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HOUSE BILL No. 5653

March 11, 1998, Introduced by Rep. Scranton and referred to the Committee on Public
Utilities.

A bill to anend 1986 PA 32, entitled
"Enmer gency tel ephone service enabling act,"”
by anendi ng section 201 (MCL 484.1201), as anended by 1994 PA 29,
and by addi ng sections 407, 408, 409, 410, 411, and 412.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 201. —AUntversat— EXCEPT AS PROVI DED I N SECTI ONS 407
TO 412, A UNI VERSAL energency nunber service system shall not be
i npl emented pursuant to this act unless a tariff exists for each
service supplier designated by the final 9-1-1 service plan to
provide 9-1-1 service in the universal energency nunber system

SEC. 407. (1) THE STATE CVRS EMERGENCY TELEPHONE FUND IS
CREATED W THI N THE STATE TREASURY.

(2) THE STATE TREASURER MAY RECEI VE MONEY OR OTHER ASSETS
FROM ANY SOURCE FOR DEPCSI T I NTO THE FUND. THE STATE TREASURER
SHALL DI RECT THE | NVESTMENT OF THE FUND. THE STATE TREASURER
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SHALL CREDIT TO THE FUND | NTEREST AND EARNI NGS FROM FUND
| NVESTMENTS.

(3) MONEY IN THE FUND AT THE CLOSE OF THE FI SCAL YEAR SHALL
REMAIN | N THE FUND AND SHALL NOT LAPSE TO THE GENERAL FUND.

(4) THE DEPARTMENT OF TREASURY SHALL EXPEND MONEY FROM THE
FUND, UPON APPROPRI ATI ON, ONLY AS PROVI DED | N SECTI ON 409.

SEC. 408. (1) A CVRS SUPPLI ER SHALL | NCLUDE A SERVI CE
CHARCE OF $.65 PER MONTH FOR EACH CVRS CONNECTI ON THAT HAS A
Bl LLI NG ADDRESS I N THI S STATE. THE CVRS SUPPLI ER SHALL LI ST THE
SERVI CE CHARGE AS A SEPARATE LI NE | TEM ON EACH BI LL.

(2) EXCEPT AS PROVIDED IN TH S SECTI ON, THE MONEY COLLECTED
AS THE SERVI CE CHARGE SHALL BE DEPCSI TED I N THE CVRS EMERGENCY
TELEPHONE FUND CREATED I N SECTI ON 407 NOT LATER THAN 30 DAYS
AFTER THE END OF THE QUARTER I N WHI CH THE SERVI CE CHARGE WAS
COLLECTED.

(3) EACH CMRS SUPPLI ER SHALL RETAIN 1% OF THE TOTAL SERVI CE
CHARGES COLLECTED TO COVER THE COSTS OF BI LLI NG AND COLLECTI ON.

(4) A CVRS SUPPLIER IS NOT LI ABLE FOR AN UNCOLLECTED SERVI CE
CHARGE FOR WHI CH THE CMRS SUPPLI ER HAS BI LLED THE CVRS USER
UNLESS OTHERW SE SPECI FI ED BY THE CVRS USER, |F ONLY A PARTI AL
PAYMENT OF A BILL IS RECEI VED BY A CVRS SUPPLI ER, THE CVRS SUP-
PLI ER SHALL FI RST CREDI T THE PARTI AL PAYMENT TO THE BALANCE DUE
TO THE CVRS SUPPLI ER.  THE SERVI CE CHARGE PAID BY A CVRS USER | S
NOT' SUBJECT TO A STATE OR LOCAL TAX.

(5) A CVRS SUPPLI ER SHALL | MPLEMENT THE BI LLI NG PROVI SI ONS
OF THI S SECTI ON NOT' LATER THAN 120 DAYS AFTER THE EFFECTI VE DATE
OF THE AMENDATORY ACT THAT ADDED THI S SECTI ON.
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SEC. 409. (1) ALL MONEY CCLLECTED AND DEPCSI TED I N THE CVRS
EMERGENCY TELEPHONE FUND SHALL BE DI STRI BUTED AS FOLLOWE:

(A) TVENTY PERCENT OF THE TOTAL MONTHLY SERVI CE CHARCES
SHALL BE DI SBURSED EQUALLY TO EACH COUNTY THAT HAS A FINAL 9-1-1
PLAN I N PLACE. THE COUNTY SHALL DI STRI BUTE THE FUNDS PURSUANT TO
SECTI ON 401(12) OF THI S ACT.

(B) TVEENTY- FI VE PERCENT OF THE TOTAL MONTHLY SERVI CE CHARCES
SHALL BE DI SBURSED TO EACH COUNTY THAT HAS A FINAL 9-1-1 PLAN IN
PLACE ON A PER CAPI TA BASIS. THE ETSC SHALL CERTIFY TO THE
DEPARTMENT OF TREASURY ANNUALLY VWWH CH COUNTI ES HAVE A FI NAL 9-1-1
PLAN I N PLACE. THE MOST RECENT CENSUS CONDUCTED BY THE UNI TED
STATES CENSUS BUREAU SHALL BE USED TO DETERM NE THE POPULATI ON OF
EACH COUNTY | N DETERM NI NG THE PER CAPI TA BASIS IN TH' S
SUBDI VI SION.  THE COUNTY SHALL DI STRI BUTE THE FUNDS PURSUANT TO
SECTI ON 401(12) OF THI S ACT.

