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HOUSE BILL No. 5697

March 17, 1998, Introduced by Reps. LaForge, Schauer, Bogardus, Mans, Gire, Cherry,
Thomas, Callahan, Leland, Quarles, Kelly, Vaughn, Scott and Agee and referred to the
Committee on Education.

A bill to amend 1979 PA 94, entitled
"The state school aid act of 1979,"
by anendi ng sections 11, 25, and 31a (MCL 388.1611, 388. 1625, and
388. 1631a), sections 11 and 3la as anended by 1997 PA 142 and
section 25 as anended by 1997 PA 93.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 11. (1) For the fiscal year ending Septenber 30, 1998,
there is appropriated for the public schools of this state and
certain other state purposes relating to education the sum of
$8, 717,471, 600. 00 fromthe state school aid fund established by
section 11 of article I X of the state constitution of 1963 and
t he sum of $377,935,400.00 fromthe general fund. For the fisca
year ending Septenber 30, 1999, there is appropriated for the
public schools of this state and certain other state purposes
relating to education the sum of $9, 036, 198, 400.00 fromthe state
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school aid fund established by section 11 of article I X of the
state constitution of 1963 and the sum of —$426,613;5060-00—
$490, 613, 500. 00 fromthe general fund. |In addition, available
federal funds are appropriated for 1997-98 and for 1998-99.

(2) The appropriations under this section shall be allocated
as provided in this act. Mney appropriated under this section
fromthe general fund and from avail abl e federal funds shall be
expended to fund the purposes of this act before the expenditure
of noney appropriated under this section fromthe state school
aid fund. If the maxi rum anount appropriated under this section
fromthe state school aid fund for a fiscal year exceeds the
anount necessary to fully fund allocations under this act from
the state school aid fund, that excess anount shall not be
expended in that state fiscal year and shall not |apse to the
general fund, but instead shall remain in the state school aid
f und.

(3) I'f the maxi mum anount appropriated under this section
and sections 11f and 11g fromthe state school aid fund for a
fiscal year exceeds the anmpunt available for expenditure fromthe
state school aid fund for that fiscal year, paynents under sec-
tions 11f, 11g, and 5l1a(2) shall be made in full and paynents
under each of the other sections of this act shall be prorated on
an equal percentage basis as necessary to reflect the anount
avai l able for expenditure fromthe state school aid fund for that
fiscal year. However, if the departnment of treasury determ nes
that proration will be required under this subsection, the

departnent of treasury shall notify the director of the
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depart nent of managenent and budget, and the director of the
departnent of managenent and budget shall notify the |egislature
at |l east 30 cal endar days or 6 |egislative session days, which-
ever is nore, before the departnment reduces any paynents under
this act because of the proration. During the 30 cal endar day or
6 |legislative session day period after that notification by the
director of the departnent of managenent and budget, the depart-
ment shall not reduce any paynents under this act because of pro-
ration under this subsection. The |legislature may prevent prora-
tion fromoccurring by, within the 30 cal endar day or 6 |egisla-
tive session day period after that notification by the departnent
of managenent and budget, enacting |egislation appropriating
addi tional funds fromthe general fund, countercyclical budget
and econom c stabilization fund, state school aid fund bal ance,
or another source to fund the amount of the projected shortfall.

Sec. 25. If a pupil is enrolled in an alternative education
program operated by an internediate district, —er— district, —for
m-aedte—sehoot—oer—htgh—sehool—puptts—or—both,— OR CONSORTI UM FOR
PUPI LS who have been expell ed FROM SCHOOL FOR ANY REASON under
—sectton—3131t+—of— the revised school code, —ME386—313t1+— the
internediate district, —er— district, OR CONSORTI UM operating the
program shall report the enrollnent information to the departnent
and to the district in which the pupil is counted in nmenbership,
and the district in which the pupil is counted in nmenbership
shall pay to the internediate district, —er— district, OR
CONSORTI UM operating the program an anount equal to the anmount of
—the—foundat+on—atoewance— TOTAL STATE SCHOOL Al D ATTRI BUTABLE TO
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THE PUPIL received by the district in which the pupil is counted
i n menbership, prorated according to the nunber of days of the
school year ending in the fiscal year the pupil is educated in
the alternative education program conpared to the nunber of days
of the school year ending in the fiscal year the pupil was actu-
ally enrolled in the district in which the pupil is counted in
menbership. |If a district does not nake the paynent required
under this section wthin 30 days after receipt of the report,

t he departnent shall cal cul ate the anount owed, shall deduct that
anount fromthe remai ning state school aid paynents to the dis-
trict for that fiscal year under this act, and shall pay that
anount to the internediate district, —er— district, OR CONSORTI UM
operating the alternative education program The district in

whi ch the pupil is counted in nmenbership and the internedi ate
district, —er— district, OR CONSORTI UM operating the alternative
educati on program shall provide to the departnent all information
the departnent requires to enforce this section.

