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HOUSE BILL No. 5706

March 18, 1998, Introduced by Rep. Profit and referred to the Committee on Regulatory
Affairs.

A bill to anmend 1972 PA 382, entitled
"Tr axl er - McCaul ey- Law Bowran bi ngo act, "
by anendi ng sections 2, 5, 10, and 10a (MCL 432. 102, 432. 105,
432.110, and 432.110a), as anended by 1981 PA 229.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 2. (1) "Bingo" neans that specific kind of gane of
chance commonly known as bingo in which prizes are awarded on the
basi s of designated nunbers or synmbols on a card conformng to
nunbers or synbols selected at random

(2) "Bureau" nmeans the bureau of state lottery —as— created
—by—Act—No—239—ef—thePubHc—Acts—ef—1972—as—anended,—being
secttons 4321+ to 4324+ of theMehigan—Conpttet—taws— UNDER THE
MCCAULEY- TRAXLER- LAW BOAWAN- MCNEELY LOTTERY ACT, 1972 PA 239, MCL
432.1 TO 432. 47.
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(3) "Charity gane" neans the randomresal e of a series of
charity gane tickets by a qualified organi zati on —whieh— THAT has
purchased the charity game tickets fromthe bureau or a |icensed
supplier in conjunction with a |icensed bingo gane or a |icensed
mllionaire party.

(4) "Charity ganme ticket" nmeans a ticket —whieh— THAT is
approved and acquired by the bureau and is distributed and sold
by the bureau or a |licensed supplier to a qualified organization
for randomresale in conjunction with a |icensed bingo gane or a
licensed mllionaire party —whereby— WHERE upon renoval of a por-
tion of the ticket to discover whether the ticket is a w nning
ticket the purchaser may be awarded a prize. These tickets are
commonly referred to as "break open tickets".

(5) "Conm ssioner"” neans the conm ssioner of state |ottery.
—as—deft+ned—by—section—3—of Act—No—239—ofthePubliec—Aets—of
1972 —

(6) "Equi pnent” neans the receptacle and nunbered objects
drawn fromit, the master board upon whi ch —sueh— THOSE obj ects
are placed as THEY ARE drawn, the cards or sheets bearing nunbers
or other designations to be covered and the objects used to cover
them and the boards or signs, however operated, used to announce
or display the nunbers or designations as they are drawn.

Equi prent i ncl udes devices and materials customarily used in the
operation of a ganbling casi no —en—thoese—eoecastons— when a
license for the operation of a mllionaire party is issued.

(7) "Location" nmeans a single building, hall, enclosure, or

out door area used for —the—purpese—of— playing bingo — or
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conducting a mllionaire party pursuant to a |license issued under
this act.

(8) "Special occasion" neans a single gathering or session
at which a series of successive bingo ganes or other ganbling
events authorized by this act are played pursuant to a speci al
i cense issued under section 7.

(9) "MIllionaire party" means an event at which wagers are
pl aced upon ganmes of chance customarily associated with a ganbl -
ing casino through the use of imtation noney —whteh— THAT has a
nom nal value that is EQUAL TO OR greater than the value of the
currency for which it was exchanged or is exchangeabl e.

Sec. 5. (1) Upon a determnation by the comm ssioner that
the applicant is a qualified organization and is not ineligible
pursuant to section 18, and upon the applicant's paynent to the
bureau of a fee of $150.00, the comn ssioner may issue a license
for the conducting of bingo to the applicant. A license may be
rei ssued annual ly upon the —stubmtt+ng— SUBM SSI ON of an applica-
tion for reissuance provided by the conm ssioner and upon the
i censee's paynent of $150.00. A license expires at mdnight on
the | ast day of February.

(2) A qualified organization not ineligible pursuant to sec-
tion 18 nay be licensed by the comm ssioner, upon the applicant's
paynent to the bureau of a fee of $55.00 to conduct bingo on the
sane day each week. The aggregate retail value of all prizes or
nmer chandi se awarded on a single day shall not exceed $300. 00,
—wth— AND the prize for each game SHALL not —to— exceed $25. 00

i n val ue.
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(3) Alicensee —+way— SHALL hold only 1 Iicense and that
license is valid for only 1 location. Not nore than 7 |icensees

—ray— SHALL conduct bingo during a 7-day period at any 1
| ocati on.

(4) Alicense is not assignable or transferable.

(5) Upon a determ nation by the conm ssioner that the appli-
cant is a qualified organization and is not ineligible pursuant

to section 18, and upon the applicant's paynent to the bureau of

1
2
3
4
5
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.
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10 to the applicant a license for the conducting of a mllionaire

11 party. —AtH-ecense+ay beretssued—annvatty—upon—the—Ssubmtting

a fee as set forth in this subsection, the conm ssioner may issue

17 videdi I . TN I . C i b
18 not—exceed—24—hours—For—each—dayfor—the 2 nonrconsecuttve—days—or
19 #2hours—+tor—the—3—consecutive—dayperroe— A fee of $50.00 shal

20 be charged for —at+Hecense+ssuetd—+or— each day —for—the—2noncon—

21 seedtive—days— OF THE M LLI ONAI RE PARTY. -A+fee—of—$100-00—shatt

26 (6) A qualified organization may concurrently hold a bingo

27 license and a mllionaire party license, and may conduct charity
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ganes in conjunction with its functions and pursuant to this act
under either a bingo license or a mllionaire party |icense.

