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HOUSE BILL No. 5435

December 10, 1997, Introduced by Rep. Leland and referred to the Committee on
Conservation, Environment and Recreation.

A bill to amend 1994 PA 451, entitled
"Natural resources and environnental protection act,"

(MCL 324.101 to 324.90106) by addi ng sections 17005, 17006, and
17007.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

SEC. 17005. (1) AN APPLI CANT FOR A SCRAP TI RE REI MBURSEMENT
GRANT SHALL APPLY ANNUALLY TO THE DEPARTMENT FOR ADVANCE CERTI FI -
CATI ON THAT THE PROPOCSED USE OF SCRAP TIRES IN THAT YEAR | S ELI -
A BLE FOR A GRANT.

(2) AN APPLI CATI ON FOR ADVANCE CERTI FI CATI ON SHALL BE SUB-
M TTED TO THE DEPARTMENT BY MARCH 1 OF THE CALENDAR YEAR FOR
VWHI CH ADVANCE CERTI FI CATION IS SOUGHT, OR WTHI N 60 DAYS AFTER
THE EFFECTI VE DATE OF THI S SECTI ON.

(3) AN ADVANCE CERTI FI CATI ON | SSUED BY THE DEPARTMENT DOES
NOT GUARANTEE THAT THE APPLI CANT SHALL RECEI VE A GRANT FOR SCRAP
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TIRES USED | N A CALENDAR YEAR AT THE Tl ME THE APPLI CANT SUBM TS
A GRANT APPLI CATI ON UNDER SECTI ON 17006, THE BURDEN OF PROCF
SHALL BE ON THE APPLI CANT TO DOCUMENT THAT THE USE FOR THE GRANT
REQUESTED ACTUALLY TOOK PLACE AND CORRESPONDS TO THE USE
DESCRI BED | N THE ADVANCE CERTI FI CATI ON.

(4) AN APPLI CATI ON FOR ADVANCE CERTI FI CATI ON SHALL BE MADE
ON FORMs PROVI DED BY THE DEPARTMENT AND SHALL | NCLUDE THE
FOLLOW NG

(A) DOCUMENTATI ON THAT THE APPLI CANT IS AN ELI G BLE END USER
OR PROCESSCR OF SCRAP TI RES.

(B) A DESCRI PTI ON OF THE PROPOSED USE OF THE SCRAP TI RES.

(© A DESCRI PTI ON OF THE PROPOSED SOURCE OF THE SCRAP TI RES,
| NCLUDI NG THE PROCCEDURES THAT THE APPLI CANT W LL USE TO ENSURE
THAT AT LEAST 95% OF THE SCRAP TI RES W LL HAVE BEEN GENERATED | N
M CHI GAN.

(D) AN ESTI MATE OF THE TOTAL NUMBER COF POUNDS OF SCRAP TI RES
TO BE USED OR PROCESSED | N THE CALENDAR YEAR, | NCLUDI NG THE PRO-
CEDURES THAT THE APPLI CANT WLL USE TO DOCUMENT THE TOTAL NUMBER
OF POUNDS USED OR PROCESSED.

(E) OTHER | NFORVATI ON REQUESTED BY THE DEPARTMENT TO ESTAB-
LI SH ELI G BI LI TY.

(5) WTH N 30 DAYS OF THE RECEI PT OF AN APPLI CATI ON FOR
ADVANCE CERTI FI CATI ON, THE DEPARTMENT MAY REQUEST ANY ADDI TI ONAL
| NFORMATI ON NEEDED TO COWPLETE THE APPLI CATI ON. AN APPLI CATI ON
'S NOT' COVMPLETE UNTI L THE ADDI TI ONAL | NFORVATI ON REQUESTED BY THE
DEPARTMENT HAS BEEN RECEI VED. BEFORE AN ADVANCE CERTI FI CATION | S
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| SSUED, THE APPLI CANT SHALL ESTABLI SH TO THE DEPARTMENT' S
SATI SFACTI ON THAT:

(A) THE APPLI CANT I'S AN ELI A BLE END USER OR PROCESSCR

(B) THE USE BEI NG PROPCSED | S AN ELI G BLE USE UNDER SECTI ON
17004.