(© FIVE PERCENT OF THE TOTAL MONTHLY SERVI CE CHARCGES SHALL
BE AVAI LABLE TO PSAPS FOR TRAI NI NG PERSONNEL ASSI GNED TO 9-1-1
CENTERS. A REQUEST FOR MONEY FROM THE CVRS EMERGENCY TELEPHONE
FUND SHALL BE MADE TO THE EMERGENCY TELEPHONE SERVI CE COWM TTEE.
THE M CH GAN LAW ENFORCEMENT OFFI CERS TRAI NI NG COUNCI L SHALL
ESTABLI SH TRAI NIl NG PROGRAMS AND ADM NI STER TRAI NI NG W TH THE
MONEY RECEI VED UNDER THI' S SUBDI VI SI ON.

(D) FIFTY PERCENT OF THE TOTAL MONTHLY SERVI CE CHARGES
DEPCSI TED | NTO THE CVRS EMERGENCY TELEPHONE FUND SHALL BE USED BY
CVRS SUPPLI ERS TO PROVI DE AND | NSTALL EQUI PMENT THAT | MPLEMENTS
THE W RELESS EMERGENCY SERVI CE ORDER.
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(2) IN THE EVENT THAT A COUNTY WTH A FINAL 9-1-1 PLAN IN
PLACE DOES NOT ACCEPT 9-1-1 CALLS THROUGH THE DI RECT DI SPATCH
METHOD, RELAY METHOD, OR TRANSFER METHOD FROM A CMRS USER, THE
REVENUES COLLECTED SHALL BE DI SBURSED TO THE ENTI TY OR COUNTY
RESPONS| BLE FOR ACCEPTI NG AND RESPONDI NG TO THOSE CALLS.

SEC. 410. (1) THE EMERGENCY TELEPHONE SERVI CE COWM TTEE
SHALL APPO NT A SUBCOMM TTEE TO REVI EW EXPENDI TURES AUTHORI ZED
UNDER THI' S ACT COVPOSED OF THE CHAI RPERSON OF THE EMERGENCY TELE-
PHONE SERVI CE COMM TTEE CREATED | N SECTI ON 703 AND ALL OF THE
FOLLON NG

(A) ONE MEMBER OF THE COMM TTEE WHO REPRESENTS A COMVERCI AL
MOBI LE RADI O SERVI CE PROVI DER AS PROVI DED | N SECTI ON 703(1) (Q) .

(B) TWO MEMBERS OF THE COMM TTEE WHO REPRESENT AN ENTI TY NOT
ASSOCI ATED W TH THE SERVI CE SUPPLI ER | NDUSTRY.

(C) ONE MEMBER OF THE PUBLI C APPO NTED BY THE CHAI RPERSON OF
THE ETSC WHO REPRESENTS THE COMVERCI AL MOBI LE RADI O SERVI CE
| NDUSTRY AND WHO |'S NOT A MEMBER OF THE EMERGENCY TELEPHONE SERV-
| CE COMM TTEE.

(2) THE CHAI RPERSON OF THE SUBCOMM TTEE CREATED UNDER SUB-
SECTI ON (1) SHALL NOT HAVE A VOTE UNLESS THE OTHER MEMBERS OF THE
SUBCOWM TTEE CAST A TI E VOTE.

(3) THE SUBCOWM TTEE CREATED | N SUBSECTI ON (1) SHALL REVI EW
| N\VO CES SUBM TTED BY CVRS SUPPLI ERS FOR RElI MBURSEMENT FROM THE
CMRS EMERGENCY TELEPHONE FUND. BEFORE REVI EW BY THE SUBCOWM T-
TEE, THE STAFF ASS|I GNED BY THE DEPARTMENT OF STATE POLI CE TO
ASSI ST THE COMM TTEE, AS PROVI DED FOR UNDER SECTI ON 704, SHALL
REMOVE ALL | NFORMATI ON THAT | DENTI FI ES THE CMRS SUPPLI ER
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SUBM TTI NG THE | N\VO CE. THE SUBCOW TTEE SHALL REVI EW THE
VALI DI TY OF THE | NVO CES AND RECOMVEND PAYMENT TO THE STATE TREA-
SURER OF ALL APPROVED | NVO CES. APPROVAL OF THE | NVO CES SHALL
BE BY A MAJORITY VOTE OF THE SUBCOW TTEE.

(4) AN I NVO CE SHALL NOT BE APPROVED FOR PAYMENT OF EI THER
OF THE FOLLOW NG

(A) AN EXPENSE THAT IS NOT RELATED TO COWVPLYI NG W TH THE
W RELESS EMERGENCY SERVI CE ORDER.