(7) —Ypon—apptieatton—the—econmsstonrer—ray+sste—at++cense
for—a—pert+od—which—exceeds—the7F2-hour—pert+otd—set—forth—+n—sub—
seetton—{(5)—tH—an—extenston+sgranted—+t——shalH—rot—exceed—24
hetrs—Afee—of—$56-00—shalH—be—~chargedfor—each—addi-tional
24—hoeur—pert+oe— THE COMM SSI ONER MAY | SSUE NOT MORE THAN 5 M L-
LI ONAI RE PARTY LI CENSES TO A QUALI FI ED ORGANI ZATI ON I N 1 CALENDAR
YEAR. EACH LI CENSE SHALL BE VALID FOR A SI NGLE LOCATION. A M L-
LI ONAI RE PARTY LI CENSE MAY BE | SSUED FOR NOT MORE THAN 5 CONSECU
TI VE DAYS. THE BUREAU SHALL NOT | SSUE MORE THAN 1 M LLI ONAI RE
PARTY LI CENSE TO A QUALI FI ED ORGANI ZATI ON FOR THE SAME DAY.

(8) If not ineligible pursuant to section 18, a qualified
or gani zat i on —eHgtbte—purstant—to—seet+on—3— may apply for a
mllionaire party license to conduct a raffle for a fee as speci -
fied in —seetton—>5{5—MNo—other— SUBSECTION (5). OTHER ganes of
chance —w++— SHALL NOT be required. A qualified organization
may, by rule of the conm ssioner, be excused fromthe requirenent
of obtaining a license to conduct a raffle if the total aggregate
mar ket val ue of the prize or prizes to be awarded in the raffle
exceeds $100.00 but does not exceed $500.00. However, in lieu of
the license, a qualified organization shall register the raffle
on a formprovided by the bureau and pay a fee, as may be deter-
m ned by the comm ssioner, to cover the cost of registration.
Whet her |icensed or registered, a qualified organization shal
conply with the requirenents of sections 9 and 10, and with rules

promul gated pursuant to the authority granted in sections 12 and
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13. If at a single gathering all raffle tickets are sold and the
drawing is held and the total aggregate market value of the prize
or prizes to be awarded is $100.00 or less, then the qualified
organi zation is excused fromthe requirenments of obtaining a
license and registering with the conm ssioner under this act.

Sec. 10. (1) A person other than a bona fide nenber of the
qual i fied organi zation shall not participate in the managenent of
bingo, a mllionaire party, or a charity gane. Persons ot her
t han bona fide nenbers of the qualified organization nmay partici-
pate in the operation of bingo, a mllionaire party, or a charity
gane as provided by rule of the conm ssioner.

(2) A person shall not receive any conm ssion, salary, pay,
profit, or wage for participating in the managenent or operation
of bingo, a mllionaire party, or a charity ganme except as pro-
vided by rule of the conm ssioner.

(3) Except by special perm ssion of the conm ssioner, bingo,
a mllionaire party, or a charity gane shall not be conducted
w th any equi pnment —whieh— THAT is not owned, being purchased, or
being rented at a reasonable rate by the qualified organization.

(4) Except as provided in section 5(2), the aggregate retai
value of all prizes or nmerchandi se awarded in a single day of
bi ngo shall not exceed $2,000.00, and the prize awarded for 1
gane shall not exceed $500.00 cash or its equivalent. A prize of
mer chandi se shall not be redeenmable or convertible into cash
directly or indirectly.

(5) A licensee shall not advertise bingo except to the

extent and in the manner permtted by rule of the comm ssioner.
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| f the comm ssioner permts a licensee to advertise bingo, the
licensee shall indicate in the adverti senent the purposes for
whi ch the net proceeds will be used by the |licensee.

(6) —Execept—as—provided—+n—seeton—1bate)y—the—aggregate
rarket—value—of—at—prizes—or—rerchandtse—awarded— NOI MORE THAN
$15, 000. 00 SHALL BE RECEI VED BY THE QUALI FI ED ORGANI ZATION I N
EXCHANGE FOR I M TATION MONEY OR CHIPS in 1 day of a mllionaire
party. —shatH—noet—exceed—$2000-006— A person participating in
the event shall not be awarded prizes or nerchandi se having an
aggregat e val ue greater than $500.00. Personal limtation on
wi nni ngs shall be given at the |location of the event. A prize of
mer chandi se shall not be redeemable or convertible into cash
directly or indirectly.

(7) Amllionaire party may be described in the licensee's
advertising as a Las Vegas party OR CASINO NI GHT. The hol der of
a mllionaire party license shall not advertise the event, except
to the extent and in the manner permtted by rule of the
comm ssioner. |If the comm ssioner permts a |licensee to adver-
tise the event, the licensee shall indicate in the advertising
t he purposes for which the net proceeds wll be used by the
I icensee, and shall give notice of the $500.00 personal limta-
tion on winnings required by subsection (6).

Sec. 10a. —+n— ALL OF THE FOLLOW NG REQUI REMENTS APPLY TO
the conduct of a mllionaire party:

(a) A person less than 18 years of age shall not be permt-

ted to wager
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(b) A wager —+way— SHALL not be placed on a contest other
than a game of chance taking place at the location and during the
time period approved for the event. —ant—+tnno—-evenrt—ay—a— A
wager SHALL NOT be placed upon an athletic event or upon a ganme
i nvol ving personal skill.

(c) Only ganmes of chance in which partici pants conpete
agai nst the licensee shall be permtted. ——partiecipants—
PARTI CI PANTS in the ganmes shall not be permtted to directly com
pet e agai nst each other, other than as participants in an auction
sale or araffle, as defined by the comm ssioner, —whieh— THAT is
held in conjunction with a mllionaire party. —Fheprtzes
awar-detd—at—a—+afiHe—-arenot—subject—to—theHmtattons—of—sectton
16(6—

(d) The licensee under the mllionaire party |license —shat
be— IS responsible for insuring that the requirenents of this

section are conplied wth.
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