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HOUSE BILL No. 5414

December 4, 1997, Introduced by Reps. Brater, Anthony, Bodem, Bogardus, Alley,
Bobier, Lowe, Callahan, LaForge and Scott and referred to the Committee on Forestry and
Minera Rights.

A bill to anmend 1994 PA 451, entitled
"Natural resources and environnmental protection act,"
(MCL 324.101 to 324.90106) by addi ng section 61506a.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
SEC. 61506A. (1) NOTW THSTANDI NG ANY OTHER PROVI SI ON OF
THI S PART, THE SUPERVI SOR SHALL NOT | SSUE A PERM T UNDER THI S
PART THAT ENABLES THE OMNER OR LESSEE OF SEVERED O L OR GAS

RI GHTS TO DRILL FOR O L OR GAS UNLESS THE OMNER OR LESSEE OF THE

OL OR GAS RIGHTS DCES ElI THER OF THE FOLLOW NG

(A) ENTERS I NTO AND SUBM TS TO THE SUPERVI SOR A SI GNED
AGREEMENT W TH THE OMNER OF THE SURFACE RI GHTS DETAI LI NG THE
PARTI ES AGREEMENT AS TO THE MANNER I N WHI CH THE DRI LLI NG AND
EXTRACTI ON W LL OCCUR AND THE MANNER I'N WHI CH THE RESULTI NG
| MPACT TO THE SURFACE OMNER W LL BE M NI M ZED.
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(B) SUBM TS AN ARBI TRATI ON DECI SI ON PURSUANT TO SUBSECTI ON
(2).

(2) THE OANER OF THE SURFACE Rl GHTS TO A PARCEL OF PROPERTY
AND THE OANER OR LESSEE OF THE O L OR GAS RI GHTS BENEATH THAT
PARCEL SHALL EACH MAKE A GOOD FAI TH EFFORT TO NEGOTI ATE THE
AGREEMENT PROVI DED FOR UNDER SUBSECTI ON (1). HOMEVER, |F WTHI N
60 DAYS AFTER BEG NNI NG NEGOTI ATI ONS OF THE AGREEMENT THE PARTI ES
HAVE NOT REACHED AN AGREEMENT, EI THER PARTY MAY SUBM T THE | SSUE
TO ARBI TRATION. | F THE TERMB OF THE AGREEMENT ARE SUBM TTED TO
ARBI TRATI ON, AN ARBI TRATI ON HEARI NG SHALL BE CONDUCTED PURSUANT
TO PROCEDURES OF THE AMERI CAN ARBI TRATI ON ASSOCI ATI ON.  HOWEVER,
AN ARBI TRATI ON DECI SI ON SHALL NOT PREVENT THE O L OR GAS RI GHTS
OMER OR LESSEE FROM EXPLORI NG OR EXTRACTI NG O L OR GAS FROM THE
PROPERTY, SUBJECT TO SUCH REASONABLE TERMS AS THE ARBI TRATI ON
AGREEMENT MAY | NCLUDE.

04999' 97 Fi nal page. JCB