Sec. 3la. (1) Fromthe state school aid fund noney appro-
priated in section 11, there is allocated for 1997-98 an anount
not to exceed $250, 000, 000. 00, and for 1998-99 an anbunt not to
exceed —$266,666,-666-—66— $330, 000, 000. 00, for payments to eligi-
ble districts and eligible public school academ es under this
section. Subject to subsection (11), the anpunt of the addi-
tional allowance under this section shall be based on the nunber
of actual pupils in nenbership in the district or public school
acadeny who net the inconme eligibility criteria for free OR
REDUCED- PRI CE breakfast, lunch, or mlk in the inmediately
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preceding state fiscal year, as determ ned under the nationa
school |unch act, chapter 281, 60 Stat. 230, 42 U.S.C. 1751 to
1753, 1755 to 1761, 1762a, 1765 to 1766b, 1769, 1769b to 1769c,
and 1769f to 1769h, and reported to the departnent by COctober 31
of the immedi ately preceding fiscal year and adjusted not |ater
t han Decenber 31 of the imedi ately preceding fiscal year.
However, for a public school acadeny that began operations as a
public school acadeny after the pupil nmenbership count day of the
i mredi ately precedi ng school year, the basis for the additional
al | omance under this section shall be the nunber of actual pupils
in menbership in the public school acadeny who net the incone
eligibility criteria for free OR REDUCED- PRI CE breakfast, |unch
or mlk in the current state fiscal year, as determ ned under the
nati onal school |unch act.

(2) To be eligible to receive funding under this section, a
district or public school acadeny that has not been previously
determined to be eligible shall apply to the departnent, in a
form and manner prescribed by the departnent, and a district or

public school acadeny nust neet all of the foll ow ng:

(a) The district's or public school acadeny's conbined state
and | ocal revenue per nenbership pupil in the current state
fiscal year, as cal culated under section 20, is |less than or

equal to $6,500.00 adjusted by the dollar anobunt of the differ-
ence between the basic foundation all owance under section 20 for
the current state fiscal year and $5, 000. 00.

(b) The district or public school acadeny agrees to use the

funding only for purposes allowed under this section and to
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conply with the program and accountability requirenents under
this section.

(3) Except as otherwi se provided in this subsection, an eli-
gible district or eligible public school acadeny shall receive
under this section for each nmenbership pupil in the district or
public school acadeny who nmet the incone eligibility criteria for
free OR REDUCED- PRI CE breakfast, lunch, or mlk, as determ ned
under the national school lunch act and as reported to the
departnment by COctober 31 of the imediately preceding fiscal year
and adjusted not |ater than Decenber 31 of the imredi ately pre-
ceding fiscal year, an anount per pupil equal to 11.5% of the
district's foundation all owance or public school acadeny's per
pupi | allocation under section 20, not to exceed $6, 500. 00
adj usted by the dollar anount of the difference between the basic
foundati on all owance under section 20 for the current state
fiscal year and $5, 000.00, or of the public school acadeny's per
menbership pupil allocation under section 20 for the current
state fiscal year. A public school acadeny that began operations
as a public school acadeny after the pupil nenbership count day
of the imredi ately precedi ng school year shall receive under this
section for each nenbership pupil in the public school acadeny
who net the inconme eligibility criteria for free OR REDUCED- PRI CE
breakfast, lunch, or mlk, as determ ned under the national
school lunch act and as reported to the departnent by COctober 31
of the current fiscal year and adjusted not |ater than Decenber

31 of the current fiscal year, an anount per pupil equal to 11.5%
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of the public school acadeny's per nenbership pupil allocation
under section 20 for the current state fiscal year.