(© THE APPLI CANT WLL BE ABLE TO DOCUMENT THAT AT LEAST 95%
OF THE SCRAP TI RES USED WERE GENERATED I N M CHI GAN.

(D) THE APPLI CANT WLL BE ABLE TO DOCUMENT THE NUMBER OF
POUNDS OF SCRAP TI RES TO BE USED OR PROCESSED.

(6) |IF THE DEPARTMENT DETERM NES THAT THE APPLI CANT FOR
ADVANCE CERTI FI CATION |'S ELI G BLE, THE DEPARTMENT SHALL | SSUE AN
ADVANCE CERTI FI CATI ON W THI N 60 DAYS OF RECEI PT OF A COVPLETE
APPLI CATI ON.

(7) TO ENSURE THAT A USE CONTI NUES TO BE ELI G BLE FOR A
GRANT, THE DEPARTMENT MAY REQUI RE AN APPLI CANT WHO HAS RECEI VED
ADVANCE CERTI FI CATI ON TO RESUBM T AN APPLI CATI ON FOR ADVANCE CER-
Tl FI CATI ON DURI NG THE CALENDAR YEAR

SEC. 17006. (1) A APPLI CATI ON FOR A SCRAP Tl RE RElI MBURSE-
MENT GRANT SHALL NOT BE APPROVED UNLESS THE APPLI CANT HAS
RECEI VED AN ADVANCE CERTI FI CATI ON FROM THE DEPARTMENT UNDER SEC-
TI ON 17005. AN APPL| CATI ON FOR A GRANT SHALL BE SUBM TTED TO THE
DEPARTMENT BY MARCH 1 OF THE CALENDAR YEAR FOLLOW NG THE CALENDAR
YEAR I N WHI CH THE TI RES WERE USED

(2) AN APPLI CATI ON FOR A GRANT SHALL BE MADE ON FORMS PRO
VI DED BY THE DEPARTMENT AND SHALL CONTAIN THE FOLLOW NG

(A) DOCUMENTATI ON ACCEPTABLE TO THE DEPARTMENT OF THE NET
POUNDS OF SCRAP Tl RES PROCESSED AND USED AS FOLLOWS:
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(1) FOR Tl RE- DERI VED FUEL, RECEI PTS SHON NG TONS OF
Tl RE- DERI VED FUEL PURCHASED OR USED.

(11) FOR I NCI NERATI ON OF WHOLE Tl RES PRODUCI NG PROCESS HEAT,
STEAM OR ELECTRICITY, RECORDS SHOW NG NET TONS OF SCRAP TI RES
COVBUSTED.

(111) FOR PYROLYSI S PLANTS PRODUCI NG ELECTRI CI TY OR PROCESS
HEAT OR STEAM BI LLI NGS SHOW NG SALES OF KI LOMTT HOURS OR TONS
OF STEAM PRCDUCED BY THE TI RE PYROLYSI' S, CALCULATI ONS CERTI FI ED
BY A LI CENSED PROFESSI ONAL ENG NEER SHOW NG HOW MANY NET POUNDS
OF SCRAP TI RES WERE REQUI RED TO GENERATE THAT AMOUNT OF ENERGY,
AND RECEI PTS OR BILLS OF LADI NG FOR THE NUMBER OF SCRAP TI RES
ACTUALLY USED TO PRODUCE THE ENERGY.

(1v) FOR PYROLYSI S TECHNOLOGE ES PRODUCI NG COVBUSTI BLE HYDRO
CARBONS AND OTHER SALABLE PRODUCTS, BILLINGS TO CUSTOMERS SHOW NG
AMOUNTS OF PYROLYSI S DERI VED PRODUCTS SOLD I N GALLONS, POUNDS, OR
OTHER APPROPRI ATE UNI TS W TH CALCULATI ONS CERTI FI ED BY A LI CENSED
PROFESSI ONAL ENG NEER SHOW NG THE NUMBER OF NET POUNDS OF SCRAP
TI RES | NCLUDI NG EMBEDDED ENERGY, USED TO PRODUCE THOSE PRODUCTS.

(v) FOR END USERS OF TIRE STRIPS, CHUNKS, RUBBER CHI PS,
CRUVB, AND THE LI KE I N THE MANUFACTURE OF ANOTHER PRODUCT, BI LL-
| NGS TO PURCHASERS FOR THE PRODUCT SOLD, SHOW NG NET POUNDS OF
SCRAP TI RES USED TO MANUFACTURE THE AMOUNT OF PRODUCT SOLD.