(B) AN EXPENSE THAT EXCEEDS 125% OF THE CVRS EMERGENCY TELE-
PHONE CHARGES SUBM TTED BY A CMRS SUPPLI ER UNLESS APPROVAL OF THE
CHARGES WAS OBTAI NED FROM THE SUBCOMM TTEE CREATED IN TH S SEC
TI ON BEFORE THE EXPENSE WAS | NCURRED.

(5) NOTW THSTANDI NG SECTI ON 706, | NFORVMATI ON SUBM TTED BY A
CVRS SUPPLI ER UNDER THI S SECTI ON | S EXEMPT FROM ANY PROVI SI ON OF
THE FREEDOM OF | NFORVATI ON ACT, 1976 PA 442, MCL 15.231 TO
15. 246, AND SHALL NOT BE RELEASED BY THE CHAI RPERSON OF THE EMER-
GENCY TELEPHONE SERVI CE COW TTEE W THOUT THE PERM SSI ON OF THE
CVRS SUPPLI ER THAT SUBM TTED THE | NFORVATI ON. | NFORVATI ON SUB-

M TTED BY CVRS SUPPLI ERS UNDER THI S SECTI ON MAY ONLY BE RELEASED
I N THE AGGREGATE SO THAT THE NUMBER OF CVRS USERS OR THE EXPENSES
AND REVENUES OF A CVMRS SUPPLI ER CANNOT BE | DENTI FI ED.

SEC. 411. (1) A CVRS SUPPLI ER MAY USE MONEY | N THE FUND FOR
MONTHLY RECURRI NG COSTS AND START- UP COSTS, | NCLUDI NG W THOUT
LI M TATI ON, NONRECURRI NG COSTS ASSCOCI ATED W TH | NSTALLATI ON,

SERVI CE, SOFTWARE, AND HARDWARE NECESSARY TO COWVPLY W TH THE
W RELESS EMERGENCY SERVI CES ORDER. THE NONRECURRI NG COSTS SHALL
BE AMORTI ZED AT THE PRI ME RATE PLUS 1% OVER A PERI OD, NOT TO
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EXCEED 3 YEARS, UNTIL THE AMOUNTS ARE FULLY RECOUPED BY THE CMRS
SUPPLI ER.

(2) I'F THE TOTAL AMOUNT FROM THE | NVO CES APPROVED FOR PAY-
MENT EXCEEDS THE AMOUNT REMAI NI NG | N THE CVRS EMERGENCY TELEPHONE
FUND | N ANY QUARTER, ALL CMRS SUPPLI ERS THAT HAVE SUBM TTED
| N\VO CES AND THAT ARE RECOVMENDED BY THE ETSC TO RECEI VE PAYMENT
SHALL RECElI VE A PRO RATA SHARE OF THE FUND AVAI LABLE I N THAT
QUARTER.  ANY UNPAI D BALANCE SHALL BE CARRI ED OVER TO THE FOLLOW
| NG QUARTER UNTI L ALL OF THE RECOMMENDED PAYMENTS ARE MADE. ON
ANY UNPAI D BALANCE CARRI ED OVER, | NTEREST AT THE PRI ME RATE SHALL
BE CREDI TED TO THE CVRS SUPPLI ER.

SEC. 412. (1) THE EMERGENCY TELEPHONE SERVI CE COMM TTEE
SHALL CONDUCT AND COMPLETE A COST STUDY AND MAKE A REPORT ON THE
SERVI CE CHARGE AUTHORI ZED | N SECTI ON 408 NOT LATER THAN AUGUST
31, 1999 AND AUGUST 31 BI ENNI ALLY AFTER 1999. THE REPORT OF THE
STUDY SHALL | NCLUDE AT LEAST ALL OF THE FOLLOW NG

(A) THE EXTENT OF EMERCENCY TELEPHONE SERVI CE | MPLEMENTATI ON
IN THI S STATE BY CVMRS SUPPLI ERS UNDER THE W RELESS EMERCGENCY
SERVI CE ORDER.

(B) THE ACTUAL COSTS | NCURRED BY PSAPS AND CVRS SUPPLI ERS I N
COMPLYI NG W TH THE APPLI CABLE REQUI REMENTS PRESCRI BED | N THE
W RELESS EMERGENCY SERVI CE ORDER.

(© THE ADEQUACY OF THE SERVI CE CHARCE | MPOSED UNDER THI S
ACT ON CVMRS USERS AND A RECOMVENDATI ON TO CHANGE THE SERVI CE
CHARGE AMOUNT | F NEEDED TO ADEQUATELY FUND THE COSTS OF MEETI NG
THE TI ME FRAMES | N THE W RELESS EMERGENCY SERVI CE ORDER
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(2) THE REPORT OF THE STUDY SHALL BE DELI VERED TO THE
SECRETARY OF THE SENATE AND THE CLERK OF THE HOUSE OF
REPRESENTATI VES.

Enacting section 1. This anendatory act does not take
effect unless all of the following bills of the 89th Legislature
are enacted into | aw

(a) Senate Bill No. or House Bill No. _ (request
no. 02251'97).

(b) Senate Bill No. or House Bill No. _ (request

no. 05594' 98).
(c) House Bill No. 5289.
Enacting section 2. This anendatory act takes effect 120

days after the date this anmendatory act is enact ed.
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