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HOUSE BILL No. 5875

May 20, 1998, Introduced by Rep. Birkholz and referred to the Committee on Tax
Policy.

A bill to anmend 1893 PA 206, entitled
"The general property tax act,"
by anmendi ng section 56a (MCL 211. 56a).
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 56a. (1) —©Sn—orbeforetheit+rst—day ofMay—+nthe
et : I I I | evied
whi-ch—+remratns—unecottected— | F A TAX LEVI ED ON PERSONAL PROPERTY
REMAI NS UNCOLLECTED FOR MORE THAN 5 YEARS, the township or city
treasurer shall —make—+nA—stubstantt+al—recordbooks—duptteate
staterents— PREPARE A STATEMENT show ng —steh— ALL OF THE
FOLLOW NG

(A) THE taxes LEVI ED upon personal property —+ematntng— THAT

REMAI N unpai d. ——ant—the—
(B) THE nanmes of the persons agai nst whom THOSE TAXES WERE
assessed. ——the—
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(© THE anmpbunt assessed agai nst each —whieh— PERSON THAT
remai ns uncol | ected, —to—whieh—shatHt—be—-added— TOGETHER W TH al
fees, —and— penalties, —for—whiehproviston—+s—+ade—by— AND
| NTEREST DUE UNDER this act or —by—any— UNDER A city charter.

(2) The original copy of —steh— THE stat enment PREPARED PUR-
SUANT TO SUBSECTION (1) shall be filed with the circuit court of
the county in which —steh— THE township or city is |ocated

together with a petition. —whieh—shaH—appear—on—the—FH+st—page
of —the—recordbookcontarntng—thestaterent—requtred—herers

addressed—to—sueh—etrredtt——ecourt—stattnrg—theretrn—that— TWO OR MORE
TOMSH P OR CI TY TREASURERS MAY FILE A JO NT PETI TI ON UNDER THI S

SECTI ON.

(3) THE PETI TI ON SHALL STATE ALL OF THE FOLLOW NG

(A) THAT the taxes upon personal property as shown in —stueh—
THE statenment have remained unpaid for nore than 5 years after
they were returned to the county treasurer as delinquent. ——that
the—safre—

(B) THAT THE TAXES have renuai ned delinquent despite the fact
that —he—and— THE TOMSH P OR CI TY TREASURER OR his OR HER prede-
cessors in office —have— exercised due diligence in an effort to
col | ect —themantd—they— THE TAXES.

(C) THE TAXES are, to —hts— THE TOMNSH P OR CI TY TREASURER S
best know edge and information, uncollectible. —Sueh—

(4) THE petition shall —pray— REQUEST that a date, not |ess
than 30 nor nore than 45 days after the date of filing —sueh— THE
petition, —shatHH— be set for a hearing —thereeon— ON THE PETI TI ON

and t hat —satd—eourt—shatHt—after—satdheartng,—enter—a—decree—
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THE COURT ENTER A JUDGMVENT in favor of —steh— THE township or
city, i . " I I e .

I I " . e I .

e I . o o . o " I

I I v o "

vi-gdetd—for—n—thts—seet+on—that—stueh— STRI KI NG THOSE t axes —shatt
be—st+rt+eken— fromthe tax rolls of the county and township or
city. —ane— |F A JUDGVENT | S ENTERED I N FAVOR OF THE TOAWNSHI P OR
CI TY, THE TAXES IN THE STATEMENT shall cease to constitute an
asset of —sueh— THE township or city, —ef— the county in which
the —sare— TOMNSH P OR CITY is | ocated, and —ef— any school dis-
trict in which —steh— THE personal property was |ocated at the
time it was assessed for taxes.

(5) The township or CITY treasurer shall, not |ess than 10
days —pr+er—to— BEFORE the date set by the circuit court for the
heari ng, —herernr—provided—+or— notify the county treasurer and
the clerk or secretary of any school district in which any per-
sonal property may have been located at the tine it was assessed
for taxes —ef—the—+++Hng— THAT A PETITION WAS FILED with the cir-
cuit court —ef—stueh—pet+tt+on—antd—oef— UNDER THI S SECTI ON, THAT the
st atenent —heretrfn— requi red —toe—-be—+ade— UNDER THI S SECTI ON WAS
PREPARED, and —of— the date set for THE hearing —thereen— ON THE
PETI TI ON.

(6) Wthin 15 days after the hearing —heretrn—provided—Ffor
shat—have—been—held—aHHnal—decree—shatH—be—entered—+n—the—chan—

w ’ I I : I _ havi I
twstal—capt+on—+tor—decrees—and—shat—state,— ON THE PETI TION, THE
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COURT SHALL ENTER A JUDGMENT THAT as to all itenms or persona
taxes set forth in the statenent of uncollected taxes filed with
the court for which the township or city treasurer and his OR HER
predecessors in office —shatH—bedeeredby——sarad—ecourt—to— have
exercised due diligence in an effort to collect the taxes upon
—steh— THAT personal property, —that—sueh— THOSE taxes shall be
stricken fromthe tax rolls of the county and of the township or
city and shall cease to constitute an asset of —steh— THE t own-
ship or city, —ef— the county in which the —sare— TOMSH P OR
CITY is |located, and —ef— any school district in which —sueh— THE
personal property was |located at the tinme it was assessed for
taxes, and that the debt created by the provisions of this act or
by any city charter of the person assessed for —steh— THOSE t axes
to the towmnship or city shall, fromthe date of —sueh—decree—
ENTRY OF THE JUDGMVENT, assune the status of a debt agai nst which
the statute of limtations has run.

(7) A copy of —sueh—deeree— THE JUDGMVENT shall be served
upon the county clerk, the clerk of the township or city, —asthe
case—fay—be,— and —upoen— the clerk or secretary of each school
district located in —steh— THE township or city. ——Providet-

I 4 . . I

(8 IN A COUNTY IN WHI CH the county treasurer collects
—stueh— del i nquent personal property taxes as provided in
section 56, —abeve—set—+forth,— the —satd— county treasurer shal
undertake and carry out all of the proceedings to strike
DELI NQUENT PERSONAL PROPERTY TAXES fromthe COUNTY TAX rolls —n
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2 words—eounty—treastrer—shatHt—be+ead—+ntothe—act—wherever—the
3 words—townshtp—or—et+tytreasurer—ocettr— AS PROVIDED IN THI S
4 SECTI ON.
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