO PROTECT THE MORTGAGOR AGAI NST BOR-
ROVNER DEFAULT.
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