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HOUSE BILL No. 5784

April 28, 1998, Introduced by Rep. Byl and referred to the Committee on Commerce.

A bill to anmend 1981 PA 125, entitled
"The secondary nortgage | oan act,"”
by anmendi ng section 2 (MCL 493.52), as anended by 1997 PA 91.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 2. (1) Except for a person licensed under the consuner
financi al services act, 1988 PA 161, MCL 487. 2051 to 487.2072, a
depository financial institution, A NONPROFI T CORPORATI ON DEFI NED
I N SUBSECTI ON (9), or an exclusive broker, a person shall not act
as a broker, lender, or servicer wthout first obtaining a
license or registration as provided by this act.

(2) A person is acting as a broker if the person acts as a
broker in connection with 1 or nore secondary nortgage | oans.

(3) Apersonis acting as a lender if the person nakes or
negoti ates nore than 2 secondary nortgage | oans in a cal endar

year.
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(4) A person is acting as a servicer if the person services
nmore than 10 secondary nortgage |loans in a cal endar year

(5 Wthin 90 days after the effective date of the anenda-
tory act that added this subsection, a servicer that was exenpt
fromregul ation under this act shall either file wwth the comm s-
sioner an application for a license or registrati on under
section 3 or discontinue all activities subject to this act.

(6) A natural person who is an enployee of only 1 |icensee
or registrant is not required to obtain a license or be regis-
tered under this act.

(7) Except for a state or nationally chartered bank, savings
bank, or an affiliate of a bank or savings bank, a person subject
to this act shall not include in its nane or assunmed nane the
wor ds "bank", "banker", "banc", "bankcorp", "bancorp", or any

ot her words or phrases that would inply that the person is a

bank, is engaged in the business of banking, or is affiliated
wi th a bank or savings bank. It is not a violation of this sub-
section for a licensee to use the term"nortgage banker" or

"nortgage banking” in its nane or assuned nane.

(8) A person subject to this act whose nanme or assunmed nane
on January 1, 1997 contained a word prohibited by subsection (7)
may continue to use that nanme or assuned nane.

(9) THI'S ACT DOES NOT APPLY TO A NONPROFI T CORPORATI ON CER-
TIFI ED TO MAKE MORTGAGE LOANS BY THE STATE HOUSI NG DEVELOPNMENT
AUTHORI TY CREATED BY THE STATE HOUSI NG DEVELOPMENT AUTHORI TY ACT
OF 1966, 1966 PA 346, MCL 125.1401 TO 125.1499C. THE AUTHORI TY
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1 SHALL ESTABLI SH THE TERMS AND CONDI TI ONS UNDER VH CH THE
2 NONPROFI T CORPORATI ON SHALL CONDUCT | TS MORTGAGE BUSI NESS.
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