(4) Except as otherwise provided in this section, a district
or public school acadeny receiving funding under this section
shal |l use that noney only to provide instructional progranms and
di rect noninstructional services, including, but not limted to,
medi cal or counseling services, for at-risk pupils and for the
pur poses of subsection (5) or section 31lc and shall not use any
of that noney for adm nistrative costs or to supplant another
program or other funds, except for funds allocated to the dis-
trict or public school acadeny under this section in the i medi-
ately preceding year and al ready being used by the district or
public school acadeny for at-risk pupils. The instruction or
direct noninstructional services provided under this section may
be conducted before or after regular school hours or by adding
extra school days to the school year and may be conducted using a
tutorial nmethod, w th paraprofessionals working under the super-
vision of a certificated teacher. The ratio of pupils to para-
prof essionals shall be between 10:1 and 15:1. Only 1 certifi-
cated teacher is required to supervise instruction using a tuto-
rial nmethod. As used in this subsection, "to supplant another
program’ neans to take the place of a previously existing
i nstructional programor direct noninstructional services funded
froma funding source other than funding under this section

(5) A district or public school acadeny that receives funds
under this section and that operates a school breakfast program
under section 1272a of the revised school code, MCL 380.1272a,
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shall use fromthe funds received under this section an anount,
not to exceed $10.00 per pupil for whomthe district or public
school acadeny receives funds under this section, necessary to
operate the school breakfast program A district or public
school acadeny that receives funds under this section and that
operates a school |unch program under section 1272a of the
revi sed school code, MCL 380.1272a, shall use fromthe funds
recei ved under this section an anount, not to exceed $10.00 per
pupil for whomthe district or public school acadeny receives

funds under this section, necessary to operate the school |unch

program
(6) Each district or public school acadeny receiving funds
under this section shall submt to the departnent by May 20 of

each fiscal year a report, not to exceed 10 pages, on the usage
by the district or public school acadeny of funds under this sec-
tion, which report shall include at |east a brief description of
each program conducted by the district or public school acadeny
using funds under this section, the anount of funds under this
section allocated to each of those prograns, and the nunber of
at-risk pupils served by each of those prograns. |If a district
or public school acadeny does not conply with this subsection,
the departnent shall w thhold an anmount equal to the June paynent
due under this section until the district or public school acad-
eny conplies with this subsection. |If the district or public
school acadeny does not conply with this subsection by the end of
the state fiscal year, the withheld funds shall be forfeited to

t he school aid fund.
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(7) I'n order to receive funds under this section, a district
or public school acadeny shall allow access for the departnent or
the departnent's designee to audit all records related to the
program for which it receives those funds. The district or
public school acadeny shall reinburse the state for all disallow
ances found in the audit.

(8) Subject to subsection (5), any district may use up to
100% of the funds it receives under this section to reduce the
ratio of pupils to teachers in grades K-6, or any conbi nation of
t hose grades, in school buildings in which the percentage of
pupi |l s described in subsection (1) exceeds the district's aggre-
gate percentage of those pupils. Subject to subsection (5), if a
district obtains a waiver fromthe departnent, the district may
use up to 100% of the funds it receives under this section to
reduce the ratio of pupils to teachers in grades K-6, or any com
bi nati on of those grades, in school buildings in which the per-
centage of pupils described in subsection (1) is at |east 60% of
the district's aggregate percentage of those pupils and at | east
30% of the total nunber of pupils enrolled in the school
building. To obtain a waiver, a district nust apply to the
departnment and denonstrate to the satisfaction of the departnent
that the class size reductions would be in the best interests of
the district's at-risk pupils.

(9) For 1997-98, a district that is located in a county with
a popul ation of nore than 350,000 and | ess than 480,000 and t hat
has nore than 10,000 pupils in nenbership shall expend funds

recei ved under this section, other than the anobunt described in
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subsection (5), attributable to pupils enrolled in grades K-3 for
t he purpose of reducing class size in grades K-3 in the district
to an average of not nore than 17 pupils per class, with not nore
than 19 pupils in any particular class, in each school building
in the district in which pupils described in subsection (1) con-
stitute at | east 25% of the total nunber of pupils in the
bui | di ng.

(10) A district or public school acadeny may use funds
recei ved under this section for adult high school conpletion,

general education devel opnent (G E.D.) test preparation, or
adul t basic education prograns described in section 107.

(11) If necessary, and before any proration required under
section 11, the departnent shall prorate paynents under this sec-
tion by reducing the amount of the per pupil paynment under this
section by a dollar anount cal cul ated by determ ning the anount
by which the anpbunt necessary to fully fund the requirenments of
this section exceeds the maxi rum anount all ocated under this sec-
tion and then dividing that anmount by the total statew de nunber
of pupils who net the inconme eligibility criteria for free OR
REDUCED- PRI CE breakfast, lunch, or mlk in the inmedi ately pre-
ceding fiscal year, as described in subsection (1).

