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HOUSE BILL No. 5642

March 10, 1998, Introduced by Rep. Profit and referred to the Committee on Insurance.

A bill to anmend 1956 PA 218, entitled
"The i nsurance code of 1956,"
by anmendi ng section 2210 (MCL 500.2210), as anended by 1994 PA
227.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 2210. (1) As used in this section:

(a) "Enpl oyee —wetfare— benefit plan” neans that term as
defined by the enpl oyee retirenent inconme security act of 1974,
Public Law 93-406, 88 Stat. 829.

(b) "Enployer"” nmeans an individual, sole proprietorship,
partnership, firm corporation, association, or any other |egal
entity, which has 1 or nore enpl oyees and is |legally doing busi-
ness in this state.

(c) "Trust" means a trust established by an enpl oyer. —and
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(2) Notwi t hstandi ng any other section of this act, an

enpl oyer OR A TRUST has an insurable interest in, and may, with
the witten consent of the insured, insure on an individual or
group basis for its benefit the |lives of —+ts— THE EMPLOYER S
directors, officers, managers, nonnmanagenent enpl oyees, and —+ts—
retired enployees. An enployer OR A TRUST may insure the |ives
of —+ts— THE EMPLOYER S nonmanagenent enpl oyees and its retired
enpl oyees only if those persons give witten consent to be

insured and the coverage is |imted to an anbunt reasonably com

mensurate with the enployer's projected unfunded liabilities —te

ptanss— cal cul ated according to accepted actuarial principles.
An enpl oyer shall not retaliate in any manner agai nst an enpl oyee
or aretired enployee for refusing consent to be insured.

(3) Notwi thstanding any ot her section of this act, —=a
trustee—of— a trust MAI NTAINED FOR THE PURPOSE OF PROVI DI NG FOR
THE COST OF BENEFI TS UNDER AN EMPLOYEE BENEFI T PLAN MAI NTAI NED
FOR EMPLOYEES OR RETI RED EMPLOYEES has an insurable interest in,
and may, with the acqui escence of the insured, insure on an indi-
vidual or group basis — FOR ITS BENEFIT the |ives of the
enpl oyer's directors, officers, managers, nonmanagenent enpl oy-
ees, and —+ts— retired enployees. A —trustee—of—a— trust may

insure the life of a nonmanagenent enployee and a retired
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enpl oyee only if that person is given witten notice of the
coverage, he or she has not notified either the enployer or the
—t+ustee— TRUST in witing that he or she does not want to be
insured for the coverage, and the coverage is limted to an
anount reasonably commensurate with the enpl oyer's projected
unfunded liabilities to nonmanagenent and retired enpl oyees for
enpl oyee —wetfare— benefit plans, cal culated according to
accepted actuarial principles. An enployer or a —trustee— TRUST
shall not retaliate in any manner agai nst an enpl oyee or a
retired enployee for providing the witten notice that he or she
does not want to be insured for the coverage.

(4) The proceeds of any policy or certificate issued pursu-
ant to subsection (2) or (3) —+s— ARE exenpt fromthe cl ai ns of
any creditor or dependent of the insured.
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