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HOUSE BILL No. 5693

March 17, 1998, Introduced by Reps. Brewer and Hale and referred to the Committee on
Advanced Technology and Computer Devel opment.

A bill to regulate the storage, processing, and rel ease of
certain information by persons entrusted with data fromthe state
or froma local unit of governnent.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 1. As used in this act:

(a) "Governnment data" means information gathered by the
state or a local unit of governnent and transferred or entrusted
to a person by electronic, print, digital, or other neans for
storage or processing.

(b) "Local unit of governnent” neans a city, village,
county, or township in this state.

(c) "Person" means an individual, partnership, corporation,

association, limted liability conpany, or other legal entity.
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(d) "Third party" nmeans a person other than the person to
whom the state or a local unit of government has transferred
governnent data for storage or processing.

Sec. 2. (1) A person entrusted with governnent data for
storage or processing shall not disclose the contents of that
data to a third party unless the person obtains witten authori -
zation for the disclosure fromthe state or the local unit of
government from which the data origi nat ed.

(2) A person authorized to disclose governnent data under
subsection (1) shall maintain a witten record of all of the fol-
lowng for a period of 3 years after the discl osure:

(a) The identity of the person to whomthe disclosure was
made.

(b) The contents of the disclosed data.

(c) The date of the disclosure.

(3) A person who maintains a witten record under subsection
(2) shall provide a copy of that witten record to the state or
affected | ocal unit of governnment upon the request of the state
or local unit of governnent.

Sec. 3. A person shall not store or process governnent data
unl ess that person has posted a surety bond in the anount of
$200, 000. 00 payable to the state or the local unit of governnent
that provides the person with the governnent data. The surety
bond shall remain in effect during any period that the person
stores, processes, or nmintains the government data, and shal

specify that, upon the person's violation of this act, the bond
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1 anmount is to be paid to the state or local unit of governnent

2 affected by the violation.
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