(12) If a district is forned by consolidation after June 1
1995, and if 1 or nore of the original districts was not eligible
before the consolidation for an additional allowance under this
section, the anount of the additional allowance under this sec-
tion for the consolidated district shall be based on the nunber

of pupils described in subsection (1) enrolled in the
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consolidated district who reside in the territory of an original
district that was eligible before the consolidation for an addi -
tional allowance under this section.

(13) It is the intent of the |egislature that, beginning in
1999- 2000, a district or public school acadeny that does not neet
the eligibility requirenment under subsection (2)(a) may be eligi-
ble for funding under this section if at least 1/3 of the pupils
in menbership in the district or public school acadeny net the
incone eligibility criteria for free OR REDUCED- PRI CE breakf ast,
lunch, or mlk in the immediately preceding state fiscal year, as
determ ned and reported as described in subsection (1), and at
| east 5,000 of the pupils in nenbership in the district or public
school acadeny net the incone eligibility criteria for free OR
REDUCED- PRI CE breakfast, lunch, or mlk in the inmediately pre-
ceding state fiscal year, as determ ned and reported as descri bed
in subsection (1). A district or public school acadeny that is
eligible for funding under this section for 1999-2000 because the
district neets the requirenents of this subsection shall receive
under this section for each nmenbership pupil in the district or
publi c school acadeny who nmet the incone eligibility criteria for
free OR REDUCED- PRI CE breakfast, lunch, or mlk in the i medi -
ately preceding fiscal year, as determ ned and reported as
described in subsection (1), an anount per pupil equal to 5.75%
of the district's foundation all owance or public school acadeny's
per pupil allocation under section 20, not to exceed $6, 500. 00

adj usted by the dollar anmount of the difference between the basic
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foundati on all owance under section 20 for the current state
fiscal year and $5, 000. 00.

(14) It is the intent of the legislature that, beginning in
1999- 2000, the total anount allocated under this section for a
fiscal year shall be increased fromthe total amount all ocated
under this section for the imediately preceding fiscal year by
t he sanme percentage as the percentage increase in the anmount of
t he basi c foundation all owance under section 20 for that fisca
year fromthe anount of the basic foundation all owance under sec-
tion 20 for the imedi ately preceding fiscal year

(15) As used in this section, "at-risk pupil" neans a pupi
for whomthe district has docunentation that the pupil neets at
least 2 of the following criteria: 1is a victimof child abuse or
neglect; is below grade Ievel in English | anguage and comruni ca-
tion skills or mathenmatics; is a pregnant teenager or teenage
parent; is eligible for a federal free or reduced-price |unch
subsi dy; has atypical behavior or attendance patterns; or has a
famly history of school failure, incarceration, or substance
abuse. For pupils for whomthe results of at |east the applica-
bl e MEAP test have been received, at-risk pupil also includes a
pupil who does not neet the other criteria under this subsection
but who did not achieve at |east a score of noderate on the nost
recent MEAP reading test for which results for the pupil have
been received, did not achieve at |east a score of noderate on
t he nost recent MEAP mat hematics test for which results for the
pupi | have been received, or achieved |ess than 50% of the

obj ectives on the nost recent MEAP science test for which results
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for the pupil have been received. For pupils in grades K-3,
at-risk pupil also includes a pupil who is at risk of not neeting
the district's core academ c curricular objectives in English

| anguage, communi cation skills, or mathematics.

Enacting section 1. This anendatory act does not take
effect unless all of the following bills of the 89th Legislature
are enacted into | aw

(a) Senate Bill No. 313.

(b) Senate Bill No. 689.

(c) House Bill No. 4075.

(d) House Bill No. 5424.

(e) House Bill No. 5428.

(f) House Bill No. 5478

(g) House Bill No. 5482.

(h) Senate Bill No. or House Bill No. _ (request
no. 05598' 98).

(1) Senate Bill No. or House Bill No. _ (request
no. 05599' 98).

(j) Senate Bill No. or House Bill No. (request
no. 05847' 98).

(k) Senate Bill No. or House Bill No. _ (request
no. 05849' 98).

() Senate Bill No. or House Bill No. _ (request
no. 05850' 98).

(m Senate Bill No. or House Bill No. _ (request
no. 05851' 98).
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