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HOUSE BILL No. 5691

March 17, 1998, Introduced by Reps. Thomas, Bogardus, Callahan, Brown, Schermesser,
Brater, Griffin and Gernaat and referred to the Committee on Commerce.

A bill to anmend 1956 PA 218, entitled

"The i nsurance code of 1956,"
(MCL 500. 100 to 500.8302) by adding section 3020a.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

SEC. 3020A. (1) A POLICY OF PRI VATE MORTGAGE | NSURANCE
SHALL NOT BE | SSUED OR DELI VERED I N THI S STATE UNLESS THE PCLI CY
CONTAINS A PROVI SI ON THAT THE MORTGAGEE SHALL PROVI DE TO THE
MORTGAGOR AT THE TI ME OF THE MORTGAGE CLOSI NG ALL OF THE FOLLOW
| NG | NFORVATI ON:

(A) BASED ON THE ORI G NAL LOAN AMOUNT AND THE SCHEDULED LOAN
PAYMENTS, THE CALCULATED DATE THAT THE OUTSTANDI NG LOAN BALANCE
W LL DROP BELOW THE ORI G NAL REQUI RED LOAN TO VALUE RATI O NECES-
SARY FOR EXEMPTI ON FROM PM .

(B) THAT THE MORTGAGE LOAN SHALL BE REVI EVED ON THE
CALCULATED DATE TO DETERM NE THE LOAN BALANCE.
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(C) EXCEPT AS PROVI DED | N SUBSECTI ON (2), THAT IF THE
MORTGAGE OUTSTANDI NG BALANCE HAS DROPPED BELOW THE ORI G NAL LOAN
TO VALUE RATI O NECESSARY FOR PM EXEMPTI ON, THE PM POLI CY SHALL
BE TERM NATED AND THE MORTGAGOR S SCHEDULED LOAN PAYMENT ADJUSTED
TO REFLECT THE DI SCONTI NUANCE OF THE PM PREM UM

(D) THAT | F THE MORTGAGE OUTSTANDI NG BALANCE HAS NOT DROPPED
BELOW THE ORI G NAL REQUI RED LOAN TO VALUE RATI O NECESSARY FOR PM
EXEMPTI ON, THE PM SHALL CONTI NUE AND THE MORTGAGEE SHALL NOTI FY
THE MORTGAGOR OF THE TERMS AND CONDI TI ONS NECESSARY FOR TERM NA-
TION, HOW TO DETERM NE | F THE TERVE AND CONDI TI ONS HAVE BEEN SAT-
| SFI ED, AND WHAT PROCEDURES TO TAKE TO TERM NATE THE PM .

(2) SUBSECTION (1) (C) SHALL NOT APPLY TO ANY MORTGAGE LOAN
ON WH CH THE SCHEDULED LOAN PAYMENTS ARE NOT CURRENT AS OF THE
DATE CALCULATED UNDER SUBSECTI ON (1)(A). SUBSECTION (1)(C) SHALL
APPLY TO A MORTGAGE LOAN EXEMPTED UNDER THI S SUBSECTI ON AS OF THE
FI RST DAY OF THE FI RST MONTH AFTER THE DATE THAT THE SCHEDULED
LOAN PAYMENTS BECOVE CURRENT.

(3) TH'S SECTI ON SHALL NOT BE CONSTRUED TO PROH BI T A MORT-
GAGOR FROM TERM NATI NG THE PM POLI CY AT ANY TI ME DURI NG THE LOAN
PER OD | F THE LOAN BALANCE HAS DROPPED BELOW THE ORI G NAL
REQUI RED LOAN TO VALUE NECESSARY FOR PM EXEMPTI ON.

(4) AS USED IN THI S SECTI ON:

(A) "MORTGAGEE" MEANS THE HOLDER OF AN | NDEBTEDNESS SECURED
BY A MORTGAGE OF A SI NGLE- FAM LY RESI DENCE AND ANY ENTI TY THAT
PROVI DES THE SERVI CI NG OF THE MORTGAGE, | NCLUDI NG THE RECEI PT OF
PAYMENTS FROM THE MORTGAGOR AND THE ADM NI STRATI ON OF THE LOAN ON
BEHALF OF THE HOLDER OF THE MORTGAGE.
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(B) "MORTGAGE | NSURANCE" MEANS | NSURANCE TO PROTECT THE
MORTGAGEE AGAI NST THE NONPAYMENT OF OR DEFAULT ON A RESI DENTI AL
MORTGAGE LOAN TRANSACTI ON, THE PREM UMS OF VWH CH ARE PAI D BY THE
MORTGAGOR.

(O "MORTGAGOR' MEANS AN | NDI VI DUAL VWHOSE | NTEREST IN A
SI NGLE- FAM LY RESI DENCE | S THE SUBJECT OF A MORTGAGE FOR WHI CH
THE MORTGAGEE HAS REQUI RED MORTGAGE | NSURANCE

(D) " PRI VATE MORTGAGE | NSURANCE" OR "PM " MEANS MORTGAGE
| NSURANCE OTHER THAN MORTGAGE | NSURANCE MADE AVAI LABLE UNDER THE
FEDERAL NATI ONAL HOUSI NG ACT, TITLE 38 OF THE UNI TED STATES CODE
OR TITLE V OF THE HOUSI NG ACT OF 1949.
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