(vi) FOR END USERS OF TIRE CH PS I N RUBBERI ZED ASPHALT, OR
AS ROADBED MATERI AL, DRI VEWAY COVER, AND OTHER H GHVAY | MPROVE-
MENTS, BILLINGS OR RECEI PTS SHON NG THE NET POUNDS OF SCRAP Tl RES
USED.
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(vin) FOR PROCESSORS COF SCRAP TI RES, RECEI PTS SHOW NG TOTAL
TONS OR NUMBERS OF SCRAP TI RES RECEI VED AND PROCESSED AND THEI R
ORI G N AND TOTAL TONS OF SCRAP TI RES USED BY ELI G BLE END USERS
WHO BOUGHT OR ACCEPTED THE SCRAP TI RES.

(B) PROVI DE ANY OTHER | NFORVATI ON REQUI RED BY THE DEPARTMENT
NECESSARY TO DETERM NE WHETHER THE PROPOSED USE IS | N ACCORDANCE
WTH TH'S ACT AND THE RULES PROMULGATED UNDER THI S ACT.

(3) WTHI N 30 DAYS OF THE RECEI PT OF A GRANT APPLI CATI ON,
THE DEPARTMENT MAY REQUI RE THAT ADDI TI ONAL | NFORVATI ON BE SUP-
PLI ED BY THE APPLI CANT TO COVPLETE THE APPLI CATI ON. THE GRANT
APPLI CATI ON IS NOT COMPLETE UNTI L THE ADDI TI ONAL | NFORMATI ON HAS
BEEN RECEI VED BY THE DEPARTMENT.

(4) BY JULY 1 EACH YEAR, THE DEPARTMENT SHALL CALCULATE THE
TOTAL DOLLAR AMOUNT OF ELI G BLE REI MBURSEMENT REQUESTED BY GRANT
APPLI CANTS AT $.01 PER POUND AND SHALL MAKE PAYMENT | N THAT
AMOUNT TO THE APPLI CANT TO THE EXTENT THAT FUNDS ARE AVAI LABLE
FOR THAT PURPOSE. | F A SUFFI Cl ENT AMOUNT OF MONEY |'S NOT AVAI L-
ABLE TO | SSUE GRANTS AT TH S LEVEL, THE DEPARTMENT SHALL REDUCE
THE AMOUNT OF PAYMENT FOR EACH CGRANT PROPORTI ONATLY.

(5) AN APPLI CANT FOR A GRANT | S SUBJECT TO AUDI T BY THE
DEPARTMENT AND SHALL ALLOW THE DEPARTMENT ACCESS TO ALL RECORDS
DURI NG NORMAL BUSI NESS HOURS FOR THE PURPCSE OF DETERM NI NG COw
PLI ANCE WTH TH S PART FOR A PERI OD OF 3 YEARS FOLLOW NG RECEI PT
OF A GRANT.

SEC. 17007. (1) THE SCRAP Tl RE RECOVERY FUND | S CREATED
W TH N THE STATE TREASURY.
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(2) THE STATE TREASURER MAY RECEI VE MONEY OR OTHER ASSETS
FROM ANY SOURCE FOR DEPCSI T INTO THE FUND. THE STATE TREASURER
SHALL DI RECT THE | NVESTMENT OF THE FUND. THE STATE TREASURER
SHALL CREDI T TO THE FUND | NTEREST AND EARNI NGS FROM FUND
| NVESTMENTS.

(3) MONEY IN THE FUND AT THE CLOSE OF THE FI SCAL YEAR SHALL
REMAIN | N THE FUND AND SHALL NOT LAPSE TO THE GENERAL FUND

(4) THE DEPARTMENT SHALL EXPEND MONEY FROM THE FUND, UPON
APPROPRI ATI ON, ONLY FOR SCRAP Tl RE REI MBURSEMENT GRANTS UNDER
THI S PART.

Enacting section 1. This anendatory act does not take
effect unless Senate Bill No. or House Bil

No. (request no. 01795'97) of the 89th Legislature is

enacted into | aw
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