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HOUSE BILL No. 5389

December 2, 1997, Introduced by Rep. Profit and referred to the Committee on Local
Government.

A bill to amend 1921 PA 136, entitled
"An act to authorize and facilitate the acquisition and di sposal
of public li b_rar?/_ Br operty by public corporations enpowered to
mai ntain public libraries;"
by amendi ng section 1 (MCL 397.381).

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 1. (1) —Anry— SUBJECT TO SUBSECTION (2), A board of

education, library conm ssion, or other public corporation enpow

ered to maintain a public library may receive and accept gifts

and donati ons of REAL OR PERSONAL property, —reat—or—personal—

for the —purpese—of—sueh— |ibrary, and shall hold, use, and apply
the property —so— received for the purposes, | N ACCORDANCE W TH

THE PROVI SI ONS, AND SUBJECT TO THE CONDI TIONS AND LI M TATIONS, | F
ANY, set forth in the instrunent of gift. —and+n—acecordance—wth

I L : e - aubi I e
L tations—it ¢ hered 1
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(2) A BOARD OF EDUCATI ON, LI BRARY COWMM SSI ON, OR OTHER
PUBLI C CORPORATI ON EMPOAERED TO MAI NTAI N A PUBLI C LI BRARY MAY
TRANSFER A G FT, OTHER THAN A FEDERAL OR STATE GRANT, DESCRI BED
| N SUBSECTI ON (1), OR THE PROCEEDS FROM THAT G FT TO A COMMUNI TY
FOUNDATION. | F A G FT RECEI VED BY A BOARD OF EDUCATI ON, LI BRARY
COWM SSI ON, OR OTHER PUBLI C CORPORATI ON EMPOAERED TO MAI NTAIN A
PUBLI C LI BRARY WAS SUBJECT TO CERTAI N CONDI TI ONS, LI M TATI ONS, OR
REQUI REMENTS, THE TRANSFER MUST BE TO A COVPONENT FUND W THI N THE
COVMUNI TY FOUNDATI ON THAT | NCORPORATES CONDI TI ONS, LI M TATI ONS,
OR REQUI REMENTS THAT ARE SUBSTANTI ALLY SIMLAR |F A G FT WAS
NOT SUBJECT TO CONDI TI ONS, LI M TATI ONS, OR REQUI REMENTS, THE
TRANSFER MUST BE TO A COVPONENT FUND OF THE COVMUNI TY FOUNDATI ON
THAT | MPOSES CONDI TI ONS, LI M TATI ONS, OR REQUI REMENTS ON THE USE
OF THE PROPERTY FOR THE PURPOSE OF MAI NTAI NI NG THE PUBLIC
LI BRARY.

(3) A TRANSFER OF A G FT DESCRI BED | N SUBSECTI ON (1) BY A
BOARD OF EDUCATI ON, LI BRARY COWM SSI ON, OR OTHER PUBL|I C CORPORA-
TI ON EMPOVWERED TO MAI NTAI N A PUBLI C LI BRARY TO A COVPONENT FUND
W THIN A COVMMUNI TY FOUNDATI ON THAT SATI SFI ES THE CONDI TI ONS UNDER
SUBSECTI ON (2), BEFORE THE EFFECTI VE DATE OF THE AVENDATORY ACT
THAT AMENDED THI S SECTION, |'S VALID.

(4) AS USED IN THI S SECTI ON:

(A) "COVMUNI TY FOUNDATI ON' MEANS THAT TERM AS DEFI NED | N
SECTI ON 261 OF THE | NCOVE TAX ACT OF 1967, 1967 PA 281, MCL
206. 261.

(B) "COVPONENT FUND' MEANS A COVPONENT PART OF A COVMMUNI TY
TRUST AS DESCRIBED IN 26 C.F.R 1.170A-09.
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